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INDEPENDENT AUDITORS’ REPORT 

 
Board of Education 
Cheraw School District #31 
Cheraw, Colorado 

 

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of the Cheraw School District #31, as of and for the year ended June 30, 2016, and the related 
notes to the financial statements, which collectively comprise the Cheraw School District #31’s basic financial statements as 
listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, each major fund, and the aggregate remaining fund information of the Cheraw School 
District #31, as of June 30, 2016, and the respective changes in financial position, and, where applicable, cash flows thereof 
for the year then ended in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis, budgetary comparison schedules, and pension schedules listed in the table of contents be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures 
to the required supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 



Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Cheraw 
School District #31’s basic financial statements. The individual major fund financial statements, the combining and individual 
nonmajor fund financial statements and the Colorado Department of Education Auditors’ Electronic Financial Data Integrity 
Check Figures listed in the table of contents are presented for purposes of additional analysis and are not a required part of 
the basic financial statements. 

The individual major fund financial statements, the combining and individual nonmajor fund financial statements and the 
Colorado Department of Education Auditors’ Electronic Financial Data Integrity Check Figures are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated, in all material respects in relation to the basic financial statements as a 
whole. 

 

 

 

Hancock Froese & Company LLC 

Rocky Ford, Colorado 
September 28, 2016 
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CHERAW SCHOOL DISTRICT #31 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR FISCAL YEAR ENDED JUNE 30, 2016 

 

 

Management of Cheraw School District #31 (the “District”) offers readers of the District’s Annual Financial Report this narrative and 

analysis of the financial activities of the District for the fiscal year ended June 30, 2016.  Management encourages readers to consider the 

information presented here in conjunction with additional information provided in the Independent Auditors’ report. 

 

FINANCIAL HIGHLIGHTS 

 

 In governmental activities, the District’s assets were exceeded by its liabilities at the close of the fiscal year by $(1,620,325) (net 

position). Of this amount, $(3,210,244) (unrestricted net position) may be used to meet the District’s ongoing obligations. 

 As the end of the fiscal year, the District’s governmental funds reported combined ending fund balances of $1,016,207, an 

increase of $219,493 from the prior year fund balance, as restated. 

 The District had adequate resources available for all appropriations. 

 

 

OVERVIEW OF FINANCIAL STATEMENTS 

 

The management’s discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  The Cheraw 

School District’s basic financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial 

statements, 3) notes to basic financial statements.   

 

Government-Wide Financial Statements 

The government-wide financial statements provided are designed to supply the reader an overview of the District’s financial activities 

similar to those statements used in the private sector.  The government-wide statements relate to those activities directly related to the 

education of the students.   

 

The statement of net position presents information on all of the District’s assets and liabilities.  The difference between the two is reported 

as net position.  Changes in net position from year to year may be used as an indicator of the overall financial position of the District. Over 

time, changes in net position may serve as a useful indicator of whether the financial position of the District is improving or deteriorating. 

 

The statement of activities presents the current fiscal year revenues and expenses to show how the net position of the district changed 

during the year.  In the statement of activities, changes in net position are recorded when the event occurs.  This could mean that 

information may be reported for revenues and expenses that will result in cash flow differences in future fiscal years. 

 

The government-wide financial statements include all governmental activities. 

 

Governmental activities: Most of the District’s basic services are included here, such as instruction, transportation, maintenance and 

operations, food service and administration. The School Finance Act of 1994, as amended, made up of property taxes and state 

equalization, finances most of these activities. This information is comprised of all of the following Cheraw School District funds – 

general fund (which includes the preschool fund and insurance reserve fund activity), library fund and food service fund. 

 

Fund Financial Statements 

The fund financial statements provide detailed information about the District’s funds, focusing on its most significant funds or “major” 

funds, not the District as a whole. Fund financial statements are designed to display compliance with finance-related legal requirements.  A 

fund is a grouping of related accounts designed to keep control over resources segregated for specific activities or objectives.  All of the 

funds of the District can be divided into two categories: governmental funds and fiduciary fund. 

 

Governmental Funds 

Governmental funds account for the same functions reported as governmental activities in the government-wide financial statements.  

However, governmental fund financial statements emphasize short-term financial resources and fund balances (spendable resources 

available at the end of the fiscal year).  Such information is used to evaluate the District’s short-term financing requirements.  Comparison 

of the governmental funds with the government-wide funds may allow the reader to better understand the long-term impact of the 

District’s near-term financing decisions. 

 

 

 

 

 



ii 

 

Fiduciary Fund 

The District is the agent, or fiduciary, for assets that belong to others.  The District is responsible for ensuring that the assets reported in 

these funds are used only for their intended purposes and by those to whom the assets belong.  The District excludes these activities from 

the government-wide financial statements because it cannot use these assets to finance its operations. The District uses fiduciary funds to 

account for its pupil activity agency fund.  

 

Notes to the financial statements 

The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund 

financial statements.   

 

In addition to the financial statements and accompanying notes, this report also contains other supplemental information concerning the 

District’s non-major governmental funds.  The combining statements of the non-major governmental funds are presented after the notes to 

the basic financial statements.  

 

 

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT AS A WHOLE 

 

The assets of the Cheraw School District are classified as current assets and capital assets.  Cash, investments, receivables, inventories and 

prepaid expenditures are current assets.  These assets are available to provide resources for the near-term operations of the District.  Capital 

assets are used in the operations of the District.  These assets include land, buildings, equipment and vehicles. 

 

The following tables provide a summary of the District’s net position (deficit) as of June 30, 2016 and 2015: 

  

  Governmental Activities   

        2016   2015   

Assets:   

 Current Assets     $ 1,343,696 $ 1,035,175  

 Capital Assets      1,680,586  1,769,611  

 

    Total Assets      3,024,282  2,804,786   

 

Deferred Outflows of Resources      643,009  193,438  

 

Total Assets & Deferred Outflow of Resources    $ 3,667,291 $ 2,998,224  

 

 

Liabilities: 

 Current Liabilities     $ 327,541 $ 239,462 

 Non-Current Liabilities      171,859  196,174  

 Net Pension Liabilities      4,299,183  4,262,612  

 

    Total Liabilities      4,798,583  4,698,248  

 

Deferred Inflows of Resources      489,033  259  

 

Net Position: 

 Net Investment in Capital Assets      1,508,727  1,573,437   

 Restricted      81,192  86,425  

 Unrestricted      (3,210,244)  (3,360,145)  

 

    Total Net Position      (1,620,325)  (1,700,283)  

 

Total Liabilities, Deferred Inflow 

  of Resources & Net Position     $ 3,667,291 $ 2,998,224  
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Changes in Net Position as of June 30, 2016 and 2015 

Following is a summary of the School District’s change in net position for the years ending June 30, 2016 and 2015: 

       

  Governmental Activities   

        2016   2015   

Revenues 

 Program Revenues: 

   Charges for Services     $     40,441 $      60,726        

 Operating Grants & Contributions      240,137  202,808   

    

 

General Revenues: 

 Taxes: 

   Property Taxes      162,630  143,884   

   Specific Ownership Taxes      31,249  26,868   

 School Finance Act      2,160,049  2,119,856   

 Earnings on Investments      3,596  919   

 Other      32,023  17,808   

 

 Total Revenues      2,670,125  2,572,869  

 

Expenses 

 Governmental Activities: 

 Instruction      1,305,150  1,582,417   

 Support Service      857,236  1,019,392   

 Food Service Operations      91,861  98,699   

 Capital Outlay      20,659  22,482 

 Interest on Long-Term Debt      8,903  9,766   

 Amortization of Pension Cost      306,358  24,388 

 

 Total Expenses      2,590,167  2,757,144  

 

Change in Net Position      79,958  (184,275)   

 

Net Position – Beginning       (1,700,283)  (1,516,008)  

 

Net Position – Ending     $ (1,620,325) $ (1,700,283)  

   

       

Governmental Activities 

The primary source of operating revenue for school districts comes from the School Finance Act of 1994.  Under this act, the District 

received $2,160,049.  In fiscal year 2015-2016, the funded pupil count 172.  Funding for the School Finance Act comes from property 

taxes, specific ownership taxes and state equalization.  The District received approximately 81 percent of its funding from state 

equalization while the remaining amount comes from property taxes and specific ownership taxes. 

 

Governmental activities for the year ended June 30, 2016 increased the Cheraw School District’s net position by $79,958. 

 

 

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS 

 

Governmental Funds 

The focus of the District’s governmental funds is to provide information on near-term inflows, outflows and balances of spendable 

resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve 

as a useful measure of Cheraw School District’s net resources available for spending at the end of the fiscal year. 

 

The general fund is the major governmental fund of the Cheraw School District.  The general fund includes the general fund and the 

preschool fund.  As of June 30, 2016, the general fund shows an ending fund balance of $991,227 up from $770,123 for the prior year. 
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GENERAL FUND BUDGETARY HIGHLIGHTS 

 

The District’s budget is prepared according to Colorado law and is based on accounting for certain transactions on a basis of cash receipts 

and disbursements. The most significant budgeted fund is the General Fund. 

