APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM A 13000

NAME OF GOVERNMENT |DEEP CREEK WATER & SANITATION DISTRICT For the Year Ended
ADDRESS 2043 S WASHINGTON ST 12131117

DENVER, CO 80210 or fiscal year ended:
CONTACT PERSON ROSEMARY GENTRY
PHONE 970-921-5149
EMAIL rosemary003@tds.net
FAX 970-921-3380

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the
best of my knowledge.

NAME: ROSEMARY GENTRY

TITLE OWNER

FIRM NAME (if applicable) |ROSEMARY KNIGHT GENTRY CPA
ADDRESS PO BOX 312, CRAWFORD, CO 81415
PHONE 970-921-5149

DATE PREPARED
(Must be prepared priorto [2/9/2018
Board approval)

PREPARER (siGNATURE REQUIRED)

NSenoren (S0
Please indicate whether the following financial information is (R%E,XSDRA':(!Y:E AhLl -gfg'lg) (CA;%S;JE};EIA?\B BYAS,S)
recorded using Governmental or Proprietary fund types 0O

RECEIVED

B Office of the State Auditor

March 13, 2018



justin_smith
New Stamp

justin_smith
New Stamp


PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building,
and equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

Fire ) Description Round to nearest Dollar | Please use this
21 Taxes: Property B space to provide
2-2 Specific ownership S L ecossany
2-3 Sales and use B eXplanations
2-4 Other (specify): -

2-5 Licenses and permits -
2-6  Intergovernmental: Grants -
2-7 Conservation Trust Funds (Lottery) -
2-8 Highway Users Tax Funds (HUTF) -
2-9 Other (specify): -

2-10 Charges for services
2-11  Fines and forfeits
2-12 Special assessments
2-13  Investment income

mwmemmwmae%%mmmmwwmmmmm}

2-14  Charges for utility services 53,605
215 Debt proceeds (should agree with line 4-4, column 2) -
2-16 Lease proceeds -
2-17  Developer Advances received (should agree with line 4-4) 6,145
2-18 Proceeds from sale of capital assets -
2-19  Fire and police pension -
2-20 Donations -
2-21  Other (specify): LATE FEES 587
2-22 -
2-23 -
2-24 {add lines 2-1 through 2-23)  TOTAL REVENUE| $

PART 3 - EXPENDITURES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.

Description Round to nearest Dollz Please use
3-1  Administrative $ [:J] Space to provide
3-2 Salaries $ - 2 o
3.3 Payroll taxes $ - : .
3-4  Contract services $ -
3-5 Employee benefits $ -
3-6 Insurance 3 5,626
3.7  Accounting and legal fees $ 10,460
3-8 Repair and maintenance $ 27,421
3-9  Supplies $ -
3-10 Utilities and telephone $ 7,229
3-%1  Fire/Police $ -
3-12  Streets and highways $ -
3-13  Public heaith $ -
3-14 Culture and recreation $ -
3-15  Utility operations $ -
3-16  Capital outlay $ 1,363
3-17 Debt service principal {shouid agree with Part4)| $ -
3-18 Debt service interest 3 -
3-19 Repayment of Developer Advance Principal (should agree with line 4-4)| $ -
3-20 Repayment of Developer Advance Interest 3 -
3-21 Contribution to pension plan (should agree to line 7-2)| $ -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2)| $ -
3-23  Other (specify):
3-24 SEWER FEES-CITY OF CREEDE $ 13,389
3-25 TAPFEES $ 2,750

{add lines 3-1 through 3-24) TOTAL EXPENDITURESI

If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use
this form. Please use the "Application for Exemption from Audit - LONG FORM?".




PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following guestions by marking the appropriate boxes. Yes

Does the entity have outstanding debt? ]
If Yes, please attach a copy of the entity's Debt Repayment Schedule.
4-2  Is the debt repavment schedule attached? If no. MUST explain: O
See Schedda A
4-3  |s the entity current in its debt service payments? If no, MUST explain: O

4-4

Please complete the following debt schedule, if applicable:
{please only include principal amounts}{enter all amount as
positive numbers)

Qutstanding at | issued during | Retired during | Outstanding at
end of prior year* year year year-end

General obligation bonds $ $ $ - 18 -
Revenue bonds $ - $ - $ - $ -
Notes/Loans $ - $ - $ - $ -
Leases $ - $ - $ - $ -
Developer Advances $ 217,052 | $ 6,145 | $ - $ 223,197
Other (specify): $ - $ - $ - $ -
TOTAL $ 217,052 | $ 6,145 | § - $ 223,197

*

must tie to prior year ending balance
Please answer the following questions by marking the appropriate boxes.
4-5 Does the entity have any authorized, but unissued, debt?

