APPLICATION FOR EXEMPTION FROM AUDIT

~ LONG FORM

2478 00

NAME OF GOVERNMENT iNavajo Western Water District Bor the Year Endod

ADDRESS |705 Navajo Road 123172017
IWalsenburg, co 81089_ o o | or fiscal year ended:

CONTACT PERSON Thomas Ortiz -

PHONE 719-846-9663 i o T T

EMAIL tortiz_81082@yahoo.com o - T —‘

FAX 719-845-9663 - B

CERTIFICATION OF PREPARER

f cortily that | am an independent accountant with knowledge of governmental accounting and that the information in the App!

A

independent of the enllly complels the applicalion If revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate

5

NAME: Thomas Ortiz ]
| H

TITLE |Accountant - o N o o T

FIRM NANE it applicatie; |Ortiz Tax Service - - - ) -

ADDRESS |16801 Hwy 239 - o B .

PHONE |719-846-9663 N |

DATE PREPARED [ ' - -]

iust be Compiaad priot ia Soord s arowal} -:22-_Mar-1 8 == = — i
| !

RELATIONSHIP TO ENTITY '.Independent from Entity

PREPARER (sicnaTur: RL-OUIRD;.

Pl

Has the entity fHed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactive Status ¥ES NG ‘
during the year? [Applicable to Title 32 spacial districts only, pursuant to Sections §2-1-103 {8.3) and 32-4- — e —1 if Yes, date filed:
104 {3}, C.RS ] | O ‘

RECEIVED

P Office of the State Auditor

March 30, 2018

0255892


justin_smith
New Stamp

justin_smith
New Stamp


PART 1 - FINANCIAL STATEMENTS - BALANCE SHEET

*incticate N of Fund

rional sheels a6 NeLEssary,

Governmantal Funds

F RCTIptc | —F provide explanation of any
items on this page

Please use this space to

Assets
14 Cash & Cash Eguivalents s -ls -|  Cash & Cash Equivalents [s 162353 % -
12 investments $ -8 -1 investments '8 -1 $ -
13 Receivables $ -8 -| Receivables 's 6474 '§ -
1-4 Due from Other Entities or Funds $ -8 - :_: Due from Other Entities or Funds '3 - $ -4
All Other Asseisispecify..] e Other Current Assats 3 -8 -1
15 $ s ; Total Gurrent Assets| § 188,827 | $ -
16 $ . . Capital Assets, net {froum Part 4.4 s 1,456,256 | § -
1-7 $ -8 - | Other Long Term Assets fspecity. i $ -8 -3
18 $ 18 |meter Deposit ' $ 220§ -1
18 3 -8 - |Part Inventory s 9252 | 8 -
110 5 -3 - |5 -8 -1
144 add line oug 0 OTAL A § -8 - dd oug 0 0 A 5 1653555 | § -1
142 OTAL DEFERRED O OWS OF RESOUR s -ls B OTAL DEFERRED O OWS OF RESOUR s -|s A
143 OTAL A AND D RRED O O % -8 - OTA AND D RREDR O O s 1,653,555 | § -
Lizhilities o T T Lisbilities o
114 Accounts Payable ' $ -1 8 - | Accounis Payable $ 1982 : %
1-18 Accrued Payroll and Related Liabilities s -8 _____-4; Accrusd Payroll and Related Liabilities $ 5214:% -l
1-18 Accrued interest Payable —$ -1 8§ - | Accrued Interest Payable $ -i$ -1
1447 Dueto Other Entities or Funds $ -s -1 Duato Other Entities or Funds s -8 -1
1418 All Other Current Lisbillties s s | AnOther Current Liabilities s -$ s
118 OTAL CURR B $ -8 @ TOTAL CURRENTLIABILTIES| 7,19 3 -
1.20 Al Other Liabiiities Jspecify...] $ s -1 Propristary Debi Qutstanding  framPertay is 876,273 | § -
%-21 $_ - -1 8 - Gither Lighilities specity. b $ - - % o -
122 $ -1% - |Renter Deposit $ 2196 | $ -
1-23 $ ol . I $ - % = o3
1-24 $ “ $ - $ -3 -
1-28 '$ -3 - '$ -i8 -3
1.26 $ -5 - s -1s -1
127 $ -5 - K -3 -
1.28 -|s B (add lines 1-19 through 1-27) TOTAL LIABILITIES|B 885,665 | § -
1-28 $ s : TOTAL DEFERRED INFLOWS OF RESOURCES B s -]
Fund Balance "ot Posttion
41-38 Nonspendable Pragaid $ -8 - Het Investment in Capital Assets |'$ 752,586 $ - §
41-31 Noaspendabie Inventory $ - T $ ' =i o
1-32 Restricted fspeciiy.. 1 $ - - Emorgency Ruserves $ -5 - }
4-33 Committed {speaity...] $ -1 8% - Other Designations/Reserves $ - 8 -1
134 Assigned fspecity. 3 -1s T Restricted ] |'$ -
1-38 Unassigned: $ - -8 - UndesionatediUnreservediiinrestricted $ 15,304 | $ -
138 Add lines 1-30 through 1-35 Add lines 1-30 throug '
This total should be the same as line 3-33 ota 0 he the same a e
: TOTAL FUND BALANCE Sl i OTA POSITION I 767,890 | § )
37 Add lines 1-28, 1-29 and 1-36 Add lines 1-28, 1-29 2 ;
This total should be the same as line 1-13 ota ould be the same a e
TOTAL LIABILITIES, DEFERRED INFLOWS, AND FUND OTA AB D RRED O AND
BALANCE 1.5 s PO ON 1,653,555 | § _ -