 

 Actual revenues in the General Fund were $3,888 lower than anticipated. 

 The actual expenditures were $126,892 below budget.  

 The District must maintain a 3% emergency reserve as a part of the TABOR Amendment (Taxpayer Bill of Rights). At June 30, 

2016, the District’s TABOR reserve amounted to $70,400. 

 

 

CAPITAL ASSETS 

 

The District’s net investment in capital assets for its governmental activities as of June 30, 2016 amounts to $1,508,727.  This is a total 

cost of $3,741,315 less accumulated depreciation of $2,060,729.  This net investment in capital assets includes land, buildings and 

improvements, equipment, and capital leases all with an original cost greater than $5,000.  Additional information of the District’s capital 

assets can be found in this report. 

 

 

LONG-TERM DEBT 

 

In 2008, the District entered into a lease-purchase arrangement to obtain $355,250 for matching funds to obtain a capital construction 

grant.  The lease calls for 15 annual payments of $33,535 including interest of 4.7%. One principal payment of $33,535 was made in the 

year ended June 30, 2016. The remaining balance at June 30, 2016 was $171,859 

 

 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 

 

The budget for 2015-2016 will see a slight increase in revenues due to improvement in economic conditions in the United States, the State 

of Colorado and the Arkansas Valley where the school district is located.  The majority of the increase in revenues that will be received by 

the district will be offset by the increase in expenditures primarily in retirement benefits, utilities, PERA increases, fuel costs and an 

increase in maintenance.  The District has added no major programs or initiatives to the 2016-2017 budget.  If these estimates are realized, 

the District’s budgetary general fund balance is not expected to change by the close of 2016. 

 

 

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 

 

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general overview of the 

District’s finances and to demonstrate the District’s accountability for the money it receives.  If you have questions about this report or 

need additional financial information, contact the Business Manager or Superintendent, Cheraw School District, 110 Lakeview, P.O. Box 

160, Cheraw, CO 81030. 
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GOVERNMENTAL

ACTIVITIES

ASSETS

CURRENT ASSETS

  Cash 75,661$               

  Investments 1,217,935            

  Accrued Revenue -                           

  Grants Receivable 32,034                 

  Property Taxes Receivable 16,100                 

  Inventories 1,966                   

     TOTAL CURRENT ASSETS 1,343,696            

CAPITAL ASSETS

  Land 68,663                 

  Buildings, Vehicles and Equipment 3,672,652            

  Accumulated Depreciation (2,060,729)           

     CAPITAL ASSETS NET OF DEPRECIATION 1,680,586            

        TOTAL ASSETS 3,024,282

DEFERRED OUTFLOWS OF RESOURCES

  Pension Related Amounts 643,009               

LIABILITIES

CURRENT LIABILITIES

  Accounts Payable 18,598                 

  Accrued Salaries and Benefits 200,570               

  Accrued Interest Payable 4,293                   

  Due to Other Entity 18,732                 

  Unearned Revenues 85,348                 

     TOTAL CURRENT LIABILITIES 327,541               
 

NONCURRENT LIABILITIES

  Capital Leases - Due Within One Year 25,458                 

  Capital Leases - Due in More than One Year 146,401               

  Net Pension Liabilities 4,299,183            

     TOTAL NONCURRENT LIABILITIES 4,471,042            

        TOTAL LIABILITIES 4,798,583            

DEFERRED INFLOWS OF RESOURCES

  Pension Related Amounts 489,033               

NET POSITION

  Net Investment in Capital Assets 1,508,727            

  Restricted for:

    TABOR Reserve 70,400                 

    Food Service 10,792                 

  Unrestricted (Deficit) (3,210,244)           

        TOTAL NET POSITION (DEFICIT) (1,620,325)$         
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CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

STATEMENT OF NET POSITION

JUNE 30, 2016

See Notes To Financial Statements



 OPERATING

CHARGES FOR  GRANTS AND GOVERNMENTAL

FUNCTIONS/PROGRAMS EXPENSES SERVICES CONTRIBUTIONS ACTIVITIES

GOVERNMENTAL ACTIVITIES:

 Instruction 1,305,150$       18,502$            105,788$                (1,180,860)$             

 Support Services 857,236            -                       70,155                    (787,081)                  

 Food Services 91,861              21,939              64,194                    (5,728)                      

   Capital Outlay 20,659              -                       -                              (20,659)                    

   Interest on Long-Term Debt 8,903                -                       -                              (8,903)                      

   Amortization of Pension Cost 306,358            -                       -                              (306,358)                  

TOTAL GOVERNMENTAL ACTIVITIES 2,590,167$       40,441$            240,137$                (2,309,589)               

GENERAL REVENUES

  Taxes:

     Property Taxes 162,630                   

     Specific Ownership Taxes 31,249                     

  School Finance Act 2,160,049                

  Earnings on Investments 3,596                       

  Other 32,023                     

TOTAL GENERAL REVENUES 2,389,547                

CHANGE IN NET POSITION 79,958                     

NET POSITION (DEFICIT) - BEGINNING (1,700,283)               

NET POSITION (DEFICIT) - ENDING (1,620,325)$             
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PROGRAM REVENUES

See Notes to Financial Statements

CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2016



 

OTHER TOTAL

GOVERNMENTAL GOVERNMENTAL

GENERAL FUNDS FUNDS

ASSETS

  Cash 47,057$            28,604$            75,661$                 

  Investments 1,217,935         -                        1,217,935              

  Grants Receivable 32,034              -                        32,034                   

  Property Taxes Receivable 16,100              -                        16,100                   

  Inventories -                        1,966                1,966                     

     TOTAL ASSETS 1,313,126$       30,570$            1,343,696$            

LIABILITIES

  Accounts Payable 18,598$            -$                      18,598$                 

  Accrued Salaries and Benefits 183,121            5,590                188,711                 

  Due to Other Entity 18,732              -                        18,732                   

  Unearned Revenue 85,348              -                        85,348                   

 

     TOTAL LIABILITIES 305,799            5,590                311,389                 

DEFERRED INFLOWS OF RESOURCES

   Deferred Revenue - Property Taxes 16,100              -                        16,100                   

FUND BALANCE

  Nonspendable - Inventories -                        1,966                1,966                     

  Restricted:

    Emergency Reserve 70,400              -                        70,400                   

    Food Service -                        10,792              10,792                   

  Assigned:

    Library -                        12,222              12,222                   

  Unassigned 920,827            -                        920,827                 

     TOTAL FUND BALANCE 991,227            24,980              1,016,207              

     TOTAL LIABILITIES, DEFERRED

        INFLOWS AND FUND BALANCE 1,313,126$       30,570$            1,343,696$            
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GOVERNMENTAL FUNDS

JUNE 30, 2016

See Notes To Financial Statements

CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

BALANCE SHEET



AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF NET POSITION

ARE DIFFERENT BECAUSE:

Governmental Funds Total Fund Balances 1,016,207$      

16,100             

3,741,315        

(2,060,729)      

(4,293)             

Compensated Absences (11,859)$         

Capital Leases (171,859)         

Net Pension Liabilities (4,299,183)      

Deferred Outflows of Resources - Pension Related Amounts 643,009           

Deferred Inflows of Resources - Pension Related Amounts (489,033)         

(4,328,925)      

Governmental Activities Net Position (Deficit) (1,620,325)$    
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JUNE 30, 2016

Interest is recognized when paid in the funds.  This is accrued interest payable to year end.

Accumulated depreciation is not recognized in the governmental funds because capital assets are 

expensed at the time of acquisition.

CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

See Notes to Financial Statements

Capital assets used in governmental funds are not considered current financial resources and, 

therefore, not reported in the governmental funds.

Unearned property tax revenue.  Revenues that do not provide current financial resources are deferred 

on the governmental fund financial statements but recognized on the government wide financial 

statements.

Long-term liabilities are not due and payable in the current period and therefore are not reported as 

liabilities in the funds.  Long-term liabilities at year end consist of:



 OTHER TOTAL

 GOVERNMENTAL GOVERNMENTAL

GENERAL FUNDS FUNDS

REVENUES

  Local Sources 294,361$            21,943$               316,304$               

  State Sources 2,220,879           6,038                   2,226,917              

  Federal Sources 56,257                58,156                 114,413                 

 

     TOTAL REVENUES 2,571,497           86,137                 2,657,634              

EXPENDITURES

  Instruction 1,356,796           -                           1,356,796              

  Support Services 935,290              -                           935,290                 

  Capital Outlay 20,659                -                           20,659                   

  Debt Service 33,535                -                           33,535                   

  Food Service Operations -                          91,861                 91,861                   

     TOTAL EXPENDITURES 2,346,280           91,861                 2,438,141              

     REVENUES OVER (UNDER) 

       EXPENDITURES 225,217              (5,724)                  219,493                 

OTHER FINANCING SOURCES (USES)

     Transfer In (Out) (4,113)                 4,113                   -                             

     NET CHANGE IN FUND BALANCE 221,104              (1,611)                  219,493                 

FUND BALANCE JULY 1 770,123              26,591                 796,714                 

FUND BALANCE JUNE 30 991,227$            24,980$               1,016,207$            
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See Notes To Financial Statements

GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2016

CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES



AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF ACTIVITIES

ARE DIFFERENT BECAUSE:

Governmental Funds Changes in Fund Balances 219,493$         

16,100             

Capital outlay -$                     

Depreciation Expense (89,025)            

(89,025)           

(3,609)             

Repayment of Debt Principal 24,315$           

Interest Expense 317                  

24,632             

Compensated Absences (11,859)$          

Pension Related Amounts (75,774)            

(87,633)           

Governmental Activities Change in Net Position 79,958$           
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Unearned property tax revenue. Revenues that do not provide current financial resources are

deferred on the governmental fund statements but recognized on the government - wide financial

statements.

CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO

THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2016

See Notes to Financial Statements

Unearned property taxes of the prior year. Property taxes earned but deferred in the prior year and

recognized in the current year are recognized in the prior year net position on the statement of

activities.

In the statement of activities, certain operating expenses are measured by the amounts earned during

the year. In the governmental funds, however, expenditures for these items are measured by the

amount of financial resources used or due (essentially, the amounts actually paid). This amount

represents the net effect of compensated absences and pension related amounts on the statement of

activities.

Governmental funds report capital outlays as expenditures. In the statement of activities the cost of

those assets is allocated over their estimated useful lives and reported as depreciation. This is the

amount by which capital outlays differ from depreciation in the current period.

The governmental funds report debt proceeds as an other financing source, while repayment of debt

principal is reported as an expenditure. The effect of discounts and premiums are recognized when

the debt is issued in governmental funds, whereas these amounts are deferred and amortized in the

statement of activities. Interest expense is recognized as it accrued in the statement of activities

regardless of when it is due. The net effect of these differences follows:



STUDENT

ACTIVITIES

FUND

ASSETS

  Cash 60,323$         

LIABILITIES

  Accounts Payable 872$              

  Due to Student Groups 59,451           

     TOTAL LIABILITIES 60,323$         
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See Notes to Financial Statements

CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

AGENCY FUND

STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2016



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The Cheraw School District #31 (the “District”) is governed by an elected five member Board of Education. The 
District is the lowest level of government, which is considered to be financially accountable over all activities 
related to public school education in Cheraw, Colorado.  The District receives funding from local, state, and 
federal government sources and must comply with the requirements of these funding source entities.  The Board 
of Education members are elected by the public and have decision-making authority, the power to designate 
management, the ability to significantly influence operations, and primary accountability for fiscal matters. 
 
FINANCIAL REPORTING ENTITY      
 
Governmental Accounting Standards Board (GASB) Statement No. 14 (as amended by Statements No. 34, No. 
39 and No. 61), “The Financial Reporting Entity” (GASB No. 14) describes the financial reporting entity as it 
relates to governmental accounting. According to this Statement, the financial reporting entity consists of a.) the 
primary government, b.) organizations for which the primary government is financially accountable, and c.) other 
organizations whose exclusion from the reporting entity’s financial statements would cause those statements to 
be misleading or incomplete.  Any organizations that can be described by these last two items are included with 
the primary government in the financial statements as component units.  
 
The District is not included in any other governmental “reporting entity” as defined in GASB No. 14 and amended 
by GASB No. 39 and GASB No. 61.  As required by accounting principles generally accepted in the United States 
of America, these basic financial statements present the District (the primary government) and its component 
units, if applicable. 
 
Jointly Governed Organizations 
Not reflected in the accompanying financial statements is the District’s participation in the Santa Fe Trail Board of 
Cooperative Educational Services (BOCES). The BOCES is an organization that provides member districts 
educational services at a shared lower cost per district.  
 
The District in conjunction with other local school districts has created a Board of Cooperative Educational 
Services.  The Board is composed of one member from each of the participating school districts. The Board has 
final authority for all budgeting and financing of the joint venture. The BOCES is not included as a component unit 
of the District as the financial responsibility is minimal, there is no financial interdependency, the District does not 
have the ability to significantly influence the operations of the BOCES and the District is not accountable for fiscal 
matters of the BOCES.  
 
The District has paid $65,082 to BOCES during the fiscal year in exchange for services. Financial Statements 
may be obtained by writing to: Santa Fe Trail BOCES, 302 Colorado Avenue, P.O. Box 980, La Junta, CO 81050. 
 
GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 
 
The government-wide financial statements (the statement of net position and the statement of activities) report 
information on all of the non-fiduciary activities of the District.  For the most part, the effect of inter-fund activity 
has been removed from these statements.  Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which rely to a significant 
extent on fees and charges for support.  
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or segment 
is offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific function.  
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function and 2) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular function. Taxes and other items not properly 
included among program revenues are reported instead as general revenues. 
 
Separate financial statements are provided for governmental funds and proprietary funds.  Major individual 
governmental fund is the General Fund. 
 
 
 

Page 9 



CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT PRESENTATION 
 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The 
government-wide financial statements are presented using the economic resources measurement focus and the 
accrual basis of accounting.  Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of the related cash flows.  Property taxes are recognized as revenues in the 
year for which they are levied.  Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. 
 
As a general rule, the effect of inter-fund activity has been eliminated from the government-wide financial 
statements.   
 
Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. With this measurement focus, operating statements present 
increases and decreases in net current assets and unassigned fund balance as a measure of available spendable 
resources.  This means that only current liabilities are generally included on their balance sheets. 
 
Amounts reported as program revenues included 1.) charges to customers or applicants for goods, services or 
privileges provided, 2.) operating grants and contributions, and 3.) capital grants and contributions, including 
special assessments.  Internally dedicated resources are reported as general revenues rather than as program 
revenues. Likewise, general revenues include all taxes. 
 
All governmental fund types use the modified accrual basis of accounting.  Revenues are recognized as soon as 
they are both measurable and available. “Measurable” means the amount of the transaction can be determined 
and “available” means collectible within the current period, or soon enough thereafter, to pay liabilities of the 
current period.  Revenues are considered to be available if collected within 60 days after year-end. 
 
Property taxes are reported as receivables and deferred revenue when levied and as revenues when due for 
collection in the following year and determined to be available. 
 
Grants and entitlement revenues are recognized when compliance with matching requirements is met.  A 
receivable is established when the related expenditures exceed revenue receipts and a deferred 
revenue/unearned revenue exists when assets have been recognized, but the related revenue has not been 
recognized, since the assets are not collected within the current period. 
 
Expenditures are recorded when the related fund liability is incurred with the exception of general obligation and 
capital lease debt service which is recognized when due and certain accrued sick and personal pay which are 
accounted for as expenditures when expected to be liquidated with expendable available financial resources. 
 
Certain activity occurs during the year involving transfers of resources between funds. In fund financial statements 
these amounts are reported at gross amounts as transfers in/out. While reported in fund financial statements, 
certain eliminations are made in the preparation of the government-wide financial statements. Transfers between 
the funds included in governmental activities are eliminated so that only the net amount is included as transfers in 
the governmental activities column. 
 
Fund Accounting 
The accounts of the District are organized on the basis of funds, each of which is considered a separate 
accounting entity.  The operations of each fund are accounted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate.  The 
District's resources are allocated to and accounted for in individual funds based upon the purposes for which they 
are to be spent and the means by which spending activities are controlled.  The major funds presented in the 
accompanying basic financial statements are as follows: 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Major Governmental Fund 
 

General Fund - The general fund is the general operating fund of the District; used to account for all 
resources that are not legally or by sound financial management to be accounted for in another fund. 

 
Additionally, the District reports the following fund type: 
 

Student Activity Fund – Used to account for the various activities of the students and other restricted funds 
and are held in a fiduciary capacity by the District. These activities are supported in whole or in part by 
revenues from pupils, gate receipts and other fund-raising activities. 

    
Cash and Investments 
Cash represents amounts on deposit with financial institutions or held by the District. The District is allowed to 
invest in the following types of investments: short-term certificates of deposit, repurchase agreements, money 
market deposit accounts, mutual funds, government pools, and U.S. Treasury Obligations.  All other securities are 
recorded at fair value. It is the intention of investing to maximize interest income, and securities are selected 
according to their risk, marketability and diversification. For purposes of the statement of cash flows, the district 
considers all highly liquid investments with a maturity of three months or less when purchased to be cash 
equivalents.    
 
Receivables 
During the course of operations, numerous transactions occur between individual funds for goods provided or 
services rendered. In the fund financial statements, these receivables and payables are classified as “due from 
other funds” or “due to other funds” on the balance sheet.  
 
Intergovernmental receivables include amounts due from grantors for specific program grants.  Program grants 
are recorded as receivables and revenues at the time reimbursable project costs are incurred. Property taxes 
levied in 2016, but not yet collected in 2017, are identified as property taxes receivable.  
 
Inventories 
Materials and supplies inventories are stated at cost using the first-in first-out method of determining cost. 
Inventories recorded in the Food Services Fund consist of purchased and donated commodities.  Purchased 
inventories are stated at cost.  Donated inventories, received at no cost under a program supported by the 
Federal Government, are recorded at their estimated fair value at the date of receipt.   
 
