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Oepartmard of the Treasury

Internal Revenue Service

EXTENDED TO NOVEMBER 15,

201

Return of Private Foundatlon

or Section 49847{a)(1) Trust Treated as Private Foundation
P Do not enter social security numbers on this form as it may be made pubhic.
P Go to www Irs.gov/Form990PF for instructions and the latest information.

8

OMB No_1545-0052

2017

Open To Public Tnspeclion

For calendar year 2017 or tax year beginning

, and ending

Name of foundation

HIGHLANDS FOUNDATION,

INC.

A Employer identification number

20-3941123

Numﬁer and street {or P O box number if mail 1s not delvered to street address)

4717 HAMMERSLEY ROAD

Room/suite

B Telephone number

608.271.2233

City or town, state or province, country, and ZIP or foreign postal code

MADISON, WT

53711-2708

»[ ]

G exemption apphcation 1s pending, check here

S

G Check alf that apply

[:] Initsal return
D Final return

E] Address change

l:] Amended return
C] Name change

[j Imitial return of a former public charity

g |

>

D 1. Foreign organmizations, check here

2. Foreign organizations meeting the 85% test
check here and attach computation

H Check type of organization:

Section 501(c)(3) exempt private foundation
[: Section 4947(a)(1) nonexempt charitable trust [:I Other taxabte private foundation

U

B 90020G597t6Vv67C

»[_]
E If private foundation status was terminated
under section 507(b)(1)(A), check here P>

| Faw market value of all assets at end of year
(from Part I, col (c),

line 16)

Cash

J  Accounting method:

l:l Other (specify)

(:[ Accrual

F If the foundation 1s 1n a 60-month termination
under section 507(b)(1)(B), check here P

»S 23,623,493, |(Part], column (d) must be on cash basis.)
I_E"‘t_l"l 922!{2‘,50?Zr§0i‘,’f5"ﬁewa,l:‘rgnﬁ’(‘gf('lf:ﬁ ¢ () may ot (2) Revenue and (b) Net investment (c) Adpusted net 'J‘ll Drstursemonts
necessarlly equal the amounts in column {a)) expenses per bOOkS income mcome {cash basts only)
1 Contnibutions, gifts, grants, etc , receved 4, 998 R R T N M N e
2 Gheck P [ X | 1¥the foundatian ts not requied to atlach Sch B P v s ool sy Tl s e Tt e e s e
3 eveniaand® ond temporary L e aay e,
4 Dwidends and interest from securities 448,639. 444,029. ST TEMENT 1
5a Gross rents :
b Netrental mncome or {loss) z‘:é‘i‘sgiz"’;:\"«%:‘g’g"q'l"ii: “i
® Ba Net gain or (ioss) from sale of assets not on fine 10 210 131. ”i R EE :‘ i ? k]
Sy Sommemeteol 3,044,613, [Tl sl oL ]
% 7 Capital gain net income (from Part IV line 2) LI R By 21 0 , 1 31 .
@ g Net short-term capital gain STV A
9 Income modhhications SR R
0a Sz e TR VS LA
b Less Cost of goods sold z&*g &*%*E%"‘{V\swfi*i”*z;a&
¢ Gross profit or (loss) Lt s
11 Other income
12 _Total. Add lines 1 through 11 663,768. 654,160.
13 Compensation of officers, dreciors trustees, etc 0 . 0.
14 Other employee salaries and wages
15 Pension plans, employee benefits
fn";’ 16a Legal fees
Sl b Accounting fees
L)E ¢ Other professional fees STMT 2 84,383. 84,383. 0.
e 17 Interest
}‘:618 Taxes STMT 3 53,333. 6,260. 0.
@19 Depreciation and depletion L e My rEr et
é 20 Occupancy
3 21 Travel, conferences, and meetings
B 22 Printing and publications
5123 Other expenses STMT 4 5. 0. 0.
4124 Total operating and administrative
g expenses. Add lines 13 through 23 0.
Olas  Contrbutions, giits, grants paid 318,600
26 Total expenses and disbursements. ‘
Add lines 24 and 25 318,600.
27 Subtract fine 26 from line 12. til SENEE
@ Excess of revenue over expenses and disbursements :i :‘ Vi ; : é % 27 |
b Net investment income (1 negative, enter -0-) SR aitel o ;
¢ Adjusted net income {f negative, enter -0-) ivy ) TR TR

723501 01-03-18

14340614 144198 89124

LHA For Paperwork Reduction Act Notice, see instructions
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Form 990-PF (2017)

HIGHLANDS FOUNDATION, INC.

