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Independent Auditors’ Report

Board of Directors
Ralston Valley Water and Sanitation District
Arvada, Colorado

We have audited the accompanying financial statements of the Ralston Valley Water and
Sanitation District as of and for the year ended December 31, 2017, and the related notes
to the financial statements, which collectively comprise the basic financial statements of
the Ralston Valley Water and Sanitation District, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free

from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Ralston Valley Water and Sanitation District as of
December 31, 2017, and the changes in financial position and cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of

America.

5950 S. Willow Dr., Ste. 302
Greenwood Village,
Colorado 80111

TEL: 303.796.1000

FAX: 303.796.1001

wnanir. Hinkle CPAs .com



Board of Directors
Ralston Valley Water and Sanitation District
Page 2

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis listed in the table of contents be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Ralston Valley Water and Sanitation District’s basic financial statements. The supplementary
information listed in the table of contents is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling the information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplementary information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Report on Comparative Information

We previously audited the Ralston Valley Water and Sanitation District’s basic financial statements as of
and for the year ended December 31, 2016, and we expressed an unmodified opinion on those financial
statements in our report dated July 14, 2017. In our opinion, the comparative information presented herein
as of and for the year ended December 31, 2016, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

Ao b Comgmuee

Greenwood Village, Colorado
July 14, 2018



Ralston Valley Water and Sanitation District
Management’s Discussion and Analysis

As management of The Ralston Valley Water and Sanitation District, we offer readers of the District’s
basic financial statements his narrative and analysis of the financial activities of the Ralston Valley
Water and Sanitation District for the year ending December 31, 2017.

The Management’s Discussion and Analysis (MD & A) should be read in conjunction with the District’'s
basic financial statements.

Financial Highlights

The District’s total net position increased by $108,447 compared with its total net position in 2016.
District operating revenues decreased $28,862. We continue, as do all water utilities, to rely heavily on
water sales for revenue. Purchased water was $364,743, that is $24,743 more than the 2017 budget.
Sewage treatment charges were $16,421 lower than projected due to the extended dry season and
lower water table. Repair and maintenance was primarily sewer main jetting and extensive PRV
replacement and repair, for a cost of $67,943. Additional funds appropriated in 2017 for PRV
replacement will be used in 2018. Legal fees were $6,334 above the original budget due to contract
work on employee compensation. Net cash provided by operating activities was $61,408 while there
was a net loss from operations of $(60,677). This compares to a net cash position gain of $46,974 in
2016. Administrative and general expenses increased $4,564 from 2016. Changes in net position can
be attributed to converting cash to capital assets plus depreciation. An additional $100,000 payment
was made to CWRPDA for debt service on the 2006 loans.

The operations of the District are funded solely by revenue received from utility billing for water and
sewer service to District residents. Capital improvements are funded through the loan established with
the Colorado Water Resources and Power Development Authority.

Overview of Financial Statements

The basic financial statements of the District are presented as a special purpose government engaged
only in business type activities - providing water and sewer utility services. The financial statements are
designed to provide readers with a broad overview of the District’s finances in a manner similar to a
private sector business.

The Statement of Net Position presents information on all of the District’s assets, liabilities and
deferred inflows, with the difference being the reported net position. Over time, the increases or
decreases in net position may serve as a useful indicator of whether the District’s financial position is
improving or deteriorating.



The statement of Revenues, Expenses, and Changes in Net Position presents information showing
how the District’s net position changed over the course of the year. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of
the related cash flows. Thus, revenues and expenses are reported in the statement that will only result
in cash flows in future periods (for example, salaries and benefits earned but unpaid as of year end.)

The Statement of Cash Flows reports the District’s cash flows from operating, noncapital financing,
capital, and investing activities.

These financial statements distinguish functions of the District that will be principally supported by
service charges. The functions of the District include the effective and economical operation of water
and sewer systems within the jurisdictional boundaries of the District.

In addition to the basic financial statements and accompanying notes, this report also presents certain
supplementary information concerning the District’s budgetary comparisons presented for legal

compliance.

