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INDEPENDENT AUDITOR s REPOR'I‘

Bban’r’d- ' cf Di fédtors

c s audlted the accompanylng f1nanc1al statements of the busn.ness ~-type
“activities and each major fund of (the) Palmer Lake Sanitation District, as of
rand £or the veary ended December 31, 2017, and the teélated notes to the financial
'statements'" which collect:.vely conprige the Dlstrlct g basic financial statements

nanclai_ statements in accordance with accounting pr1nc:1ples gerierally accdepted
in the "Unlted States of America; this 1nc1udes the des.lgn,: 1mplementat10n, and

g it I conducted my audit in accordance with” audlt:mg standards generally.

; cepted:'ln the United States of Americd.  Thoge standards require that I plan
and’ perform the audit to obtain reasonable assurance about whether the financial
: nts'are free of material mlsstatement._. TREE

S ATE: andit 1nv03.ves performzng procedures to obtain: auds.t ev1dence about the
atmounts: and’ discldsures in’ the: financial ‘statemtents, The procedures selected
. depend “onithe duditor’s Judgmeént, including  tha’ dgd&gsment 6f the risk of
‘material migstatement of the financial stateéments’ whether dué to fraud or error.
< In aking thoge risk assessmernts, the auditor considers internal control relevant
“to the entity’s preparation and fair presentatisri '6f thée financial statements in
“order to’ des:,gn audit prodedurés that are appropriate in the circumstances; but
“not for the purpose of expressing an opinion on the effectivensss of the entityv’s
internal control. Accordingly, I express nd such dpinion. An audit also includes
evaluating the appropriateness of accounting policies used and the resstonabléness
Jof significant accounting estimates made by management, as well as evaluatlng the
; overall presentatlon of the financial statements. . . e
_ T belleve that the audit evidence I have obtalned 1s sufflc:Lent a.nd approprlate
to pr‘ov1d&3 a bas:.s for my audig oplnlons

£ Arcertean Tasiture of Cotrified Public deminitants
Meinbier of Coldtado Sodiety of Cerified Public Ascolintisife




Opinions

In my opinion, the.iinancial.statemeets'referred to above present fairly.fin“all
material respects, the respective :financial position -of ithe ‘business~type

activities and each major fungd of ?almer Lake Sanitation District as of December-:V-?"ﬁ'f

for the year then ended in accerdance w1th accounting prlnc1ples gener
accepted in the Unzted_States of-Amerlca e

Account;ng'prlnc1ples generally accepted in the United States of Amerlca requlre -
that the management's discussion .and analy51s on pages 3 through 6 be presented.,ﬁ
to supplement the. bas;c flnanc1a1 statements. Such information, although not .a ..
part . of ‘the . basic financial i‘'statements, . is ‘reguired by  the Governmental o
Accounting Standards Board who con51ders it to be an essential part of financial .
reporting . for : plac1ng ‘the ‘basic . flnanclal statements in an ‘appropriate
operational, economic, ‘or ‘historical context. I have applied certain dimited ' ' . 7%
procedures to the requ;red supplementary information in accordance with auditing R

comparing the _m.fprmatlpn__.f.or ...Cons.;.st;ency with mapagement’s response_s .._.to. my L
inguiries, the basic financial statements, ‘and other knowledge I obtained during ...
my audit of ‘the bagic -financial 'statements. I 'do not ‘express an opinion or :
provide any assurance on the information because the limited procedures .do. not ..
provide me with sufficient ‘evidence to. . express .an oplnlon or prov1de any -l
assurance. - "

Other Informatlon.

My audit was made for the purpose'of formlng opinions on the flnanc1a1 statements'f'
that collectlvely comprlse the Palmer'Lake Sanitation District’ s basic flnanczal,[
statements. L

This 1nformatlon 15 the respons;blllty of management and was derlved from and f?
relates dlrectly to. the underlylng accountlng and other records . used to prepare B
the basic financial statements. “The . 1nformat1on has been subjected to. thefg

certain additional proceéures, lncludlng comparing = and reconc1llng such_ﬁ-
information dlrectly to . the underlylng accountlng and other records used

themselves and other addztlcnal procedures in accordance with audltlng standards Siiniaas
generally accepted in the United iStates 'of ‘America. In my ‘opinion,:the
1nformatlon is fazrly stated 1n'a11 mater1a1 respects, in relatlon to the ba51c L

Bruce L.'Fosdick,fCéA;;””
Castle Rock, Colorado .
June 6, 2018, '




.:‘PMR m SANITATION DISTRICT
| MANAGEMENT'S DISCUSSION AND ANALYSIS

The Management s Dlscusszon and Analy51s 1s designed to provide an ana1y51s of -
the District's financial condition and operating results and to inform the reader i
on the Dlstrlct 5. fznanc;al 1ssues and act1v1t1es. -

The Management s Discussion and<Analy51s {MD & A) should be read in conjunctlonugfﬂg
with the Dlstrlct s basxc flnanc1al statements. e

