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INDEPENDENT AUDITORS® REPORT

Board of Directors
Busk Ivanhoe Water System Authority
Pueblo, Colorado

We have audited the accompanying financial statements of Busk Ivanhoe Water System Authority, as
of and for the years ended December 31, 2017 and 2016, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of Busk Ivanhoe Water System Authority, as of December 31, 2017 and
2016, and the respective changes in financial position and, cash flows thereof for the years then
ended in accordance with accounting principles generally accepted in the United States of America.
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Busk Ivanhoe Water System Authority
Pueblo, Colorado
Page Two

Other Matters

In accordance with Government Auditing Standards, we have also issued our report dated May 22,
2018 on our consideration of Busk Ivanhoe Water System Authority’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpeose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audits.

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 5 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s response to our
inquiries, the basic financial statements, and other knowledge we obtained during our audits of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Our audits were conducted for the purpose of forming opinions on the financial statements that
collectively comprise Busk Ivanhoe Water System Authority’s financial statements as a whole. The
supplementary financial information listed in the table of contents is presented for purposes of
additional analysis and is not a required part of the basic financial statements. The supplementary
financial information as listed in the table of contents has been subjected to the auditing procedures
applied in the audits of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Sehmidd, /4&2&, W A s '%, Pe.

SCHMIDT, VALENTINE, WHITTEMORE & COMPANY, P.C.
Certified Public Accountants

May 22, 2018



BUSK IVANHOE WATER SYSTEM AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2017

This discussion and analysis of the Busk Ivanhoe Water System Authority’s financial performance
provides an overview of financial activities for the year ended December 31, 2017 and should be read in
conjunction with the Authority’s financial statements and related notes.

Using This Annual Report

This annual report consists of a series of financial statements. The statement of net position provides
information about the Authority’s assets and liabilities and reflects the Authority’s financial position as
of December 31, 2017 and 2016. The statement of revenues, expenses and changes in net position
reports the activity of operating the Authority and the expenses related to such activity for the years
ended December 31, 2017 and 2016. Finally, the statement of cash flows outlines the cash inflows and

outflows related to the activity of operating the Authority for the years ended December 31, 2017 and
2016.

Statement of Net Position

The statement of net position is a financial snapshot of the Busk Ivanhoe Water System Authority at
December 31, 2017 and 2016. It presents the fiscal resources of the Authority (assets), the claims against
those resources (liabilities) and the residual available for future operations (net position). Assets and
liabilities are classified by liquidity as either current or non-current. Net position is separated into two
categories. The first category, net investment in capital assets, consists of capital assets (net of
depreciation) less related liabilities and outstanding debt incurred to purchase or produce those assets.
The second category, unrestricted, consists of current assets less all liabilities unrelated to acquisitions of
capital assets.

The following table is a condensed look at the Authority’s statement of net position.

CONDENSED STATEMENT OF NET POSITION
DECEMBER 31, 2017 AND 2016

2017 2016
ASSETS
Current assets $ 445348 $ 3357386
Capital assets 3,113,400 3,220,080
Total assets 3,558,748 3,555,466
LIABILITIES
Current liabiliues 25,709 18,338
Long-term liabilities 35,586 33,501
Total liabilities 61,295 51,839
NET POSITION
Invested in capital assets, net of related debt 3,113,400 3,220,080
Unrestricted, 384,053 283,547
Total Net Position $ 3,497453 $ 3,503,627




BUSK IVANHOE WATER SYSTEM AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2017

Statement of Revenues, Expenses and Changes in Net Position

The statement of revenues, expenses and changes in net position presents the financial activity of the
Busk Ivanhoe Water System Authority over the years ended December 31, 2017 and 2016. The focus is
on operating revenues and expenses that have a significant effect on the operation of the Water System.