The cost of all inventories is recorded as an asset when the individual inventory items are purchased and as an 
expenditure or expense when consumed. 
 
Capital Assets 
Capital assets, which include property, vehicles and equipment, are utilized for general District operations and are 
capitalized at actual or estimated cost.  Donations of such assets are recorded at estimated fair value at the time 
of donation.  Capital assets are reported in the governmental activities column in the government-wide financial 
statements. 
 
Maintenance, repairs, and minor renovations are recorded as expenditures when incurred.  Major additions and 
improvements are capitalized.  When assets used in the operation of the governmental fund types are sold, the 
proceeds of the sale are recorded as revenues in the appropriate fund.  The District does not capitalize interest on 
the construction of capital assets. 
 
The monetary threshold for capitalization of assets is $5,000.  The District’s capital assets are depreciated using 
the straight-line method over the estimated useful lives of the fixed assets.  Estimated useful lives are: 
 
    Years  

Vehicles      5-15  
Equipment      5-15  
Buildings and Site Improvements   15-50 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Liabilities 
In the government-wide financial statements, long-term debt and other long–term obligations are reported as 
liabilities in the applicable government activities statement of net position.  The District records long-term debt of 
governmental funds at the face value. The District’s capital leases are serviced from property taxes and other 
revenues of the General Fund. 
 
Accrued Vacation and Sick Pay 
District policy allows employees to accumulate unused vacation pay up to a specified limit and is paid annually for 
sick leave accumulated in excess of 60 days. Accrued vacation and sick leave is payable upon resignation, 
termination, retirement or death.  
 
In accordance with the governmental accounting standards, the District has recorded the accrued liability for 
vacation pay in the accompanying district wide financial statements.  The amounts are accrued as expenses 
when incurred in the funds of the District. 
 
Long-term Obligations 
In the government-wide financial statements, long-term debt and other long-term obligations are reported as 
liabilities in the applicable governmental activities of net position.  Net pension liabilities, associated with the 
School Division Trust Fund (SCHDTF) administered by PERA, represent the District’s proportionate share of total 
pension liabilities less the fiduciary net position. Amounts have been determined using the economic resources 
measurement focus and the accrual basis of accounting.  
 
For this purpose, benefit payments (including refunds of employee contributions) are recognized when due and 
payable in accordance with the benefit terms. Pension related deferred outflows and inflows are reported as such 
and will be recognized in the collective pension expense in subsequent years. The employer portions of 
contributions made to the SCHDTF are reported as benefit expenditures in the current period. 

 
Unearned Revenue 
Unearned revenues represent assets received (measurable) but not yet earned. In the statement of net position, 
unearned revenues represent grant funds received, but not yet earned as the related service has not yet been 
provided. 
 
Deferred Revenue 
Although certain revenues are measurable, they are not available. Available means collected within the current 
period or expected to be collected soon enough thereafter to be used to pay liabilities of the current period. 
Deferred revenue in the governmental funds represents the amount of assets that have been recognized, but the 
related revenue has not been recognized since the assets are not collected within the current period, or in the 
case of property taxes, levied for a future period. Deferred revenue consists of the succeeding year’s property 
taxes. 
 
Deferred Outflows/Inflows of Resources 
In addition to assets, the statement of financial position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of 
resources (expense/expenditure) until then. The District has one item that qualifies for reporting in this category 
which is for pension related amounts. 
 
Pension related amounts include items related to the District’s portion of the Colorado Public Employees 
Retirement Association (PERA) benefit plans. This includes the difference between expected and actual 
experience, any changes of assumptions or other inputs, and the net difference between projected and actual 
investment earnings on pension plan investments. More information on pension related items is included in Note 
6. 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Deferred Outflows/Inflows of Resources (Continued) 
In addition to liabilities, the statement of financial position and balance sheet will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, deferred inflows of 
resources, represents an acquisition of net position that applies to a future period(s) and so will not be recognized 
as an inflow of resources (revenue) until that time. The District has two items reported in this category. 
 
The item, property taxes levied for subsequent years, arises only under a modified accrual basis of accounting. 
The governmental funds report unavailable revenues from property taxes. These amounts are deferred and 
recognized as an inflow of resources in the period that the amounts become available. Property tax revenue is 
considered a deferred inflow of resources in the year the taxes are levied and measurable, and are recognized as 
an inflow of resources in the period they are collected. 
 
The other item included in this category is the pension related deferred inflows of resources. These deferred 
inflows result from the difference between expected and actual experience, the changes of assumptions of other 
inputs, and the net difference between projected and actual investment earnings on pension plan investments. 
More information on pension related items is included in Note 6. 
 

 Fund Balance 
In the government-wide and fund financial statements, net position and fund balances are restricted when 
constraints placed on the use of resources are externally imposed. GASB Statement Number 54, “Fund Balance 
Reporting and Governmental Fund Type Definitions”, is intended to improve the usefulness of information 
provided to financial report users about fund balance by providing clearer, more structured fund balance 
classifications and by clarifying the definitions of existing governmental fund types. As a result, fund balances are 
reported in classifications based on the extent to which the District is bound to honor constraints for the specific 
purposes on which amounts in the fund can be spent. 
 
The following classifications describe the relative strength of the spending constraints placed on the purposes for 
which the resources can be used:  
 

Nonspendable fund balance - amounts that are not in spendable form (such as inventory) or required to be 
maintained intact; 
 
Restricted fund balance - amounts constrained to specific purposes by their providers (such as grantors, 
bondholders, and higher levels of government), through constitutional provisions, or by enabling legislation; 
 
Committed fund balance - amounts constrained to specific purposes by a government itself, using its 
highest level of decision-making authority; to be reported as committed, amounts cannot be used for any 
other purpose unless the government takes the same highest level action to remove or change the 
constraint; 
 
Assigned fund balance - amounts a government intends to use for a specific purpose; intent can be 
expressed by the governing body or by an official or body to which the governing body delegates the 
authority; 
 
Unassigned fund balance - amounts that are available for any purpose; positive amounts are reported only 
in the General Fund. 

 
The Board of Education establishes (and modifies or rescinds) fund balance commitments by passage of a 
resolution. This is typically done through adoption and amendment of the budget. Assigned fund balance is 
established through the adoption or amendment of the budget as intended for specific purposes. 

 
When both restricted and unrestricted resources are available in governmental funds, the District applies 
expenditures against restricted fund balance first, and followed by committed fund balance, assigned fund 
balance and unassigned fund balance. 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Fund Balance (Continued) 
Preschool - This reserve of fund balance is the amount of fund balance from the Preschool Fund, which is a sub-
fund of the General Fund. Beginning in fiscal year 2002, the State of Colorado mandated separate fund 
accounting for the Colorado Preschool Program. The program serves children in need of language development 
or social development, or who are receiving aid as neglected or dependent children. 
 
Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 
 
Interest Expense 
All interest expense has been reported as unallocated in Government-wide financial statements.  
 
Budgetary Information  
Expenditures may not legally exceed appropriations at the fund level. For the year ended June 30, 2016, no 
fund’s expenditures exceeded appropriations. 
 
Accounting Principles 
The accompanying financial statements have been prepared in conformity with accounting principles generally 
accepted in the United States of America (GAAP). 
 
 

NOTE - 2 DEPOSITS AND INVESTMENTS 
 

Deposits 
The District’s investment policies are approved by the Board of Education and governed by Colorado statute.  The 
Colorado Public Deposit Protection Act, (PDPA) requires that all units of local government deposit cash in eligible 
public depositories; state regulators determined eligibility.  Amounts on deposit in excess of federal insurance 
levels must be collateralized.  The eligible collateral is determined by the PDPA.  PDPA allows the institution to 
create a single collateral pool for all public funds.  The pool is to be maintained by another institution or held in 
trust for all the uninsured public deposits as a group.  The market value of the collateral must be at least equal to 
102% of the uninsured deposits.   
 
Custodial Credit Risk - Deposits.  Custodial credit risk is the risk that in the event of a bank failure, the District’s 
deposits may not be returned to it.  The District does not have a deposit policy for custodial credit risk.  As of June 
30, 2016, $0 of the District’s bank balance of $186,938 was exposed to custodial credit risk. Deposits exposed to 
credit risk are collateralized with securities held by the pledging financial institution through PDPA. 
 