Management elected to adopt the prov151ons of 2 new accounting standard (GASB 63)
which .changed the ‘presentation ‘of the .District’s equity (now called ~“Net
~‘Pogition”}. "This electlon requlred the restatement of the financial statements o IR
for 2011. The . change thad no . ‘other ﬁmterlal impact on cash flows, budget_j R

reporting or othe mpllance reportlng

Ove:v:ew of the ananc;al Statements

The ba51c flnanc1al statements of the DlStrlCt are presented as a spec1al purpose afg
government engaged only in ‘business type act1v1t1es prov;dlng sanltary-Sewer_ﬁjf
utlllty serv1ces : L

The Statement of Net P051t10n presents 1nformatlon on all ‘of the Dlstrlct S .
assets ‘and liabilities, ‘with ‘the difference between the two reported ‘as .net .=
position.  Over time, ‘increases or decreases in the net position may serve as a ..
useful indicator of hether he £i cial position of the District is improving .
or deterloratlng : ki T SR A

The Statement of Revenues, EXpenses and Changes in Net Position represent-?ﬂ*ﬁ777'
information which reflects . how ‘the District’s net position changed durlng the
past . year. All . changes in ‘the ‘net : pOSltlon are -reported ‘as soon.‘as :the S
underlving event . g1v1ng rlse to the change occurs, regardless of the . tlmlng of i
the related cash ‘flows. Thus,.revenues and expenses are reported An “the o

statement for some-ltems:that will only.result in cash flows in future £iscal
periods. . _

The Statement of Cash Fﬂows _reports th@.DlStrlCt ‘s cash flows from operatlng,"““""'
capltal ‘and 1nvest ng. act1v1t1es g :

These flnanc1a1 Statements dlstlngulsh functlons of the District that w111 be.w
principally supported by service charges._ rhe functions of the Dlstrlct dnclude .
effective —and - economlcal “.operation :of - sanitation ~systems ~within ‘the
jurisdictional boundarles of the Dlstrxct.- N =




In addition to the ba51c flnan01al statements and accompanying notes, thls repOrt B
bresents certain supplementary information concerning the District'’'s budgetary_ B
Comparlsons presenteé for a&dltlonal ana1y51s,

The Notes . to FinanCJal Statements .prov1de additlonal information that is
essential to a Full ~understandlng ©of - the data prov1ded. in the flnanc1a1-55
statements e - e

NET POSI?ION

Year Ended December 31

2016
ASSETS RRE
“Current Assets _ 51,321,664
Other Assets - '1~84,976 85,956
Capital Assets 2,794,665
4,202,285
LIABILITIES
Current Llabllltles.:- 213,341
Long-term Liabilities .. 165,000
oonTotal liabilities, 378,341
NET ?OSITION B
Net Investment in capltal.' s
assets o e 2,599,665
Unrestricted .~ 1,157,676
Restrlcted o - o
Emergency Reserves _ 21,081 : 25,491
Loan Debt Covenance . ... 41,110 ' 41,110
164,335, 266 $3,823,942

“ i Tetal net position

As noted earlier,'net posztlon may serve. over time as a useful 1ndlcator of the
District’s financial p051txon S In the-case of the District, assets exceeded
liabilities by $4' 35, 266 :

The 1argest portlon of the ‘District’s net p051tlon reflects its 1nvestment An -
capital assets, ‘less any. related debt used to acguire those assets that is still "
outstanding. The District ‘uses. ‘these . capltal ‘agsets to provzde services to
c1tzzens..Consequently,:these assets ‘are . not available for future spendlng.:
Although the District's 1nvestment in capltai assets is reported net of related.
debt, it should.be noted that the resources needed ‘to repay this debt must be
provided from other sources since the capltal assets themselves cannot be used“
to 11qu1date these.llaballtles -




-opexatlng revenues. Dby 1%.

;xzv:sw OF REVENUE, EXPENSES AND
.. CHANGES IN NET POSITION

REVENUE BOIRE L 32#917 2016
693,954 - $ 670,692

L 8 ,Bh2 182,327

702,506 853,019

Operating Revenue ..
Non-operating Revenue
Total revenue .

EXPENSES

Operatlng Expenses-5ff7ﬁ?r _398 187 312,314

Administrative and Qéneral f

252,631 279,671
‘Non-pperating expenses -: 11,954 13,295

Total expenses-gn_“”_”__” 662 772 : 605,280

~'39,734 247,739

CAPITAL contn;bﬁwzous
AND TRANSFERS
Total cap;t 1

i:'f471‘590 618,970

Lo 471,590 618,970

cxaucz IN NET pos:wxon i 511,324 | 866,709

NET POSITION - BEGINNING OF

YEaR 2,957,233
NET POSITION - END OF YEAR 4,335,266 $.3.823,942

The sanltatlon rate ;ncrease that went_'nto effect January 2017 lncreased sewer-

Total expenses of he wer operatlons 1ncreased $57,492.

Budgetaxy H;ghlights

The District prepares 1ts budget on the modified accrual bagis of accountlng to .
recognize the fiscal 1mpact of debt issuance, sale of assets and debt repayments, -
as well as capital outlay in addition to operations and non-operating revenue -
and contributions. Capital co trlbutlons of facilities and depreciation are not -
reflected on ‘the .. budget since. they “do not affect *funds available.”-

Additionally, ‘the budget 1nc1udes the separatlon,of the enterprlse and.government_
functlons w1th1n-the'Dlstr1ct

The total budgeted revenue .of the District was less than actual revenues;by o
$262,517. -The tota1 actual expenditures of the Dlstrlct were 1ess than bu&geted-i
by $321,779. % ) .