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the financial statements.
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Ralston Valley Water and Sanitation District

Net Position
2017 2016
Total Assets
Total Current Assets $ 1,607,245 $ 1,561,804
Non Current Assets
Capital assets not depreciated 24,263 24,263
Capital Assets being depreciated 2,416,557 2,479,095
Restricted Cash and Investments 63,806 115,160
Total Non Current Assets 2,504,626 2,618,518
Total Assets 4,111,871 4,180,322
Liabilities
Current Liabilities 139,257 128,284
Long Term Liabilities 1,268,511 1,482,704
Total Current Liabilities 1,407,768 1,610,988
Deferred Inflows of Resources 228,380 200,058
Net Position
Net Investment in Capital Assets 1,202,218 1,045,827
Restricted for Debt Service 56,065 115,160
Restricted for Emergencies 48,566 48,566
Unrestricted 1,170,874 1,159,723
Total Net Position 2,477,723 2,369,276
Total Liabilities, Deferred Inflows
of Resources, and Net Position 4,111,871 4,180,322

As noted earlier, net position may serve over time as a useful indicator of the District’s financial
position. In the case of the District, total assets exceeded total liabilities and deferred inflows of
resources by $2,477,723. A large portion of the District’s net position reflects its net investment in
capital assets. The District uses these capital assets to provide service to citizens; consequently these
assets are not available for future spending.
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Ralston Valley Water and Sanitation District

Revenues, Expenses, and Changes in Net Position

2017 2016
Operating Revenues
Charges for Services $ 774,567 $ 801,857
Miscellaneous Income 3,789 5,361
Total Operating Revenues 778,356 807,218
Operating Expenses
Administrative and General 183,920 179,356
Water Purchases 364,743 390,147
Sewage Treatment Charges 125,329 135,850
Repairs and Maintenance 69,943 35,699
Depreciation 95,098 100,387
Total Operating Expenses 839,033 841,439
Income (Loss) From Operations (60,677) (34,221)
Non Operating Revenues (Expenses)
Interest Income $ 1,831 $ 1,016
Connection Fees 30
Property Taxes 199,470 200,235
Specific Ownership Taxes 23,000 19,296
Treasurer Fees (2,993) (3,012)
Interest Expenses (52,184) (57,286)
Total Non Operating Revenues (Expenses) 169,124 160,279
Tap Fees 33,858
Change in Net Position 108,447 159,916
Net Position Beginning 2,369,276 2,209,360

Net Position Ending $ 2,477,723 $ 2,369,276

iv



Budgetary Highlights

The District's final budget for expenditures was $1,120,774 for the year ended December 31, 2017.
Actual expenditures were $1,050,601. Actual expenditures were less than the budgeted amount by
$70,173. The majority of this difference plus or minus is attributed to repair and maintenance charges,
purchased water, professional fees, and capital outlay.

The total revenue for the District was $1,002,657 which was more than the 2017 budgeted revenues by
$35,507.

Capital Asset and Debt Administration

The Ralston Valley Water and Sanitation District has successfully incorporated the funding acquired to
make Capital Improvements throughout the District. Improvements range from additional water
distribution connections to the City of Arvada to sliplining and reducing infiltration into the collection
system. The additional connections to the water distribution system allow for better flow and supply
throughout the District. The sewer system rehabilitation projects will reduce annual treatment charges
as well as extend the life of the sewer facilities. These projects were being funded by annual property
tax assessments on residents of the District. This is the result of the successful May 2006 mill levy
election for Capital Improvement funds.

Funding is being provided by the Colorado Water Resources and Power Development Authority which
has a 20 year loan with the District. Terms of the loan provide for bi-annual payments in May and
November with an interest rate of 3.75% annually. The remaining cash available from the sewer project
was used to buy down the CWRPDA sewer loan balance.

