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HORSE CREEK METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

NOTE 4 - LONG-TERM OBLIGATIONS (CONTINUED)

Pursuant to the Bond Resolution, the District is required to establish a Surplus Fund for the
Series 2006 Bonds that will be built up over time from excess pledged revenue to a maximum of
$200,000 in reserve. Monies in the Surplus Fund will be used solely for the purpose of paying
the principal or interest on the Series 2006 Bonds. The Surplus Fund will be released to the
District at such time that the ratio of debt assessed valuation is equal to or less than 50%, at
which time remaining funds in the Surplus Fund may be used by the District for any lawful
purpose. As of December 31, 2015, the District had approximately $37,514 in excess pledged
revenues to be used for future payments on the bonds.

The outstanding bond prineipal and interest mature as follows:

Principal Interest Total
2016 § 23000 $ 79,062 § 102,062
2017 26,000 77,740 103,740
2018 28,000 76,245 104,245
2019 30,000 74,635 104,635
2020 35,000 72,910 107,910
2021-2025 221,000 330,971 551,971
2026-2030 320,000 256,910 576,910
2031-2035 455,000 150,189 605,189
2036 237,000 13,628 250,628

$ 1,375,000 § 1,132.290 § 2,507,290

NOTE 5 - NET POSITION

The District has net position consisting of two components - restricted and unrestricted.
Restricted assets include assets that are restricted for use either externally imposed by creditors,
grantors, contributors, or laws and regulations of other governments or imposed by law through
constitutional provisions or enabling legislation. The District had restricted net position of

$379,367 as of December 31, 2015 as follows:

Restricted net position:

Emergencies $ 899
Debt service 378.468
379,367

The District’s unrestricted net position as of December 31, 2015 totaled $(1,419,197). This
deficit amount was a result of the District being responsible for the repayment of bonds issued
for public improvements that have been conveyed to other governmental entities.
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