[fyes: How much? $ -
Date the debt was authorized:
4-6  Does the entity intend to issue debt within the next calendar year? O
ifyes: How much? | $ -
4-7 Does the entity have debt that has been refinanced that it is still responsible for? |
Ifyes: What is the amount outstanding? I $ - J
4-8 Does the entity have any lease agreements? O

fyes: Whatis being leased?
What is the original date of the lease?
Number of years of lease?

Is the lease subject to annual appropriation?

What are the annual lease payments? [$ -]
4-9 Does the entity have a certified Mill Levy? O
Ifyes: Please provide the following miils levied for the year reported (do not report $
amounts):

Bond Redemption -
General/Other -
TOTAL -

: Please use this space to provide any explanations or comments: .

PART 5 - CASH AND INVESTMENTS

Please ity's cash deposit and investment balances. Amount
§-1  YEAR-END Total of ALL Checking and Savings Accounts
5-2  Certificates of deposit

pta < Depo $ 5,061

Investments (if investment is a mutual fund, please list underlying investments):

e

$ -
$ -
5-3 3 .
$ -
ota s : $ -
$ 5,061
Please answer the following questions by marking in the appropriate boxes Yes No N/A
5-4  Are the entity's Investments legal in accordance with Section 24-75- 0 0O
601, et. seq., C.R.8.?
5-5  Are the entity's deposits in an eligible (Public Deposit Protection Act) 0 0

pubiic depository (Section 11-10.5-101, et seq. C.R.5.)?
'MUST use this space to pravideany explanations:

if 1105




PART 6 - CAPITAL ASSETS

Please answer the following questions by marking in the appropriate boxes.
6-1 Does the entity have capital assets? 4
6-2 Has the entity performed an annual inventory of capital assets in accordance with 0O
Section 29-1-506, C.R.S.,? If no, MUST explain:

6-3

Balance - Additions {(Must

Year-End

Complete the following capital assets table: beginning of the | be included in Balance -

year* Part 3)
Land $ - %
Buildings $ - h
Machinery and equipment $ 238853 | $
Furniture and fixtures $ - g
Construction In Progress (CIP)
Other (explain):
Accumulated Depreciation
(Please enter a negative, or credit, balance)
. A

$
$
$
$
$
$ -
3
$

240,216

$ $

$ 1,000 | $ -
$  (105547)| $  (9.975)
$ 134306 | $ (8612

- | $ -
$ 1,000

(115,522)
125,694

A e

*must tie to prior year ending balance
Please use this space to provide any explanations or comments:

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes.
7-1  Does the entity have an "old hire" firemen's pension plan?
7-2  Does the entity have a volunteer firemen's pension plan?
lfyes: Who administers the plan? | ]
Indicate the contributions from:

Tax (property, SO, sales, etc.): $ -
State contribution amount: $ -
Other (gifts, donations, etc.): $ -
O 1A 3 -
What is the monthly benefit paid for 20 years of service per retiree as of $
Jan 1? )

Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes.

8-1  Did the entity file a budget with the Department of Local Affairs for the O 0
current year in accordance with Section 29-1-113 C.R.8.?

If no, MUST explain:

8-2  Did the entity pass an appropriations resolution, in accordance with O O
Section 29-1-108 C.R.$.? If no, MUST explain:

If yes: Please indicate the amount appropriated for each fund for the year reported:

GENERAL
GENERAL-AMENDED

59,750
68,821

$
8




PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

Please answer the following question by marking in the a ppropriate box \
9-1 Is the entity in compliance with all the provisions of TABOR [State Constitution, 0
Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exernipt the government from the 3 percent
emergency reserve requirement. All governments should determine if they meet this requirement of TABOR.

If no, MUST explain:

PART 10 - GENERAL INFORMATION

Please answer the following guestions by marking in the appropriate boxes.