0255893



PART 2 - FINANCIAL STATEMENTS - OPERATING STATEMENT - REVENUES

Governmental Funds Proprietary/Fiduciary Funds
. e 5 T - — Please use this space to
EtsprieFund SR FE] o anation of any

Tax Revenue Tax Ravenue items on this page

24 Property | $ -3 - | Property K 40,763 | $
2-2 Specific Ownership | $ -1 % - Specific Dwnership .-$ o |
23 Sales and Use Tax $ -8 - |  Sales and Usse Tax | E T - ’$ -1
2-4 Qther Tax Revenue jspecify.. } Is_ o . '8 - Ciher Tax Revenus ispecify. i ts - $ T -]
25 L B _._ | ;$h N “'____—-' insurance Refund i $ 2117 | § - -'_é
2 $ -l - 's -1s -
27 $ -8 - '8 -1 8 -
Add ouq H = 9 i
2-8 Licensas and Permits | $ -1 % - Licenses and Permils [ $ - $ - '
210 Highway Users Tax Funds q1F $ -8 - Highway Users Tax Funds (e § $ - 8 -
211 Conservation Trust Funds tottery} $ -1 8 - Conservation Trust Funds toery) $ - $ -
212 Community Development Block Grant $ -8 D Community Development Block Grant $ -is -
213 Fire & Police Pension $ -8 T ] Fire & Police Pension i8 -8 -
214 Grants $ -3 - |  Grants $ 1,760+ $ -
218 Donations $ -8 T -] ponations 3 -1% -
218 Charges Tor Sales and Services $ -8 - Charges for Sales and Services $ 165,390 | $ -4
217 Rentalincome 3 -ls _-I_ Rental Income $ -8 -
2418 Fines and Forfolts $ s -] Fines and Forfeits s 4630, -
218 Imterestinvesiment Income $ -8 - Interestinvestment Income 2 $ o ‘_1 50:% -
220 Tap Fees $ -8 - Tap Fees $ -8 -3
=21 Proceeds from Sale of Capital Assets _$ I B - Proceeds from Sale of Capital Assets $ -8 T -_3
2-22 Al Other (specity.. 1t $_'_ - -'"‘s" B - ‘Water Lease $ 9,600 ' $ -
223 $ s _jLo&n Service Fee '$ 16,920 | $ =
A dd o 3 D f - -, ki H
Other Financing Sources Ciher Finencing Sources
2-25 Dett Procesds $_ {isbt Proceeds $ -1 s
2-28 Baveloper Advances $ Doveloper Advances $ -3 o Tg
227 Other fspscify.. $ Other fepacity.. J I $ - § -

228 Add lines 2-25 through 2-27 ] o Add lines 2-25 through 2-27
TOTAL OTHER FINANCING SOURCES |3 _ TOTAL OTHER FINANCING SOURCES i3}

Add lines 2-24 and 2-28 | Add lines 2-24 and 2-2¢ [ ;
TOTAL REVENUES AND OTHER FINANCING SOURCES [} TOTAL REVENUES AND OTHER FINANCING SOURCES i3 241,330 | §

IF GRAND TOTAL REVENUES AND QOTHER FINANCING SOURCES for ail funds (Line 2-29) are GREATER than $750,000 - STOP. You may not use this form. An audit may be required. See Section 29-1-604, C.R.S., or contact the OSA Local

GRAND TOTALS

Government Division at {303) 869-3000 for assistance.

