APPLICATION FOR EXEMPTION FROM AUDIT
LONG FORM

Grand Mesa Metropolitan District #2
" PO Box 485

A 12/31/2016
%%1 Mesa, CO 81643

or fiscal year ended.

For the Year Ended

| Sheila Dole

| 970-268-5040

| grandmesametro@aol.com
]

CERTIFICATION OF PREPARER

| certify that | am an independent accountant with knowledge of governmental accounting and that the information in the Application is complete and accurate to the best of my knowledge. | am aware that the Audit Law requires that a person
independent of the entity complete the application if revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME: : . Lisa Hemann
~ . Principal
FIRM NAMEorappliwhla) " |chadwick, Steinkirchner, Davis & Co., P.C.
ADDRESS 225N, sth Street, Suite 401, Grand Junction, CO 81501
PHONET T R o70-245-3000
DATEPREPARED '
(it Corpts ir mm : . 3/8/2017

¢, Atrvdenetor PDavcs é (O,PC.

Has the entity ﬁ!ed for, or has %he d15=ncl f Ied a Trlle 32 Amcle 1 Specaal District Notice of Inactive Status dunng _“
the year? [Applicable to Title: 32 specuai districts only, pursuant to Sechons 32-1-103(9.3) and 32-1-104 (3), == - = T If Yes, date filed:
CRS ] | ] 2 |

E RECEIVED

By Justin L. Smith at 8:25 am, Mar 28, 2017



justin_smith
Received

justin_smith
Electronic


PART 1 - FINANCIAL STATEMENTS - BALANCE SHEET

* Indicate Name of Fund

NOTE: Attach additional sheels as necessary.

e ST
 General Fund

provide explanation of any
& items on this page

$ 460,312 ' § . $ 5
$ -5 - S -1’5 -
Receivables T s 212,084 S : s e >
Diie from Other Enities’or Finds s 1442 § - S - 8 -
All Other Assels (specity) S -8 -
in T $ 5974 s - s e .
‘ s 133,000 '$ - $ =|is -
il 15 -5 - $ -8 -
il $ =il - $ - -
| R A I R Y R i 13 -3 : $ -5 .
A0 e TR S SR ST S T T 8 -1’8 - R RO = 2o S -3 -
BER|  (addlines1-1through1-10) ~  TOTAL ASSETS [ 812812 § B (add lines 1-1 through 1-10) TOTAL ASSETS [ -3 -
BEPN TOTAL DEFERRED OUTFLOWS OF RESOURCES [ 5P B TOTALDEFERRED OUTFLOWS OF RESOURCES [ =i -
REEN  TOTAL ASSETS AND DEFERRED OUTFLOWS IS 812812 '§ : s -8 -
Gahiifies” 7 EsER e e [Liabiliies™ ; R e e
(1141 AccounisPayable | s 13667 'S - AccounfsPayable i siis -
. 115 || Accrued Payroll and Related S | -8 - . Accrued Payroll and Related Liabilities oS -8 -
116 [ Accried Interest Payable S e -3 - | Accrued Inferest Payable | $ 15 -
{147 | DuetoOtherEnfiiesorFunds. = = s -5 - |7 'Die to Gther Entities or Funds T s =i 5 -
4187 AllOther Current Liabiliies” "0 0T T s -8 - [ Al Gther Current Liabiiies o SRR T -8 -
BECH TOTALCURRENTLABILTES|D 13667 S : TOTAL CURRENT LIABILITIES [ 5is -
120 | AllOther Liabilities (specify) G i s s - [""'Proprietary Debt Outstanding” " (romPanad) | $ =ES =
120 e 2 s -8 - [ Offer Liabilties (specify s -5 -
ezl ¥ s -8 - G j s slis -
1237 | 5 -8 - $ - 8 -
240 i p S -8 - z B S - s -
1-25 | ] -8 - ; $ -8 -
1-26 | $ -1’8 - ) i ) $ -3 -
1-27 || o e e $ -3 - : 3 s - s -
BTN (add lines 1-19 through 1-27) TOTAL LIABILITIES [ 13667 § - $ -8 -
(TN TOTAL DEFERRED INFLOWS OF RESOURCES [CHRSSIREICILHE B TOTAL DEFERRED INFLOWS OF RESOURCES [ Ais -
Fuind Balance A e W ; [NetPosition |
1:30"| Nonspendable Prepaid ‘ s 5974 $ - | Net lhvestment in Capital Assets |'s - s -
1-31 | Nonspendable Inventory i $ 133,000 §
1-32 Restrcted (speciy): TABOR Emergency Reserve 3 14,500 $ - Emergency Reserves 3 = IS -
1-33 Commit_ied: (specity) i $ - 8 B Other Designations/Reserves $ - 15 -
1-34" [ Assigned for 2017 budgeted expendiures $ 59,657 $ = Restricled ) $ -8 -
1-35  Unassigned; 3 ; } 5 | S 397,499 $ Undesignated/Unreserved/Unrestricted $ s -
: 1-36 Add lines 1-30 through 1-35 Add lines 1-30 through 1-35
| This total should be the same as line 3-33 This total should be the same as line 3-33
f TOTAL FUND BALANCE§3 510,630  § 2 TOTAL NET POSITION [§3 il 5
| Add lines 1-28, 1-29 and 1-36 Add lines 1-28, 1-29 and 1-36
This total should be the same as line 1-13 This total should be the same as line 1-13
TOTAL LIABILITIES, DEFERRED INFLOWS, AND FUND| TOTAL LIABILITIES, DEFERRED INFLOWS, AND NET
BALANCE S 812812 § 2 POSITION 3 . s 5