10-1 s this application for a newly formed governmental entity? O
If yes: Date of formation: | |
10-2  Has the entity changed its name in the past or current year? (I

ifyes: Please list the NEW name & PRIOR name:

10-3 Is the entity a metropolitan district? 0
Please indicate what services the entity provides:

10-4 Does the entity have an agreement with another government to provide services? O
If yes: List the name of the other governmental entity and the services provided:
CITY OF CREEDE COLORADO-WATER & SEWER SERVICES

10-5§ Has the district filed a Title 32, Article 1 Special District Notice of Inactive Stafus

during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32- O
1-103 {9.3) and 32-1-104 (3), C.R.8.]
Date Filed:

Please use this space to provide any explanations or comments:



: PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box

If you pian to submit this form electronically, have you read the new Electronic O 0
Signature Policy? N l A

12-1

Office of the State Auditor — Local Government Division -
Exemption Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-
1-604 (3), C.R.S,, that states the application shall be personally reviewed, approved, and signed by a majority of the
members of the governing body.

* The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals’ email addresses and |P address.

+ Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.



Print the names of ALL current
governing board members below.

Print Board Member's Name | ,JOHN H PARKERII,

JOHN H PARKER 1|

A MAJORITY of the governing board members must complete and sign in the column below.

am a duly elected or appointed board member, and
thatl have personally rewew,e and approve this application for exemption from

LAY L/’L

.’/?/ er//?

i »my 20/

My term ExpfreS'

1 ANNC PARK R, attess

Print Board Member's Name

ANN C PARKER

m a duly elected or appointed board member, and that |

p;;!we this application for exemption from audit.

My term Exprres. mm/ 28

Print Board Member's Name

MARGARET C HAMPTON

I, MARGARET C HAMPTON , attest | am a duly elected or appointed board member,
and that I have personally reviewed and approve this application for exemption from

2

My term Explres

Print Board Member's Name

ETHAN D HAMPTON

I, ETHAN D HAMPTON , attestlam a duly elected or appointed board member, and
thatl have personally revuewed a c approve this application for exemption from

>

S —

2/%//%

may 29

My term Exp'ires:

1, WlLLIAM MPAR ER I,

Print Board Member's Name

WILLIAM M PARKER {H

est | am a duly elected or appointed board member,
oﬁ'élly evigwed and approve this application for exemption from

My term E’xpﬁres.

Print Board Member's Name
Board

My term Explres

Print Board Member's Name
Board

My term Expires:

Original Signatures
Verified by

Justin L. Smith

, attest | am a duly elected or appointed board
member and that | have personally reviewed and approve this application for
exemptlon from audit.

, attest | am a duly elected or appointed board
member and that | have personally reviewed and approve this application for
exemptlon from audit.



justin_smith
New Stamp


Schedule A

REIMBURSEMENT AGREEMENT
DEEP CREEK WATER AND SANITATION DISTRICT OPERATIONAL EXPENSES

PAGE 3
DATE OF AMOUNT OF SIGNATURE OF AUTHORIZED
ADVANCE ADVANCE REPRESENTATIVE OF DISTRICT
EVIDENCING RECEIPT OF ADVANCE
12/31/2012 -PAGE 2 119,900.00 BALANCE FORWARD
1/16/2013 4,000.00
2/19/2013 3,500.00
4/16/2013 3,500.00
6/18/2013-REPMT -1,000.00
9/19/2013-REPMT -1,500.00
10/2/2013 4,500.00
10/24/2013 500.00
11/22/2013 1,500.00
12/11/2013 1,500.00
12/31/2013 136,400.00 BALANCE OF ADVANCES
2013 STORAGE TANK
WORK-ADVANCED 67,651.90 BALANCE DUE FOR STORAGE TANKS
BALANCE DUE 204,051.90 TOTAL BALANCE DUE 12/31/13
8/15/2014 1,000.00
10/13/2014 5,000.00
11/26/2014 1,000.00
BAL DUE 12/31/14 211,051.90 TOTAL BALANCE DUE 12/31/14
4/28/2015 1,000.00
8/14/2015 4,000.00
10/13/2015 1,000.00
BAL DUE 12/31/15 217,051.90 TOTAL BALANCE DUE 12/31/15
NO ADVANCES OR PAYMENTS IN 2016
BAL DUE 12/31/16 217,051.90 TOTAL BALANCE DUE 12/31/16
4/28/2017 849.52
5/29/2017 295.78
12/27/2017 5,000.00
BAL DUE 12/31/17 223,197.20 TOTAL BALANCE DUE 12/31/17