    Carrying Bank  
      Balance   Balance    
        
Insured (FDIC) $ 166,405 $ 186,938 
Uninsured, Collateralized under the                                           
   Public Deposit Protection Act - - 
Cash with County Treasurer     2,587 - 
Cash on Hand            30                 -   
     $  169,022 $ 186,938 
 
The above amount is reflected in the accompanying financial statements as follows:  
 
 Governmental Activities - Cash   $ 75,661 
 Governmental Activities – Investments   33,038 
 Fiduciary Activities – Cash   60,323 
      $ 169,022 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 2 DEPOSITS AND INVESTMENTS (Continued) 
 
District Investments 
At June 30, 2016, the District had the following investments: 
 
       Investments Maturities    Fair Value   
      COLO Trust State Pool Under 60 Day Avg.  $ 1,184,897 
 
Credit Risk - State law limits investments for school districts to U.S. treasury issues, other federally backed notes 
and credits, and other agency offerings (not based on derivatives) without limitation.  Other investment 
instruments including bank obligations, general obligation bonds, and commercial paper are limited to at least one 
of the highest rating categories of at least one nationally recognized rating agency.  State law further limits 
investments in money market funds that are organized according to the Federal Investment Company Act of 
1940, as specified in rule 2a-7, as amended, as long as such rule does not increase remaining maturities beyond 
a maximum of three years.  Investments in these funds require that the institution have assets in excess of $1 
billion or the highest credit rating from one or more of a nationally recognized rating agency. The investment in 
COLOTrust were rated AAA by Standard & Poor’s. 
 
Interest Rate Risk - The District does not have a formal investment policy that limits investment maturities as a 
means of managing its exposure to fair value loss resulting from increasing interest rates.  The Colorado revised 
statute 24-75-601 limits investment maturities to five years or less without governing board approval. 
 
 

NOTE - 3 PROPERTY TAXES 
 
Property taxes are levied on December 15 and attach as a lien on property the following January 1.  They are 
payable in full by April 30 or in two equal installments due February 28 and June 15.  The County bills and 
collects property taxes for all taxing districts in the County.  The property tax receipts collected by the County are 
remitted to the District in the subsequent month.  Property taxes that are uncollected at the end of the fiscal year 
are expected to be utilized as a financing source in the following fiscal year and are reported as receivable and 
deferred revenue. 
 
 

NOTE - 4 CAPITAL ASSETS 
 
A summary of changes in capital assets is as follows: 

 
            Balances Balances 
      June 30,                June 30,  
    2015   Additions   Deletions   2016  
Governmental Activities: 
 
Non-Depreciable Assets: 
   Land $  68,663 $ - $ - $ 68,663 

 
Depreciable Assets: 
  Buildings & Site Improvements  3,075,837  -  -  3,075,837 
  Vehicles  375,308  -  -  375,308 
  Equipment     221,507   -     -  221,507 

 
Total Depreciable Assets   3,672,652   -   -  3,672,652 
 
Less Accumulated  
 Depreciation for: 
  Buildings & Site Improvements (1,457,011)  (85,660)  -  (1,542,671) 
  Equipment    (514,693)   (3,365)   -  (518,058) 
 
Total Accumulated Depreciation     (1,971,704)   (89,025)   -  (2,060,729) 
 
Total Capital Assets Net $ 1,769,611 $ (89,025) $ - $ 1,680,586 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 4 CAPITAL ASSETS (Continued) 
 
Depreciation expense was charged to functions/programs of the primary government as follows: 
 
Governmental Activities: 
   Instruction     $ 79,589 
   Food Service Operations     - 
   Support Services      9,436 
 
Total Depreciation Expense – Governmental Activities $ 89,025 
 

 
NOTE - 5 ACCRUED TEACHERS' SALARIES AND EMPLOYEE BENEFITS 

 
Salaries and retirement benefits of certain contractually employed personnel are paid over a twelve-month period 
from September to August, but are earned during a school year of approximately nine to ten months.  The 
salaries and benefits earned, but unpaid, at June 30, 2016, are estimated to be $200,570. Accordingly, the 
accrued compensation is reflected as a liability in the accompanying financial statements of the various funds. 
 
 

NOTE - 6 DEFINED BENEFIT PENSION PLAN 
 
Summary of Significant Accounting Policies 
 
Pensions. Cheraw School District #31 participates in the School Division Trust Fund (SCHDTF), a cost-sharing 
multiple-employer defined benefit pension fund administered by the Public Employees’ Retirement Association of 
Colorado (“PERA”). The net pension liability, deferred outflows of resources and deferred inflows of resources 
related to pensions, pension expense, information about the fiduciary net position and additions to/deductions 
from the fiduciary net position of the SCHDTF have been determined using the economic resources measurement 
focus and the accrual basis of accounting. For this purpose, benefit payments (including refunds of employee 
contributions) are recognized when due and payable in accordance with the benefit terms. Investments are 
reported at fair value.  
 
General Information about the Pension Plan 

 
Plan description. Eligible employees of the District are provided with pensions through the School Division Trust 
Fund (SCHDTF)—a cost-sharing multiple-employer defined benefit pension plan administered by PERA. Plan 
benefits are specified in Title 24, Article 51 of the Colorado Revised Statutes (C.R.S.), administrative rules set 
forth at 8 C.C.R. 1502-1, and applicable provisions of the federal Internal Revenue Code. Colorado State law 
provisions may be amended from time to time by the Colorado General Assembly. PERA issues a publicly 
available comprehensive annual financial report that can be obtained at www.copera.org/investments/pera-
financial-reports.  
 
Benefits provided. PERA provides retirement, disability, and survivor benefits. Retirement benefits are determined 
by the amount of service credit earned and/or purchased, highest average salary, the benefit structure(s) under 
which the member retires, the benefit option selected at retirement, and age at retirement. Retirement eligibility is 
specified in tables set forth at C.R.S. § 24-51-602, 604, 1713, and 1714. 

 
The lifetime retirement benefit for all eligible retiring employees under the PERA Benefit Structure is the greater of 
the: 

 

 Highest average salary multiplied by 2.5 percent and then multiplied by years of service credit  
 

 The value of the retiring employee’s member contribution account plus a 100 percent match on eligible 
amounts as of the retirement date. This amount is then annuitized into a monthly benefit based on life 
expectancy and other actuarial factors. 
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CHERAW SCHOOL DISTRICT #31 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE - 6 DEFINED BENEFIT PENSION PLAN (Continued) 
 
In all cases the service retirement benefit is limited to 100 percent of highest average salary and also cannot 
exceed the maximum benefit allowed by federal Internal Revenue Code. 
 
Members may elect to withdraw their member contribution accounts upon termination of employment with all 
PERA employers; waiving rights to any lifetime retirement benefits earned. If eligible, the member may receive a 
match of either 50 percent or 100 percent on eligible amounts depending on when contributions were remitted to 
PERA, the date employment was terminated, whether 5 years of service credit has been obtained and the benefit 
structure under which contributions were made. 
 
Benefit recipients who elect to receive a lifetime retirement benefit are generally eligible to receive post-retirement 
cost-of-living adjustments (COLAs), referred to as annual increases in the C.R.S. Benefit recipients under the 
PERA benefit structure who began eligible employment before January 1, 2007 receive an annual increase of 2 
percent, unless PERA has a negative investment year, in which case the annual increase for the next three years 
is the lesser of 2 percent or the average of the Consumer Price Index for Urban Wage Earners and Clerical 
Workers (CPI-W) for the prior calendar year. Benefit recipients under the PERA benefit structure who began 
eligible employment after January 1, 2007 receive an annual increase of the lesser of 2 percent or the average 
CPI-W for the prior calendar year, not to exceed 10 percent of PERA’s Annual Increase Reserve for the SCHDTF. 
 
Disability benefits are available for eligible employees once they reach five years of earned service credit and are 
determined to meet the definition of disability. The disability benefit amount is based on the retirement benefit 
formula shown above considering a minimum 20 years of service credit, if deemed disabled. 
 
Survivor benefits are determined by several factors, which include the amount of earned service credit, highest 
average salary of the deceased, the benefit structure(s) under which service credit was obtained, and the 
qualified survivor(s) who will receive the benefits. 
 
Contributions. Eligible employees and the District are required to contribute to the SCHDTF at a rate set by 
Colorado statute. The contribution requirements are established under C.R.S. § 24-51-401, et seq. Eligible 
employees are required to contribute 8 percent of their PERA-includable salary. The employer contribution 
requirements are summarized in the table below: 
 

 For the Year Ended 
June 30, 2016 

For the Year Ended 
June 30, 2015 

Employer Contribution Rate
1 

10.15% 10.15% 

Amount of Employer Contribution apportioned to 
the Health Care Trust Fund as specified in C.R.S. 
§ 24-51-208(1)(f) 

1 

(1.02)% (1.02)% 

Amount Apportioned to the SCHDTF
1 

9.13% 9.13% 

Amortization Equalization Disbursement (AED) as 
specified in C.R.S. § 24-51-411

 1 
4.50% 4.20% 

Supplemental Amortization Equalization 
Disbursement (SAED) as specified in C.R.S. § 24-
51-411

 1 

4.50% 4.00% 

Total Employer Contribution Rate to the SCHDTF
1
 18.13% 17.33% 

 
1 
Rates are expressed as a percentage of salary as defined in C.R.S. § 24-51-101(42). 

 
Employer contributions are recognized by the SCHDTF in the period in which the compensation becomes payable 
to the member and the District is statutorily committed to pay the contributions to the SCHDTF. Employer 
contributions recognized by the SCHDTF from the District were $230,584 for the year ended June 30, 2016. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions 
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NOTE - 6 DEFINED BENEFIT PENSION PLAN (Continued) 

 
At June 30, 2016, the District reported a liability of $4,299,183 for its proportionate share of the net pension 
liability. The net pension liability was measured as of December 31, 2015, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of December 31, 2014. Standard 
update procedures were used to roll forward the total pension liability to December 31, 2015. The District 
proportion of the net pension liability was based on District contributions to the SCHDTF for the calendar year 
2015 relative to the total contributions of participating employers to the SCHDTF. 
 
