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Independent Auditors' Report 
 
Board of Directors 
Larimer Emergency Telephone Authority 
Loveland, Colorado 
 
 We have audited the accompanying basic financial statements of the governmental 
activities and the General Fund of the Larimer Emergency Telephone Authority as of and for the 
year ended December 31, 2016 and the related notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
 
 Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditor’s Responsibility 
 
 Our responsibility is to express an opinion on these financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted in the 
United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 
 
 An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
 We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 
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Opinion 
 
 In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities and the General Fund of 
the Larimer Emergency Telephone Authority as of December 31, 2016, and the changes in its 
financial position and the budgetary comparison for the year then ended, in conformity with 
accounting principles generally accepted in the United States. 
 
Other Matters 
 
 Accounting principles generally accepted in the United States require that management 
discussion and analysis be presented to supplement the basic financial statements.  Such 
information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, and 
historical context.  We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States, which 
consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with evidence sufficient to express an opinion 
or provide any assurance. 
 

 
June 2, 2017 
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MANAGEMENT DISCUSSION AND ANALYSIS 
 
 This discussion and analysis is intended to serve as an introduction to the Authority’s 
basic financial statements.  The basic financial statements contain three components:  (1) 
government-wide financial statements, (2) General Fund budgetary comparison, and (3) notes to 
the financial statements. 
 
 The Statement of Net Position (on page 6) and the Statement of Activities (on page 7) 
provide information about the activities of LETA as a whole and present a longer-term view of 
LETA’s finances.  For governmental activities, these statements also explain how these services 
were financed in the short term, as well as what remains for future spending. 
 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
 Net Position.  As noted earlier, net position may serve over time as a useful indicator of a 
government’s financial position.  As of December 31, 2016, assets exceeded liabilities by 
$6,108,890. 
 
 The following table provides a summary of the Authority’s net position: 
 

December 31 2016 2015 

Assets:   
 Cash and investments $  4,734,868 $  5,119,274 
 Receivables and prepaid items 482,770 397,252 
 Capital assets 975,610 869,452 

  Total Assets 6,193,248 6,385,978 

Liabilities:   
 Accounts payable 84,358 84,358 

  Total Liabilities 84,358 84,358 

Net Position:   
 Investment in capital assets 975,610 869,452 
 Unrestricted 5,133,280 5,432,168 

  Total Net Position $  6,108,890 $  6,301,620 
 
 A significant portion of LETA’s net position represents unrestricted net position of 
$5,133,280 which may be used to meet the Authority’s ongoing obligations to citizens and 
coordinating governments. 
 
 Another significant portion of the Authority’s net position reflects its investment in 
capital assets.  These assets include primarily equipment at various sites.  These capital assets are 
used to provide services to citizens; consequently, they are not available for future spending. 
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 The following table indicates the changes in net position: 
 

Years Ended December 31 2016 2015 

Revenues:   
 Program revenue:   
  Telephone surcharges $  1,943,827 $  1,944,778 
 General revenue:   
  Investment earnings and other 18,361 18,928 

   Total Revenues 1,962,188 1,963,706 

Expenses:   
 Telephone Charges 190,827 192,900 
 Administration 549,664 518,729 
 Board 68,166 81,784 
 Public Safety Answering Points 393,433 195,554 
 Depreciation 295,830 372,162 
 Projects 656,998 469,683 

  Total Expenses 2,154,918 1,830,812 

Increase (Decrease) in Net Position $ (192,730) $    132,894 
 

Governmental Activities.  Governmental activities decreased LETA’s net position by 
$192,730 in 2016.  Key elements of this decrease are as follows: 

* There was a slight decrease in surcharge revenue primarily due to less prepaid
wireless revenue than was expected. 

* There was a 18% increase in expenses from 2015, primarily due to increased projects. 
 

GENERAL FUND BUDGETARY HIGHLIGHTS 
 

The Authority’s budget is prepared according to Colorado statutes on the modified 
accrual method, which does not include depreciation. 