REIMBURSEMENT AGREEMENT

“THIS REIMBURSEMENT AGREEMENT (" Agrecment") is made and entered into cffecti. ve
this j;fx’:_h'aav of September, 2008, by and between the DEEP CREEK WATER AND SANIATION
DISTRICT, a quasi-municipal corporation and political subdivision of the State of Colorado (the
"Distribr") and NAVAIQ DEVELOPMENT CO., INC., a Cotorado corporation, whose principal
office {.'xddress is 2043 South Washington Sireet, Denver, Colorado 80210 (the "Company").

BECITALS

WHEREAS, the District was formed to Finance certain water and sewer infragtriciure 1o
serve the Creede Haven developiment and to operate and mainiain idhe same; and

i WHERTAS, the Company has an interest in ceriain real firoperty located within the prosent
houndaries of the District; and

- WHEREAS, in order 1o encourage development within the boundaries of the District and to
ensure’ 0 coptinned exisience and operation of ihe Disirict. the Company anticipates providing
funding 1o the Districi for the purposes of assisting with providing funding for general adminisirative
and npfr:z'ating functions of the Disirict, with the expectaiion of being reimbursed therefor; and

 WHEREAS, the District anticipaies that it will be unable to adequately fund continued
administrative and operational expenses or an annual hasis without financial assistasice in the form
of advinces contemplated by this Agreemeni; and

' WHEREAS, the District intends io reimburse the Company for the advances made 1o the
Distriet by the Cormpany on behaif of the Disirici: and

" WHEREAS, the District finds that this Agreement is in the best interests of its residents and
service users.

COVENANTS

e e £ B D

“NOW, THEREFORE, for and in consideration of the premises and of the mugual
represgniations, warranties, covenants. agreements, and undertakings set forih herein, the parties

agree as foliows:



ARTICLE I: ADVANCES AND REIMBURSEME]

1.01 Definitions. As used in this Agreement, the following terms have the following
definitions:

“Expenditures” means operaiing costs paid hy ihe Distri?.i, o venr%ors of geods and fgf-;r-\:ice;:-
providéd to or on behatf of the District, Expen.clii.m‘ﬁ‘.s iJ]S.OIiI‘FclL'ldG those c?sfs for '.vluch‘tjh«i:
Compsény provides monetary sdvances o the District for admmmn'atwe. and oper ational exPensc,s 0
the District, inctuding but not limited fo management fees, lcgfxl fees, ﬁnanglal co!usulli.llng fees,
snginebring fees and general operations cosis related t the public purposes of the District,

“MService Plan” means the service plan of the District as approved pursuant 1o Sectrion 32-1-
201 et seq., €.R.5., and as the same may be amended from time to time: but ne such amendment
shall be construed 1o materially decvease the rights of the Company hereunder.

i1.02  Reimbursement. Iin consideration of advances made by the C'.o'mpany to the gener{al
operating account of the District on an as-needed basis in accordanc‘{mth the lerms of ttlls
Agreerhent, the District agrees to pay reimbursements plns interest to the Company pursuant 1o the
terms hereof,

:1.03  Liahility. Subject to the terms of this Agreement, the obligarions of the District 1o
make l‘.:h(:' reimbursements plus interest contemplated in paragraph 1.02 heveof (the "Reimbur.gn-th
Obligafion") arise upon the veceipt of any advance of funds made by the Company to the District,
which iadvance(s) shall be recorded on Schedule A attached hereto and acknowledged by the
signatyre of an authorized representative of the District, No a&’\_’ance(s) shall be made uniil the
Digtrick has advised the Company in advance of the amount of the requested advance(s) (the
“Advahce Request™ and the Company has been provided with an opportunity to review and approve
the sarhe. Any Advance Request shall include a certification of an authorized representative of the
District that all funds requested are being used for Expenditures permitied under this Agreement,
Withit] ten (10) husiness days following receiptof an Advance Request, the Company shall endeavor
1 appteve the same and cause the full amount of the Advance Requesi to be deposited into the
genera] operating account of the District. T the Company fails to approve any Advance Request
made By the Distriet, the specific reasons for such action shall be documenied in writing and shall he
provided o the District in accordance with paragraph 2. 10 hereof.