The following table is a condensed look at the Authority’s statement of revenues, expenses and changes
in net position.
CONDENSED STATEMENT OF REVENUE, EXPENSES
AND CHANGES IN NET POSITION

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016
Operating Revenue $ 485,727 3 529.300
Operating Expenses
Personnel services 173,603 173.279
Operation and maintenance 170,146 156,287
Depreciation 148,152 143,798
Total operating expenses 491,901 473,364
Change in Net Position 6.174) 55.936
Net Position, January 1 3,503,627 3.447,691
Net Position, December 31 $ 3.497.453 B 3.503.627

Operating Revenues

In 2017 and 2016 operating assessments received from each member of the Authority were established
at $ 225,000 and $ 250,000 respectively. The operating assessments from the members accounts for
93% and 94% of operating revenues. The balance of revenue in each year was received from the sale of
equipment and an intergovernmental agreement with Colorado Springs Ultilities, from which the
Authority is reimbursed for the cost of an employee whose time is divided between the Authority and an
affiliate of Colorado Springs Utilities.

Operating Expenses

Operating expenses consist of three categories; personnel services which include salaries and benefits
paid and accrued for the employees of the Authority, operation and maintenance expense, and finally,
depreciation on the Authority’s capital assets. In 2017, personnel services remained about the same.
Operation and maintenance expense saw a 9% increase due to equipment rental and transportation of
equipment for maintenance on the dam. The depreciation expense increased due to depreciation on
assets placed in service in 2017.



BUSK IVANHOE WATER SYSTEM AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2017

Currently Known Facts, Decisions or Conditions

In 2017 the operating assessment was $ 225,000 from each member and in 2018-2022 assessments are
forecasted to be § 225,000 from each member.

The Authorities five-year capital plan calls for the following:

2018 - Continue improvements to Hidden & Lyle Ditches, repair concrete on tunnel outlet
structure and purchase a rock screening grizzly. The Authority has estimated $ 67,500 for these
items.

2019 - Continue improvements to Hidden & Lyle Ditches, replace solar batteries on house #1
and replace solar panels on shop. The Authority has estimated $48,700 for these items.

2020 - Continue improvements to Hidden & Lyle Ditches, replace solar batteries on house #2
and replace Siemens generator, The Authority has estimated $ 55,700 for these items.

2021 - Continue improvements to Hidden & Lyle Ditches, and replace the wheel loader. The
Authority has estimated $275,000 for these items.

2022 - Continue improvements to Hidden & Lyle Ditches, replace fuel truck and replace solar
batteries shop. The Authority has estimated $43,000 for these items.

Requests for Information

This report is provided as a general overview of the Busk Ivanhoe Water System Authority’s finances.
Questions concerning any of the information provided in this report or request for additional information
should be addressed to:

Water Resource Division Manager

Board of Water Works of Pueblo, Colorado
P.O. Box 400

Pueblo, CO 81002-0400



BUSK IVANHOE WATER SYSTEM AUTHORITY
STATEMENTS OF NET POSITION
DECEMBER 31, 2017 AND 2016

ASSETS

CURRENT ASSETS
Cash (Note 3}
Prepaid expense

Total current assels

CAPITAL ASSETS (NOTE 4)
Building and improvements
Furniture and fixtures
Machinery and equipment

Collecting and impounding reservoir
Wells

Less accumulated depreciation
Total capital assets

Total assets

LIABILITIES

CURRENT LIABILITIES
Accounts payable (Note 5)
Accrued expenses

Payroll
Payroll taxes
Vacation (Note 6)

Total current liabilities

LONG-TERM LIABILITIES
Accrued sick leave (Note 6)

Total liabilities

NET POSITION
Net investment in capital assets
Unrestricted

Total net position

The accompanying notes are an integral part of the financial statements
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2017 2016
440,214 310,216
5,134 25,170
445,348 335,386
1,923,948 1,923,948
16,866 16,866
763,198 745,198
1,412,709 1,412,709
11,644 11,644
4,128,365 4,110,365
1,014,965 890,285
3,113,400 3,220,080
3,558,748 3,555,466
8,271 2,526
2,451 2,629
6,269 5978
8,718 7,205
25,709 18,338
35,586 33,501
61,295 51,839
3,113,400 3,220,080
384,053 283,547

