APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM

NAME OF GOVERNMENT Mustang Water Authority - For the Year Endad
ADDRESS .0, Box 177 1213117 3

/ Nucla, Colorado 814240177 or fiscal year ended:
CONTACT PERSON Mary Carter
PHONE 970-864-7165
EMAIL blackjack_water@yahoo.com -
FAX 970-884-7166

- s O () PR D AR -

1 certify that ) am an independent accountant with knowledge of governmental accounting and that the infarmation in the Application is complele and accurate 1o the best of my knowledge. | am aware that the Audit Law requires that a person
independent of the entity complete the application f revenues or expenditure are at least $100.000 but not more than $750,000, and that independent means someone who is separate from {he anlity.

NAME: Donald R. Moreland

TITLE lcpa f_ - - = —
FIRM NAME (if appilicabio) Donald R. Moreland & Assoclates, P.C.

ADDRESS 1675 East Niagara Road, Montrose, Colorado 81401

PHONE (970) 249-3424

DATE PREPARED

{Must b Complatad prior to Bonrd approvat) 22-Feb-18

RELATIONSHIF TO ENTITY -Ilndepsndenl accountant

PREPARER @sig
i M ﬁ ’ .

Has the entity filed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactiva YES NO |

Status during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1103 if Yes, date filed:
(9.3} and 32-1-104 (3), C.R.5.] [w) [~]

RECEIVED

P Office of the State Auditor

March 28, 2018
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PART 1 - FINANCIAL

EMENTS - BALANCE SHEET

* Indicate Name of Fund

NOTE: Atlach shests as Y.
ontal Funds . Proprietary/Fiduciar
Line & i i Fundt : E Famd*. - :
Assets Assels
141 Cash & Cash Equivalents $ -1 % - Cash & Cash Equivaients $ 89,542 | § .
1-2 Investments $ -1 § - fnvestments ] -8 -
1.3 Receivables $ -1 $ - Receivables $ 53,847 | $ -
14 Due fram Other Entities or Funds $ -1 % - Due from Other Entities or Funds $ -8 -
All Other Assets (apociiy) ) Y—e _______ QtherCurrent Assats $ -ls -
1-5 $ -1% - Total Current Assets| § 153,388 | § -
16 $ -1 8§ - | Capitat Assets, nat {from Part 8-6} $ 1373,717 | § -
-7 ER -1 8 - | Other Long Term Assets {specify) 3 -8 .
18 $ B -| Certificates of deposit B 40,612 | § -
19 '8 -1 § - | Prepaid leases $ 64,144 | § 7
1-10 |'s -1$ - $ -I's - |
IETE (add lines 1-1 through 1-10) TOTAL ASSE -1$ K] de tine oug 0 OTA $ 1,631,862 | § .
142 TOTAL DEFERRED QUTFLOWS OF RESOURG s g GTAL DEEERRED OUTELOWS OF RESOUR 3 s 5
1413 (- -|s - 0 aND DEFERRED GUTFLOWS [EIREETCE)
Liabllities Liabilities
1444 Accounts Payable $ -1 8 - Accounts Payable $ -3 -
115 Accruad Payroil and Related Liabilities $ - $ - Accrued Payroll and Related Liabilities $ 10,663 | § -
118 Accrued Interest Payable $ - $ - Accrued Interest Payable $ 1,036 | § -
117 Due to Other Entities or Funds $ -1$ - Due to Other Enfities or Funds $ -1 $ B -
118 Alf Other Current Liabilities $ -1 $ - All Other Current Liabilities $ -18 .
119 OTA RR AB $ -8 - GTAL CURR AB F 12,480 | § -
4-20 All Other Liabilities (specify) j $ - % - Proprietary Debt Qutstanding {from Part 4-4) $ 280,304 i § -
1-21 $ -1 % - Other Liabilities (specity} $ -8 -
1-22 $ -8 - $ -1$ -
1-23 $ -3 - ) -1% -
124 $ -8 - $ -1% -
128 $ -8 - 5 <18 -
128 $ k] - $ -8 -
127 $ -8 - 5 -1$ -
1-28 JEL e 8 thro OTA AB $ -1 % [ (add oug OTA AB $ 302,683 | § -
1-23 OTAL D RRED 0 OF RESOQUR 3 -8 - OTAL D RRED 0 OF RESOUR $ -3 -
Fund Balance o Mot Position
1.30 Nonspendabie Prepaid $ -1 % - Net Investment in Capital Assets j $ 1,083,323 | $ J
1-31 Nonspendable Inventory '$ -8 B . N -
1-32 Rostricted (spacity): $ -1 8 - Emargency Reserves $ -8 -
1-33  Commilted: (spacify) $ -8 - Other Deslgnations/Reserves $ 22145 | $ -
1-34  Assigned (specily $ K] - Restrictod $ -8 -
135 Unassigned: $ - & - UndesignatediUnreserved/Unrestricted 3 223511 | § -
1-36 Add { oug d 0 ouq
2k S $ -8 - OTA POSITION B3 1328979 | § -
1"37 RGO e 8 9 A 8 8
D @ a D@ Q a d e
QTA A8 0 RRED O AND OTA AB D RRED Q AND
B $ -5 - POSITION 3 1,631,862 | § -