 

Year Ended December 31, 2016 

Original 
and Final 
Budget Actual 

Beginning Fund Balance $ 5,432,168 $  5,432,168 
Revenue  2,135,000 1,962,188 
Expenditures 3,385,600 2,261,076 

Ending Fund Balance $ 4,181,568 $  5,133,280 
 
 Actual expenditures were less than budget primarily due to special projects not occurring 
that were anticipated during 2016.  
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CAPITAL ASSET ADMINISTRATION 
 
 Capital Assets.  LETA’s investment in capital assets for its governmental type activities 
as of December 31, 2016, totals $975,610 net of accumulated depreciation.  This investment 
includes emergency telephone equipment at various sites.  The total increase in capital assets for 
the current year was $106,158 due to logging recorders purchased. 
 
 The Authority implemented the straight-line depreciation method under GASB 34 for its 
capital assets.  Additional information on the Authority’s capital assets can be found in Note 3 to 
the financial statements. 
 

REQUESTS FOR INFORMATION 
 
 This financial report is designed to provide a general overview of LETA’s finances for all 
those with an interest in the Authority’s finances.  Questions concerning any of the information 
provided or for additional financial information should be addressed to the Authority, 380 N. 
Wilson, Loveland, Colorado  80537. 
 



LARIMER EMERGENCY TELEPHONE AUTHORITY

GENERAL FUND BALANCE SHEET/STATEMENT OF NET POSITION

Statement
General Adjustments of Net

December 31, 2016 Fund (Note 6) Position

ASSETS

Cash 266,450$     -$                 266,450$     
Investments 4,468,418  -                  4,468,418    
Accounts Receivable 300,042     -                  300,042       
Prepaid Items 182,728     -                  182,728       
Capital Assets -                 975,610     975,610       

TOTAL ASSETS 5,217,638$  975,610       6,193,248    

LIABILITIES

Accounts Payable 84,358         -                   84,358         

Total Liabilities 84,358         -                   84,358         

FUND BALANCE/NET POSITION

Fund Balance:
Nonspendable 182,728     (182,728)    -                  
Assigned:

Operations and 9-1-1 Projects 4,950,552  (4,950,552) -                  

Total Fund Balance 5,133,280    (5,133,280)   -                   

TOTAL LIABILITIES AND FUND BALANCE 5,217,638$  

Net Position:
Investment in capital assets 975,610     975,610       
Unrestricted 5,133,280  5,133,280    

TOTAL NET POSITION 6,108,890$  6,108,890$  

See Accompanying Notes to Financial Statements.
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LARIMER EMERGENCY TELEPHONE AUTHORITY

STATEMENT OF GENERAL FUND REVENUE, EXPENDITURES,
AND CHANGES IN FUND BALANCE/STATEMENT OF ACTIVITIES

General Adjustments Statement
Year Ended December 31, 2016 Fund (Note 7) of Activities

Revenue:
Telephone surcharge fees:

Hardwire 290,121$       -$                 290,121$    
Wireless 1,303,867     -                  1,303,867    
Voice-over internet protocol (VOIP) 238,614        -                  238,614      
Prepaid wireless 111,225        -                  111,225      

Investment earnings and other 18,361          -                  18,361        

Total Revenue 1,962,188       -                   1,962,188    

Expenditures:
Current Operating:

Administration 61,698          -                  61,698        
Personnel 487,966        -                  487,966      
Telephone 190,827        -                  190,827      
Board expenses 68,166          -                  68,166        
Public Safety Answering Points 393,433        -                  393,433      
Projects 656,998        -                  656,998      

Capital Outlay 401,988        (401,988)    -                  
Depreciation -                    295,830     295,830      

Total Expenditures 2,261,076       (106,158)      2,154,918    

Change in Fund Balance/Net Position (298,888)         106,158       (192,730)      

Fund Balance/Net Position, Beginning of Year 5,432,168       869,452       6,301,620    

FUND BALANCE/NET POSITION, End of Year 5,133,280$     975,610$     6,108,890$  

See Accompanying Notes to Financial Statements.
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LARIMER EMERGENCY TELEPHONE AUTHORITY

BUDGETARY COMPARISON STATEMENT

Original
and Final

Year Ended December 31, 2016 Actual Budget Variance

Revenue:
Telephone surcharge fees:

Hardwire 290,121$      360,000$      (69,879)$      
Wireless 1,303,867    1,380,000    (76,133)        
Voice-over internet protocol 238,614       210,000       28,614         
Prepaid wireless 111,225       135,000       (23,775)        

Investment earnings and other 18,361         50,000         (31,639)        

Total Revenue 1,962,188      2,135,000      (172,812)       

Expenditures:
Administration:

Personnel salaries 382,587       320,000       (62,587)        
Benefits 105,379       93,000         (12,379)        
Operating supplies 733              7,700            6,967           
Training 2,544           18,000         15,456         
Travel 8,950           12,000         3,050           
Office lease 27,059         30,000         2,941           
Operating expenses 22,412         18,700         (3,712)          

Total Administration 549,664         499,400         (50,264)         

Telephone:
AT&T language line 1,469           2,200            731              
Networking 98,933         80,000         (18,933)        
Outgoing callbox -                   4,670            4,670           
Ethernet network 88,639         96,000         7,361           
Comcast 1,786           1,800            14                
ESI Net - NG 911 tariff -                   650,000       650,000        

Total Telephone 190,827         834,670         643,843        

Board Expenses:
Attorney 49,377         60,000         10,623         
Audit and budget 15,205         15,500         295              
Bank charges 30                120               90                
Insurance 2,985           4,165            1,180           
Postage 209              250               41                
Web page 360              1,815            1,455           

Total Board Expenses 68,166           81,850           13,684          

Continued on next page.
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LARIMER EMERGENCY TELEPHONE AUTHORITY

BUDGETARY COMPARISON STATEMENT - Continued

Original
and Final

Year Ended December 31, 2016 Actual Budget Variance

Expenditures - Continued:
Public Safety Answering Points (PSAP):

Logging recorder costs 191,167$      32,000$        (159,167)$     
Emergency Medical Dispatch (EMD) 68,835         65,000         (3,835)          
Operating expenses 96,517         150,100       53,583         
National Q 19,979         125,000       105,021        
SP Program/EMD updates 12,881         55,000         42,119         
EMD Trainer 4,054           8,000            3,946           

Total PSAPs 393,433         435,100         41,667          

Other:
Public education 11,652         41,000         29,348         
GIS maintenance 55,629         67,600         11,971         
Callbox  repairs 38,972         55,000         16,028         
Emergency notification system 157,735       201,800       44,065         
Pictometry 129,222       520,000       390,778        
Special projects, VIPER maintenance 263,788       135,600       (128,188)       

Total Other 656,998         1,021,000      364,002        

Capital Outlay:
Acquisition of systems 401,988       513,580       111,592        

Total Expenditures 2,261,076      3,385,600      1,124,524     

Revenue Over (Under) Expenditures (298,888)        (1,250,600)     951,712        

Fund Balance, January 1, 2016 5,432,168      5,432,168      -                    

Fund Balance, December 31, 2016 5,133,280$    4,181,568$    951,712$      

See Accompanying Notes to Financial Statements.
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LARIMER EMERGENCY TELEPHONE AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 - Summary of Significant Accounting Policies: 
 

The accounting and reporting policies of the Larimer Emergency Telephone Authority 
(the Authority) conform to accounting principles generally accepted in the United States.  
The following summary of significant accounting policies is presented to assist the reader 
in evaluating the Authority’s financial statements. 

 ________________________________________________________________________ 
 
 Reporting Entity: 

LETA was formed November 14, 1990, by an intergovernmental agreement among 
twenty governments and special authorities located in Larimer County, Colorado.  It is 
governed by a seven-member board consisting of two members from the cities, two 
from the towns, and one each from the hospital authorities, fire authorities, and the 
County. 

 
LETA’s purpose is to contract for the installation and operation of an emergency 
telephone service (9-1-1).  Revenue is generated to defray the costs involved through a 
monthly surcharge for each telephone exchange access facility in the County.  The 
monthly rate was $0.45 for 2016. State statutes limit the spending of surcharges to costs 
of equipment directly related to the receipt and routing of emergency calls, monthly 
recurring charges of service suppliers, costs related to the provision of the emergency 
notification system and other costs directly related to the emergency telephone service. 