$ 3497453 § 3,503,627




BUSK IVANHOE WATER SYSTEM AUTHORITY
STATEMENTS OF REVENUE, EXPENSES AND
CHANGES IN NET POSITION
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016
OPERATING REVENUE
Operating assessments $ 450,000 $ 500,000
Other operating income 575
Gain on sale of asssls 6,798 9,168
Expense reimbursements 28,354 20,132
Total operating revenue 485,727 529,300
OPERATING EXPENSES
Personnel services 173,603 173,279
Operation and maintenance 170,146 156,287
Depreciation 148,152 143,798
Total operating expenses 491,901 473,364
CHANGE IN NET POSITION (6,174) 55,936
NET POSITION, JANUARY 1 3,503,627 3,447,691
NET POSITION, DECEMBER 31 $ 3497453 § 3,503,627

The accompanying noles are an integral part of the financial statements
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BUSK IVANHOE WATER SYSTEM AUTHORITY

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Operating assessments received
Paymenis to employees
Payments to suppliers
Other receipts (payments)

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition of capital assets
Proceeds from sales of capital assets

Net cash used for capital and related financing activities

NET INCREASE (DECREASE) IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

RECONCILIATION OF CHANGE IN NET POSITION TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Change in net position

Adjustments to reconcile change in net position
to net cash provided by operating activities

Depreciation

Gain on disposal of assets

Changes in assets and liabilities
{Increase) decrease in prepaid expense
Increase (decrease) in accounts payable
Increase (decrease) in accrued payroll
Increase (decrease) in accrued payroll taxes
Increase (decrease) in accrued vacation and sick leave

Total adjustments
Net cash provided by operating activities

SUPPLEMENTAL DISCLOSURE
Interest paid during the year

The accompanying notes are an integral part of the financial statements
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2017 2016
$ 450000 % 500,000
(116,454) (114,397)
(185,795) (205.,386)
16,921 8,326
164,672 188,543
(41,472) (94,854)
6,798 9,500
(34,674) (85,354)
129,998 103,189
310,216 207,027
$ 440214 $ 310216
$ 6.174) § 55,936
148,152 143,798
(6,798) (9,168)
20,036 (6,285)
5,745 (2,937)
(178) (95)
291 531
3,598 6,763
170,846 132,607
$ 164,672 § 188,543
$ - 5 &




BUSK IVANHOE WATER SYSTEM AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

Note 1- Nature of Operations and Summary of Significant Accounting Policies
Nature of Operations

The Busk Ivanhoe Water System Authority was formed by an Intergovernmental Agreement between
the City of Aurora, Colorado and the Board of Water Works of Pueblo, Colorado. The Busk-Ivanhoe
Water System was originally created in 1971 as a joint venture, when the Board of Water Works of
Pueblo, Colorado and the City of Aurora, Colorado each bought approximately fifty percent of the
water rights of the High Line Canal Company. Although originally no formal organization was
established, the System was created as a joint venture between the two purchasers for the purpose of
maintaining the waier collection system and collecting and distributing the water pertaining to the
water rights acquired by the two parties. Effective January 1, 2008, an Intergovernmental Agreement
was established to create the Busk-Ivanhoe Water System Authority as a governmental entity
separate from the Board and Aurora, pursuant to Section 18(2)(a) and (b) of Article XIV,
Constitution of the State of Colorado, and to Part 2 of Article 1 of Title 29, Colorado Revised
Statutes, to affect the development, operation, maintenance, and capital improvement of the Busk
Ivanhoe Water System.

The accompanying summary of Busk Ivanhoe Water System Authority’s more significant accounting
policies is presented to assist the reader in interpreting the financial statements and other data in this
report. These policies, as presented, should be viewed as an integral part of the accompanying
financial statements.