Capital Asset shé_ﬁgbt_idﬁiqistfsfion

Capital Assets '

The District's. 1nvestment in - capltal assets at December /31, 2017 amounts”to ;;3
$2,692,673 (net of accumulated depreciation). This investment in capital assets. -
1nc1udes operatlng system, building and land, equlpment and vehicles. Analysis;”

of changes in capltal assets .were as follows

2016
Construction in Progress | T0s 0
Building and Land AR §) =
Operating -system . 323{521 606,346
Eguipment and. vehlcles AR, i 0

Tota“'capltal assets ”23 521 § 606,346

There was $23, 521 0£ capltal assets put 1nto operation durlng the year

Addltional 1nformat10n on the Dlstrlct s capltal assets can be found 1n_Note B_
of thls report,-- : :

Long Term Debt
The Dlstrlct s Specaal L1m1ted Obllgatlon Bonds, Series 2003 in the amguﬁtséf.

$470,000 were sold effective January .1, 2003, ' The principal balancs;pﬁgths_f
DlStrlCt s . outstanﬁlng Bonds as of“December 31 2017 is 51865, 000. i

to retire the outstandxng Bonés “No further diability remalns on the Bonds and;ﬂ
the District Currently.has no_other_long term debt : .

nequests for Information

This report is de51gned to prov1ée a general overv1ew of the District’'s flnances.

Questions concerning any of the Anformation provzde& 1n this report or reguests -
for ‘additional information . shoulé ‘be . addressed to: Palmer Lake Sanltation;*
District -Beard of Directors, ;PQ Box 687, Palmer Lake, CO 80133. '




?ALMER LAKE SANITATION DISTRICT
: 7STAEEME&T QF NET POSITION
5 9ECEMBER 31, 2017

CURRENT ASSETS

Cash : - $ 355,483
Accounts Rece;vable - Note F 32,979
Investments . ' 1,367 232
Prepaid Expenses R 8,600

Total Current Assets.v

CARITAL ASSETS --Notes B l & 3 .
Waste Water . Plant igy.-:“ LR
Sewer System : SR LT
Equipment and tools S L

1,764,294 jﬁ

2,942,874
24,727

“0ffice Equlpment_._,'” 54,737 0
~Building - 330,964
Land 52,634
5,061,183

Accumulated Depreciation

Total Capital Assets. 2,692,673

OTHER ASSETS i E
" Rental De9051ts g} 975 =
Basements - _21,000;.

Bond Issué'CostS {Net)-- Note H

Restrlcted Cash .~ Note E. 58,110 -
Total Other Assets_r' 84,976

Total Assets

CURRENT LIABILITIES B
Accounts ?ayabie ,
Accrued Leave
Accrued Interest Payable
Payroll Withholding - 2 SRR
Current Portion of Long Term Debt e

Total Current.Llab111t1e95

LONG TERM LIABILITIES

Bonds Payable {Net of Current Portlon)

Total Long Term Liabilities ..

Total.Llabllltles

NET POSITION =~ -
Net Investment n Capltal Assets
‘Unrestricted - -

Restricted - bebt_Covenance 41,1310 .
Restricted 2l D81

'Toté}INet-Pos;p;on ;

The accompanying_pq;ngaxg;én,intggral.part of

L"30,000

these financial statémehts,

(2.368.510)

2,891 .
$4,541,943 If

21,276
19,544 .
730 -
127
71,677
135,000
135,000 -
206,677 -

2,629,665
1,643,410 .

$4,335,266




' - QPALMER LAKE SA&ITAEION DISTRICT '
STATEMENT OF .REVENUE, . EXPENSES; AND CHANGES IN NET POSITION
“0L 5 FOR THE ’rm BNBED DECR 31, 2017

OPERATING REVENUE

¢ 668,135 -

Sewage Treatment Fees S
e 25,819

Other Fees
Total Operatlng Revenue 693,954

OPERRTING EXPENSES

398,187
252,631
650,818 "

Operatlng'Expenses
Admlnlstratlve and General
_ Expenses g SR

Total Operatang Exp nses

GAIN (LOSS) FROM. orsnamrons - 43,136

NON- OPERATING REVENUE AND (EXPENSE)

Interest. Expense

: (11,954} .
Earnlngs on Investments

8,552

Total Non Operat;ng Revenue and {E'mw”“m“' "('3,402);

xxczss(ngrzczzﬁcx)3énronz CONTRIBUTIONS 39,734
CAPITAL CONTRIBUTIONS

Tap Fees-

471,590

Total Capztal Contrlbutlons : 471,590;

CHANGE IN NET POSITION - 511,324
NET POSITION

3,823,942

54,335,266

NET POSITION - END OF YEAR .