Economic Factors and the Next Year’s Budget and Rates

The Ralston Valley Water and Sanitation District Board of Directors moved to increase water and sewer
rates upon receiving notification of sewer and water increases from the City of Arvada and the
Metropolitan Reclamation District. See the District’'s monthly financial reports for monthly and year to
date water and sewer revenue totals. Water revenue was up due to dry summer conditions and sewage
treatment was down due to successful sewer main rehabilitation.

The Board of Directors approves water and sewer tap increases annually for any future development
within the District.



Requests for Information

The financial report is designed to provide a general overview of the RVWSD for all of those who have
interest in the District. Questions concerning any of the information provided in this report or requests
for additional information should be addressed to:

Phil Wathier
District Manager
Ralston Valley Water and Sanitation District
P.O. Box 749
Arvada, Colorado 80001
(303) 424-9526

Vi
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Ralston Valley Water and Sanitation District
Statement of Net Position
December 31, 2017

2017 2016
Assets
Current Assets
Cash (Note 3) $ 1,277,065 $ 1,248,217
Accounts Receivable 92,746 101,351
Property Taxes Receivable 226,380 200,058
Prepaid Expenses 11,054 12,178
Total Current Assets 1,607,245 1,561,804
Noncurrent Assets
Restricted Cash and Investments (Note 3) 63,806 115,160
Capital Assets, Not being depreciated (Note 4) 24,263 24,263
Capital Assets, Net of accumulated deprecation (Note 4) 2,416,557 2,479,095
Total Noncurrent Assets 2,504,626 2,618,518
Total Assets $ 4,111,871 $ 4,180,322
Liabilities
Current Liabilities
Accounts Payable $ 17,078 $ -
Accrued Liabilities 246 246
Accrued Interest Payable 7,741 9,110
Loans Payable, Current Portion (Note 6) 114,192 118,928
Total Current Liabilities 139,257 128,284
Long-Term Liabilities
Arvada Paralleling Contract (Note 5) 106,021 106,021
Arvada Cost Recovery Contract (Note 5) 38,080 38,080
Loans Payable (Note 6) 1,124,410 1,338,603
Total Long-Term Liabilities 1,268,511 1,482,704
Total Liabilities 1,407,768 1,610,988
Deferred Inflows of Resources
Property Taxes 226,380 200,058
Net Position
Net Investment in Capital Assets 1,202,218 1,045,827
Restricted for Debt Service 56,065 115,160
Restricted for Emergencies 48,566 48,566
Unrestricted 1,170,874 1,159,723
Total Net Position 2,477,723 2,369,276
Total Liabilities, Deferred Inflows
of Resources, and Net Position $ 4,111,871 $ 4,180,322

See Notes to Financial Statements. 3



Ralston Valley Water and Sanitation District
Statement of Revenues, Expenses and Changes in Net Position

Year Ended December 31, 2017

Operating Revenues
Charges for Services
Miscellaneous

Total Operating Revenues
Operating Expenses
Administrative and General
Water Purchases
Sewage Treatment Charges
Repairs and Maintenance
Depreciation
Total Operating Expenses
Net Loss From Operations
Nonoperating Revenues (Expenses)
Interest Income
Arvada/Denver Connection Fees, Net
Property Taxes
Specific Ownership Taxes
Treasurer Fees
Interest Expense
Total Nonoperating Revenues (Expenses)
Net Income Before Capital Contributions

Capital Contributions
Tap Fees and Capital Improvement Fees

Change in Net Position
Net Position, Beginning of year

Net Position, End of year

See Notes to Financial Statements.