Enterprise Fund

Although the Busk Ivanhoe Water System Authority does not provide services for which it derives
revenues and is financed from operating assessments from its members, it is operated as an enterprise
fund. Enterprise funds are used to account for operations (a) that are financed and operated in a
manner similar to private business where the intent of the governing body is that the costs (expenses,
including depreciation} of providing goods or services to those benefited be financed or recovered
primarily through user charges, or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net revenue, financial position and cash
flows is appropriate for capital maintenance, management control, accountability of other purposes.
The acquisition, maintenance and improvement of the physical plant facilities, required to provide
these goods or services are financed from existing cash resources, Federal or State grants, capital
leases, etc. The generally accepted accounting principles here are those applicable to similar
businesses in the private sector and, therefore, are recognized on the flow of economic resources
measurement focus, using the accrual basis of accounting. Under this method all assets and
liabilities, associated with operations are included on the statements of net position, revenues are
recorded when earned, and expenses are recorded at the time liabilities are incurred.

Busk Ivanhoe Water System Authority applies all applicable pronouncements of the Governmental
Accounting Standards Board (GASB).



BUSK IVANHOE WATER SYSTEM AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Budget

The Authority annually adopts a budget for the following year. This process begins in October when
the general manager, with input from the System’s staff, prepares a preliminary budget. The
Treasurer then reviews the document for completeness and accuracy. The President, after his final
review, provides the Board of Water Works of Pueblo, Colorado and the City of Aurora, Colorado
with a copy. The final budget, including all of the appropriate resolutions is then submitted to the
State of Colorado Depariment of Local Affairs

Cash and Cash Equivalents

For purposes of the statement of cash flows, Busk Ivanhoe Water System Authority considers all
cash in checking accounts and money market accounts to be cash equivalents.

Revenues and Expenses

Operating revenues consist primarily of assessments paid by the two members for the operation of
the Authority. Operating expenses consist of the costs of maintaining the water collection system
and collecting and distributing the water to the members. The Authority received approximately 93%
and 94% of its operating revenues for 2017 and 2016 respectfully, from assessments paid by the
members. The balance of the operating revenues consists of expense reimbursements and other
miscellaneous operating revenue. All other revenues and expenses are classified as non-operating.

Capital Assets
Capital assets are stated at cost. The Authority observes the threshold stated in the statutes of the
State of Colorado for capitalizing assets and capitalizes any item with an initial cost $1,000 or greater

and a useful life greater than one year.

Depreciation of capital assets is computed on the straight-line method based on estimated lives of the
assets. Estimated useful lives used in computing depreciation are as follows:
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BUSK IVANHOE WATER SYSTEM AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

Years
Buildings and improvements 20-30
Collecting & impounding reservoir 50
Furniture and fixtures 10
Machinery and equipment 4-40
Wells 25

The difference between the cost of assets removed from service and the amount of accumulated
depreciation at the time of removal is written off as loss on abandonment of assets.

Retirement Plan

The system has established a retirement plan for the benefit of all eligible employees. The
contribution to the plan is based on a percentage of each employee’s gross compensation.

Special Permit

The System has obtained a special use permit with the U. S. Forest Service to allow it to operate on
Federal lands in connection with the operation and maintenance of the water collection system.

Risk Exposure

The System is exposed to various risks of loss related to property and casualty losses. It is the policy
of Busk Ivanhoe Water System Authority to purchase commercial insurance, including worker’s
compensation, for the risks of loss to which it is exposed. Under this arrangement, the Authority
assumes the risk for the amount of loss where sound risk management principles and prior loss
experience indicate a premium savings greater than exposures assumed.

Note 2- Retirement Plan

Effective in 2005, the Authority adopted a Savings Incentive Match Plan (SIMPLE) for all
employees who meet the eligibility requirements. All participants of the previous SEP Plan rolled
over their accounts to Individual Retirement Accounts.