 
The financial report of the Authority includes all of the integral parts of the Authority’s 
operations.  The Authority has determined that it has no financial accountability for any 
other agency which would require it to be in the reporting entity. 

 ________________________________________________________________________ 
 
 Government-wide and Fund Financial Statements: 

The Authority reports as a special purpose government engaged in a single 
governmental program.  The government-wide financial statements (i.e., the statement 
of net position and the statement of activities) report information on all of the activities 
of the primary government.  The effect of interfund activity has been removed from 
these statements.  Governmental activities are supported by telephone surcharges. 

 
Separate financial statements are provided for the General Fund.  The General Fund is 
reported as a separate column in the financial statements. 

 ________________________________________________________________________ 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 - Summary of Significant Accounting Policies - Continued: 
 
 Measurement Focus, Basis of Accounting, and Financial Statement Presentation: 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing 
of related cash flows.  Telephone surcharges are recognized as revenues in the year for 
which they are levied.  Grants and similar items are recognized as revenue as soon as 
all eligibility requirements imposed by the provider have been met. 
 
Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting.  Revenues 
are recognized as soon as they are both measurable and available.  Revenues are 
considered to be available when they are collectible within a current period or soon 
enough thereafter to pay liabilities of the current period.  For this purpose, the 
government considers revenues to be available if they are collected within 60 days of 
the end of the current fiscal period.  Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting. 
 
Telephone surcharges and interest associated with the current year are all considered to 
be susceptible to accrual and so have been recognized as revenues of the current fiscal 
period.  All other revenue items are considered to be measurable and available only 
when cash is received by the Authority. 
 
The Authority reports the following major governmental fund: 

 
The general fund is the Authority’s primary operating fund.  It accounts for all 
financial resources of the Authority. 

 ________________________________________________________________________ 
 
 Net Position: 

Net position represents the difference between assets and liabilities.  Net investment in 
capital assets consists of capital assets, net of accumulated depreciation.  Net position is 
reported as restricted when there are limitations imposed on their use either through the 
enabling legislation adopted by the Authority or through external restrictions imposed 
by creditors, grantors, laws, or regulations of other governments. 
 
The Authority first applies restricted resources when an expense is incurred for 
purposes for which both restricted and unrestricted net position is available. 

 ________________________________________________________________________ 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 - Summary of Significant Accounting Policies - Continued: 
 
 Fund Equity: 

In the fund financial statements, governmental funds report restrictions of fund balance 
for amounts that are legally restricted by law or outside parties for use for specific 
purpose. 
 
Assigned fund balances, if any, are amounts the Authority intends to use for a specific 
purpose.  Intent can be expressed by the Board of Directors or by an official to which 
the Board delegates authority.  Restricted funds are considered to be spent first, 
followed by assigned and unassigned, for an expenditure for which any could be used. 

 ________________________________________________________________________ 
 

 Capital Assets: 
Capital assets consist primarily of communication and computer equipment for the 
operation of a county-wide emergency telephone service.  These assets are recorded at 
cost or estimated historical cost if actual historical cost is not available. 
 
Depreciation has been provided on capital assets using straight-line methods over three 
to ten years.  The Authority’s capitalization level is $5,000. 

 ________________________________________________________________________ 
 
 Investments: 

Investments are stated at their fair value as of the financial statement date. 
 ________________________________________________________________________ 
 
 Budget: 

An annual budget and appropriation resolution is adopted by the Board of Directors in 
accordance with the Local Government Budget Law.  The budget is prepared on a basis 
consistent with accounting principles generally accepted in the United States for 
governmental funds.  The fund level of classification is the level at which expenditures 
may not legally exceed appropriations.  All annual appropriations lapse at year end. 

 
The Board is authorized to transfer budgeted amounts within departments of each fund.  
Any revisions that alter the total appropriation for each department must be approved 
by the Board through a supplemental appropriation resolution.  There were no 
supplemental appropriations in 2016. 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 - Cash and Investments: 
 

The Authority’s bank accounts and certificates of deposit at year-end were entirely 
covered by federal depository insurance or by collateral held by the Authority’s custodial 
banks under provisions of the Colorado Public Deposit Protection Act. 