PART 2 - FINANCIAL STATEMENTS - OPERATING STATEMENT - REVENUES

Governmental Funds Proprie rylFIdumary Funds

Please use this space to
provide explanation of any
items on this page

$ 137,582 s - 3 B :

$ 17,589 § E $ -s -

$ tiis : s =05 ;

s 215 - s i -

& -5 - $ -8 -

s S = $ 1% 5

i's -1’5 - $ FiLS T

$ 1551714 8% - S -5 -

is -8 - s -5 -

|5 - $ - il s -5 -

ACEIRERE $ -8 : |'s -5 .

" Cammiinity Davelopn s =lis - $ -8 -

Eue_&PolicePens:on $ - $ - g S -8 =

: 15 46777 S - s -5 -

Donauons 3 R s =S - | Donations Bi s -8 -

ChargesforSalesand Senﬂces e s 110,545 $ -l Chargesfnr Satesand SENIGES SRR FE 5 -'s -

‘f_ ‘Rentallncome 17 i L |3 il : 1 E s S5 -

. Fines and Forfeits l'$ ks - |E - 8 -

i | !nterestllnveslmem Income. s 549 § - |'s -8 -

| _:2_-'270'"5'_Ta_pFees B i R 5 -3 - | TapFees iy S - S -

221 | DeveloperAdvances, i il LRl Eai s -5 e "bé\féfobgfgdy'ances s -8 -

[2:22 ][ AiCther@pecty. TR 's -5 - [ AlGHher speci: : B -3 -

223 || Miscellaneotslncome. 0 | s 1,540 § : T s B aa [ s -8 -
, OtherFlnancmg Suurces b5 S .OtherFil:z.aﬁcin-gSuurces i i .

{225 DebtProceeds FERRERCS =8 - | DebtProceeds EORETR 230 -

(226 Proceedsfrom Sale ofCapﬁalAssets e S -5 - | Proceedsfrom SaleofCapltalAssets et o -5 -

227 | Other (specil'y) : 5 -8 - OmEf(speuﬁ') i &3 -3 -

21287 Add lines 2-25 through 2-27 ' Add lines 2-25 through 2-27]
i TOTAL OTHER FINANCING SOURCES TOTAL OTHER FINANCING SOURCES CRAND JOL
2-29 Add lines 2-24 and 2-28 Add lines 2-24 and 2-28
B TOTAL REVENUES AND OTHER FINANCING SOURCES o TOTAL REVENUES AND OTHER FINANCING SOURCES 314,582

IF GRAND TOTAL REVENUES AND OTHER FINANCING SOURCES for all funds (Line 2-29) are GREATER than $750,000 - STOP. You may not use this form. An audit may be required. See Section 29-1-604, C.R.S., or contact the
OSA Local Government Division at (303) 869-3000 for assistance.