Each employee, twenty-one years or older, who has been employed for a minimum of one year, and
who is reasonably expected to earn a minimum of $ 5,000 is eligible to participate. Employee
contributions are allowed to a maximum of $ 12,500 in 2017. The Authority contributes a matching
contribution to each eligible employee’s SIMPLE up to a limit of 3% of the employee’s
compensation for the year. The Authority’s contributions to the plan in 2017 and 2016 were § 3,494
and $ 3,432, respectively. Each employee is fully vested and eligible for benefits.
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BUSK IVANHOE WATER SYSTEM AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

Note 3- Cash and Investments

Cash received by Busk Ivanhoe Water System Authority is deposited in a bank. The Colorado Public
Deposit Protection Act requires that all units of local government deposit cash in eligible public
depositories. Eligibility is determined by state legislators. Amounts on deposit in excess of Federal
insurance must be collateralized. The eligible collateral is determined by the Public Deposit
Protection Act. This act allows the institution to create a single collateral pool for all public funds.
The pool is to be maintained by another institution or held in trust for all the uninsured public
deposits as a group. The market value of the collateral must be at least equal to 102% of the
uninsured deposits. Since all deposits are either insured or covered by the Public Deposit Protection
Act, they are therefore not exposed to custodial credit risk.

Note 4- Changes in Fixed Assets
A schedule of changes in capital assets for the year ended December 31, 2017 is presented below:

Capital Assets

Balance Batance

117 _Additions Retirements 12/31/17
Building and improvements $ 1923948 § - 8 - § 1,923,948
Furniture and fixtures 16,866 - - 16,866
Equipment 197,354 41,472 (23,472) 215,354
Communication equipment 16,559 - - 16,559
Heavy/Transportation equipment 531,285 - - 531,285
Collecting and impounding 1,412,709 - - 1,412,709
reservoir
Wells 11,644 - - 11.644
Total capital assets S 4110365 % 41472 § (234720 §  4.128.365

Accumulated Depreciation

Balance Depreciation Balance

1/1/17 Expense Retirements 12/31/17
Building and improvements $ 352574 % 55179 % -3 407,753
Furniture and fixtures 12,699 1,445 - 14,144
Equipment 137,556 18,474 (23,472) 132,558
Communication equipment 7452 1,656 - 9,108
Heavy/Transportation equipment 274,173 42,678 - 317,451
Collecting and impounding 96,614 28,254 - 124,868
reservoilr
Wells 8.617 466 - 9,083

Total accumulated depreciation $ 890,285 3 148152 & (23472) $ _ 1.014965
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BUSK IVANHOE WATER SYSTEM AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

Note 3- Cash and Investments

Cash received by Busk Ivanhoe Water System Authority is deposited in a bank. The Colorado Public
Deposit Protection Act requires that all units of local government deposit cash in eligible public
depositories. Eligibility is determined by state legislators. Amounts on deposit in excess of Federal
insurance must be collateralized. The eligible collateral is determined by the Public Deposit
Protection Act. This act allows the institution to create a single collateral pool for all public funds.
The pool is to be maintained by another institution or held in trust for all the uninsured public
deposits as a group. The market value of the collateral must be at least equal to 102% of the
uninsured deposits. Since all deposits are either insured or covered by the Public Deposit Protection
Act, they are therefore not exposed to custodial credit risk.