 

The Colorado Public Deposit Protection Act requires financial institutions to pledge 
collateral having a market value of at least 102% of the aggregate public deposits not 
insured by federal depository insurance.  Eligible collateral includes municipal bonds, 
U.S. government securities, mortgages and deeds of trust. 

 

State statutes authorize the Authority to invest in obligations of the U.S. Treasury and 
U.S. agencies, obligations of the State of Colorado or of any county, school, authority, 
and certain towns and cities therein, notes or bonds secured by insured mortgages or trust 
deeds, obligations of national mortgage associations, and certain money market funds and 
corporate bonds within three years of maturity and rated not less than AA- or Aa3. 

 

The Authority’s investment policy is not more restrictive than State statutes.  The 
Authority’s investments are concentrated in bank CD’s of $250,000 or less. 
 
Colorado Revised Statutes limit investment maturities to five years or less from the date 
of purchase.  This limit on investment maturities is a means of limiting exposure to fair 
values arising from increasing interest rates. 
 
Investments for the Authority are reported at market value.  Investments held are as 
follows: 
 

December 31, 2016 Cost 
Fair 

Value 

U.S. Treasury notes due in 2017 and 2018, 1.375% - 4.75% $ 1,870,050 $ 1,795,865

Bank CD’s due in 2017 through 2018, .75% - 1.65% 2,291,754 2,294,109

Goldman Sachs Financial Square Government Fund 127,069 127,069

Flatirons Bank Money Market, .50% 249,000 249,000

Cash 2,375 2,375

 $ 4,540,248 $ 4,468,418
 
At December 31, 2016, the Authority held $127,069 in the Goldman Sachs Financial 
Square Government Fund.  This investment cannot be categorized since it is not 
evidenced by specific securities.  The investment is rated AAA by Fitch.  The Authority’s 
investment is measured at net asset value (NAV). 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 - Cash and Investments – Continued: 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date. Fair value 
measurements must maximize the use of observable inputs and minimize the use of 
unobservable inputs. There is a hierarchy of three levels of inputs that may be used to 
measure fair value: 

 
Level 1 Quoted prices in active markets for identical assets or liabilities 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for 
similar assets or liabilities; quoted prices in markets that are not active; 
or other inputs that are observable or can be corroborated by observable 
market data for substantially the full term of the assets or liabilities 

Level 3 Unobservable inputs supported by little or no market activity and are 
significant to the fair value of the assets or liabilities 

 
The following table presents the fair value measurements of assets and liabilities 
recognized in the accompanying statement of net position measured at fair value on a 
recurring basis and the level within the fair value hierarchy in which the fair value 
measurements fall at December 31: 

 Fair Value Measurements at Reporting Date Using 

Description 
 

Quoted Prices In 
Active Markets for 

Identical Assets  
(Level 1) 

Significant Other 
Observable 

Inputs  
(Level 2) 

Significant 
Unobservable 

Inputs  
(Level 3) 

December 31, 2016 

Bank C.D.’s  $   -- $   2,294,109 $   -- 

U.S. Treasury Notes       -- 1,795,565     -- 

Flatirons Bank       -- 249,000     -- 
  
  



LARIMER EMERGENCY TELEPHONE AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 3 - Changes in Capital Assets: 
 

Capital assets acquired as of December 31, 2016 and installed at various locations are as 
follows: 

 

 
Balance, 
1/1/16 Additions Deletions 

Balance, 
12/31/16 

Property Held At:     
Larimer County Sheriff’s Office $   405,885 $     39,087 $             -- $   444,972 
Loveland Police Department 379,519 142,363 -- 521,882 
Estes Park Police Department 378,208 39,087 -- 417,295 
Fort Collins 9-1-1 1,114,566 142,364 -- 1,256,930 
CSU 320,181 39,087 -- 359,268 
County-wide:     