0255894



PART 3 - FINANCIAL STATEMENTS - OPERATING STATEMENT - EXPENDITURES

Governmental Funds

 Expenditures

Proprietary/Fiduciary Funds "
— = Please use this space to
provide explanation of any
M iterns on this page

Expenditures

3-1 Gensral Governmant —$ -8 - General Dperating & Administeative 14939 | §
32 Justicial $ -8 .| sSalaves 8 75,766 | $ -
33 Law Enforcemsant $ -3 - | Payroil Taxes s 12,888 |8 -
34 Fire s -Is -] Contract Services s ) -
M Highways & Streets s = = ey eniEntits ¥ — —
36 Solid Waste $ -8 _ -| Iinsumsnce $ 15106 |$ -
37 Contributions to Fire & Polics Pension Assos, $ -1 8 - Accounting and Legal Feas '$ 1800 % -
38 Health $ s -|  Repair and Maintenance s 4348 -
3-8 Cuiture and Recreation $ -8 - Suppiies s B -8 N
34448 Other fspecify.. $ -1 8 - | Utitiies i$ 18239 ¢ 0 -
3414 '$ = -1% - Contributions fo Fire & Police Pension Assoc, 5__$; N ) -1 $ -
312 3 -3 | Otheriseciy. s -8 -
3-13 s -|s - '$ - § =
314 Capital Outlay 8 -3 - | Capital Outlay ' -8 -
Debt Service ] Dbt Service -
318 Principal [s -1s - Principal $ 42,630 | $ -
3-8 Interast '8 -8 - Interest $ 1,594 | § -
347 Bond Issuance Costs s -8 - Bond tssuance Costs $ =% -
3-18 Developer Principal Repayments 3 -1 8 - | {sveloper Principal Repayments $ -1 8 -
318 Developer interest Repayments $ . -ls - | Developer interest Repayments E;___ - -
326 Al Otherfspecify..y: $ -8 - | Al Gther kpecity..: s o -s -
321 s -3 - $ -8 GRAND TOTAL
Add line oug Add lines 3-1 through 3-21 |
3.23 interfund Transfers {in) s -3 - [Netinterfund Transfors {in} Gut '$ -3 -
3-24 interfund Transfers out '$ -3 -|  ther [specify.. Jenter negative for axpoase] '$ - 8 - |
3-25 Other Expendifires (Revenues): ] -1 3 ~ -| Depreciation $ 42253 '§ -
3-26 s -“!'__§_ B - Other Financing Sources ses)  {irom line 7-26) .8 - $ -
3.27 $ -1$ - | Capital Outiay (Grom line 394 ’$ -8 -
3-28 5 -1 8 - Debt Principal {feom tine 315, 318} I's 42630 | $ -_:
3-29 Add line oug 8 | {Line 3-26, plus line 3-27, less line 3-24, less line 3-25)
OTAL TRA RS AND O R EXPENDITUR $ -|s TOTAL GAAP RECONCILING ITEMS 377 $ -
3-30 Excess {Deficiency} of Revenues and Gther Financing - ) |Net Increase {Decrease} in Met Position | N
Sources Over {Under) Expenditures Ling 2-28, less line 3-22, plus line 3-29, pius fine 3-23, less |
Line 2-28, less fine 3-22, pius line 3-28 $ -8 . |ling 3-24 '8 15,304 | §. -
3-31 f:;jnﬁalsnce, Hahusey ifpmiDecammer 31 gogyear Net Position, January 1 from December 31 prior year report :
$ -ls - '$ 75258618 -
3-32 Prior Period Adiustment {MUSY explain} $ -ls . |Prior Period Adjustment {MUST explain} § 3 -is .
3-33 Fund Balance, December 31 Nst Position, December 34 | .
Sum of Line 3-30, 3-31, and 3-32 Line 3-30 plus line 331 |
This total should be the same as line 1-38. $ -3 - | This total should be the same as ling 1-38. s 767,890 | 3 -

IF GRAND TOTAL EXPENDITURES for all funds {Line 3-22) are GREATER than $750,000 - STOP. You may not use this form. An audit may be required. See Section 29-1-604, C.R.S., or contact the OSA Local Government Division at (303)

869-3000 for assistance.