At December 31, 2015, the District’s proportion was 0.02811%, which was a decrease of 0.00334 from its 
proportion measured as of December 31, 2014. 
 
For the year ended June 30, 2016, the District recognized pension expense of $306,358. At June 30, 2016, the 
District reported deferred outflows of resources and deferred inflows of resources related to pensions from the 
following sources: 
 

 Deferred Outflows of 
Resources 

Deferred Inflows of 
Resources 

Difference between expected and 
actual experience 

$               - $             (375,030) 

Changes of assumptions or other 
inputs 

-      - 

Net difference between projected and 
actual earnings on pension plan 
investments 

409,209      - 

Changes in proportion and differences 
between contributions recognized and 
proportionate share of contributions 

- 
 

      - 

Contributions subsequent to the 
measurement date 

119,797        - 

      Total $          529,006 $               (375,030) 

 
$119,797 reported as deferred outflows of resources related to pensions, resulting from contributions subsequent 
to the measurement date, will be recognized as a reduction of the net pension liability in the year ended June 30, 
2016. Other amounts reported as deferred outflows of resources and deferred inflows of resources related to 
pensions will be recognized in pension expense as follows: 
 

Year ended June 30, 2016:  

2017  $ 11,061 

2018     11,061 

2019     11,061 

2020         996 

 
Actuarial assumptions. The total pension liability in the December 31, 2014 actuarial valuation was determined 
using the following actuarial assumptions and other inputs: 

 
Price inflation  2.80 percent 
Real wage growth  1.10 percent 
Wage inflation  3.90 percent 
Salary increases, including wage inflation  3.90 – 10.10 percent 
Long-term investment Rate of Return, net of pension 
 plan investment expenses, including price inflation  7.50 percent 
Future post-retirement benefit increases: 
 PERA Benefit Structure hired prior to 1/1/07; 
  and DPS Benefit Structure (automatic) 2.00 percent 
 PERA Benefit Structure hired after 12/31/06  
        (ad hoc, substantively automatic) Financed by the Annual Increase Reserve 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE – 6   DEFINED BENEFIT PENSION PLAN (Continued)  
 

Changes to assumptions or other inputs since the December 31, 2013 actuarial valuation: 
 

- The following programming changes were made:  

-  Valuation of the full survivor benefit without any reduction for possible remarriage. 

-  Reflection of the employer match on separation benefits for all eligible years. 

-  Reflection of one year of service eligibility for survivor annuity benefit. 

-  Refinement of the 18 month annual increase timing. 

-  Refinement to directly value certain and life, modified cash refund and pop-up benefit forms. 

 

- The following methodology changes were made:  

-  Recognition of merit salary increases in the first projection year. 

-  Elimination of the assumption that 35% of future disabled members elect to receive a refund. 

-  Removal of the negative value adjustment for liabilities associated with refunds of future terminating 

members. 

-  Adjustments to the timing of the normal cost and unfunded actuarial accrued liability payment 

calculations to reflect contributions throughout the year. 

Mortality rates were based on the RP-2000 Combined Mortality Table for Males or Females, as appropriate, with 
adjustments for mortality improvements based on a projection of Scale AA to 2020 with Males set back 1 year, 
and Females set back 2 years.  
 
The actuarial assumptions used in the December 31, 2014 valuation were based on the results of an actuarial 
experience study for the period January 1, 2008 through December 31, 2011, adopted by PERA’s Board on 
November 13, 2012, and an economic assumption study, adopted by PERA’s Board on November 15, 2013 and 
January 17, 2014. 
 
The SCHDTF’s long-term expected rate of return on pension plan investments was determined using a log-
normal distribution analysis in which best estimate ranges of expected future real rates of return (expected return, 
net of investment expense and inflation) were developed for each major asset class. These ranges were 
combined to produce the long-term expected rate of return by weighting the expected future real rates of return by 
the target asset allocation percentage and then adding expected inflation. 

 

As of the most recent analysis of the long-term expected rate of return, presented to the PERA Board on 
November 15, 2013, the target allocation and best estimates of geometric real rates of return for each major asset 
class are summarized in the following table: 
 

Asset Class Target Allocation 10 Year Expected Geometric 
Real Rate of Return 

U.S. Equity – Large Cap 26.76% 5.00% 

U.S. Equity – Small Cap 4.40% 5.19% 

Non U.S. Equity – Developed 22.06% 5.29% 

Non U.S. Equity – Emerging 6.24% 6.76% 

Core Fixed Income 24.05% 0.98% 

High Yield 1.53% 2.64% 

Long Duration Gov’t/Credit 0.53% 1.57% 

Emerging Market Bonds 0.43% 3.04% 

Real Estate 7.00% 5.09% 

Private Equity 7.00% 7.15% 

             Total 100.00%  

 
In setting the long-term expected rate of return, projections employed to model future returns provide a range of 
expected long-term returns that, including expected inflation, ultimately support a long-term expected rate of 
return assumption of 7.50%.  
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE – 6   DEFINED BENEFIT PENSION PLAN (Continued) 
 

Discount rate. The discount rate used to measure the total pension liability was 7.50 percent. The projection of 
cash flows used to determine the discount rate assumed that employee contributions will be made at the current 
contribution rate and that employer contributions will be made at rates equal to the fixed statutory rates specified 
in law, including current and future AED and SAED, until the Actuarial Value Funding Ratio reaches 103 percent, 
at which point, the AED and SAED will each drop 0.50 percent every year until they are zero. Based on those 
assumptions, the SCHDTF’s fiduciary net position was projected to be available to make all projected future 
benefit payments of current members. Therefore, the long-term expected rate of return on pension plan 
investments was applied to all periods of projected benefit payments to determine the total pension liability. The 
discount rate determination does not use the Municipal Bond Index Rate. There was no change in the discount 
rate from the prior measurement date. 
 
Sensitivity of the District proportionate share of the net pension liability to changes in the discount rate. The 
following presents the proportionate share of the net pension liability calculated using the discount rate of 7.50 
percent, as well as what the proportionate share of the net pension liability would be if it were calculated using a 
discount rate that is 1-percentage-point lower (6.50 percent) or 1-percentage-point higher (8.50 percent) than the 
current rate: 

 

  
1% Decrease 

(6.50%) 

Current 
Discount Rate 

(7.50%) 

 
1% Increase 

(8.50%) 

Proportionate share of the net pension 
liability 

$ 5,572,998 $ 4,299,183 $ 3,239,607 

 
Pension plan fiduciary net position. Detailed information about the SCHDTF’s fiduciary net position is available in 
PERA’s comprehensive annual financial report which can be obtained at www.copera.org/investments/pera-
financial-reports. 
 
Voluntary Investment Program 
 
Plan Description - Employees of the District that are also members of the SCHDTF may voluntarily contribute to 
the Voluntary Investment Program, an Internal Revenue Code Section 401(k) defined contribution plan 
administered by PERA. Title 24, Article 51, Part 14 of the C.R.S, as amended, assigns the authority to establish 
the Plan provisions to the PERA Board of Trustees. PERA issues a publicly available comprehensive annual 
financial report for the Plan. That report can be obtained at www.copera.org/investments/pera-financial-reports. 

 
Funding Policy – The Voluntary Investment Program is funded by voluntary member contributions up to the 
maximum limits set by the Internal Revenue Service, as established under Title 24, Article 51, Section 1402 of the 
C.R.S., as amended. Employees are immediately vested in their own contributions, employer contributions and 
investment earnings. For the year ended June 30, 2016, program members contributed $6,873.  
 
 

NOTE - 8    OTHER POST-EMPLOYMENT BENEFITS 
 
Health Care Trust Fund 

 
Plan Description – The Cheraw School District #31 contributes to the Health Care Trust Fund ("HCTF"), a 
cost-sharing multiple-employer healthcare trust administered by PERA. The HCTF benefit provides a health care 
premium subsidy and health care programs (known as PERACare) to PERA participating benefit recipients and 
their eligible beneficiaries. Title 24, Article 51, Part 12 of the C.R.S., as amended, establishes the HCTF and sets 
forth a framework that grants authority to the PERA Board to contract, self-insure and authorize disbursements 
necessary in order to carry out the purposes of the PERACare program, including the administration of health 
care subsidies. PERA issues a publicly available comprehensive annual financial report that includes financial 
statements and required supplementary information for the HCTF. That report can be obtained at 
www.copera.org/investments/pera-financial-reports. 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE – 8   OTHER POST-EMPLOYMENT BENEFITS (Continued)  

 
Funding Policy – The District is required to contribute at a rate of 1.02 percent of PERA-includable salary for all 
PERA members as set by statute. No member contributions are required. The contribution requirements for the 
District are established under Title 24, Article 51, Part 4 of the C.R.S., as amended. The apportionment of the 
contributions to the HCTF is established under Title 24, Article 51, Section 208(1)(f) of the C.R.S., as amended. 
For the years ending June 30, 2016, 2015, 2014, the District contributions to the HCTF were $12,539, $12,868 
and $12,655, respectively, equal to their required contributions for each year. 
 