GIS Project 27,000 -- -- 27,000 
VIPER 31,147 -- -- 31,147 
Office remodel 95,413 -- -- 95,413 
LETA office furniture 36,085 -- -- 36,085 

Total Capital Assets 2,788,004 401,988 -- 3,189,992 

Less Accumulated Depreciation:     
 Larimer County Sheriff’s Office 282,291 43,804 -- 326,095 
 Loveland Police Department 179,481 76,217 -- 255,698 
 Estes Park Police Department 287,313 31,320 -- 318,633 
 Fort Collins 9-1-1 836,375 102,055 -- 938,430 
 CSU 248,008 26,663 -- 274,671 
 County-wide:     
  VIPER 12,458 6,230 -- 18,688 
  GIS Project 27,000 -- -- 27,000 

Office remodel 9,541 9,541 -- 19,082 
LETA office furniture 36,085 -- -- 36,085 

Total Accumulated Depreciation 1,918,552 295,830 -- 2,214,382 

Capital Assets, net $   869,452 $   106,158 $             -- $   975,610 
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NOTE 4 - Contingencies: 
 

The intergovernmental agreement states that if emergency telephone service is ever 
discontinued, any remaining balance may be transferred to the public entities on a basis 
proportional to the service provided and the number of users in each public entity. 

 
The Authority is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries; and natural disasters.  The Authority 
is a member of Colorado Intergovernmental Risk Sharing Agency (CIRSA).  CIRSA is a 
separate legal entity established by member governments pursuant to the provisions of 
the Colorado Revised Statutes and the Colorado Constitution.  Settled claims have not 
exceeded this coverage in any of the past three fiscal years. 

 
In 1992, Colorado voters approved the Taxpayer’s Bill of Rights (TABOR).  The 
Authority believes that it is exempt from TABOR on the grounds that the Authority does 
not have legal authority to levy taxes and that the Authority’s revenue is derived from 
fees paid for emergency telephone services by telephone users. Such fees are regulated by 
the Colorado Public Utilities Commission. The enabling legislation allowing the creation 
of the Authority explicitly contemplates that the primary purpose of the fee is to defray 
the cost of services provided to those charged.  

  
 
NOTE 5 – Operating Lease: 
 

The Authority leases facilities from the Thompson Valley Health Services District under 
a lease expiring on December 31, 2023. 
 
Future minimum rental payments including utilities are: 
 

Year Ending December 31 Amount 
 2017 $    29,471
 2018 29,471
 2019 29,471
 2020 29,471
 2021 29,471
               2022-2023 55,700

 $  203,055
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NOTE 6 – Reconciliation Between the General Fund Balance Sheet and the Statement of  
Net Position: 

 

Amounts reported in the statement of net assets are different because: 
 

December 31, 2016  

Fund balance of General Fund $  5,133,280 

Capital assets used in governmental activities are not financial resources 
and therefore are not reported in the General Fund 975,610 

Total Net Position $  6,108,890 
 
  
 

NOTE 7 – Reconciliation of the Statement of Revenue, Expenditures, and Changes in  
Fund Balances of the General Fund to the Statement of Activities:  

 
 

  
 
NOTE 8 – Employee Benefits:  
 

Employees of Authority participate in the employee benefit plans of Larimer County, 
Colorado with the Authority paying the applicable employer share. Accrued vacation pay 
is not reflected in these financial statements as it is not material. 
 
Employees also participate in the Larimer County Contributory Retirement Plan. 
Employee contributions are matched by the Authority and range from 5% of salary upon 
hire to 8% of salary after ten years of service. Employees are not vested in the Authority 
contributions until they reach five years of service and become 100% vested. 
Contributions from the Authority to the Plan were $21,684 in 2016. 

  

Year Ended December 31, 2016  

Net change in fund balance – General Fund $     (298,888) 

Amounts reported for governmental activities in the statement of 
activities are different because:  

 

The General Fund reports capital outlays as expenditures.  However, 
in the statement of activities, the cost of those assets is allocated over 
their estimated useful lives as depreciation expense.  This is the 
amount by which depreciation exceeded capital outlay.        106,158 

Change in Net Position of Governmental Activities $      (192,730) 
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