2017 2016

$ 774567 $ 801,857
3,789 5,361

778,356 807,218
183,920 179,356
364,743 390,147
125,329 135,850
69,943 35,699

95,098 100,387
839,033 841,439
(60,677) (34,221)

1,831 1,016

- 30

199,470 200,235
23,000 19,296
(2,993) (3,012)
(52,184) (57,286)
169,124 160,279
108,447 126,058

- 33,858

108,447 159,916
2,369,276 2,209,360

$ 2477,723 $ 2,369,276




Ralston Valley Water and Sanitation District

Statement of Cash Flows
Year Ended December 31, 2017

Cash Flows From Operating Activities
Cash Received from Customers
Cash Paid to Employees
Cash Paid to Vendors and Suppliers

Net Cash Provided by Operating Activities

Cash Flows From Capital and Related Financing Activities

Acquisition and Construction of Capital Assets
Water and Sewer Tap Fees Received

Capital Improvement Fees Received
Arvada/Denver Connection Fees Collected
Payments to Arvada/Denver

Arvada Paralleling Fees Collected

Taxes Received

Loan Principal Payments

Loan Interest Payments

Net Cash Provided (Used) by Capital and Related Financing Activities

Cash Flows From Investing Activities
Investment Earnings

Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of year

Cash and Cash Equivalents, End of year

Reconciliation of Net Loss From Operations
to Net Cash Provided by Operating Activities
Net Loss from Operations
Adjustments to Reconcile Net Loss from Operations
to Net Cash Provided by Operating Activities
Depreciation
Changes in Assets and Liabilities
Accounts Receivable
Prepaid Expenses
Accounts Payable

Net Cash Provided by Operating Activities

See Notes to Financial Statements.

2017 2016

787,141 $ 788,841
(110,468) (104,785)
(615,265) (637,082)
61,408 46,974
(32,560) -

- 31,608

- 2,250

- 4,270
- (4,240)

- 244

219,297 216,449
(218,929) (137,839)
(53,553) (58,058)

(85,745) 54,684

1,831 1,016

1,831 1,016
(22,506) 102,674

1,363,377 1,260,703

1,340,871 $_ 1,363,377
(60,677) $ (34,221)

95,098 100,387
8,785 (18,377)
1,124 (380)
17,078 (435)

61,408 $ 46,974




Ralston Valley Water and Sanitation District
Notes to Financial Statements
December 31, 2017

Note 1: Summary of Significant Accounting Policies

The financial statements of the Ralston Valley Water and Sanitation District (the District) have
been prepared in conformity with generally accepted accounting principles (GAAP) as applicable
to governmental entities. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The District’s more significant accounting policies are described below.

Reporting Entity

The financial reporting entity consists of the District, organizations for which the District is
financially accountable, and organizations that raise and hold economic resources for the direct
benefit of the District. Financial accountability exists if the District appoints a voting majority of
the organization’s governing board and is able to impose its will on the organization, or if the
organization has the potential to provide benefits to, or impose financial burdens on, the District.

Based upon the application of this criteria, no additional organizations are included within the
District’s reporting entity.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The District uses an enterprise fund to account for its operations. Enterprise funds are used to
account for operations that are financed and operated in a manner similar to private business
enterprises, where fees are charged to external users for goods or services.

The financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded
when the liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Enterprise funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with ongoing operations. Operating expenses include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues
and expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for a specific use, it is the District’s
policy to use restricted resources first, then unrestricted resources as they are needed.



Ralston Valley Water and Sanitation District
Notes to Financial Statements
December 31, 2017

Note 1: Summary of Significant Accounting Policies (Continued)
Assets, Liabilities and Net Position

Cash Equivalents - Cash equivalents include investments with an original maturity of three months
or less.

Receivables - Accounts receivable are recorded as bad debts at the time they are determined to
be uncollectible. No allowance for doubtful accounts has been established because management
believes all amounts are collectible.

Prepaid Expenses - Certain payments to vendors reflect costs applicable to future years and are
reported as prepaid expenses.

Capital Assets - Capital assets include property, infrastructure, and equipment. Capital assets
are defined by the District as assets with an estimated useful life in excess of one year. Such
assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at the acquisition value on the date of donation. The costs
of normal maintenance and repairs that do not add to the value of the assets or materially extend
the asset lives are not capitalized.

Capital assets are depreciated using the straight-line method over the following estimated useful
lives.