0255895



PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

NO

Please answer the following questions by marking the appropriate boxes. Piease use this space to provide any sxplanations or commaeants:

Does ge entity hava oulstanding debt? ] ] i
4-2 Is the debt repayment schedule attached? If no, MUST explain: = [}
4.3 Is the entity current in its debt service payments? If no, MUSY oxplain: m] ;
e Pleas mph he following deht schedols, if ficahle: peas s only include [ w‘l’l ] ﬂ W d s 5 3 -
;:ri::;: frxiixﬁs?to{ ¢ 4 ecule, I applicable: & bﬂgil-'ll'liﬂg D‘I?IOI.I" X yeum Outstamlkzg at yammd
Ganeral obligation bonds $ -3 -8 -1s -
Revenus bonds s — -ls -l -8 -
NotesLoans $ 852,415 | $ -8 33,458 | § 818,957 i
Leases S -8 -8 -8 ) !
Devoloper Advances $ ) -3 -8 I & — =]
NEBH BANK $ -1 9% 66,488 | $ 9,172 | § 57,316 |
$ 852,415 | $ 66,488 | § 42630 | § 876,273 |
“must agree to prior year ending balance i
Please answer the following questions by marking the appropriate boxes. YES NO i
45 Does the entity have any authorized, but unissued, dedt? o ] ] i
ffyes How much? [
Date the debt was authorized:
4-§ Does the entity Intend to issue debt within the next calendar year?
¥yes How much?
4-7  Does the entity have debt thut has been refinanced that it is stili responsible for? a :
#yes: What is the amount outstanding? s -] |
4-8 Doas the enlity have any lease agreements? - 0 . i
¥yes What is being leased?
What is the original date of the lease?
Nurber of years of lease? e
is the lsase subject to annual appropriation? m] s
What are the annual lease paymenis? [
4-9  Does the entily have a cortified mill lavy? | ;
tyes: Please provide the following mills levied for the year reported {to not enter $ amounts): i
Bond Redemption | 0.00 a——— | :
General/Other | 0.00 | i

SSUN— . — S

Please provide the entity’s cash deposit and investment balances. AMOUNT

5.1 YEAR-END Totai of ALL Checking and Savings accounts K 162,353
5.2 Certificates of deposit

TOTAL INVESTMENTS 1S -
TOTAL CASH AND INVESTMENTS |'§ 162,353 |

Please answer the following question by marking in the appropriate box YES NO N/A
$-4 Are the entity's investments fegal in sccordance with Section 24-75-801, et seq., CR.E.7 =] ] m]
5.5 Are the entity's deposits in an sligible (Public Deposit Protection Act) public depository {Section 11- O o
10.5-101, et seq. C.R.8.1?7 H no, MUST explain:

0255896



PART 6 - CAPITAL ASSETS

Please answer the following question by marking in the appropriate box YES Pleass use this space to provide any explanations or comments:

81
8.2

Does the entity have capitalized asseis?
Has the entity performed an annual inveatory of capital assets in accordance with Section 29-1-508, C.R.S.7 ifne,

HE
0oag

MEUST explain:

Compiete the following Capital Assets table for GOVERNMENTAL FUNDS: heg:a:r:?:gc 21‘ the Additions Year-End Balance
year’
Land 5 -1$ -8 -1 8 - i
Buildings $ -1$ - % - % -
WMachinery snd equipment $ -8 -8 - - _$ - i
Fursiture and fixtures s -|s -ls e _ -] ;
infrastructure $ - 5_ - -3 -8 -
Construction In Progress M $ -1$ -3 -1 - |
Other eaplany: 3 -8 -8 -8 - ‘
Accumulated Dapreciation (Entwr 2 negative. or credi, batance} $ -8 -8 = -$__ o (R ‘
5 $ $ Is
Balance -
Complete the following Capital Assets table for PROPRIETARY FUNDS: baginaing of the Additions Delations Year-End Batance
ear*
Land $ . 25,900 | § - -3 25,900 i
Buildings $ 94,885 | $ -|s -|s 94,885
Hachinery and equipment $ 43447 | $ 74,076 | $ 117,523 i
Furniture and fixtures “_5_ o 13,409 | $ . _$__ - - 53_405 ‘
infrastructure |s 1,906,068 | $ nry -1s 1.906.068 | :
Construction In Progress o $ -1 % -8 $ i
Water Right s 322,500 | § s Y 322,500 |
Accumulated Dapreciation (Enter 2 negative, or sredit, batance) $ (982,776)| $ (42,253)| $ - % (1,025,029)? i
G0 s 1423433 | $ 31823 |§ -|s 1456256 | i - -