 

NOTE  -9 CAPITAL LEASE 
 
In fiscal year 2006, the District entered into a lease-purchase agreement to provide matching funds for a capital 
project funded by a capital construction grant. The principal received was $355,250. The lease calls for 15 annual 
payments of $33,535 beginning December 15, 2007. Interest is at the rate of 4.7%.  
 
Annual debt service requirements to maturity are as follow: 
 

    PRINCIPAL INTEREST  TOTAL  
 
 

 2017  $ 25,458 $ 8,077 $ 33,535 
 2018   26,654  6,881  33,535 
 2019   27,907  5,628  33,535 
 2020   29,219  4,316  33,535 
 2021   30,592  2,943  33,535 
 2022   32,029  1,506  33,535 
 
   $  171,859 $ 29,351 $ 201,210 
 

SUMMARY OF LONG-TERM DEBT 
The following is a summary of bond and other financing transactions of the Town for the year ended June 30, 
2016: 
 
  Beginning         Ending   Due Within 
  Balance   Increases   Decreases   Balance   One Year 
Business-type activities: 
 

Lease - Purchase $ 196,174 $ - $ (24,315) $ 171,859 $ 25,458 
  

For the year ended June 30, 2016, interest incurred was $8,903 
 

 
NOTE -10 TRANSFERS 

 
Transfers are used to move revenues from the fund that collects them to specific programs accounted for in other 
funds, in accordance with budget authorization. Transferred funds are without recourse and made in the normal 
course of operations to support funding needs. Transfers during the fiscal year ended June 30, 2016, were as 
follows: 
 
      Transfers From   Transfers To     Amount    
 
      General Food Services $ 4,113 
     
 

NOTE -11 CONTINGENT LIABILITIES 
 
The District receives revenues from various Federal and State grant programs, which are subject to final review 
and approval as to allowability by the respective grantor agency.  Management believes disallowances, if any, 
would be immaterial. 
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CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY, COLORADO 

 
NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE -12 RISK MANAGEMENT 

 
The District is exposed to various risks of loss related to torts; theft of; damage to; and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.  The District is a member of the Colorado 
School Districts Self Insurance Pool, which operates as a self insurance pool comprised of various School 
Districts and other related public educational entities within the State of Colorado.  The District pays an annual 
premium to the Pool for its property and liability insurance. 
 
For Workers' Compensation, health, accident, and other types of insurance programs maintained by the District, 
commercial insurance companies are utilized.  Settled claims have not exceeded insurance coverage in each of 
the last three years. 
 
 

NOTE -13 TAX SPENDING AND DEBT LIMITATIONS 
 
Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer’s Bill of Rights (TABOR), 
contains tax, spending, revenue and debt limitations, which apply to the State of Colorado and all local 
governments. 
 
TABOR requires local governments to establish Emergency Reserves.  These reserves must be at least 3% of 
Fiscal Year Spending (excluding bonded debt service).  Local governments are not allowed to use the emergency 
reserves to compensate for economic conditions, revenue shortfalls, or salary or benefit increases. 
 
Spending and revenue limits are determined based on the prior year’s Fiscal Year Spending adjusted for 
allowable increases based upon inflation and local growth.  Fiscal Year Spending is generally defined as 
expenditures plus reserve increases with certain exceptions.  Revenue in excess of the Fiscal Year Spending limit 
must be refunded unless the voters approve retention on such revenue. 
 
The District’s management believes it is in compliance with the provisions of TABOR.  However, TABOR is 
complex and subject to interpretation.  Many of the provisions, including the interpretation of how to calculate 
Fiscal Year Spending limits and qualifications as an enterprise will require judicial interpretation.  Accordingly, the 
possibility exists that the District’s interpretation of certain TABOR provisions may subsequently be determined to 
be incorrect. 
 
In November 1996 the voters of the District approved an amendment to allow the District to collect, retain and 
spend all revenues and other funds collected from any source not withstanding the limitations of Article X, Section 
20 of the Colorado Constitution. 

 
 
NOTE -14 SUBSEQUENT EVENTS 

 
Subsequent events have been evaluated through the report date, which represents the date the financial 
statements were available to be issued.  Subsequent events after that date have not been evaluated.  
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REQUIRED SUPPLEMENTAL INFORMATION 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 



VARIANCE WITH

FINAL BUDGET

ORIGINAL FINAL POSITIVE

BUDGET BUDGET ACTUAL (NEGATIVE)

REVENUES  

  Local sources 288,118$       288,118$       294,361$        6,243$                   

  State sources 2,237,478      2,237,478      2,220,879       (16,599)                 

  Federal sources 49,789           49,789           56,257            6,468                     

 

     TOTAL REVENUES 2,575,385      2,575,385      2,571,497       (3,888)                   

EXPENDITURES

  Instruction 1,393,221      1,393,221      1,356,796       36,425                   

  Supporting Services

     Pupil Services 61,737           61,737           58,556            3,181                     

     Instruction Staff 104,154         104,154         88,041            16,113                   

     General Administration 262,942         262,942         235,792          27,150                   

     School Administration 133,154         133,154         126,916          6,238                     

     Business Services 47,361           47,361           45,994            1,367                     

     Operations and Maintenance 258,035         258,035         257,164          871                        

     Pupil Transportation 86,568           86,568           71,369            15,199                   

     Central Support 66,000           66,000           51,458            14,542                   

  Facility Acquisition and Construction 60,000           60,000           20,659            39,341                   

  Debt Service -                     -                     33,535            (33,535)                 

     TOTAL EXPENDITURES 2,473,172      2,473,172      2,346,280       126,892                 

     REVENUES OVER (UNDER) EXPENDITURES 102,213         102,213         225,217          123,004                 

OTHER FINANCING SOURCES

     Transfers In (Out) (12,000)          (12,000)          (4,113)             7,887                     

     NET CHANGE IN FUND BALANCE 90,213           90,213           221,104          130,891                 

FUND BALANCE - BEGINNING 770,123         770,123         770,123          -                            

FUND BALANCE - ENDING 860,336$       860,336$       991,227$        130,891$               
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YEAR ENDED JUNE 30, 2016

STATEMENTS  OF REVENUES, EXPENDITURES AND FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

OTERO COUNTY, COLORADO

CHERAW SCHOOL DISTRICT #31



2016 2015 2014

  

District's proportion of the net pension liability (asset) 0.0281% 0.0315% 0.0316%

District's proportionate share of the net pension

liability (asset) 4,299,183$ 4,262,612$ 4,036,386$ 

District's covered-employee payroll 1,229,317$ 1,261,592$ 1,313,106$ 

District's proportionate share of the net pension

liability (asset) as a percentage of its covered -

employee payroll 349.72% 337.88% 307.39%

Plan fiduciary net position as a percentage of the

total pension liability 59.16% 62.84% 64.06%
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CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

FOR THE LAST 3 FISCAL YEARS*

* The amounts presented for each fiscal year were determined as of the calendar year-end that occurred within the fiscal 

year.

DEFINED BENEFIT PENSION PLAN



2016 2015 2014

  

Contractually required contribution 212,295$        216,474$        210,021$        

Contributions in relation to the contractually

  required contribution (212,295)         (216,474)         (210,021)         

Contribution deficiency (excess) -$                -$                -$                

District's covered-employee payroll 1,229,317$     1,261,592$     1,313,106$     

Contributions as a percentage of covered-

  employee payroll 17.27% 17.16% 15.99%
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CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

SCHEDULE OF DISTRICT CONTRIBUTIONS

DEFINED BENEFIT PENSION PLAN

FOR THE LAST 3 FISCAL YEARS



CHERAW SCHOOL DISTRICT #31 
OTERO COUNTY COLORADO 

 
NOTE TO REQUIRED SUPPLEMENTAL INFORMATION 

 
 

NOTE -1 BUDGETS AND BUDGETARY ACCOUNTING 
 

Budgets are required by state law for all funds. At least thirty days prior to July 1, the Superintendent submits to 
the Board of Education a proposed budget for all funds for the fiscal year commencing the following July 1. The 
budget includes proposed expenditures and means of financing them.  
 
Public hearings are conducted by the Board of Education to obtain taxpayer comments. The budget must be 
adopted by formal resolution prior to June 30, although it may be subsequently revised by January 31 of the 
following year. 
 
Expenditures may not legally exceed appropriations at the fund level. Authorization to transfer budgeted amounts 
between departments, within any fund and the reallocation of budget line items within any department or within 
any fund rests with the Superintendent of Schools. Revisions that alter the total expenditures of any fund must be 
approved by the Board of Education.  
 