Water Distribution and Sewer Collection Systems 40 years
Equipment 5-20 years

Compensated Absences - Certain District employees are allowed to accrue paid time off (PTO).
Accrued but unpaid PTO is not paid at separation of employment, and therefore, no liability is
reported in the financial statements.

Deferred Inflows of Resources - Property taxes earned but levied for a subsequent year are
reported as deferred inflows of resources in the financial statements.

Net Position - Net position is restricted when constraints placed on the use of resources are
externally imposed.

Property Taxes

Property taxes attach as an enforceable lien on property on January 1, are levied in December,
and collected in the subsequent calendar year. Taxes are payable in full on April 30 or in two
installments on February 28 and June 15. The County Treasurer’s Office collects property taxes
and remits to the District on a monthly basis.

Since property tax revenues are collected in arrears during the succeeding year, receivables and
corresponding deferred inflows of resources are reported at year end.



Ralston Valley Water and Sanitation District
Notes to Financial Statements
December 31, 2017

Note 1: Summary of Significant Accounting Policies (Continued)
Comparative Information

The financial statements include certain prior-year comparative information, but not at the level of
detail required for a presentation in conformity with general accepted accounting principles.
Accordingly, such information should be read in conjunction with the District’s financial statements
for the year ended December 31, 2016, from which the information was derived.

Note 2: Stewardship, Compliance and Accountability
Budgets and Budgetary Accounting

The District follows these procedures to establish the budgetary information reported in the
financial statements:

¢ Management submits to the Board of Directors a proposed operating budget for the fiscal
year commencing the following January 1. The operating budget includes proposed
expenditures and the means of financing them.

o Public hearings are conducted to obtain public comments.
e Prior to December 31, the budget is legally enacted through passage of a resolution.
o Any revisions that alter total expenditures must be approved by the Board of Directors.

e The budget is presented on a non-GAAP budgetary basis. Capital outlay and debt
principal are budgeted as expenditures and depreciation is not budgeted.

o All appropriations lapse at year end.

Note 3: Cash and Investments
Deposits

The Colorado Public Deposit Protection Act (PDPA) requires all local government entities to
deposit cash in eligible public depositories. Eligibility is determined by State regulations.
Amounts on deposit in excess of federal insurance levels must be collateralized by eligible
collateral as determined by the PDPA. The PDPA allows the financial institution to create a single
collateral pool for all public funds held. The pool is to be maintained by another institution, or held
in trust for all uninsured public deposits as a group. The market value of the collateral must be at
least equal to 102% of the uninsured deposits. At December 31, 2017, the District had bank
deposits of $1,048,687 collateralized with securities held by the financial institution’s agent but
not in the District’'s name.



Ralston Valley Water and Sanitation District
Notes to Financial Statements
December 31, 2017

Note 3: Cash and Investments (Continued)
Investments

The District is required to comply with State statutes which specify investment instruments
meeting defined rating, maturity, and concentration risk criteria in which local governments may
invest, which include the following. State statutes do not address custodial risk.

Obligations of the United States and certain U.S. Agency securities.

Certain international agency securities.

General obligation and revenue bonds of U.S. local government entities.
Bankers’ acceptances of certain banks.

Commercial paper.

Written repurchase agreements collateralized by certain authorized securities.
Certain money market funds.

Guaranteed investment contracts.

Local government investment pools.

Interest Rate Risk - State statutes generally limit investments to an original maturity of five years
unless the governing board authorizes the investment for a period in excess of five years.

Credit Risk - State statutes limit certain investments to those with specified ratings established by
nationally recognized statistical rating organizations, depending on the type of investment.

Concentration of Credit Risk - State statutes do not limit the amount the District may invest in a
single issuer, except for corporate securities.