“must agree o prior year ending balance

PART 7 - PENSION INFORMATION

Please answer the following question by marking in the appropriate box YES NO Please uss this space to provide any explanations or comments
-4 Does the entity have an "old hire™ firemen’s pension plan? O
7-2  Does the entity have a volunteer firamen's pension plan? [}

ifyes: yho administers the plan?
{ndicate the contributions from:

Tax {property, 80, saes, stek | $ -
State contribution amount: s ]
Other (gitts, donations, ete.): ? -
0 $ -
YWhat is the monthily benefit paid for 20 years of service per retirge as of Jan 17 s -]

0255897



PART 8 - BUDGET |NFORMATION

nswer the following guestion by marking in the appropriate box
Please a g g y ing pprop Please use this space to provide zny explanations or o« £5:

51 Did the entity file a current yesr budget with the Department of Local AHfalrs, in sccordance with
" Section 29-1-113 C.R.5.7 ¥ no, MUST explain: !

Did the entity pass an approptiations resolution In accordance with Section 28-1-108 C.R.5.?
if no, MUST explain:

fyes: Please indicate the amount appropriated for each fund for the year reported

8.2

;ntérprise Fund

PART 9 - TAX PAYER'S BILL OF RIGHTS TABOR

ase use this space 1o provide any exy Hons or ¢ =Y

8.1 s the entity in compliance with all the provisions of TABOR {State Constitution, Article X, Section 20(8117
Note: An election to exempt the government from the spending limtations of TABOR does not exernpt the government
from the 3 percent amergency reserve requirement. All governments should determine if they meet this requirement of :
TABOR. i . - . i

1 r th Howin estion
e s L S PO Plaase use this space to provide any explanations or co

10-1  is this application for a newly formed governmental entity?
fyes: Date of formation: | |

18-z Has the eniity changeé sﬂs rame m the past or current year? [} =]
f¥es NEW neme G T AT ;

PRIOR name
10-3 is the entity a metropotitan district? ' N - ' [m|
184 Plaase md;cate what s__erv:ces the ontity provides:

416-6 Dives the entily have an agreement with another government (o pravide services? ]

Hyes List the name of the other govermmentsl eatity and the services provided:

Please use this space to provide any additional explanations or comments not previously included:

OSA USE ONLY

Entity Wide: General Fund Govemmental Funds
Unrestricted Cash & Investments [} 162,383 Unrestricted Fund Balarg § - Total Tax Revenue -3
Gurrent Liabilities $ 7,198 Total Fund Balance 5 - Revenue Paying Debt Sarvice $
Beferred inflow $ - PY Fund Balance 3 - Totat Reverwe 1

Total Revenue $ - Total Deht Servce Principal -3

Total Expenditures $ +  Tetal Dabt Service interast 3
Govemmental Interfund in $ -
Total Cash & Investments 3 - Interfund Out $ - Enterprise Funds
Transfers in 8 - Proprietary Net Position $ 767,890
Transfers Qut 8 - Curvont Assets § 188,827 PY Net Position $ 752,586
Property Tax 3 - Dafarred Outfiow $ - Government-Wide
Debt Service Principat & - Carrent Liabilities § 7,198 Total Outstamding Debt $ 876,273
Totat kxpendituras 8 - Deferred inflow s - Authonzed but Unissuad $ .
Totat Developer Advaneces 5 - Cash & Investments $ 162,353 Year Authorized $
Total Developer Repayments 3 - Pnncipal Expense $ 42,830

0255898



PART 12 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box

x 5 ! wre B
42-1  Hyou plan to submit this form electronically, have you read the new Electronic Signature Policy? 1 O rlg 1 nal S 1 g na‘tu res

Office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Policy and Procedures Verified by ’
|

Policy - Reguirements

he Gffice of the State Auditor Logal Government Audt Division may accept an electronic submission of an application for exemption from audit that includes governing board signatures JUStl n L Sm |th h. Required '
clements and safeguards are as follows:

» The preparer of the application is responsible for oblaining board si that comply with the requirement in Section 29-1-504 {3}, C.R.8,, that states the application sha'l be personally bers of the
goveming body.