PART 3 - FINANCIAL STATEMENTS - OPERATING STATEMENT - EXPENDITU

Governmental Funds PropnetarylFlduclary Funds

g Please use this space to
Sl provide explanation of any
items on this page

| i 79652 § $ $
I $ S5 ‘ $ $
: s - % - Paymil Taxes i s s
i | $ =55 - [ Confract Sewlces iis s
5 26,519 $ - s $
$ 13,751 '$ - i's $
'S -3 - i's $
& 5 -8 - s S
139 Cu.urean Recreatton U R A |'s -8 - [ S
{35107 Othier specin): R P R R T ] -8 - [ Utiities T |'s -8 -
Bl Erieraency Medical Services : s 14226 8 - | Contributions to Fire & Palice Pensmn Assoc. s -8 -
312 Water/ Sewer Cable. s s 217,888 § - [ IOtherpech). ' = s =5 -
Ry P ' $ -’s - R E _ o 4 :
147 Capital Otfiay” £ 82,851 § - || Capital Ottlay o I's -8 =
| Debt'Service : i ' Debt Semvice R T I
3457 ' Principall 2 i i's =il - S PNNCPAl R e e e 5 -8 -
346 Interest - | 3 -8 E “Interest |'s - 5 -
a7 i Bond lssuance Cosls g S - 8 - Bond/[sstance Costs |5 - 8 -
348 | Developer Prncipal Repayments . | 3 -5 - [ Developer Principal Repayments s -8 -
34197 [ Developer nierest Repayments |5 sils - [ Developer interest Repayments R $ -5 -
113201 [TATOther Gpacity TR $ -8 - [TAIl Other specityy: E P e i - S B
(3217 R M B S gk S SR PO ] $ - 8 - e ey e R e 5 - '$ : GRAND TOTAL
| : Add lines 3-1 through 3-21 Add lines 3-1 through 3-21
|'3:23 | Interfund Transfers (In) 3 | s =i - Neflnterfund Transfers (In) s -5 -
{73247 [nterfind Transfers o i I's -8 - [Nefinterfund Transfers ot |'s - 3 -
{7325 Other Expenditures Revenues): e ''s =0 - | Depreciation ; S s -3 -
326 ' |'s =75 - | OtherFinancing Sources (Uses) T liominez28) | $ -8 -
327 : |'s SR - [ Capital Otflay ' T ominess. | $ -8 -
328 i e e S - |7/ Debt Principal o (fomiina315) | $ -8 -
329 (Line 3-26, plus line 3-27, less line 3-24, less line 3-25)
e ot TOTAL TRANSFERS AND OTHER EXPENDITURES 3 = e ks TOTAL GAAP RECONCILING ITEMS s ol e I
3-30 [Excess (Deficiency) of Reventes and Other Financing Net increase (Decrease) in Nat Position
Sources Over (Under) Expenditures ] Line 2-29, less line 3-22, plus line 3-29, plus line 3-23, less |
Line 2-29, |ess line 3-22, plus line 3-29 R S (120,305) $ - line 3-24 : i : : 5 ol o
| 3-31 Fund Balanoe. January 1 from December 31 prior year report Net Position, January 1 from December 31 prior year report
i R $ 730,935 $ - i : E ; : $ - 8 -
3-32 ‘PnorFenod Adjusement (MUST exp!aln} } | S =8 - Prior Period Adjustment (MUST explain) $ =i =
113:33 | [Fund Balance, Decemberaf ‘ Net Position; December 317 3 3 !
'Sum of Line 3-30, 3-31, and 3-32. Line 3-30 plus line 3-31
;This total should be the same as line 1-36. '3 610,630 $ - [This total should be the same as line 1-36. $ - % -

IF GRAND TOTAL EXPENDITURES for all funds (Line 3-22) are GREATER than $750,000 - STOP. You may not use this form. An audit may be required. See Section 29-1-604, C.R.S., or contact the OSA Local Government Division

at (303) 869-3000 for assistance.




PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. Please use this space to provide any explanations or comments:

AR
LB iRyearh: f

"4'81"] Does the enfity iave any lease agreements?. ] o 2
it yes: WhatisbelngllEased7 i I
Whatisiheoriginal date'of the lease? -
& - - o
e o
g iF e
GenerallOther 50.37
TOTAL 50.37
PART 5 - CASH AND INVESTMENTS
cash depo: AMOUNT TOTAL Please use this space to provide any explanations or comments:

460,312

] 460,312

L7 B 7 I 7
'

: i i VERCH St | $ n
TOTAL CASH AND INVESTMENTS 460,312
YES
S Ty o
the Rosits in an eligible (Public Depasit P rotection/Act) public
01.etsea. C.R.S)? If no. MUST explain:. B i



Please answer the following question by markin, the appropriate box Please use this space to provide any explanations or comments:

Beginning capital assets were adjusted for the elimination of $800,000
worth of easements and $100,000 worth of water rights during the year
ended December 31, 2016. The Board passed a resolution (No. 2001-
001) on April 26, 2001 to vacate and abandon any interest in the
easement. This was not recognized in the accounting records or
fee | L i financial statements in the year that it was approved and has been
- Addiions ' Deletions | Year-End Ba[anoe . removed as of January 1, 2016. Through research performed by the

' H { (s District it was determined that the District did not own water rights with
R T _avalue of $100,000. The capital assets have been adjusted to reflect

P I R TR T - TR

" oftheyear

?Buildings o : 11'730- z : : : 11.730 ;hua:éhere were no water rights owned by the District at January 1,
M ch eryand equnpment 3 i 62616 $ alfs His 62,616
: : iis ks S et .
: E 239355 $ 48714 S -8 288,069
s i B 24131 '§ 34,137 S A5 58,268
St N —— i - : : ; $ LS B S E “;
gAggqr@lui_é_tgq_l:{epfacjé:ﬂ?:rn;g};gs“;ﬁggia:_agg_,_:g@aun, balance) & s (106,443) § (31,825) $ ails (138,268)
- 2 3 231389 $ 51,026 $ - $ 282 415

64  Complete the following Capual Assets table for PROPRIETARY FUNDS: ;Ba’.agffh; b;f’:"“‘gr Additions Deletions ‘Year-End Balance

‘Land '_ s L ks e i E
Bm!d_mgs ; s =S — 1 = =
Machlnery and equ|pment $ - $ =8 - % =
Furnlture and f"xtures " ] s = 145 SHe S -
Infrasi' cj}!{gA:. B s ] s Eile 4 e e o
Ccnslruchon In Progress (ClP) 3 5 e R S 1S _
Other (explain: e G i s Sis -5 S ¢
Acclmulated Deprectahon (Enlaranegaﬁve or credi, balance) e o - % e e G
[ i R SO G BT P R TOTAL S - 3 - -8 :

PART 7 - PENSION INFORMATION

Please answer the following question by marking in the appropriate box YES NO

Please use this space lo provide any explanations or comments:

£ 71 Doesthe enmy have an o[d hire" firemen's pensnon plan?’
| 7t 7 Dues the enmy have a volunteer firemen's pension plan?
Ifyes _Who administers the plan?
Indicate the contributions from:

[ TaX (propety, SO, sales, etc):
State contribution _e_lm:_)lpf_'it:

@ #H BH B o
'

What is the monthly benefit paid for 20 years of service per retiree as of Jan 12



PART 8 - BUDGET INFORMATION
Please use this space to provide any explanations or comments:
R UST M=

HauTte 3|
342,858

o # B 0

allthe provisions of TABOR [Stafe Constiution, Aricie X, Section 20(8)j? i
; oes not exempt the government
from the 3 percent emergency reserve requirement. All governments should determine if they meet this requirement of

TABOR.