Local Government Investment Pool - At December 31, 2017, the District had $63,806 invested in
the Colorado Surplus Asset Fund Trust (CSAFE), an investment vehicle established for local
government entities in Colorado to pool surplus funds. The Colorado Division of Securities
administers and enforces the requirements of creating and operating CSAFE. CSAFE operates
in conformity with the Securities and Exchange Commission’s Rule 2a-7. CSAFE is reported at
the net asset value per share, with each share valued at $1. CSAFE is rated AAAm by Standard
and Poor’s. Investments are limited to those allowed by State statutes. A designated custodial
bank provides safekeeping and depository services in connection with the direct investment and
withdrawal functions. The custodian’s internal records identify the investments owned by the
participating governments.

Restricted Cash and Investments

At December 31, 2017, the District had investments of $63,806 restricted by election for debt
service.



Ralston Valley Water and Sanitation District
Notes to Financial Statements
December 31, 2017
Note 4: Capital Assets

Capital asset activity for the year ended December 31, 2017, is summarized below:

Balances Balances
12/31/16 Additions Deletions 12/31/17
Capital Assets, Not Being Depreciated
Easements $ 24263 $ - $ - $ 24,263
Total Capital Assets, Not Being Depreciated 24,263 - - 24,263
Capital Assets, Being Depreciated
Water System 2,073,886 32,560 - 2,106,446
Sewer System 1,896,336 - - 1,896,336
Equipment 51,259 - - 51,259
Total Capital Assets, Being Depreciated 4,021,481 32,560 - 4,054,041
Less Accumulated Depreciation
Water System (765,051) (52,697) - (817,748)
Sewer System (750,207) (39,837) - (790,044)
Equipment (27,128) (2,564) - (29,692)
Total Accumulated Depreciation (1,542,386) (95,098) - (1,637,484)
Capital Assets, Being Depreciated, Net 2,479,095 (62,538) - 2,416,557
Total Capital Assets, Net $_2503358 $__ (62,538) $___ - $_ 2,440,820

Note 5: Agreements
Arvada Paralleling Contract

In 1974, the District entered into an agreement with the City of Arvada to provide sewer collection
services. The District collects a $244 surcharge with every sewer tap fee sold to defray the costs
of any additions or parallel lines that may be needed for the City’s system. The City may request
reimbursement for these surcharge fees at any time. The District’s liability for any additional lines
is limited to the surcharge fees collected. At December 31, 2017, the District’s liability under this
agreement was $106,021.

Arvada Cost Recovery Contract

The City of Arvada allowed the District to use a water transmission main line, which saved the
District substantial construction costs. In 1974, the District agreed to reimburse the City with an
initial down payment plus future payments totaling $60,000. The District collects a $30 fee with
each residential tap fee and remits the fees to the City in payment of this obligation. No fees were
collected during the year ended December 31, 2017. The remaining liability at December 31,
2017, was $38,080.

10



Ralston Valley Water and Sanitation District
Notes to Financial Statements
December 31, 2017
Note 6: Long-Term Debt

Following is a summary of long-term debt transactions for the year ended December 31, 2017:

Balance Balance Due Within

12/31/16 Additions Payments 12/31/17 One Year
CWRPDA Loan (Water) $ 768,843 $ -5 110,993 $ 657,850 $ 58,830
CWRPDA Loan (Sewer) 688,688 - 107,936 580,752 55,362
Total $_1,457,531 $ - $ 218,929 $_ 1,238,602 $___ 114,192

On August 9, 2006, the District entered into two loan agreements with the Colorado Water
Resources and Power Development Authority (CWRPDA) to finance upgrades to the water and
sewer systems. Interest accrues on the loans at 3.75% per annum. Principal and interest
payments are due semi-annually on May 1 and November 1, through May 1, 2027. During the
year ended December 31, 2017, the District made additional principal payments on the loans of
$100,000.

Future payments for the outstanding debt are as follows:

Year Ended December 31, Principal Interest Total

2018 $ 114,192  § 45387 $ 159,579
2019 118,515 41,064 159,579
2020 123,001 36,578 159,579
2021 127,656 31,923 159,579
2022 132,488 27,091 159,579
2023 - 2027 622,750 57,045 679,795
Total $__ 1,238,602 $ 239,088 $ 1,477,690

Note 7: Public Entity Risk Pool

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; and natural disasters. For these risks of loss, the District
participates in the Colorado Special Districts Property and Liability Pool (the Pool), a separate
and independent governmental and legal entity formed by intergovernmental agreement.