The accompanyiﬁgﬂnopes,are”-n_ ntegrél“paft of these financial statement




PALHER LAKE S&NITATIOH DISTRICT
S . STATEMENT .OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

CASH FLOWS fROH OPERA&ING ACTIVITIES

Cash Recelved from Customers:; s 662,645
Cash Payments . for .Goods .& Services. {508,332)
Cash Payments. to. Employeessfor Servmces 4132,711)
Net. Cash Flow from - - B
"Operatlng ACth tles_;ﬁ
CASH FLOWS ?ROM CA?ITAL AND RELATED FINANCING ACTIVITIES
Prln01pa1 payments on'Debt {30,000}
Interest Paid on Debt (11,954}
“dcguisition of Capltal Assets {23,521}
Tap Fees Collected . : : 471,580
Net Cash. Flow from Capltal T B
'ng Act1v1tles : 406,115
Increase 1n.Investment Securltles (512,781}
Interest.on Investments . L 8,552
Net Cash Flow requlred by L SRR
..... sInvesting Activities. ;3* : {504,229) -
Net Increase(Decrease} ln Cash and Restrlcted Cash e (76 512}g“
. Cash and Restrlcted Cash anuary 1 2017 490,105 ;;:
Cash and Restrlct a Cash ecexr_ibe;_.al, 2017 413,593
RECONCILIAEIDN OF OPERATING GAIN TO . CASK FLOWS
PROVIDEﬂ (REQUIRED) BY OPERATING ACTIVITIES.
':Operatlng In ome {Los } 43,136
Adjustments to. Reconc1le Operatlng Income
{Loss) to.Cash Flows Provided {Requlred)
by Operatlng A“thItleS' B
Depreciation 125,513
Amortlzatlon 980

ssets and Llabllltles -

Effect of,Changes.lnLOperatlng

Increase In Receivables .. ' {5,708)
Ingrease :in Prepaid Expenses. .. . : o {656)
Decrease i Accounts . Payable_ﬁ : B {138,473)

in Other. Llabzlltles_ {3,130}

QECIE&SE

NET CASH FLOW M N
- ”'OPERA NG ACTIVI TES .

?i{ﬁpg

The accompanying notes a e,an_;ppgg;al;pqxt‘bf these financial statémé#t




PALMER LAKE SANITATION DISTRICT
'NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

NOTE A - DEFINITION OF REPORTING EﬂTITY .

The DlStrlCt a,qua51~mun1c1pa1 corporatlon is governed.pursuant to-,
: p;OVISions,Oﬁ”th@“CQlQﬁadQuSpEClal”Q}StrlCt Act. "The District was = iiiinn

established On October'29,71971.TﬁThe District's service area is .0 il
he District was established to provide ... i

The accompanyxng flnan01al ustatements have . been prepared in f
accordance w1th.generally accepted eccountlng principles applicable .-
to local governments... A SUMmAary . of the Palmer Lake Sanltatlon.r

the preparatlon of_rhese_flnan01al statements follow.

PRINCIPLES USED IN DETERMINING THE SCOPE OF THE REPORTING ENTITY

The Dlstrlct & combined flnanc1a1 statements Ainclude the accountg of_
all Digtrict .operations. . The crlterla for including organizations
as component units . w1thln the District'’'s reportlng entity, ‘as set
forth in. Sectlon 2100 of the Governmental Accounting Standarés:

“Board‘'s (GASB} godlflcatlon of Government Accountlng and Flnanc1a _?
-Reportlng StandardsI 1nclude'whether°. :

norganlzatlon ‘is 1ega11y separate (can
> ‘and _be.sued .in their own name)
e District. holds the . corporate powers of

organization L
e District, appo;nts a votlng majority of_
e organization’s board '
e District: 1s,able t0-1mpose its will. on

the potentlal to

'organlzatlon.thaSg:

'there.ﬁﬁisu:~- _ .r:dependency by - ‘the
organization on the District

forementloned crlterra, the Palmer Lake Sanltatlon_;

the. Trl—Lakes Waste Water Treatment Plant ‘which is owned Jointly by
the Palmer Lake Sanltatlon “District, the Monument Sanitation
Dlstrlct and the Woodmoor Sanltatlon District. Each Board appeoints
& ‘member - and one alternate to=represent them on the J01nt -Use
-'Commltteej
operatlng

No srnglet: s ‘the .
Treatment . Plant,_and it is . consrdered to be a separate entity for
reportlng'purposes Coples of flnanc1a1 statements for the Tri-Lakes

fac111ty..