» Tha application must be accompanied by the signature history docement created by the slectronic signature software. The signature history document must show when the document wa us parties, |

andl inclute the dates the individual board members signed the document. The signature history must aiso show the individuals’ emeil addresses and P address.
|+ Office of the State Auditor staff will not coordinate obtaining signatures,

|'The application for exemption from audit form created by our office includes a section for gaverning body approval. Local governing boards note their approvat and submit the application
1} Bubmit the application in hard copy via the US Mail including original signatures.

|2) Bubmit the application slectronicaily via email and sither,

|&. nclude a copy of an adopted resolution that do ts formad approval by the Board, or

ib. include clectronic signatures obtained through a software program such as Docusign or Echosion in ascordance with the requirements notod above,

the bcarc' ner‘ber is ca

'39 they are a duly elecl
ates that @ gov
a6l pages | needed,
Priut the names of all current governing board members below.

Print Board Member's Name

=d or appoited officer of the ioca! government. Soveming board members may be verfied. Also by signing, the board msmber cel

S that thi
rial agency with revenue and expendiiures of 3750.000 or less must have an appiication prepared by an independent accouniant with knowledgs of

RITY of the governing board members must complete and sign in the column below.

Board Member

! , attest that 1 am 2 duly clected or appointed board mamber, and that | have

. o :persoaaﬁ vaZthis application for exemption from audit.
BN Charles Flatt Signed Date: 7/20¥

My term ExanreS‘ 20320
, : zitest that | am a duly elected or appointed board member, and that | have

Y o s ipersonaliy reviewed and appiove this application for exemption from audit.
UL Doris Fulkerson ‘Signed L. Dater A\ 2/i%
tay term Expirss:

Print Board Member's Name i B i o el et R e =

attest thati am a duly el ec;ted or a;momted haard member, and that ! have

Board Member Gary Engelmohr Sigpel 7207 / . e~ Date: 18

Print Board Member's Name !

parsonally.

Charlene Baldwin Bigned
My term Expires:

:
e (J \I\a,\r les F lm‘H’ , altest that 1 am a duly elected or appointed board member, aad that ] have

:personaéiy reviewed and approve this application for exemption from audit,
Randy Wilson Signed, Bate: 00
My term Expires: Al nlo

S PR DA e s ama S Sas e A , attest that | am  duly elected or appointed board member, and that | have

pefsonaﬁy revipwed and appwve this application for exaempltion from audit.
‘Bigned Date:
Wy torm Bxpiros:

E :catnon fo; exemptmn from audt
Date: R Ve - | F

Board Member

Board Member

Board Member

0255899
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RESOLUTION/ORDINANCE FOR EXEMPTION FROM AUDIT
(Pursuant to Section 29-1-604, C.R.S.)

A RESOLUTION/ORDINANCE APPROVING AN EXEMPTION FROM AUDIT
FOR FISCAL YEAR 2017 FOR THE NAVAJO WESTERN WATER DISTRICT,
STATE OF COLORADO.

WHEREAS, the governing body of the Navajo Western Water District wishes to claim
exemption from the audit requirements of Section 29-1-603, C.R.S.; and

WHEREAS, Section 29-1-604, C.R.S. states that any local government where either
revenues nor expenditures exceed five hundred thousand dollars may, with the approval
of the state auditor, be exempt from the provision of Section 29-1-603, C.R.S.; and

WHEREAS, neither revenues nor expenditures for the Navajo Western Water District
exceeded $750,000 for fiscal year 2017; and

WHEREAS, an application for exemption from audit for Navajo Western Water District
has been prepared by Ortiz Tax Service, an independent accountant with knowledge of
governmental accounting; and

WHEREAS, said application for exemption from audit has been completed in accordance
with regulations issued by the state auditor,

NOW, THEREFORE, be it resolved/ordained by the governing body of the Navajo
Western Water District that the application for exemption from audit for Navajo Western
Water District for the fiscal year ended December 31, 2017, has been reviewed and is
hereby approved by a majority of the governing body of the Navajo Western Water
District; that those members of the governing body have signified their approval by
signing below; and that this fesolution shall be attached to, and shall become a part of, the
application for exemption from audit of the Navajo Western Water District for the fiscal
year ended December 31, 2017

ADOPTED this 22 day of March, A.D., 2018.

j/gc«é/{/ L 1){,%/4)7&

Prcéidery% ndy Wilson

///f.fz-’S’ecretary, Doris Fulkerson




Members of Governing Bodv

Randy Wilson

Doris Fulkerson

Gary Eneelmohr

Charles Flatt

Charlene Baldwin

Term Expires
2020

2022

2020

2020

2020




EXHIBIT A - LEASE TERMS

1. Lessee: Navajo Western Water District

2. Commencement Date: March 17, 2017

3. Final Expiration Date: December 1, 2023

4. Rental Payment Dates: Beginning June 1, 2017 and semi-annually thereafter until Final

Expiration Date or prior redemption.
5. Applicable Yield Rate: 3.02%
6. Default Rate: Tax-Exempt Fixed Rate + 4.00% per annual until the Default is cured.