. Schedule A shall document rthe receipt of each A

dvence Request received by the District for
Expcnlhilm'cs authorized under this Agreement,

Reimbursement for sdvances made by the Company to the District shall incinde interest on
the ontstanding amounts due from rhe District ra the Company at the rate of i ve percent (5.0%) per
annwiri, provided, however, thal ' '

: such interesi sha'l be caleulaied from Tanuary | of the vear
immediately following the vear in which the advancersi of frvds is made. ’



Any and all reimbursements made by the Distriet to the Company shall be duly recorded nn
Schadile B hereof. Schedule B shall documeni repayinents of amounts advanced undey Scheduie A,

and na other form of security is pledged. to ihe payment of the Reimbursement Obligation. No
security i the torm of leiters of credit, bond insurance, siand-by credit agreements. or other form of
credit gnhancement shall be utilized by ihe District for the payment of. or as security for. the
Reimbhirsement Qbligation.

04 Mo Pledge of Specific Revenues or Security. No specifie source of funds is pledged,

1.05 Mo Indebiedness or Financial Ohligation. 1t is the intent of she District and the
Cnmpény that this Agreement shall NOT constitute a "debt™ or a "muitiple-fiscal year direct or
indirect district debt or other financial obligation whatsoever"” of the Disirict within the meaning of
the Colorado consgitution or any other Colorado law. '

"Nothing herein shall he consimed o pledge District revenues for fuiure years or tmpose
obligations that wonld require the use of future revenues from a rdx btherwise available for general
purposes. Nothing hetein s_hall be legally enforceable againg the Thstrict in furure years, All
approgriations by the District to pay the abligations herein are purely discretionary and
nonobligatory. The Reimbursement Obligation constitutes merely a “moral obligation” «f ihe
District as such term is used hy the Colorado Supreme Court in Submission of Interrogatories on
Houge|Bil] 991323, 979 P.2d 549 (Colo. 1999).

“Nothing herein, however, shall prevent the Company and the District from entering into an
agreenent that includes a reimbursement abligation in the future that has the effect of renewing this
Agreement in subsantially the same manner thal a lease-purchase agreement may he renewed, The
Company has no claim or penalty against the Districr in the event that Lhis./-\;-.'rcr;:mem is not
rencwi:l. The Company agrees that the District has nor pledged its credit o s oblig;ltions uhder I'hiq-
Agreefnent. o

(106 Terminaton. This Agreement shail remain in effect until terminated by miual
writted consent. of the parties hereto, and shall nor be ransferred or assi gne ) o
any pezsan or entity without the prior written consent of the parties io this
is an t.l ¢ipated by the parties hereio ibar this Agresment may be assiened by
D?SI‘i'?di'!\' conacntio an affiliated enrity wha awns or may 1.3wn all ol; a par;{\_{-‘ the property within t
Districi. The Company shall have the right 1o subsiitute o new party into =:}1:i.e Aarp p... y }wmu? the
all of (:_‘c-mpa.ny's obligations upon consent of the Distzicr, Cr.-,nse.i;t rf\ .su;h aq; ‘«01'0617110 periom
unreasonably withheld by the Disirici, nor shail it be withheld uhlcss't-h.e ! “trhIFQ;?;'II::I::‘E;”H;I:LL.’(;

ssthe Iistric ines m gond

f.-ll ﬂ l.ht'l‘ ll‘\C p‘ Opﬂﬂe-d ass1 TNEE IES Nol ave {he nancia l CATIA I)]“i‘/ £ o f » h o) ‘ 4 I "o
H - D q l | x4 ' rl { fAR] iti 1.9 ])Q] Wi m /
lic . . . e e . OF1 l G0 } Al } h

d, in whole or in part, 10
Agreement, except rhat it
the Company withoni the

. . . .
V07 Not Negotiable. This AZireement is not q negotiable instrmament



ARTICLE ¥i: MISCELLANEQUS

201  Enforcement. This Agreement shall be enforceable by any paity by actions at law or
in equié;' ;:;1r1 at;_'y non-breaching party shall be cnitied to any and all remedies available as faw ot in
in equity, =ach R R ) A
equity,including, but not limited to, speciiic pei formance and/or damages.