20-3941123

Page 2

[Parti ]

Balance Sheets Attached schedules and amounts in the descuption Beginming of year

End of year

[
column should be for end of-year amounts only (a) Book Value

(b) Book Value

(c) Fair Market Value

Assets

1 Cash - non-interest-bearing

2 Savings and temporary cash investments

301,124,

16,850,987,

3 Accounts recevable »
Less" allowance for doubttul accounts P

301,124,

3
LI - 2

PR ER R
PN

Pledges recevable P i
Less: aftowance for doubtful accounts P

Grants recetvable

Receivables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans recewvable

Less. allowance for doubtful accounts »

» L - A S RO S
RN Lol . i

Inventaries for sale or use

Prepaid expenses and deferred charges

10a Investments - U.S. and state government obligations

STMT 6 2,939,675.

1~

Investments - corporate stock

8,598,433.

10,524,152,

tnvestments - corporate bonds STMT 7

o

1,302,472,

Investments - fand buddings, and equipment basis

Less accumulated depreciation

12,362,278.
> VRS S IS S DRI
>

fhan 2R samee

a vy

12,360,372,

12 Investments - mortgage loans

STMT 8

13 Investments - other

409,881.
Land, buildings, and equipment. hasis P> e s
Less accumufated depreciation »

14

412,367,

<y z
LU S

[ »

437,845,

Sre Ta

15 Other assets (describe P )

16 Total assets (to be completed by all filers - see the

nstructions. Also, see page 1, item |)

21,503,015,

21,674,202.

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

18 Deferred revenue

20

Loans from ofticers, drectors trustees, and other disqualified persons

21 Mortgages and other notes payable

22 Other habilities (describe P )

23 Total hiabslities {(add hnes 17 through 22)

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here » [ ]
and complete lines 24 through 26, and lines 30 and 31.

24 Unrestrnicted

25 Temporarily restricted

26 Permanently restricted

> [X]

Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
Caputal stock, trust principal, or current funds

27 0.

28 0.

Paid-in or captal surplus, or fand, bldg , and equipment fund
Retained earnings, accumulated income, endowment, or other funds

29 21,503,015.

30 Total net assets or fund balances 21,503,015.

23,623,493,

i

HEEN
N
.

T RN
0 . &3 .
51,674,202,

21 . 674,202,005

31 Total hiabilities and net assets/fund balances 21,503,015.

21,674,202,

‘Part | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginmng of year - Part H, column (a), line 30

(must agree with end-of-year figure reported on prior year's return) 1 21,503,015,
2 Enter amount fram Part |, ine 27a 2 207 ,447.
3 Other increases not mcluded in ine 2 (itemize) P 3 0.
4 Addhnes 1,2, and 3 4 21,710,462,
5 Decreases not included mn hine 2 (itemize) P SEE STATEMENT 5 5 36,260.
6 Total net assets or fund balances at end of year (hne 4 minus fine 5) - Part 11, colurn (b), hne 30 6 21,674,202.

: Form 990-PF (2017)

723511 01-03-18
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Form 990-PF (2017) HIGHLANDS FOUNDATION, INC. 20-3941123 Page 3
[PartIV | Cadpital Gains and Losses for Tax on Investment Income
) (2) List and describe the kind(s) of property sold (for example, real estate, (bz,HoF‘,"l'chhqa””ed (cg Date acquired (d) Date sold
2-stary brick warehouse, of common stock, 200 shs. MLC Ca.) D- Doncangﬁ ma, day, yr ) (mo., day, yr.)
1a PUBLICLY TRADED SECURITIES (USB)-ST
b PUBLICLY TRADED SECURITIES (USB)-LT
¢ PUBLICLY TRADED SECURITIES (GS)-ST
¢ PUBLICLY TRADED SECURITIES (GS)-ST
e CAPITAL GAINS DIVIDENDS
{f) Depreciation allowed (g} Cost or other basis {h} Gan or (loss)
{e) Gross sales price (or allowable) plus expense of sale ((e) plus (f) minus (g))
a 636,043. 500,465. 135,578.
b 455,516. 449,473. 6,043.
¢ 1,885,126. 1,884,544. 582.
d 4,959. 4,959.
e 62,969. 62,969.
Complete only for assets showing gam in column (h) and owned by the foundation on 12/31/69. {1) Gains {Col (h) gain minus
col (k), but not less than -0-) or
(1) FMV as of 12/31/69 o 12318 over <ol U, nany. Losses (irom ool (1)
a 135,578.
b 6,043,
¢ 582.
d 4,959.
e 62,969.
if gain, also enter m Part |, hne 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- m Part I, hine 7 2 210,131.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gain, also enter in Part |, hne 8, column {c)
If (loss), enter -0- in Part 1, line 8 N/A
| Partv *] Qualification Under Section 4940(e) for Reduced Tax on Net anestment Income
(For optional use by domestic private foundations subyect to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank
Was the foundation hable for the section 4942 tax on the distnibutable amount of any year in the base period? [j Yes No

It "Yes," the foundation doesn't qualify under section 4940(e) Do not complete this part.