Please use this space to

- |provide explanation of any

Items on this page




241

2.2 -

2-3
2-4
2-5
2.6
2.7

2-8

2-9
210
211
212
213
214
215
2416
247
2418
219
220
2-21
2-22
2-23

2-24

225
2-26
2.27
2-28

229

Pascription

Tax Revenue
Property
Spaecific Ownership
Sales and Use Tax
Other Tax Revenue {speciiy):

Add lines 2-1 through 2.7 |
TOTAL TAX REVENUE |

Licenses and Permits
Highway Users Tax Funds (Hure)
Conservation Trust Funds (Lottary)
Community Development Biock Grant
Fire & Police Pension
Grants
Donations
Charges for Sales and Services
Rental income
Fines and Forfeits
Interest/investmant Income
Tap Fees
Developer Advances

All Other (spocliy):

Other Financing Sources

Debt Proceeds
Proceeds from Sale of Capltai Assets

Other (specity):

$ -1s .
$ -8 .
$ -1 8 -
$ - % -
s s -
$ -Is ]
$ -ls -
$ -8 -
$ -8 -
$ -1 8§ -
$ -18 -
$ -Is -
$ -8 E
$ ol LI -
$ -8 -
$ -1 -
$ -8 -
K -18 -
$ -Is %
§ -8 -
K -
$ -8 -
$ -3 -
$ -% -
$ -1s -
$ -8 -]
$ -8 -
$ -18 -
$ s

Descrption

Tax Revenue
Property
Specific Ownership
Sales and Use Tax
Qther Tax Revenue (spscify):

Licenses and Permits
Highway Users Tax Funds (HuTF)
Conservation Trust Funds (Loltory}
Community Development Block Grant
Fire & Police Pension
Grants
Donations
Charges for Sales and Services
Rantal Income
Fines and Forfeits
Interest/investment iIncoms
Tap Fees
Developer Advances

Al Other (specity):

Othor Financing Sources

Debt Proceeds
Praoceeds from Sale of Capital Assets
Other (spacify):
Aad 3]
0 0 A
OTAL R ANB O R A

Proprietary/Fiduciary Fund:

5

$ $

$ -1 8§ -
$ - $ -
$ -1 -
$ -1 R
$ -1 8 -
s & . .
H -1 % -
$ -8 -
$ SEN -
$ -8 -
3 -3 -
$ BE -
$ -1$ -
$ -1 -
$ 290,000 | $ -
k2 -1 % -
$ -8 -
$ 70 | $ =]
$ -1 J
$ -$ .
s s -
$ - $ -
$ 200,070 | § -
3 ~-[s -
5 -3 -
$ -1 $ -
3 -8 -
$ 290,070 | § -

v Blaase Us i
Funa 1Please use this space to

provide explanation of any

items on this page

28,070



31
3.2
3-3
34
3-5
3-8
3.7
38
39
310
3-11
3-12
313
3-14

315
316
317
3-13
319
3-20
321
3-22
3-23
324
3-25
3-28
3-27
3.28
3-29

3-30

3-31

332
3-33

Expenditures
General Government
Judicial
Law Enforcement
Fire
Highways & Streets
Solid Waste
Contributions to Fire & Police Pension Assocs,
Health
Culture and Recreation

Other {spsciy):

Capitat Qutlay
Debt Service

Principal

Interest

Bond tssuance Costs
Developer Principal Repayments
Rovelopor Interost Repayments

All Other (specily):

Interfund Transfers (in)
Tnterfund Transfers out
Other Expenditures [Revenuosy:

OTA RA RS AND O R PEND R
Excess {Deflciency) of Revenues and Other Financing
Sources Ovar (Under) Expenditures
Line 2-29, less line 2-22, plus line 3-29

Fund Balance, January 1 from December 31 prior yoar
report

Prior Pariod Adjustment (MUST explain}
Fund Balance, December 31

Sum of Line 3-30, 3-31, and 3-32

This tolal should be the same as line 1-36.

dsCriptio

Expenditures

-| General Operating & Administrative

- Salaries

-|  Payroll Taxes

- Contract Services

= Employee Benefits

- insurance

- Accounting and Legal Fees

“ Repair and Maintenance

- Supplies

- | Utllides

- Contributions to Fire & Police Pension Assoc,

wilnin alalolnleeielelen

- Other (spocity)

- Schedule attached

»len

4N 68 1R 1P A ||y [ oo [ len @

- Capital Outlay

Debt Service

] Principal

- Intorest

- Bond Issuance Costs

Developer Principal Repayments

Developer Interest Repayments

All Cther (spactty);

" |Net interfund Transfers gin)

- |Net Interfund Transfers om

B Depraciation

- Other Financing Sources (Uses)  (Irom Ene 2-26)

-|  Capital Oullay (from line 3.14)

| nlwlnlnle o vlele elalalal

- Debt Principal {front Bne 3-15)

len euammmim w|»lvnlalnlnn

)

Net Increase (Decrease) in Net Position
Line 2-29, less line 3-22, plus line 3-29, plus line 3-23,
fess line 3-24

Nat Position, January 1 from December 31 prior year
report

o . |Prior Period Adjusiment (MUST explaln)

| Net Position, December 31
| Line 3-30 plus line 3-31
- | This total should be the same as line 1-36.

5 -Ts -
$ 98,165 | § -
$ 8,584 | $ -
5 360 | $ -
$ 1,500 | § -
$ 11,750 | § -
$ 3,100 | $ -
$ 18,195 | § -
s 10,855 | § -
|s 22,891 | § )
$ -18 B
$ -1$ -
$ 29,113 { $
$ -1 -
$ 38,406 | § -
$ 12,516 | § -
$ -5 -
$ -1 8 -
$ -
3 -8 -
$ -5 -
$ 255,235 | § -
§ s )
$ -8 =}
$ 118,231 [ § -
$ -8 -
$ -8 -
$ 38,406 | $ -
$ {79,825)| § -
$ (44,000)| $ ‘
& 1,373,869 | % ‘
3 |8 -

$

1,328.979

GRAND TOTAL
255,235

IF GRAND TOTAL EXPENDITURES for all funds (Line 3-22) are GREATER than $750,000 - STOP. You may not use this form. An audit may be required. See Section 29-1-604, C,R.S., or cantact the OSA Local Government

Division at (303} 863-3000 for assistance,




PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriste boxes. NO Please use this space lo provide any explanations or commauts:

Does the entily have outstanding debt? = [} - T
4-2 s the debt repayment schedule attached? If no, MUST explain: 2 [w]
4-3 s the entity current in its debt service payments? If no, MUST explain: x]
44 please complete the following debt schedule, if applicable: (peass oy inolute [ASARSSUMRILGIN BERSIRTTiN TV B8 TO0) B

principst amounts) i =oo | during year |5

General obligation bonds " ls - % -'$ -3 -

Revenue bonds $ 3288005 -|§ 38408 |8 200,304 |

Notes/Loans $ -1 8 -8 -1 -

Leases $ -1 8% -8 -8 -

Developer Advances $ -1 -1 8 -1 8

Other (spocify): $ . -8 -l .ls - i -

[ 328,800 | § -I'S 38408 | g 290,384

“must agree to prior year enclrg balance

Please answer the lollowing questions by marking the appropriate boxes.

4-5 Daes the entity have any authorized, but unissued, debt? ] =]
. How much? % =
185! Date the debt was authorized: [
46 Does the entity intend to issus debt within the next calendar year? o =] 2]
Ifyes: How much? I 7
4.7 Does the entity have debt that has been rafinanced that it Is still responsible for? T o @
fyes: What is the amount outstanding? $ -
4-8 Does the entity have any lease agreements? ) - In]
¥yes: What is being leased? Water facliiies = ——
What is the original date of the lease? 14-Sep-14 e e
Number of years of lease? | Ongoing
Is the lease subject to annual appropriation? O
What are the annual lease payments? $ -] i
4.9 Does the entity have a certified mill levy? [w] =] i
#yes: Please provide the following mills tevied for the year reported {do not enfer $ amounts):
Bond Rademmion] 0.00 i

GenerallOther 0.00

0.00

Please provide the entity's cash deposit and Investmarit balances.

51 YEAR-END Total of ALL Checking and Savings accounts 5 }
52 Certificates of deposit $ 40,612

TOTAL CASH DEPOSITS $ 130,164

Investments (if investmont ia a2 mutual fund, ploase list underlying invostmontej:

TOTAL INVESTMENTS
D INVESTMENTS

Pioase answer the {o@;ﬁ@‘Eéﬁon by marking In the appropriate box
Ace the enfity’s Investments legat in accordance with Section 24-76-601, et. seq., C.R.S.7

55 Ase the enlity’s deposits in an eligible {(Public Deposit Protection Act) public depositary @ o .
{Section 11-10.5-101, et seq. C.R.5.J? Ifno, MUST explain: O




Please answer the following question by marking in the appropriate box

-1 Does the entity have capitalized asseis?

6-2 Has the entity performed an annual inventory of capital assets in accordance with Sectlon 29-1.508, C.R.S.7 If

no, MUST explain:

LW Complete the following Capital Assets table for GOVERNMENTAL FUN
Land

Buiidings

Machinery and equipment

Furniture and fixtures

infrastructure

Construgtion [n Progress {cir)

Other (explainy

Accumulated Depraclation (Enter a negative, ar ereult, balance}

OTAL

84 Compk;té the following Capital Assels tahle for PROPR}ETARY FUNDS:
Land

Buildings

Machinery and equipment

Furniture and fixtures

Infrastrucfure

Construction In Progress (cip)

Other {oxplaink: Plpoline and slorage tank

Accumulated Depreciati

{Entor , OF crouit,

7-1 Does tho entity have an “old hire" firemen’s pension plan?
7-2 Doas the entity hava a volunteer firemen’s pension plan?
Fyes: Who administers the ptan?
Indicate the contributions from:
Tax {property, SO, salas, ate.}):
State contribution amount:
Othier (gins, donations, ste.):

What is the monthly benefit paid for 20 years of servige per retiree ags of Jan 17

ASSET

ettt

YES

PART 6 - CAPIT

[ ]

oo

Please use this space (o provide any explanations or comments:

$ -8 -] .
$ - -5 .
$ - ; .