Please use this space to provide any explanations or comments:

Date of formation: i o ol } I
niity changedits namein the pastorcurrentyearz . SESRESSmmes om0 =

as the el

e
PRIOR name |
10-3 | Isthe eniity a metropoltandistriet? T S R B g
10-4" Please indicate what services the enfity provides: i AT ol R T
. Water, sewer.‘trash,-cablé. road mainlenance ! E
% o 2

10-5 Does the enfity have an agreement with another government to provide services?

ityes Listihename of the other govermental entity and the services provided: e

Please use this space to provide any additional explanations or comments not previously included:

Entity Wide: General Fund Governmental Funds Notes
Unrestricted Cash & Investments S 460,312 Unrestricted Fund Balar $ 457,156 Total Tax Revenue S 155,171
Current Liabilities $ 13,667 Total Fund Balance S 610,620 Revenue Paying Debt Service S =
Deferred Inflow S 188,515 PY Fund Balance $ 730,835 Total Revenue S 314,582
Total Revenue S 314,582 Total Debt Service Principal S -
Total Expenditures S 434,887 Total Debt Service Interest $ w
Governmental Interfund In S -
Tolal Cash & Invesiments s 460,312 Interfund Out $ - Enterprise Funds
Transfers In S - Proprietary Net Position 5 =
Transfers Out 5 - Current Assets S - PY Net Position S z
Property Tax $ 137,582 Deferred Outflow $ - Government-Wide
Debt Service Principal $ - Current Liabilities s - Total Outstanding Debt $ =
Total Expenditures S 434,887 Deferred Inflow S - Authorized but Unissued $ -
Total Developer Advances $ - Cash & Investments S - Year Authorized S b
Total Developer Repayments $ - Principal Expense $ =



PART 12 - GOVERNING BODY APPROVAL

Below 15 the certificalion and approval of the governing board. By signing the board member is certifs

Application for Exemption from Audil has been prepared consistent with Section 29-1-604, C.R.S , which states that a governmental agency with revenua and expendilures of $750,000 or less must have an applicalion prepared by aan independent accountant with
knowledge of governmental accounting, completed 1o the best of their knowledge and is accurate and true. Use additional pages if needed.

RITY of the governing board members must complete and sign in the column below.

k §ﬂ€j6 F? D0 C g . atiest that | am a duly elected or appointed board member, and that | have

personally revie: d approve hig appligation for exemption from audi.
7% 7 i u Y b 4
My term Expires:; o/ &

I, 1 ' esl thal | am a duly elecled or appointed board member, and that | have
is application for exemption from audit.

Date 3[;;[[;2

Ben Nichols, Jr. Signed
My term Expires:

T SRS T =
(PO IROGTOesS N UDQQ'—":“L\\ ( CQOLLT:_

I, . attest that | am a duly elected or appointed board member, and that | have

ffersomally reviewed and ppprove this application for exemption from audit. __
Dorothy Crowe Signed__ 1 e 4 L Date: S 10 [_7
My term Expires ¥ Zzo020 (4

1, *Jﬂ/(‘ﬁfl jf‘-" = . atlesl that | am a duly elected or appointed board member, and that | have

personally reviewed and approve application for exemption from audit.
Sigrie] o~ e < —=——> — Dale: 5’ e - /;
My ternfExpired. 202

. attest that | am a duly elected or appointed board member, and that | have

2xemption from audit/
Date: (o

" . atlest that | am a duly elected or appointed board member, and that | have
personally reviewed and approve this application for exemption from audit,

Signed Date:
My term Expires:

.L‘.‘.

= BIZWRY
personally ec! and apprgve this applica
Signed =
oy 7

My term E:pires

i . altest that 1 am a duly elected or appointed board member, and that | have
persanally reviewed and approve this application for exemplion fram audit.

Signed Date

My term Expires:

PR T A

ying they are a duly elected or appoinied officer of Ihe lecal government. Governing board members may be verified. Also by signing, the board membar cerifies that this



RESOLUTION FOR EXEMPTION FROM AUDIT

A RESOLUTION APPROVING AN EXEMPTION FROM AUDIT FOR FISCAL YEAR 2016 FOR
THE GRAND MESA METROPOLITAN DISTRICT #2, STATE OF COLORADO.