1 Enter the appropriate amount in each column for each year; see the msiructions before making any entries.

(a)
Base period years
Calendar year (or tax year beginning 1n)

{b)
Adjusted quahfying distributions

(c)
Net value of noncharitable-use assets

d
Dlstnbtgtlzm ratio
{col. (b) dvided by col. (c))

2016 382,112. 5,215,958. .073258

2015 313,354. 5,016,090. .062470

2014 315,487. 5,200,008. .060670

2013 251,700. 4,979,716. .050545

2012 159,931. 4,685,237. .034135

2 Total of line 1, column (0) 2 .281078
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5.0, or by the number of years

the foundation has been in existence if less than 5 years 3 .056216

4 Enter the net value of noncharitable-use assets for 2017 from Part X, line 5 4 22,460,401.

5 Multiply hine 4 by line 3 5 1,262,634.

6 Enter 1% of net investment income (1% of Part |, line 27b) 8 5,635.

7 Addhines 5 and 6 7 1,268,269.

8 Enter quahfying distributions from Part XII, hine 4 8 318,600.

If Ine 8 1s equal to or greater than hne 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate

See the Part Vi instructions.

723521 01-03-18
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Form 990-PF (2017)

HIGHLANDS FOQUNDATION, INC. 20-39

41123 Page 4

| Part VIJ EXcise Tax Based on Investment Income {Section 4940(a), 4940(b), 4940(e), or 4948 - see mstructlons)

1a Exempt operating foundations described m section 4940(d)(2), check here P [:] and enter "N/A" on fing 1 ;\ ¥ ; N j Z V * N s : e j ;
Date of ruling or determinatton letter {attach copy of letter if necessary-see instructions) - 3:‘ ¢ f;: 2 ;’:f“ Sy . *§: i‘ ¢
b Domeslic foundations that meet the section 4940(e) requirements in Part V, check here P [:] and enter 1% 1 11,270.
of Part |, ine 27b et e rre XY
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign arganizations, enter 4% of Part I, ine 12, col. (b). R A f \: j:{ i f N ZW *
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only; others, enter -0-) 2 0.
3 Add lines 1and2 3 11,270.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only, others, enter -0-) 4 0.
5 Taxbased on investment income Subtract line 4 from line 3. If zero or less, enter -0- 5 11,270.
6 Credits/Payments. M K \;5;55 $d ;: IS
a 2017 estimated tax payments and 2016 overpayment credited to 2017 6a 24,727.]: 2. ,{; s vy N 23
b Exempt foreign organizations - tax withheld at source 6b 0. ;,aj; ;f ;f N :f - ¢ ,é
¢ Tax paid with application for extenston of ime to file (Form 8868) 6¢ 0.]%~ . :’j‘ ool ff o zé’ : =
d Backup withholding erroneously withheld 6d 0. ; N : j?; 3 N N . f: :
7 Total credits and payments. Add hines 6a through 6d 7 24,727.
Enter any penalty for underpayment of estimated tax Check here if Form 2220 1s attached 8 89.
9 Taxdue If the total of nes 5 and 8 is more than hine 7, enter amount owed > 9
10 Overpayment If ine 7 15 more than the total of knes 5 and 8, enter the amount overpaid » | 10 13,368.
Enter the amount of line 10 to be Credited to 2018 estimated tax P> 13,368. LRefunded} 11 0.
[ Part ViI-A:] Statements Regarding Activities
1a Duning the tax year, did the foundation attempt to influence any national, state, or local legrslation or did it participate or intervene in »% | Yes| No
any pohtical campaign? 1a X
b Did 1t spend more than $100 during the year {either directly or indwectly) for political purposes? See the instructions for the defimtion 1b X
If the answer is "Yes" to 1a or 1b, aftach a detailed description of the activities and copies of any matenals published or . % =1z i T+ ’; i
distributed by the foundation in connection with the activities ﬁ : ; 5 ‘%‘ i;“
¢ Dud the foundation fite Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year: % ’a Z & : N : ii E
{1) On the foundation. p» $ 0. (2) Onfoundation managers. > $ 0. NS R QN {
e Enter the reimbursement (if any) paid by the foundation during the year for politicat expenditure tax imposed on foundation ; ’:& : : : ‘ M
managers > $ 0. EENEEE CIEE
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities g 4 % fe ’; X % ; :
3 Has the foundation made any changes, not previously reported to the IRS, inits goverming instrument, articles of incorporation, or 11 x ; Iy i ; N §
bylaws, or other similar mstruments? 1t "Yes," attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross mcome of $1,000 or more during the year? 4a X
b If "Yes," has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a hquidation, termination, dissolutton, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General instruction T i % : P : N
6 Are the requirements of section 508(e) (refating to sectrons 4941 through 4945) satisfied either: 2 - Z G t : 4 f
® By tanguage in the goverming instrument, or o« B KA ; f, o ; :
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law : fx N R
remain in the goverming instrument? 6 X
7 Dnd the foundation have at least $5,000 in assets at any time during the year? if "Yes," complete Part 11, col. (c), and Part XV 7 X
CENENE "aSe B
sy
8a Enter the states to which the foundation reports or with which 1t 1s registered. See mnstructions. P 5 5 ¥ : *» i fx 5
WI > : é '“ 3R ?; f
b If the answer 15 "Yes" to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate) ; ij f; 5 A :m J
of each slate as required by General Instruction G2 1t "No,” attach explanation 8b X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4342(3)(3) or 4942())(5) for calendar '; 5 I 3 v % s ¥ f y
year 2017 or the tax year beginning in 20172 See the instructions for Part XIV. If "Yes," complete Part XIV 9 X
10__Did any persons become substantial contributgrs during the tax year? it *ves " attach a schedule Iisting therr names and addresses 10 X