$ -I's . s

$ s - - T

5 s B J -
)

B 0 | nlen |00 | o] en [on IS
winle o ol anleonl

$

§ s -|s BE "
§ _ 1.907,690 | § -|s -8 1,807,680
$ 172,338 | -|s -8 172,336
$ -8 -8 -3 -
$ -8 -8 -8 -
5 -|s -8 -8 -
$ 843,707 | § -8 -8 843,707
$ (14017858 (1a281)[s  -|s  (1.560016)
MM s 14010485 (118,231) -8 1373717 |

must agres to prior year ending balance

an

v comments:



- BUDGET INFORMATIO

Please answer the following question by marking in the appropriate box

Did the entity file a current year budget with the Department of Local Affalrs, in accordance
with Section 28-1-113 C.R.8.7 If no, MUST explain:

Did the entily pass an appropriations resolution in accordance with Section 29-1-108 C.R.S.? o
if no, MUST oxplain:

Fyes: Plgase Indicate the amount appropriated for each fund for the year reported

. Fund Name . Budgatad Expendilures

310,787

82

Entemrse

»eronien
.

Flease answer the following question by marking In the approgriate hox YES

Is the entity in compliance with all the provisions of TABOR {State Constitution, Article X, Section 20(5)]?
Noto: An election to exempt the gavernment from the spending limitations of TABOR does not exempt the
government from the 3 percent amergency reserve requirement, All governments should determine if they meet
this requirement of TABOR.

81

PART 10 - GENERAL INFORMATION

Please answer the following question by marking in tha appropriate box YES

10-1 |s this application for & newly formed gavernmental entily?
Wyes: Date of formation: | ]

10-2 Has the entity changed its name in the past or current year? [n]
#¥es: NEWname | N B 1
PRIOR name :

a

10-3 Is the entity a metropolitan district?
10-4 Please indicale what services the entity provides:

|Water treatment |
10-5 Does the entity have an agreement with another govarament to provide services?

IFyes: Listthe name of the ather governmental entity and the services providad:

Towns of Nucla and Naturita, Colorado/Treated water |
Please use this space to provide any additional explanations or comments not previously Included:

R L DL L .

_PART9 - TAX PAYER'S BILL OF RIGHTS (TABOR) _

NO

Pleage use this s

OSA USE ONLY
.- GeneralFund ' 5 : . Govemmentsi Fulids . ‘Notes
130,154 Uniesiricted Fund Balan $ - = TofalTaxRewnue . 1 H
12489 ‘Totol Fuid Batance . - $ « - Revanue Paying Dedk Service $
- PYFundBatance: . .§ - TotalRevante - : s
Yol Revéiwe - - - - § = Total Debt Seivice Princlpal 5
Total Expendifisies s + : Total Debl Service tnterost: $.
Interfundfn. H - IETIEE :
1] - lntsitund Qut .8 < Entéiprise Flndd . - .
$ ~ Propristary ' . NetPasition $
3 = CurentAssels = % 153388 PY-Net Posifioh. s
$ * = "Diefeirdd Outflow $ " » Goveinierit-Wida
S = Curiant Llabiitles. s 12483 Total Oulstanding Debt 5
$ - Caferred Inflow $ : + Authorized bit tUnissued s
S ~ Cash&livestmienls & 60842 Vsar Authorized . $
$., = Princioal Expense S db06 -

a2

¢ to provide any explanations or comments:

|
i
{
i
1

Please use this space to provide any explanations or comments:




PART 12 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box

124 Have you read the new Elegtranic Signllure Policy and do you plan an submitting signitures in accordance with
this pollcy?
(Office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Policy and Procedures @) I’ig inal Signatu res '
icy -~ Requl 11
Boliey » Requlroments Verified by
The Office of the State Audifor Local Government Audit Division may accept an alectronic i of an app for P from audit that includes governing board signatures g
Roguited elimants and safaguards arg a3 . .
* The preparer of the application Is respansibie for obialning board si es that comply with the requirement in Section 29-1-604 (3), C.R.S., that states the application shalt be personall Justin L. Sm Ith ers of
the governing body.
« The application must be panied by the sig @ history d cranted by the electronic signature software. The signature history document must show when the document was
parties, and include the dates the individual board bers signed the d b The signature history must also show the Individuals® email addresses and IP address,
= Office of the State Auditor staff will not coordinate obtaining signatures.
The application for exemption from audit form created by our office Includes a section for governing body approval. Lecal governing boards note thelr app I and submit the applicati
| 1) Submit the application in hard copy via e US Mail including original siy 5.
|2} Submit the application electronically via emall and either,
a. Include a copy of an adopted fution that d formal approval by tha Boord, or
b. de electronic signatures gbtalned through a soltware program such as Docusign or Echosign In accordance with the requirements noted above.

i

Below is e certification and approval of the governing board. By signing the beard menber is cerlifying they are a duly elecfed orappormed officer of the lacal govemmenl. Governing boand members may be verified. Also by sigring, the bourd member centifies that this

Application for Exemption from Audit has been prepared eonsistent with Section 29-1-604, (.R.S., which slates that a goverr gency will and exg luras of $750,000 or less must have an application prepared by aan independent accountant with

knawiedge of governmental accounting; compleled (o the best of thelr knawledge and is aecurate and true, Use addilianal pages aneeded
Print the names of alf current geverning board members below. A MAJORITY of the governing board membars must complete and sign in the column below.

ST T 11, Cliris Danlels, altest that | am a M elected or appointed board member, and that | have personally reviewed and

1 'approve 1hi plication fcr n from ot
Board Membar Chris Daniels ISIQHEd f“zz,{ 5,¢Z PAL N Date: . /$ %/8
{My torm Expires: Apri 30, 2025

l Tnnya Doyel attest that I ama duly elected or appointed board member. and that l hava personally reviewed and
rapprove thi Hcatlon for/fxemption from audit. _
-S!gned zﬁeﬂ Date: 3 /q 'ﬁO /g

‘My term Explres Aé-ll 30, 20

Poard Member Tonya Doyel

Print Board Member's Name

duly g/6Gis} g appointed board member, and that | have personally reviewed and

" pates /(? ’ZD)J

ctod'or pointed board member, and that | have personally rwlawed and
¢ this application for exemption from audit.

Roard Member John D. Riley

Print Board hambor's Nome

Date:
My term Expiras: April 30, 2020 .

'}, Rick Scheuerman, attest that | am a duly elected or appointed board member, and that | have personally reviewed and
\ ;approve this application for exemption from audit,

L [ Rick Scheuerman Signed Date:
My term Expires: April 30, 2020

. I —— - :
S T L L R | | " atiestthatiamia duly slectsdiorappointed boardimembor, arighat]

o bbb have personally reviewad and approve this application for exemption from audit.
Signed Date:
My term Expires:

43 R attosl thal I am a duly elecied or appointed board member, and that |
Sk aiaar {have personally reviewed and approva this application for exemption from audit.

paet Signed Date:
-My term Expires:

Board Meimber Wayne Ament

Print Board Member's Name

Frint Board Membar's Nama
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DONALD R. MORELAND & ASSOCIATES, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Mustang Water BAuthority
Nucla, Colorado 81424-0177

The accompanying Application for Exemption from BAudit of the Mustang Water
Authority as of December 31, 2017 was not subjected to an audit, review, or
compilation engagement by us and, accordingly, we do not express an opinion,
a conclusion, nor provide any assurance on it.
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Montrose, Colorado
February 22, 2018

Telephone {970) 249-3424  Facsimile (370} 249-3425
1675 East Niagara Road * Montrose, Colorado 81401