The purposes of the Pool are to provide members defined liability, property, and workers
compensation coverages and to assist members in preventing and reducing losses and injuries
to property and to persons or property which might result in claims being made against members
of the Pool, their employees and officers.

It is the intent of the members of the Pool to create an entity in perpetuity which will administer
and use funds contributed by the members to defend and indemnify, in accordance with the
bylaws, any member of the Pool against stated liability of loss, to the limit of the financial resources
of the Pool.
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Ralston Valley Water and Sanitation District

Notes to Financial Statements
December 31, 2017

Note 7: Public Entity Risk Pool (Continued)

It is also the intent of the members to have the Pool provide continuing stability and availability of
needed coverages at reasonable costs. All income and assets of the Pool shall be at all times
dedicated to the exclusive benefit of its members.

The Pool is a separate legal entity and the District does not approve budgets nor does it have the
ability to significantly affect the operations of the Pool.

Note 8: Commitments and Contingencies
Tabor Amendment

In November, 1992, Colorado voters passed an amendment to the State Constitution, Article X,
Section 20, which has several limitations, including revenue raising, spending abilities, and other
specific requirements of state and local governments. The amendment is subject to many
interpretations, but the District believes it is in substantial compliance with the requirements of the
amendment.

The District has established emergency reserves representing 3% of qualifying expenses, as

required by the amendment. At December 31, 2017, the emergency reserve of $48,566 was
reported as restricted net position in the financial statements.
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Ralston Valley Water and Sanitation District
Budgetary Comparison Schedule
Year Ended December 31, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Revenues
Water Service Charges $ 515,000 $ 515,000 $ 595,009 $ 80,009
Sewer Service Charges 165,900 165,900 179,558 13,658
Miscellaneous 2,450 2,450 3,789 1,339
Interest Income 1,000 1,000 1,831 831
Property Taxes 201,000 201,000 199,470 (1,530)
Specific Ownership Taxes 17,000 17,000 23,000 6,000
Water Tap Fees 64,800 64,800 - (64,800)
Total Revenues 967,150 967,150 1,002,657 35,507
Expenditures
Answering Service 1,750 1,750 1,914 (164)
Auto Expense 3,540 3,540 2,993 547
Billing Service 12,000 12,000 6,479 5,521
Directors Fees 4,800 4,800 5,500 (700)
Engineering 2,500 2,500 - 2,500
Payroll Taxes 10,000 10,000 9,162 838
Insurance 11,000 14,400 14,774 (374)
Licenses and Permits - - 630 (630)
Professional Fees 12,000 21,000 18,334 2,666
Miscellaneous - - 785 (785)
Office Supplies 4,200 5,600 9,622 (4,022)
Outside Services - - 2,000 (2,000)
Rent 5,140 5,140 5,716 (576)
Repairs and Maintenance 50,000 102,200 67,943 34,257
Salaries 100,000 100,000 104,968 (4,968)
Sewage Treatment Charge 141,750 141,750 125,329 16,421
Treasurer Fees - - 2,993 (2,993)
Utilities 1,000 1,000 952 48
Water Purchases 335,000 340,000 364,743 (24,743)
Water Quality Testing 3,200 3,200 2,091 1,109
Capital Outlay - 24,000 32,560 (8,560)
Debt Service 179,328 279,328 271,113 8,215
Contingency 48,566 48,566 - 48,566
Total Expenditures 925,774 1,120,774 1,050,601 70,173
Change in Net Position, Budgetary Basis $ 41,376 $ (153,624) (47,944) § 105,680
Adjustments to GAAP Basis
Capital Outlay 32,560
Depreciation Expense (95,098)
Loan Principal 218,929
Change in Net Position, GAAP Basis $ 108,447

See accompanying Independent Auditors' Report. 13