723531 01-03-18

14340614 144198 89124
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Form 990-PF (2017) HIGHLANDS FOQUNDATION, INC. 20-3941123 Page 5
{ Part.VII-A'| Statements Regarding Activities ,n1nueq)
i .+ [Yes| No
11 Atany ime during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b}(13)? If "Yes," attach schedule See instructians 11 X
12 Dud the foundation make a distribution to a donor advised fund over which the foundation or a disqualfied person had advisory privileges?
if "Yes," attach statement See instructions 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption apphcation? 131X
Website address = N/A
14 Thebooks are incare of p» JAMES BAKKE Telephone no.p»608.271.2233
Locatedat p» 4717 HAMMERSLEY ROAD, MADISON, WI 2IP+4 p53717-2708
15 Section 4347(a)( 1) nonexempt charitable trusts filing Form 990-PF in heu of Form 1041 - check here > D
and enter the amount of tax-exempt interest recewed or accrued during the year >[15J N/A
16 Atany time during calendar year 2017, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? 16 X
See the instructions for exceptions and filing requirements for FINCEN Form 114 If "Yes," enter the name of the . g; N .t 2 .
foreign country AR P IR
| Part VII-B. | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applles - *|Yes| No
1a During the year, did the foundation (either directly or indirectly) : T ?;i ; : :
(1) Engage in the sale or exchange, or leasing of property with a disqualiiied person? [___| Yes No 4 it * S :
{2) Borrow maney fram, lend money to, or otherwise extend credit to (or accept it from) iﬁ;éi;iz
a disqualified person? [ Yes No [*°° N e :x i
{3) Furnish goods, services, or faciities to (or accept thern from) a disqualified person? [:] Yes No |- N Ts J:
{4) Pay compensation 1o, or pay or reimburse the expenses of, a disqualified person? D Yes No \; P ; ' : i i ‘: .
(5) Transfer any income or assets to a disqualified person (or make any of either available ;:»:Z; zif
for the benefit or use of a disqualified person)? [:] Yes No M ‘Q X z el :; A
(6) Agree to pay money or property to a government official? { Exception. Check "No" ' i;‘:iigiif
if the foundation agreed to make a grant to or to employ the officiat for a peniod after \ N e M f . :
termination of government service, if terminating within 90 days ) D Yes No | : e % i % i ‘ .
b If any answer 15 "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations By g . *:f
section 53.4941(d)-3 or in a current notice regarding disaster assistance? See instructions N/A 1b
Orgamzations relying on a current nobice regarding disaster assistance, check here D{:] ;22:;: iif
¢ Did the foundation engage in a prior year in any of the acts described i 1a, other than excepted acts, that were not corrected iiiii“ §>§
before the first day of the tax year beginning in 201772 1c X
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation 3 . " : . ’ : “y
defined in sechion 4942(j)(3) or 4942())(5)). “ Z B i» i ] x:
a At the end of tax year 2017, did the foundation have any undistributed income (ines 6d and 6e, Part Xill) for tax year(s) begmning " R D I i:
before 20177 [ 1ves [X] No e?i;ff‘:yi
It "Yes," list the years p» , , , ;fzﬁzi ;j;
b Are there any years histed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) (refating to incorrect a“ ‘: M ’z * Q £ .
valuation of assets) to the year's undistributed income? (It applying section 4942(a)(2) to all years hsted, answer "No" and attach LR B it T x
statement - see Instructtons.) N/Aa 2b
¢ If the provisions of section 4942(a)(2) are being apphed to any of the years listed in 2a, st the years here ; il M4 : N ﬁ :'
> : , , T segfe
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time {:i Z;iézzﬁ
during the year? [ ves No Rl B ’ T jg
b It "Yes," did it have excess business holdings in 2017 as a result of (1) any purchase by the foundation or disqualified persons after : Z § e 2 i” ;3
May 26, 1969, (2) the lapse of the 5-year period (or longer pertod approved by the Commissioner under section 4943(c)(7)) to dispose s w3 %,Zi%
of holdings acquired by gift or bequest, or (3) the fapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C i 2 i 2 b f;« ;@;{
Form 4720, to determine if the foundation had excess business holdings n 2017 ) N/A 3b
4a Did the foundation invest during the year any amount in a manner that would [eopardize its charitable purposes? 42 X
b Did the foundatron make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that 5 ;« sl v s ;;3»“’ 3{
had not been removed from jeopardy before the first day of the tax year beginning n 20172 4b X