Note 4- Changes in Fixed Assets

A schedule of changes in capital assets for the year ended December 31, 2017 is presented below:

Capital Assets

Balance Balance

1/1/17 Additions Retirements 12/31/17
Buildings and improvements $ 1,923,948 % - % - % 1,923,948
Furniture and fixtures 16,866 - - 16,866
Equipment 197,354 41,472 (23,472) 215,354
Communication equipment 16,559 - - 16,559
Heavy/Transportation equipment 531,285 - - 531,285
Collecting and impounding reservior 1,412,709 - - 1,412,709
Wells 11,644 - - 11,644
Total capital assets $ 4,110,365 $ 41,472 $ (23472) $ 4,128,365

Accumulated Depreciation

Balance Depreciation Balance

1/1/17 Expense Retirements 12/31/17
Buildings and improvements $ 352,574 % 55,179 % - $ 407,753
Furniture and fixtures 12,699 1,445 - 14,144
Equipment 137,556 18,474 (23,472) 132,558
Communication equipment 7,452 1,656 - 9,108
Heavy/Transportation equipment 274,773 42,678 - 317,451
Collecting and impounding reservior 96,614 28,254 - 124,868
Wells 8,617 466 - 9,083
Total capital assets $ 800,285 $ 148,152 $ (23,472) $ 1,014,965
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BUSK IVANHOE WATER SYSTEM AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 20316

Note 5- Accounts Payable

Accounts payable are comprised of outstanding bills for expenses, materials and capital assets related
to the budget for the years ended December 31, 2017 and 2016.

Note 6- Compensated Leave

All full time employees accumulate paid vacation leave according to a schedule based upon length of
employment. This rate of accumulation ranges from eight hours per month after one year of
employment to fourteen hours per month after fifteen years of employment. Employees are entitled
to accrue up a maximum of 248 hours of vacation leave from one year to the next based on the
employee’s date of hire anniversary. Any vacation leave exceeding 248 hours not used during a
specified year will be forfeited unless sold back to the Authority. Employees are entitled to sell back
a maximum of fifty-six hours of vacation per year. Payment is based upon the employee’s regular
hourly rate of pay in effect at the time. At termination employees are paid for any accumulated
vacation leave at the employee’s regular rate of pay or the average hourly rate of pay over the past
twelve months, whichever is higher. The maximum number of hours available for a payoff is 248.

All employees who have worked at least ten working days of any calendar month accumulate sick
leave at the rate of eight hours per month. Sick leave may be used only for reasons stated in the
policy. An employee on sick leave will continue to earn sick leave and vacation credit. Sick leave
may be carried over from one year to the next. The maximum allowable sick leave accumulation is
720 hours.

Accumulated sick leave in excess of the maximum carryover will be paid to the employee at the rate
of one-half their regular hourly rate to a maximum of ninety-six hours per year. At termination
employees are paid for any accumulated sick leave to a maximum of seven hundred twenty hours at
the employee’s regular hourly rate of pay or the average hourly rate of pay over the past twelve
months, whichever is higher.

The liability for accrued vacation and sick leave at December 31, 2017, is $ 8,718 and $ 35,586,
respectively and the liability for accrued vacation and sick leave at December 31, 2016, is $ 7,205
and $ 33,501, respectively.

Note 7- Budget Reconciliation

Since accounting principles applied for purposes of developing data on a budgetary basis differ from
those used to present financial statements in conformity with generally accepted accounting
principles, a reconciliation for the year ended December 31, 2017 is presented as follows:
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BUSK IVANHOE WATER SYSTEM AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

Contribution to reserve as shown on the
Statement of Revenues, Expenses and

Expenditures as Compared with Budget $ 100,506
Capital expenditures 41,472
Depreciation (148.152)

Change in net position $( 6.174)

Note 8-Tax, Spending and Debt Limitations

The Busk Ivanhoe Water System Authority, as previously noted, is formed from an
Intergovernmental Agreement of two governmental entities and does not have the right to levy taxes.
In addition, it operates as an enterprise activity. For these reasons, the Busk Ivanhoe Water System
Authority believes it is exempt from the requirements of Amendment One, also known as the
Taxpayer’s Bill of Rights (TABOR).

Note 9- Related Party Transaction

The Busk Ivanhoe Water System Authority paid the Board of Water Works of Pueblo, Colorado, one

of the Authority’s members, $ 25,000 for accounting and administrative services in 2017 and 2016,
respectively.