PALMER LAKE SANITATION DISTRICT
" NOTES ‘TO_FINANCIAL STATEMENTS
DECEMBER 31, 2017

NOTE A - bEFINITION Of REPORTING_ENTITY_(CONTINUED)

Bllllngs for serv1ces of the treatment plant are expensed on the B
books of ‘the Palmer Lake Sanitation District as they are presented
to -the District ‘by the Tri-Lakes Waste Water Treatment Plant .and .
amounted to. $227 957 for the vyear ended December 31, 2017 Palmer“;

part of property ané equlpment b $l 594 559 (net of depre01at10n) _
An -advance of :$17,0 Duls-&lsted as_part of restrlcted cash under ..
other assets. o L S SEa

A summary of the stt current 1nformatlon available ‘of - audlted-tf
financial information for the Tri-Lakes Waste Water Treatment Plant o
as of and fer the ear . ended December 31, 2017 is as follows: s

Current Assets 5
‘Capital Assets .- s
Deferred Qutflows .of Resources Sl
Total Assets-& Defexred Outflows of

B 128 517
7,993,819

179,876

$_8,302,212

Current LlabllltleS-ﬁmﬂf”f' . $...183,036
Non Current Liabilities ~-Pensmon gr_-- 576,125 ..
Deferred Inflows. of Resources SR 13,516
Net Position. 1.5298 535
Lo : $_8,302,212

Operatlng Revenue : .f} s $ 1,103,476
Operating expenses w

1,327,026

Operating (lo s)'” {223,550}
Othex income - S : 425 .
Net 1ncome-£loss) s {223,125}

There is no current debt butstenéing. Under  Government Accounting .
sion liabilities have been added as -

T _ “fThe ‘current "liabilities ‘represent -
--accounts payable and other current 11ab111t1es, as well as dep051ts

NOTE B - SUHHARY OF - SIGNIFICANT . ACCOUNTING POLICIES

The accountlng':pollc1es -of ;the :Dlstrlct conform ko generally..
“‘accepted . accountlng pr1nc1p1es as. appllcable to a governmental unlt.ﬁ
aceounted for as.a proprletary enterprlse fund. The enterprise fund -

is used 31nce the Dlstrlct & powers. are related to those operated in o
L& mannexr s;mllar “to. & pr' ate tility system where net ‘income and
Seapital ! “maintenance . appropriate determinations of

eccountablllty 2 :

The m@re' gnlflcant -accounting pollc1es of the Dlstrlct are_
described as . follows: ; :




PALMER LAKE SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

NOTE B - SUMMARY OF_ IGNIFICANT ACCOUNTING POLICIES (CONTINUE&)

1)

2)

_The Dlstrlct S. accountlng records are malntalned on the

Basms of Accountlng

earned and expenses are recognlzed.when the 11ab111ty 1s
incurred. Depreciation is computed. and recorded as an
operating . expense. - Expenditures for . property and
equipment are shown as increases in assets. Redemption
~of notes.is recorded as. a reduction in liabilities. Tap

fees < are ‘recorded  as

apital contributions. & when
received 5y : R

When -both restricted -and -unrestricted resources are
available for ‘use, it is the District’s policy to use
restricted resources. flrst ”Unrestrzcted resources are
used as they are needed.’ - :

'Thé Pistrict 'follows ”the [following procedures in
establlshlng budgetary'data.reflected in these financial

1) Prlox to October 1,2 proposed budget for the fiscal
year:beglnnlng the followmng January 1, 15

Encumbrance accounting {open purchase orders, contracts
1nAprocess .and other commitments for the expenditures of
funds in £ ture perloés) 1s ‘not used by the sttract for

$. 39,734
471,590
125,513

T B80
{30,000)
(23,521)

$ 584,296

. Capltal contrlbutlons of fac111t1es and deprec1atlon are

not .reflected in the budget slnce they do not reflect
“funds available~”. .




NOTE B ~ SUMHARY OF SIGNIFICLNT hCCOUNTING POLICIES {CONTINUED)

3)

4)

5)

gseful Llfe : Cost : Degrec1at10n )
Waste Water. Plant 40 years .- =" 2,942,874 1,348,315 :
Sewer System .40 yeaxrs 1,655,247 824,553 .
Equipment & tools 5= 10 yvears . 24,7279 24,727

“eight ‘dollars . $8 B2B. ‘of :this. amount was -allocated to

Waste Water . Plant 3,919,353 1 23,521 . - . 2,942,874 -

CLand -
_Buildlngs
: 'Constructlon 1n

Cash Flow Statement

'-Operatlng Revenue

'PALMER LAKE SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
' R 31, 2017

Qagltal Assets_

Capltal Assets are .recorded : at cost. Depreciation
expense has been computed u51ng'the straight-line method
over the:es;imatedneconomic_useful lives.

Accumulated S

Dffice Equ1pment Swlo_years SR 54,737 o 54,734 -

Land A 52,634 -

Bulldlngs 330,964 116,183 -
5,061,183 ~2,368,510

Deprec1at10n expense for the year ended December 31,
2017 was $125,513. 'Eight . thousand eight hundred twenty-

Admlnlstratlve and General Expenses, $41,383 to
'75,302 to Treatment Costs

i Deletions & Balenee.':_
“Additions Adiustments 312/31/17

Sewer ‘System .. 11,655,247 1 = - 1,655,247 .
Equmpment& tools.: :24,?27.;:. e : - 24,727 -
Offlce Equl ment 54,7371 - R : 54,737
52,634 0= - 52,634 ::

' s = Nt 10330,964 7

23,521 ..~

For .purposes of the Cash Flow .Statement, Cash and Cash
Equivalents are those -accounts that are either cash o
are readlly”convertlble to. cash

'Amortizatlon o) Boné Issue Costs resulted in a non- cash
;nterest expense of . $980 “See Note H,