Form 990-PF (2017)

723541 01-03-18
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20-3941123 Page 6

—=-———FGmi 990-PF (20179 HIGHLANDS FOUNDATION, INC.
[ Part VII-B¥ Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the ye'ar, did the foundation pay or incur any amount to +. |Yes| No
{1) 'Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? L__] Yes No %‘i ‘i ’g é % j
(2) Influence the outcome of any specific public election (see section 4955); ar to carry on, directly or indirectly, L ;@ s | ;;”
any voter registration drive? {1 Yes No { % 2 & & ‘;
(3) Prowide a grant to an indwidual for travel, study, or other stmilar purposes? D Yes No “‘? s % %
(4) Provide a grant to an organization other than a charitable, etc., organization described in section /‘ | ¢ ;‘ %
4945(d)(4)(A)? See instructions T 1 Yes No ;} N "f of ;i
(5) Prowide for any purpose other than religious, charitable, scientific, Iterary, or educational purposes, or for s 4 e ‘f , g ¥
the prevention of cruelty to chuldren or amimals? l:l Yes No ; # % i* z: i
b 1f any answer is “Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described m Regulations t ; 1. f “ *‘ss ®
section 53 4945 or in a current notice 1egarding disaster assistance? See instructions N/A 5b
Organizations relying on a current notice regarding disaster assistance, check here > ] :5 : : £y éz H
¢ If the answer 1s “Yes" to question 5a{4), does the foundation claim exemption from the tax because it mamtamned ’% # 1t ’ f‘ 4 j’
expenditure responsibiity for the grant? N/A CdYes T 1no |« j - % h N -
1t "Yes," attach the statement required by Regulations section 53.4945-5(d). j % 1 \: s ¥
6a Did the foundation, during the year, receive any tunds, directly or indirectly, to pay premiums on " ;: : :,2% f’ ; H
a personal benefit contract? [ 1 VYes No [© .7 N 4
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6h X
If "Yes" to 6b, file Form 8870. c e i g I
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? [:] Yes Na 'éw A Y
b 1f "Yes." did the foundation receive any proceeds or have any net income atinbutable to the transaction? N/A 7b
Part Viil .| Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, and foundation managers and their compensation.
(b) Titte, and average (c) Compensation | {d) Contrbutons to {e) Expense
{a) Name and address hours per week devoted (i not pand, | CMPOEELTN NS | account, other
1o position enter -0-) campensatian allowances
SUSAN A. BAKKE PRESIDENT
4717 HAMMERSLEY ROAD
MADISON, WI 53711-2708 1.00 0. 0. 0.
JAMES J. BAKKE VICE PRESIDENT
4717 HAMMERSLEY ROAD
MADISON, WI 53711-2708 1.00 0. 0. 0.
BLATINE R. RENFERT SECRETARY & TREASURER
4717 HAMMERSLEY ROAD
MADISON, WI 53711-2708 1.00 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title, and average (d) contrbunons to (e) Expense
(a) Name and address of each emptoyee pard more than $50,000 hours per week (c) Compensation | eMPGEeBemelalans | aocount, other
devoted 1o position compensalibn alfowances
NONE
Total number of‘other employees paid over $50,000 | 1 0
Form 990-PF (2017)
723551 01-03-18
6
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Form 990-PF (2017) HIGHLANDS FOUNDATION, INC. 20-3941123 Page 7
| Part :V!"§ | Information About Officers, Directors, Trustees, Foundation Managers, Highly
' Paid Employees, and Contractors (ontinued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."
{a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation
NONE

Total number of others receiving over $50,000 for professional services » 0
[ Part IX;A | Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

1 N/A

Expenses

[(Part TX-B;] Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3 > 0.
Form 990-PF (2017)

723561 01-03-18
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Form 990-PF (2017) HIGHLANDS FOUNDATION, INC. 20-3941123 Page 8
Minimum Investment Return (at domestic foundations must complete this part Foreign foundations, see nstructions )
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc , purposes. *j; g

a Average monthly far market value of securities 1a 21,697,312.

b Average of monthly cash balances 1b 1,105,126.

¢ Fair market value of all other assets ic

d Total (add lines 1a, b, and ¢) 1d 22,802,438.

e Reduction claimed for blockage or other factors reported on lines 1a and M

1c (attach detailed explanation) I e I 0.} j ;

2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract hine 2 from hne 1d 3 22,802,438.
4 Cash deemed held for charitable actwities. Enter 1 1/2% of line 3 (for greater amount, see nstructions) 4 342,037.
5 Netvalue of nonchantable-use assets. Subtract ine 4 from ine 3 Enter here and on Part V, ine 4 5 22,460,401.
6 Minimum investment return. Enter 5% of line 5 6 1,123,020.