¥ b -

.02 Amendinent. This Agreement is subject to amendment only by the written consent of
the pmir.-qm Such mnend:;rmi— shajl he effective as of the date the amendment is executed by the
v I I Sty . < - - . . )
partiesior such other date as the parties shall designate.

203 Severability. This Agreement is intended to be performed in a.ccm:dance with and zm!y‘
to the extent permitted by 2il applicable laws, ordim‘;.nce':s. mles, apd regulations of _ﬂm Smfe of
Colorabo. If any provisions of this Agreement or application thereof to nnylpersnnrm' .c.xrcun':smnu,.
shall for any reason and 1o any extent be invalid or unen quceabie, the remainder of this Agrcmﬂ[cm
and the application of such provision ta other persans Or ClrCumSLances shall not be affected thercby.
bur rather shall be enforced to the greatest exient permitied by law,

204 Constmetion of language. The langnage nsed in this Agreement and all parts thereof

shall be construed as 3 whole according to its fair meaning, and nol strictly for nor a gainst any party,
and al| parties have equally participated in the preparation of this Agreement,

205 Non-Waiver. No waiver of any conditions, remedy or pravision of this Agreement

shall be deemed to have been made unless expressty made in writing and signed by the party against
whoinlsuch o wajver is charged: and

A. The fatlure of aither party to insist in any one or more cases upon the
petforinance of any of the provisions, covenants, or conditions of this Agreement or to exercise any
option|herein coniained, shall noi be construed a5 a waiver thereof or as a reiinquishment for the
future bf any such provisions, covenants, conditions or options;

5 R. The aceeptance or performance of anything required by this Agreement ie: he
perforined with knowiedge of the braach or failure of a covenant, condition or provision hereof shall
fot beldeemed a waiver of such breach or fatlure; and

[

C. No waiver by a party of a breach by the other

party shall be construed as a
waiver with respect to any other or subsequent breach.

206 Governing Law. The terms anc provisions of this A greement

and shhlt he constraed in accordance with, the laws of the State of Colorado.

shall be governed hy,
H 207 Assisnment. Except as provided in Section 1.06 here

iy - of, this Agreement i personal io
the Coimpany and District, and no patiy has any righs, power, or authority to asai an all or part of thiy



Aarceniwnr or o delegaie any duiies or obligations arising hereun der, either voluntarily
R, L ' Al

n 4 .

involuritarily, or by operation of law,

12.08  Captions and Headings, The headings thronghout this Agreement are for convenience

o “ SR ) ne . ' . : o i >

and reference only, and shall in no way he deemed to define, limit, o add to the meaning of any
L %4 o P 9 R

provisibn of this Agreement.

‘200 Integration. This Agreement embodies the entire agrecment and understanding
hetweeh the paviies concerning the subject matier hereof and supersedes all prior agreements and
unders'fanding::, if any, between the patties relaiing 1o the subject matier thareaf.

i

',Q 10 Notices. All notices, requests, demands, consents and other communications
hereuntler shall he transmitied in writing and shali be deemead to have heen duly given when hand
delivered of sent by certified United Siates mail, postage prepaid, with vetarn receipt requested,
addresied to the pariies a3 follows;

I District: Deep Creek Water and Sanitation District
5 clo Grimshaw & Harring, P.C.

1700 Lincoln Sireet, Snite 3800

Denver, CO 20203-4538

Artn: Marcus A, MoAskin

| Company: Navajo Development Co., Inc,
' Atin: John Parker
2043 Souih Washington Streer ¢
i Denver, CC 80210
i

"Either party may change the address at which it receives writen notice by so notifving the
other party in writing in the manner provided herein.

' IN WITNESS WHEREOQE, the parties have execured this Agreement to be effective as of the
date fitst written above.

DEEP CREEK WATER AND SANITATION
DISTRICT, a quasi-municipal corporation and
political subdivision of the Statc of Colorado

ATTEST.
By: ; By:
Sepretary President ) )

ta



NAVAIO DEVELOPMENT CO,, INC,, a Colorado
corporation

By

John H. Parker IT, President