‘and earnlng on

1nvestme ts




PALMER LAKE SANITATION DISTRICT
| NOTES TO FINANCIAL STATEMENTS
ECEMBER 31, 2017

NOTE B - SUMNARI OF SIGNIEICANT accouuwxuc POLZCIES (CONTINUED)

6} Net_?osat;qn

The business-type fund. financial statements utilize a
net position. ‘presentation. Net position is categorized
as investment in 'tal 'assets,' restricﬁed and
'unrestrlcted G 8

Investment in Cagltal Agsets is 1ntended te
reflect ‘the portion ‘of ‘net position which
are sassociated :with ‘non-liquid, capital
assets. related. debt.-The net related debt
is ‘the .debt ‘less .the routstanding liguid.
assets and any associated unamortized cost.

* aestr;cted_ﬁet“qugtlon.aré liquid assets,

Unrestricted Net Position represents assets
-that do not”have any third party limitation
- the 'District's

categorlzed and

to | revxslt““
:dec;s;ons

t these managerlal

NOTE C - smwmsmp. COMPLIANCE, AND ACCOUNTABILITY

Materlal Vlolatlons of Flnanc
prOVlSlOQS

None

1 related, legal and contractual




NOTE P - SUHHARY DISCLOSURE OF CONTINGENCIES

'On February 19 2015 the Woodmoor Water and Sanitation Dlstrlct No.

County District -Court naming the District and Monument Sanitationm .
“District AMonument) as defendants. The three districts are co-owners

“located in El . Paso -County, Colorado. The dispute concerns the

NOTE E - CASH

equal toflOO% of’the unlnsured deposats.

: The State Regulatory Comm 551ons for banks and flnanc1al servxces-“
are requlred sby iigtatute “to. monltor the ~mnaming of ~eligible ..
_depos;torles and reportlng of ‘the unlnsured deposxts and asset

?ALMER LAKE SANITATION DISTRICT
TNOTES JO FINANCIAL STATEMENTS
“”"BECEMBER 31, 2017

thlgatlon

1 {Woodmoor) . flled a Complaint ‘for ‘Declaratory Relief in El Pasoaef

of the Tri-Lakes Wastewater. Treatment Fac1l;ty(Tr1—Lakes Fac111ty)-ﬁ

parties’ respective financial obligations in connection with certain
constructlon work to be completed -at the Tri-Lakes Fac111ty.- SR
by the Dlstrlct and Monument, the Colorado Court of Appeals upheld ..
the District.Court’s .decision in favor of Woodmoor. Since neither .
the . District .nor. Monument : pursueé any “further appeals, 'this -
lltlgatlon has concluded. The District had previously paid its share :

‘of the disputed amount to Woodmoor, so the District has no further SERTEEE
flnanc1al obllgatlons 1n nnectlon w;th this 11tlgatlon.

The Colorado Publlc Dep051t Protectlon Act (PDPA) requires that all;?
units “of - 1ocal” government #L .cash cin celigible . public
de9051tor1es : {Ellglballty dsg determlned by state regulators.
Amounts on de9051t 1n excess;o _federal 1nsurance levels must be . -
collaterallzed_” C '
PDPA allows the : nst;tutlon.to. reate a smngle collateral pool for
all 'public . funds. - The pool is. to .be maintained by another
institution or held. in ‘trust for.all the uninsured public de9051ts_;
as a group.. . The. market ‘'value. of :the collateral mast be at least
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NOTE E - CASH (conr:uuzn)

At December '1 2017 the.District had cash balances on deposit as
follows: - fTISIEER AR _ : g
' “BALANCE FDIC COLLAT- -

= INSURED ERALIZED .
$ 376,860 : - ' R
19,433 - =
$_396 393 $250,000 146,383

Integrlty Bank ?'Operatlng ;

' Petty cash

Restrlcted Bond Fund
Unrestrlcted Cash N

Restrlcted Cash consxsts of: % o ' :
Restricted Bond Fund . (Note H) & 41,110
Joint Use Agreement {Note A) 2 17 000

: i g 58,110

NOTE F - ACCOUNTS RECEIVABLE .

Accounts”recelvable 1nclude amounts due from customers . for sewaée
treatment“QpeIat;Pns.ané refunds that are due. All are thought to
‘be collectible and ne allowance has been made for uncollectability,

The Dlstrlct has,”_”;
the DlStrlCt fol WS stat

: tatutes regardlng :anestments

'The Dlstrlct generally llmlts 1ts concentratlon of ‘investments to_
those - whlch -are - believed . to.. have ‘minimal credit risk, ‘minimal
interest. rate rlsk and no. forelgn currency'risk Addltlonally, the ..
District - “not itsubject ko siconcentration T risk ‘disclosure. .

requlrements_or subject to 1nvestment custodial rlsk for 1nvestments




. PALMER LAKE SANITATION DISTRICT
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NOTE G ~ xmsmmstcomrmn)

Guaranteed 1nvestment contracts

;Federally 1nsured mortgages and student

in pooled 1nvestment funds (trusts). These
ftrusts are. superv1sed by ‘participating
_ }governments and .must . comply with the same
'*Frestrlctlons;F= -w~cash dep051ts and

At Decemher-31,3201j,t£he Diétrict_had the following Investmentszﬁith_-f:
Integrity Bank & T : " = b .
Investment
Integrity Bank Money Market -
Fund - k367,232
1,367,232

Integrity -Bank and Trust ‘of ‘Monument, Colorado has been givenfanthree
star/good rating by ‘Baver . Financial as of December 31, 2017.As -
December . i i
& Trust.