Part X1 | Distributable Amount (see instructions) (Section 4942(1)(3) and (J)(5) private operating foundations and certain

foreign organizations, check here P D and do not complete this part )

1 Mimimum investment return from Part X, line 6 1 1,123,020.
2a Tax on investment ncome for 2017 from Part V1, line 5 2a 11,270.) <+

b Income tax for 2017. (This does not include the tax from Part V1.) 2b © -

¢ Add Iines 2a and 2b 2% 11,270,
3 Distnbutable amount before adjustments. Subtract iine 2c from hne 1 3 1,111,750.
4 Recovertes of amounts treated as qualifying distributions 4 0.
5 Addhnes 3and 4 5 1,111,750.
6 Deduction from distributable amount (see instructions) 6 0.
7__Distnbutable amount as adjusted. Subtract line 6 from ling 5. Enter here and on Part X1li, ine 1 7 1,111,750.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomphsh charitable, etc., purposes Z : .

a Expenses, contributions, gifts, etc. - total from Part |, column (d), Iine 26 1a 318,600.

b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used {or held for use) directly in carrying out chantable, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the : "‘

a Sunability test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8; and Part XIII, line 4 4 318,600.
5 Foundations that qualfy under section 4940(g) for the reduced rate of tax on net investrment

income Enter 1% of Part [, line 27b 5 0.

6 Adjusted qualifying distnbutions. Subtract hine 5 from hine 4 6 318,600.

Note The amount on line 6 will be used tn Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

723571 01-03-18
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Page 9

20-3941123

INC.

Form 990-PF (2017)

HIGHLANDS FOUNDATION,

Undistributed Income (see instructions)
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N, o
Form 990-PF (2017) HIGHLANDS FQOUNDATION, INC. 20-3941123 Page 10
]Tjért XIV ] Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1alf the foundation has recetved a ruling or deterthination letter that it 1s a private aperating
foundation, and the ruling 1s effective for 2017, entey the date of the ruling »
b Check box to indicate whether the foundation 1s a pr\Nale operating foundation described 1n section D 4942()}(3) or D 4942(1)(5)
2 a Enter the lesser of the adjusted net Tax yean, Prior 3 years
income from Part | or the minimum () 2017 \ {b) 2016 {c) 2015 {d) 2014 (e) Yotal
investment return from Part X for \ /
each year listed N\
b 85% of fine 2a N\
¢ Qualitying distributions from Part X1, \ /
line 4 for each year listed
d Amounts included in fing 2¢ not N\ //
used directly for active conduct of \ /’
exempt activities /

e Qualifying distributions made duwectly \ /
for active conduct of exempt activities. /
Subtract ine 2d from line 2¢ \

3 Gomplete 3a, b, or ¢ for the
alternative test relied upon’

a "Assets" alternative test - enter
(1) Value of all assets

(2) Value of assets quahifying /
under section 4942(1)(3)(B)(1)
b “Endowment" alternative test - enter
2/3 of mimmum investment return /

shown in Part X, line 6 for each year
listed

¢ "Support” alternative test - enter.

(1) Total support other than gross
mnvestment income {interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royaities) .

{2) Support from generaltﬁ’\jbhc

and 5 or more exempt

orgamizations.as provided in

section 4942(1)(3)(B)(in) \
(3) Large t4noum of support from \

exempt orgamzation

_{#) Gross investment income \
| Part-XV 2] Supplementary Information (Complete this part only if the foundation had $5,000 or more in asséts
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only «f they have contributed more than $5,000). (See section 507(d)(2) )
SEE STATEMENT $
b List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.
NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> if the foundation only makes contributions to preselected charitable orgamzations and does not accept unsohcited requests for funds. 1f
the foundation makes gifts, grants, etc., to individuals or orgarizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or email address of the person to whom apphications should be addressed.

b The form m which apphcations should be submitted and mformation and materials they should include.

¢ Any submission deadiines:

d Any restrictions or hrmitations on awards, such as by geographucal areas, charitable figlds, kinds of institutians, or other factors.

723604 01-03-18 Form 990-PF (2017)
10
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Form 990-PF (2017) HIGHLANDS FOUNDATION, INC.

20~-3941123  Page 11

| Part 29!] Supplementary Information .,nnue0)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Reciptent If recipient 1s an indwvidual,
show any relattonship to Foundation Purpaose of grant or Amount
any foundation manager status of contribution oun
Name and address (home or business) or substantial contributor recipient
a3 Paid during the year
STATEMENT 10 NOT APPLICABLE PC ISUPPORT
318,600,
Total » 3a 318,600,
b Approved for future payment
NONE
Total » 3 a.
Form 990-PF (2017)

723611 01-03-18

14340614 144198 89124
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HIGHLANDS FOUNDATION,

INC.