7. Financial Reporting Requirements:

a. Annually, Lessee shall deliver to Lessor copies of Lessee’s audited financial
statements and related audit report prepared by an independent public accounting firm
acceptable to Lessor upon the first to occur of (i) two (2) weeks after the final audit is
issued by the auditors or (ii) 270 Days after the end of Lessee’s Fiscal year.

b. Annually, Lessee shall deliver to Lessor a copy of the Lessee’s Annual Budget
within sixty (60) days after the end of Lessee’s Fiscal Year, which Annual Budget
shall illustrate the Rental Payments due to the Lessor during the period covered by the

Annual Budget.
8. Financial Covenants: N/A
9. Lessee’s Fiscal/Budget Year: December 31

10. Rental Pavment Schedule and Option Purchase Price:

Option
Payment Payment ‘ Principal Interest Rengil Balance Pufchase
No. Date Payment .
S o . S _ Price
1 June 1, 2017 484524 41274 5,25798 61,642.91  61,642.91
2 December 1, 2017 4,327.17 93081  5,257.98 57,315.74  57,315.73
3 June 1, 2018 439251  865.47  5,257.98 52,923.23  52,923.22~
4 December 1, 2018 4,458.84  799.14  5,257.98 48,464.39  48,464.38
5 June 1, 2019 4,526.17  731.81 5,257.98 43,938.22  43,938.22
6 December 1, 2019 4,594.51  663.47  5,257.98 39,343.71  39,343.70
7 June 1, 2020 4,663.89  594.09  5,257.98 34,679.82  34,679.81
8 December 1, 2020 4,734.31 523.67  5,257.98 29,945.51  29,945.50
9 June 1, 2021 4,805.80  452.18  5,257.98 25,139.71  25,139.69
10 December 1, 2021 487837  379.61  5,257.98 20,261.34  20,261.32
11 June 1, 2022 4,952.03 30595  5,257.98 15,309.31  15,309.29
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12 December 1, 2022 5,026.81 231.17  5,257.98 10,282.50  10,282.48

13 June 1, 2023 5,102.71 155.27  5,257.98 5,179.79 5,179.77
14 December 1, 2023 5,179.79 78.19 5,257.98 0.00 0.00
TOTALS 66,488.15  7,123.57 73,611.72
LESSEE: LESSOR:
NAVAJO WESTERN WATER DISTRICT NBH BANK, a Colorado state-chartered
bank
rﬁ-_{// /,..-—"'\;'
/ \,,,_m_, Lz/?,é =
By:__ Randy Wilson By:_ Shefty Vﬂlafane \
Tts: District President Its: Vice President
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EXHIBIT C

DRINKING WATER REVOLVING FUND
LOAN REPAYMENT SCHEDULE

NAVAJO WESTERN WATER DISTRICT, COLORADO, ACTING BY AND THROUGH ITS NAVAJO WESTERN WATER ENTERPRISE
Loan Number: #D12F292

On or before the first of each date, commencing on November 4, 2012 the

Governmental Agency shall pay the amouni set forlh below:

LOAN DATE: 53012
LOAN AMOUNT: $1,101,939 |
INTEREST RATE: 0.000% [CAstamendmant_]
TERM (YEARS): 30
PAYMENT PRINCIPAL REMAINING CALCULATED
DATES PAYMENT REDUCTION {1) PRINCIPAL PRINCIPAL INTEREST
$1,101,939.00
111112012 $18,365.65 $18,365.65 $1,083,573.35 $0.00
5112013 $18,365.65 $18,365.65 $1,065,207.70 $0.00
141142013 $18,365.65 $18,365.865 $1,048,842.05 $0.00
61112014 $18,365.65 $18,365.65 $1,028,478.40 $0.00
144112014 $18,365.65 $18,365.65 $1,010,110.75 $0.00
1/7/12015 $90,839.69 $919,271.
51112015 $16,714.02 $16,714.02 $902,557.04 $0.00
11/1/2015 $16,714.02 $16,714.02 $885,843.02 $0.00
51112016 $18,714.02 $16,714.02 $868,129.00 $0.00
141112016 $16,714.02 $16,714.02 $852,414.98\ $0.00
5112017 $16,714.02 $16,714.02 $835,700.96 $0.00
11112017 $16,714.02 $16,714.02 $818,986.94 $0.00
51112018 $16,714.02 $16,714.02 $802,272.92 $0.00
11/1/2018 $16,714.02 $16,714.02 $785,558.90 $0.00
51112019 $16,714.02 $16,714.02 $768,844.88 $0.00
14172019 $16,714.02 $16,714.02 $752,130.86 $0.00
6/1/2020 $16,714.02 $16,714,02 $735,416.84 $0.00
11/412020 $16.714.02 $16,714.02 $718,702.82 $0.00
51112021 $16,714.02 $16,714.02 $701,888.80 $0.00
11/1/2021 $16,714.02 $16,714.02 $685,274.78 $0.00
51112022 $16,714.02 $16,714.02 $668,560.76 $0.00
11/1/2022 $16,714.02 $16,714.02 $651,846.74 $0.00
5/1/2023 $16,714.02 $16,714.02 $635,132.72 $0.00
11/1/2023 $16,714.02 $16,714.02 $618,418.70 $0.00
5112024 $16,714.02 $16,714.02 $601,704.68 $0.00
111172024 $16,714.02 $16,714.02 $584,990.66 $0.00
5/1/2025 $16,714.02 $16,714.02 $568,276.684 $0.00
114112025 $16,714.02 $16,714.02 $551,562.62 $0.00
51112026 $16,714,02 $16,714.02 $534,848.60 $0.00
11/1/2028 $16,714.02 $16,714.02 $518,134.58 $0.00
5112027 $16,714.02 $16,714.02 $501,420.56 $0.00
11112027 $16,714.02 $16,714.02 $484,706.54 $0.00
51112028 $16,714.02 $16,714.02 $467,982.52 $0.00
111412028 $16,714.02 $16,714.02 $451,278.60 $0.00
8112029 $16,714.02 $16,714.02 '$434,564.48 $0.00
111112029 $16,714,02 $16,714.02 $417,850.46 $0.00
51112030 $16,714.02 $16,714.02 $401,136.44 $0.00
11/1/2030 $16,714.02 $16,714.02 $384,422.42 $0.00
5/1/2031 $16,714.02 $16.714.02 $367,708.40 $0.00
111172031 $16,714.02 $16,714.02 $350,994,38 $0.00
5112032 $16,714.02 $16,714.02 $334,280.36 $0.00
11/1/2032 $16,714.02 $16,714.02 $317,566.34 $0.00
5/1/2033 $16,714.02 $16,714.02 $300,852.32 $0.00
11112033 $16,714.02 $16,714.02 $284,138.30 $0.00
5/1/2034 $16,714.02 $16,714.02 $267,424.28 $0.00
11/1/2034 $16,714.02 $16,714.02 $250,710.26 $0.00
6/1/2035 $16,714.02 $16,714.02 $233,908.24 $0.00
11/1/2035 $16,714.02 $16,714.02 $217,282.22 $0.00
511/2036 $16,714.02 $16,714.02 $200,568.20 $0.00
11/1/2036 $16,714.02 $16,714.02 $183,854.18 $0.00
51112037 $16,714.02 $16,714.02 $167,140.16 $0.00
111172037 $16,714.02 $16,714.02 $160,426.14 $0.00
5/1/2038 $16,714.02 $16,714.02 $133,712.12 $0.00
11/1/2038 $16,714.02 $16,714.02 $116,998.10 $0.00
5/1/2039 $16,714.02 $16,714.02 $100,284.08 $0,00
11/1/2039 $16,714.02 $18,714.02 $83,570.06 $0.00
5/1/2040 $16,714.02 $16,714.02 $66,856.04 $0.00
11/1/2040 $16,714.02 $16,714.02 $50,142.02 $0.00
511/2041 $16,714.02 $16,714.02 $33,428.00 $0.00
117112041 $16,714.02 $16,714.02 $16,713.98 $0.00
5/1/2042 $16,713.98 $16,713.98 $0.00 $0.00
Total $1,014,099.31 $90,839,69 $1,011,009.31 $0.00

{1) Remaining project funds totaling $90,839.69 applied as principal reduction.

¥