NOTE H - cmczs IN LONG

dlstrlct B

.. Balance at
_ Refunding/ ' December .31
i New Issue Retirements _ 29}7_”

_Wastewatei-kevenue
Bonds. -~ 20035

0 30,000

Rate ' Total

5.50% 39,315
5.50% 037,665
5.65% 40,984
5.70% 239,008
5.75% .- 37 013

Total 1nterest costs 1ncurred for the year were $13,295, includihé
$150 in bond . agent payment fees,-'nd $880 1n amortlzatlon of bond :
1ssue costs. -




PAIMER :.m SANITATION DISTRICT

_NOTES '1'0 FINANCIAL STATEMENTS

Effectlve Mareh l,,ZOlO employees wrth six months of employment
accrue 1 week of vacatlon Empioyees with 2-5 vears of employment
with the DlStrlCE accrue 2 weeks .of wacation pay. Employees with b~ .
10 years . employment ‘accrue 3 weeks “Employees with 10-15 vears of =
District. employment accrue 4 weeks and workers with greater than 15
years of .service ‘accrue . 5. weeks ‘of ‘vacation .pay.. . They may not .-
accrue  any -sum greater than 60 idays .= 480 hours. The District has_:
accrued $8 120 4n vacation pay for . employees as of 12/31/17. o

Employees wrth 51x months of_employment also -accrue 51ck Jeave at
the rate 'of ‘eight (8). hours ‘per ‘month. "An employee ‘terminating -
employment with ‘the District will. ‘not “be pald for more ‘than 240
hours of accrued sick time. Therefore, the maximum amount to be paid -
240 hours earned per -employee) has been accrued as -a
he . ccrued amount is $ll 424 for 2017

NOTE J .~ ‘ﬁ‘!LBOR AMEWNT '('I‘ABOR)

In N0vember 1992 the voters :iof . Colorado approve& Amendment 1 .
commonly known as the Taxpayer .8 .Bill of Rights {TABOR}, which adds .-
Section 20 to. Artlcle X of ‘the Colorado Constitution. TABOR contains '

ctax, spendlng, revenue and debt llmltatlons whlch apply to the State_

fs;flnanc1alnact1v1ty;for 1992 provmdes the basrs for
calculatlon of future . 11m1tatlons adjusted for allowable increases
Subsequent to 1992, revenue in

. voters approve “the - reta nage - of 'such excess revenue.: - TABOR .-
generally requires voter approval . for any new tax, tax increases and
new éebt :

: As part of ihe TABOR amendment, ‘the District may be requlred to set__
aside an amount ‘équal ‘to 3% of total cash revenues as an Emergency -
Reserve, These funds may - sed for declared emergenczes only o

In antmcmpatlon of grant ' revenues for 2014/2015, a ballot issue was
placed on the b 1 2014 electlon It stated (

Shall Palmer ake .Sanitation .District be authorlzed to.
. collect," retaln,_and expené state grants awarded to the
‘District. {and not be. repaid. to the state) for'wastewater
treatment ‘Facility: plannlng, des;gn, construction, or -
1mprovements needed to comply with the state wastewater
nutrients management control regulatlons and, durlng'any
'calendar”year' hlch"state and ~local grant ‘monies
exceed 2105 istrict - revenue, shall the

w1thout'regard to.any.. spendlng, revenue raising, or
-other 11m1tatlon contalned,wrthln Article X, Sectlon 20




PALMER LAKE SANITATION DISTRICT
" NOTES O FINANCIAL STATEMENTS

TABOR lS: complex and eﬁbjethlto interpretation. " Ultimate
lmplementatlon may'depend upon 11tlgatlon and legislative guldance v

NOTE K ~ RISK MANAGEMENT

The Dlstrlct is exposed to varlous rlsks of loss related to torts,:l
thefts of, damage to, ‘or. destructlon of assets; errors or om13510nsp
lnjurles to mploye ;. or' t E God . :

The Distrlct has elected to manage 1ts rlsk of losses through an .
Intergovernmental Agreement with the Spec1al Dlstrlct‘Assoc1atlon of -
Colorado. ¥ o
assessments. be;ng avallable to the Risk Management Pool fox 2
‘Excessive Claims. 'During 2017-the pool provided 1lablllty coverage
in the amo t of $2 OOD 000