20~3941123

Page 12

Form 990-PF (2017)

Bt XVI-A

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue
a

Unrelated business income

Excluded by section 512, 513, or 514

BUS(IH)BSS

a (b)

code Amount

ES(E)U-

sion

(d)

code Amount

(e)

Related or exempt

function ncome

o a o o

f

g Fees and contracts from government agencies

2 Membership dues and assessments
3 Interest on savings and tempoiary cash
investments
4 Dividends and interest from securities
5 Net rental income or (loss) from real estate.
a Debt-financed property
b Not debt-financed property
6 Netrental income or (Joss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory
9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue;

18

210,131.

12 Subtotal. Add columns (b), (d), and (e)
13 Total Add hne 12, columns (b), (d), and (e)

(See worksheet in ine 13 instructions to venity calculations.)

par™

B

£

Caa
k3

658,770.

0.

13

658,770.

“Part XVI-B.

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.

v the foundation's exempt purposes (other than by providing funds for such purposes).

Explain below how each activity for which income 1s reported in column (e) of Part XVi-A contributed importantly to the accomplishment of

723621 01-03-18

14340614 144198 85124
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Form 990-PF (2017) HIGHLANDS FOUNDATION, INC.

20-3941123  Page13

[[Part:XVHl | “Information Regarding Transfers to and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Dud the organization directly or indtrectly engage tn any of the following with any other orgamizatian described in section 501(c) * {Yes{No
(other than section 501(c)(3) organizations) or in section 527, relating to political organizations? ;g & ¢ {
a Transfers from the reporting foundation to a noncharitable exempt organization of- %‘ o o 5
(1) Cash 1a(1) X
(2) Other assets 1a(2) X

b Other transactions® CNMED T
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2}) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X
1c X

¢ Sharing of facilities, equipment, marling lists, other assets, or paid employees

d if the answer 1o any of the above 1s "Yes," complete the following schedute Column (b) should always show the fawr market value of the goods, other assets,
ar services given by the reparting toundatien 1t the foundatian recewved less than fair market value in any transaction or sharing arrangement, show in

column (d) the value of the goods, other assets, or services received

(a) Line no

(b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers fransactions, and sharing arrangements

N/A

2a s the foundation directly or indirectly atfiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) (other than section 501(c){3)) or in section 5277
b _lf “Yes,’ complete the following schedule.

DYes No

(2) Name of organization (b) Type of organization

(c) Description of relationship

N/A

cluding accompanying schedules and statements and to the best of my knowledge

Sign L::;J:;::alt fiher than taxpayer) i1s based on all information of which preparer has any knowledge ':%E‘,}{:":“E'i?fx?g{;; \%.s
Here } Yes | | No
Date Title

PrinyType preparefs n Preparer’s signature Date Check if | PTIN

RPSSELL |[L/WOLFF, self- employed
Paid A, PARTNER RUSSELL L WOLFF, [06/14/18 P00089483
Preparegr ]frm's name » BAKER TILLY VIRCHOW KRAUSE, LLP Frm's EIN > 39-0859910
Use Only

Firm's address p» PO BOX 7398

MADISON, WI 53707-7398 Phoneno. 608.249.6622

723622 01-03-18

13
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HIGHLANDS FOUNDATION, INC. ~— C T T T T T20=3941123 T

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 1
CAPITAL (A) (B) (c)

GROSS GAINS REVENUE NET INVEST- ADJUSTED

SOURCE AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME

GOLDMAN SACHS -

CGD 14,024. 14,024. 0. 0.

GOLDMAN SACHS -

DIVIDENDS 233,494. 0. 233,494. 233,494.

GOLDMAN SACHS
INTEREST, NET OF
BOND PREMIUM,

PURCHASED INTEREST 110,776. 0. 110,776. 110,776.

GOLDMAN SACHS -

NONDIVIDEND

DISTRIBUTIONS 3,511. 0. 3,511. 0.

US BANK - CGD 48,945. 48,945. 0. 0.

US BANK -

DIVIDENDS 99,759. 0. 99,759, 99,759.

US BANK -

NONDIVIDEND

DISTRIBUTIONS 1,099. 0. 1,099. 0.

TO PART I, LINE 4 511,608. 62,969. 448,639. 444,029.

FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 2

(A) (B) (c) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE

DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES

US BANK 28,933, 28,933. 0.

GOLDMAN SACHS 55,450. 55,450. 0.

TO FORM 990-PF, PG 1, LN 16C 84,383. 84,383. 0.

17 STATEMENT(S) 1, 2

14340614 1441958 89124 2017.04000 HIGHLANDS FOUNDATION, INC 89124_ 1



T 20-39417123

T T TTHIGHLANDS FOUNDATION, INC.