Note 10- Subsequent Events

The Authority is subject to the provisions of Financial Accounting Standards Board (FASB) ASC
855-10-50, Subsequent Events, which establishes a requirement for disclosing the date through which
subsequent events have been evaluated, as well as whether that date is the date the financial
statements were issued or the date that they were available to be issued. The Authority has evaluated
subsequent events through May 22, 2018, the date the financial statements were available to be
issued.
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BUSK IVANHOE WATER SYSTEM AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND EXPENDITURES

AS COMPARED WITH BUDGET

FOR THE YEAR ENDED DECEMBER 31, 2017

OPERATING REVENUE
Operating assessments
Sale of assets
Other operating income
Expense reimbursements

Total operating revenue

OPERATING EXPENSES
AND EXPENDITURES
Personnel services
Operation and maintenance
Capital expenditures

Total operating expenses
and expenditures

OTHER REVENUE { EXPENSES
AND EXPENDITURES)
Contribution (to) from reserve

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENSES AND EXPENDITURES

Actual
Budgeted Amounts Over (Under)
Original Final Actual Budget
$ 450,000 $ 450,000 $ 450,000 $ .
- - 6,798 6,798
- 575 375
25,000 25,000 28,354 3,354
475,000 475,000 485,727 10,727
177,635 177,635 173,603 (4,032)
178,240 178,240 170,146 (8,094)
94,500 94,500 41,472 (53,028)
450,375 450,375 385,221 (65,154)
24,625 24,625 100,506 75,881
(24,625) (24,625) _ (100,506) (75.881)
$ - % : - 3 e
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BUSK IVANHOE WATER SYSTEM AUTHORITY
STATEMENT OF OPERATING EXPENSES AND EXPENDITURES
AS COMPARED WITH BUDGET
FOR THE YEAR ENDED DECEMBER 31, 2017

Actual
Budgeted Amounts Over (Under)
Original Final Actual Budget
PERSONNEL SERVICES
Salaries -- skills and trades $§ 101,567 § 101,567 $ 96,925 § (4,642)
Salaries -- overtime 9,222 9,222 9,888 666
Medical insurance 36,957 36,957 36,957 -
Payroll taxes 8,157 8,157 8,483 326
Workers' compensation
and unemployment 5,593 5,593 4,795 (798)
Retirement 3,474 3474 3,494 20
Sick leave expense 4,919 4919 4,862 (57
Vacation expense 7,746 7,746 8,199 453
Total personnel services 177,635 177,635 173,603 (4,032)
OPERATION AND MAINTENANCE
Communication 4,750 4,750 5,679 929
Insurance 16,000 16,000 14,986 (1,014)
Miscellaneous 1,445 1,445 910 (535)
Qutside services 75 75 44 3D
Postage 30 30 12 (18)
Professional -accounting 12,400 12,400 8,250 4,150)
Professional -administration 25,000 25,000 25,000 -
Professional -legal 6,000 6,000 - (6,000)
Repairs and maintenance 32,000 32,000 32,152 152
Rent 2415 2,415 12,901 10,486
Supplies 7,000 7,000 10,438 3,438
Travel and meals 13,500 13,500 12,009 (1,491)
Transportation and shipping - - 3420 3420
Utilities 14,700 14,700 13,523 (1,177
Vehicles 11,235 11,235 9,132 (2,103)
Water storage 21,690 21,690 21,690 -
Contingency 10,000 10,000 - (10,000)
Total operations and maintenance 178,240 178,240 170,146 (8,094)
CAPITAL EXPENDITURES
Equipment 39,500 39,500 41,472 1,972
Dam improvements 55,000 55,000 - {55,000)
Total capital expenditures 94,500 94,500 41,472 {53,028)
Total operaling expenses and
expenditures $ 450,375 § 450,375 $ 385,221 % (65,154)
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