The DlStIlCt is one of 1 392 spec1a1 dlstrlcts whlch are members of~}
. the Colorado Spe01a1 Dlstrlcts Property and Liability Pool ((Peol) as ..
of 'December..:31,:2017.  The .Pool "is an organization created by ::
1ntergovernmental agreement to. prov1de property, ‘general llablllty,j;
-automoblle ‘physical :‘damage. . ang : lxablllty, public : officials .:
1iability,: employee dlshonesty and crime, eguipment breakdown and
workers’ compensatlon coverage Lo dts members. The Pool provides.
coverage for iproperty :‘claims .’ “up - “to. $50,000,000 and 11ab111ty.
coverage for. clalms”up Lo 82,0 30
i 34 ry 11m1ts, with " claims related to
employer s 11ab111ty upgto $2,000,000. Settled .claims have.not
Cexceeded thls coverage durlng 2017, Settled claims have not exceeded
pOlle coverage'ln'an of the ears prlor to 2017. :

~The Dlstrlct Pays. annual premiums. to the Pool for their llablllty
“insurance ‘and property dnsurance. In the event aggregated 1ossesi
incurred by the Pool . exceed ‘amounts recoverable ‘from reinsurance
contracts and surplus ‘accumulated by the Pool, the Pool may reguire
aédltlonal “contributions “from the Pool members. 0 ANY L eXCess
unassignegd . surplus ‘which ‘the . Pool ‘determines is not needed for
purposes of ‘the oolj_ay”bem;etu;ned to the members pursuant to .
'dlstrlbutlon ormula. 5 .




PALMER LAKE SANITATION DISTRICT
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3?qn”jan %annual basis, provides matching
i : ' ifor ‘ecomtributions made by ‘an
eligible employee to a quallfylng account, in an amount up. to, ‘but.:
.not to ‘exceed, three percent {3%) ‘of -such ellgible employees gross -
~annual compensatlon Part1c1pat10n in the plan is optional for all :
eligible . employees 'The plan . aliows ellglble enmployees to .defer a Q

portion -of ‘their. 'salary until ‘future ‘years. The District’'s .
contributi d th 1 for.the yvear ending December 31, 2017 were -
52, 492. ' ' R : : e

NOTE M - omn 'coma::nmms :

“The DlstrlctEhas an unused Letter . Qf Credit in an amount equal to
the 1nvestments TCurrently-thls is $1 367,232 (See Note G). -

NOT& N - SUBSBQUENT ﬁVEﬂTS :

On February 12 2018 the Dlstrlct made a payment in .the amount of 5
5166, 837 to. ret;re the outstandlng ‘Bonds. No further liability -
remains on the Bonds {as of 2/16/18)“and Dlstrlct has no other long
‘term éebt' i
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S Administrative Expehses;

' PALMER LAERE. SLNITAEION DISTRICT R

SCHEDULE OF REVENUE, ‘EXPENDITURES AND CHANGES IN FUNDS AVAILABLE
U BUDGET AND ACTUAL {NON-GARP BUDGETARY BASIS) '

'FOR THE YEAR ENDED DECEMBER 31, 2017

Ciland o - VARIANCE .
" FINAL FAVORABLE

ENTERPRISE *_BUDGET ACTURL  {UNFAVORABLE)

REVENUE

Sewer Service Fees ' 614,514 668,135  § 53;521”;

Other Fees 1,500 25,819 24,319
Interest Income 1,500 8,552 : 7,052 i
Tap Fees . 100,000..: 471,580 371,590 -
Miscellaneous . e i 1048, 068 : g {194,065} -

Total Enﬁerprlse Revenue .. 2102911,579..01,174,096 262,517
EXPENSES

619,422 281,502 337,920 .
207,580 - 243,803 (36,223)
40,935 40,974 . (39)

;_ 43,642 23,521 20£121

911,579 589,800 32;f7?9

Operatlng Expenses'ﬁ

Debt Serv;ce RRERE
Capital Expendltures B .
B Total Expendltures_

Excess of Enterprlse.Revenue.over”
Enterprise Expenditures

- 584,296 584 296

Funds Available 1,138,321
Increase in Reét : 0
Funds Available .- End of year . $1,722,617

Funds Avallable at_December 31, 2017 is. computed as follows.
Current As te :ﬁ : $1,764,294

: (711,677)

: 30,000

§1!722561




‘PALMER LAKE SANITATION DISTRICT
FOR THE YEAR ENDED DECEMBER 31, 2017

SCHEDULE Oﬁ_AnMIRISTRATIVE AND GENERAL EXPENSES

Accounting and Audltlng

Engineering s 30,566
Salaries & Wages .. L 87,730
Education and Semlnars.-“* : o7
Payroll -Taxes ané Benefits . 25,443
Directors’' TFees . ' 6,192
Repaixrs ‘7 - 5,641
Insurance R 8,135
Lawn Care/Snow . Removal 2,907
Legal w31, 941
Other Expenses. B2, 268
Office Expense . 014,093
Depreciation b 8,828
Utilities oo4,3196

‘Total aémlnlstratlve ané,;
i general expenses .

SCHEDULE OF OPERATING EXPENSES

COLLECTION COSTS

Salaries = $ 36,226
Payroll Taxes & Beneflts 7,785
Depreciation ' 41,383
Cleaning 29,925
Repairs . 1,619
Supplies 5,510

Other Costs -
122,448

TREATMENT COSTS - |

Depreciation 75,302
Contract Costs 200,437
275,739
Total_Opé%épigg.Cqs;s $398,187