FORM ‘990-PF , TAXES STATEMENT 3
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
US BANK - FOREIGN TAXES
PATID 2,769. 2,769. 0.
GOLDMAN SACHS - FOREIGN
TAXES PAID 3,491. 3,491, 0.
EXCISE TAXES 47,073. 0. 0.
TO FORM 990-PF, PG 1, LN 18 53,333. 6,260. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 4
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
OFFICE EXPENSE 5. 0. 0.
TO FORM 990-PF, PG 1, LN 23 5. 0. 0.
\
FORM 990-PF OTHER DECREASES IN NET ASSETS OR FUND BALANCES STATEMENT 5
DESCRIPTION AMOUNT
ADJUSTMENT FOR TIMING DIFFERENCE 31,262.
ADJUSTMENT TO RECONCILE MARKET VALUE AND COST BASIS OF
DONATION 4,998.
TOTAL TO FORM 990-PF, PART III, LINE 5 36,260.
18 STATEMENT(S) 3, 4, 5
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FORM 950-PF

CORPORATE STOCK

STATEMENT 6

FATR MARKET

DESCRIPTION BOOK VALUE VALUE
US BANK - EQUITY 2,364,663. 3,053,912.
GOLDMAN SACHS - EQUITY 6,233,770. 7,470,240.
TOTAL TO FORM 990-PF, PART II, LINE 10B 8,598,433. 10,524,152.
FORM 990-PF CORPORATE BONDS STATEMENT 7
FATR MARKET
DESCRIPTION BOOK VALUE VALUE
US BANK - FIXED INCOME 1,108,837. 1,109,982.
GOLDMAN SACHS - FIXED INCOME 11,253, 441. 11,250,390.
TOTAL TO FORM 990-PF, PART II, LINE 10C 12,362,278. 12,360,372,
FORM 950-PF OTHER INVESTMENTS STATEMENT 8
VALUATION FATIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
US BANK - OTHER COST 412,367. 437,845.
TOTAL TO FORM 990-PF, PART II, LINE 13 412,367. 437,845.

FORM 990-PF

PART XV - LINE 1A
LIST OF FOUNDATION MANAGERS

STATEMENT 9

NAME OF MANAGER

SUSAN A. BAKKE
JAMES J. BAKKE

14340614 144198 89124
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"~ 7" Highlands Foundation, Inc. 20-3941123
i 2017
FORM 990-PF: Part XV Supplementary Information STATEMENT 10
3 Grants and Contributions Paid During the Year or Approved for Future Payment
If recipient 1s an individual,
show any relationship to Foundation
Recipient any foundation manager status of Purpose of grant or
Name and address or substantial contributor recipient contnbution Amount
The Alpha Worhshops N/A Public Chanty Support for traung for 1,000
245 West 29th Street, Floor 14 people with HIV/ATIDs
New York, NY 10001
American Heart Association N/A Public Chanty Cardiovascular Health, 1,000
2850 Datry Dnve, Suite 300 Treatment and
Madison, W1 53718 Discase Prevention Support
Bethel Lutheran Church N/A Public Chanty Rebgious Support 60,000
312 Wisconsin Avenue 5,600 -
Madison, W1 53703
Boys and Gurls Club N/A Publbic Chanity Social Services Support 1,500
1818 West Beltine Highway
Madison, W1 53713
Domesuc Abuse Intery enoon Services N/A Public Chanty Social Services 100,000
PO Box 1761 Special Fvent Support 12,500
Madison W1 53701
FFoundavon for Madison Public Schools N/A Public Chanty Educauonal Services 5,000
455 Science Dnve, Sutte 130 Circle of Friends
Madison, W1 53711
Madison Children's Museum Foundauon N/A Public Chanity Wonder Ball 5,000
100 North Hamulton Strect Event Support
Madison, W1 53703
Madison Museum of Contemporary Art N/A Public Charity Arts Support 2,000
227 State Street
Madison, WI 53703
Madison Symphony Orchestra League N/A Public Charnity Concert on the Green 3,000
222 West Washington Avenue, Suite 460 Arts Support
Madison, WI 53703
Nauonal Center for Performing Arts N/A Public Chanty Kennedy Center 50,000
2440 Reservoir Avenue Arts Support
Trumbull, CI' 06611
Nichlaus Children's Health Care Joundauon N/A Public Chanty Health Care Support 5,000
11770 US Highway 1
North Palm Beach, FL. 33408
North Lahkeland Discovery Center N/A Public Chanty Nature Support 500
215 County Highway W
Manitowish Waters, W1 54545
Uruted Way of Dane County N/A Public Chanty Human Senices 25,000
2059 Atwood Avenue Support
Madison, W1 53704
Unn ersity of Wisconsin Foundauon N/A Public Chanty School of Human Ecology 40,000 .
1848 Unn ersity Avenue Program Support
Madison, W1
Wisconsin Chamber Orchestra, Inc N/A Public Chanty Arts Support 2,500
321 East Main Street, Suite 104 Concerts on the Square
Madison, WI 53703
Total Grants and Contnbutions 318,600
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