WHEREAS, the Board of Directors of Grand Mesa Metropolitan District #2 wishes to claim exemption
from the audit requirements of Section 29-1-603, C.R.S.; and

WHEREAS, Section 29-1-604, C.R.S. states that any local government where neither revenues nor
expenditures exceed seven hundred fifty thousand dollars may, with the approval of the state auditor, be
exempt from the provision of Section 29-1-603, C.R.S.; and

WHEREAS, neither revenues nor expenditures for Grand Mesa Metropolitan District #2 exceeded
$750,000 for fiscal year 2016; and

WHEREAS, an application for exemption from audit for Grand Mesa Metropolitan District #2 has been
prepared by Chadwick, Steinkirchner, Davis & Co., P.C.. an independent accountant with knowledge of
governmental accounting; and

WHEREAS, said application for exemption from audit has been completed in accordance with
regulations issued by the state auditor.

NOW THEREFORE, be it resolved by the Board of Directors of the Grand Mesa Metropolitan District #2
that the application for exemption from audit for Grand Mesa Metropolitan District #2 for the fiscal year
ended December 31, 2016, has been personally reviewed and is hereby approved by a majority of the
Board of Directors of the Grand Mesa Metropolitan District #2; that those members of the Board of
Directors have signified their approval by signing below; and that this resolution shall be attached to, and
shall become a part of the application for exemption from audit of the Grand Mesa Metropolitan District
#2 for the fiscal year ended December 31, 2016.

ATTEST: Date: March 10, 2017

107 Y /B, R LY Aol

Board President Vice-President T
Date
Term

Members of Board of Directors Expires Signature

Sheila Dole 2018 LQBZ‘M L/M

Dorothy Crowe 2020 LT\_\,‘/‘ ? LLf
— |

Jack Acuff 200 @ TT——a~ 2
Ben Nichols, JIr. 2018 '7/{ _/LI,Z_F& LL_
Andy Daly 2018 EM%A—/Z’_‘I e




Chadwick, Steinkirchner, Davis & Co., P.C. Consultants and Certified Public Accountants

CSD

INDEPENDENT ACCOUNTANT’S COMPILATION REPORT

March 8, 2017

Board of Directors
Grand Mesa Metropolitan District #2
Mesa, Colorado

We have compiled the balance sheet of Grand Mesa Metropolitan District #2 (a government), as of
December 31, 2016 and the related operating statement and supplemental information for the year then
ended included in the accompanying prescribed form. We have not audited or reviewed the financial
statements and supplemental information in the accompanying prescribed form nor were we required to
perform any procedures to verify the accuracy or completeness of the information provided by
management and, accordingly. do not express an opinion or provide any assurance about whether the
financial statements and supplemental information are in accordance with the form prescribed by the
Colorado Local Government Audit Division.

Management is responsible for the preparation and fair presentation of the financial statements and
supplemental information included in the form prescribed by the Colorado Local Government Audit
Division and for designing, implementing, and maintaining internal control relevant to the preparation
and fair presentation of the financial statements and supplemental information.

Our responsibility is to conduct the compilation in accordance with Statements on Standards for
Accounting and Review Services issued by the Accounting and Review Services Committee of the
American Institute of Certified Public Accountants. The objective of a compilation is to assist
management in presenting financial information in the form of financial statements without undertaking
to obtain or provide any assurance that there are no material modifications that should be made to the
financial statements and supplemental information.

These financial statements and supplemental information included in the accompanying prescribed form
are presented in accordance with the requirements of the Colorado Local Government Audit Division, and
are not intended to be a presentation in accordance with accounting principles generally accepted in the
United States of America. This report is intended solely for the information and use of the Colorado
Local Government Audit Division and is not intended to be and should not be used by anyone other than
this specified party.

WC, &Lﬂtz/m\_,bw 5 COJPC

225 North 5th Street , Suite 401 www.csdcpa.com 970/245-3000
Grand Junction, CO 81501-2645 e-mail info@csdcpa.com Fax 970/242-4716
ToLL FREE 877/245-8080