Budgeted amounts reported in the accompanying financial statements are as originally adopted and as amended 
by the Board of Education throughout the fiscal year. Appropriations are based on total resources expected to be 
available in each budget year, including reserves as established by the Board of Education. Variances between 
budget and actual expenditures result from non-expenditure of reserves, nonoccurrence of anticipated events, 
scheduling of capital projects and normal operating variances.  
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SUPPLEMENTAL INFORMATION 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

2016 2015

ASSETS

  Cash 47,057$            90,772$                 

  Investments 1,217,935         840,366                 

  Grants Receivable 32,034              62,706                   

  Property Taxes Receivable 16,100              8,500                     

     TOTAL ASSETS 1,313,126$       1,002,344$            

LIABILITIES

  Accounts Payable 18,598$            6,470$                   

  Accrued Salaries and Benefits 183,121            188,094                 

  Due to Other Entity 18,732              27,723                   

  Unearned Revenue 85,348              6,325                     

 

     TOTAL LIABILITIES 305,799            228,612                 

DEFERRED INFLOWS OF RESOURCES

   Deferred Revenue - Property Taxes 16,100              3,609                     

FUND BALANCE

  Restricted:

    Emergency Reserve 70,400              72,800                   

  Unassigned 920,827            697,323                 

     TOTAL FUND BALANCE 991,227            770,123                 

     TOTAL LIABILITIES, DEFERRED

        INFLOWS AND FUND BALANCE 1,313,126$       1,002,344$            
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CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

BALANCE SHEET

GENERAL FUND

JUNE 30, 2016



2016 2015

REVENUES   

  Local Sources 294,361$       229,611$       

  State Sources 2,220,879      2,169,200      

  Federal Sources 56,257           90,820           

 

     TOTAL REVENUES 2,571,497      2,489,631      

EXPENDITURES

  Instruction 1,356,796      1,362,474      

  Supporting Services

    Pupil Services 58,556           62,764           

    Instruction Staff 88,041           27,911           

    General Administration 235,792         239,595         

    School Administration 126,916         131,731         

    Business Services 45,994           40,625           

    Operations and Maintenance 257,164         293,223         

    Pupil Transportation 71,369           77,541           

    Central Support 51,458           57,386           

  Facility Acquisition and Construction 20,659           21,482           

  Debt Services 33,535           33,535           

     TOTAL EXPENDITURES 2,346,280      2,348,267      

     REVENUES OVER (UNDER) EXPENDITURES 225,217         141,364         

OTHER FINANCING SOURCES (USES)

     Transfers In (Out) (4,113)            (6,866)            

     NET CHANGE IN FUND BALANCE 221,104         134,498         

FUND BALANCE JULY 1 770,123         635,625         

FUND BALANCE JUNE 30 991,227$       770,123$       
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YEARS ENDED JUNE 30, 2016 AND 2015

STATEMENT OF REVENUES, EXPENDITURES AND FUND BALANCE

GENERAL FUND

OTERO COUNTY, COLORADO

CHERAW SCHOOL DISTRICT #31



TOTAL

NONMAJOR

FOOD GOVERNMENTAL

SERVICE LIBRARY FUND

ASSETS

  Cash 16,382$              12,222$              28,604$                

  Inventories 1,966                  -                          1,966                    

TOTAL ASSETS 18,348$              12,222$              30,570$                

LIABILITIES

  Accounts Payable -$                       -$                        -$                          

  Accrued Salaries 5,590                  -                          5,590                    

TOTAL LIABILITIES 5,590                  -                          5,590                    

FUND BALANCE  

  Nonspendable - Inventories 1,966                  -                          1,966                    

  Restricted - Food Service 10,792                -                          10,792                  

  Assigned - Library -                         12,222                12,222                  

TOTAL FUND BALANCE 12,758 12,222 24,980

TOTAL LIABILITIES AND 

  FUND BALANCE 18,348$              12,222$              30,570$                
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CHERAW SCHOOL DISTRICT #31

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET

JUNE 30, 2016

OTERO COUNTY, COLORADO



TOTAL

NONMAJOR

FOOD GOVERNMENTAL

SERVICE LIBRARY FUND

REVENUES

  Earnings on Investments -$                       4$                       4$                         

  Local Sources 21,939 -                          21,939                  

  State Sources 6,038                  -                          6,038                    

  Federal Sources 58,156                -                          58,156                  

     TOTAL REVENUES 86,133                4                         86,137                  

EXPENDITURES

  Food Service 91,861                -                          91,861                  

  Capital Outlay -                         -                          -                            

     TOTAL EXPENDITURES 91,861                -                          91,861                  

EXCESS (DEFICIENCY) OF REVENUES

  OVER (UNDER) EXPENDITURES (5,728)                4                         (5,724)                   

OTHER FINANCING SOURCES (USES)

  Transfers 4,113 -                          4,113                    

NET CHANGE IN FUND BALANCES (1,615) 4 (1,611)

FUND BALANCES - BEGINNING 14,373                12,218                26,591                  

FUND BALANCES - ENDING 12,758$              12,222$              24,980$                
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CHERAW SCHOOL DISTRICT #31

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2016

CHANGES IN FUND BALANCES

OTERO COUNTY, COLORADO



2016 2015

ASSETS

   Cash in Bank 16,382$         19,865$         

   Inventory 1,966             748                

      TOTAL ASSETS 18,348$         20,613$         

LIABILITIES

   Accounts Payable -$                   -$                   

   Accrued Salaries and Benefits 5,590             6,240             

    TOTAL LIABILITIES 5,590             6,240             

FUND BALANCE

   Nonspendable - Inventories 1,966             748                

   Restricted - Food Services 10,792           13,625           

    TOTAL FUND BALANCE 12,758           14,373           

     TOTAL LIABILITIES AND FUND BALANCE 18,348$         20,613$         
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JUNE 30, 2016 AND 2015

BALANCE SHEET

FOOD SERVICES FUND

OTERO COUNTY, COLORADO

CHERAW SCHOOL DISTRICT #31



VARIANCE WITH

FINAL BUDGET

ORIGINAL FINAL 2016 POSITIVE 2015

BUDGET BUDGET ACTUAL (NEGATIVE) ACTUAL

REVENUES  

  Local Sources 25,000$        25,000$         21,939$       (3,061)$               22,877$        

  State Sources -                   -                    6,038           6,038                  3,039

  Federal Sources 41,250          41,250           58,156         16,906                59,605

 

     TOTAL REVENUES 66,250          66,250           86,133         19,883                85,521          

EXPENDITURES

   Salaries 31,950          31,950           29,939         2,011                  29,544

   Employee Benefits 15,633          15,633           11,530         4,103                  10,876

   Purchased Services - Other 327               327                309              18                       213

   Food Purchases 50,000          50,000           44,567         5,433                  44,611

   Commodities 600               600                4,861           (4,261)                 5,415

   Non-Food Supplies 500               500                655              (155)                    258

   Capital Outlay 1,000            1,000             -                   1,000                  -                   

   Depreciation 1,000            1,000             -                   1,000                  -                   

     TOTAL EXPENDITURES 101,010        101,010         91,861         9,149                  90,917          

     REVENUES OVER (UNDER)

        EXPENDITURES (34,760)        (34,760)         (5,728)          29,032                (5,396)          

OTHER FINANCING SOURCES

     Transfers 14,259          14,259           4,113           (10,146)               6,866

     NET CHANGE IN FUND BALANCE (20,501)        (20,501)         (1,615)          18,886                1,470            

FUND BALANCE - BEGINNING 14,373          14,373           14,373         -                          12,903

FUND BALANCE - ENDING (6,128)$        (6,128)$         12,758$       18,886$              14,373$        
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CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

FOOD SERVICE - SPECIAL REVENUE FUND

STATEMENTS  OF REVENUES, EXPENDITURES AND FUND BALANCE - BUDGET AND ACTUAL

YEARS ENDED JUNE 30, 2016 AND 2015



2016 2015

ASSETS

   Cash in Bank & Savings 12,222$      12,218$        

LIABILITIES

   Accounts Payable -$                -$                  

FUND BALANCE

   Assigned 12,222        12,218          

       TOTAL LIABILITIES AND FUND BALANCE 12,222$      12,218$        
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CHERAW SCHOOL DISTRICT #31

LIBRARY FUND

BALANCE SHEET

JUNE 30, 2016 AND 2015

OTERO COUNTY, COLORADO



VARIANCE WITH

FINAL BUDGET

ORIGINAL FINAL 2016 POSITIVE 2015

BUDGET BUDGET ACTUAL (NEGATIVE) ACTUAL

REVENUES  

   Interest -$                 -$                 4$                4$                       1$                 

 

     TOTAL REVENUES -                   -                   4                  4                         1                   

EXPENDITURES

   Capital Outlay 2,000            2,000            -                   2,000                  1,000            

   Supplies -                   -                   -                   -                          -                   

     TOTAL EXPENDITURES 2,000            2,000            -                   2,000                  1,000            

     REVENUES OVER (UNDER)

        EXPENDITURES (2,000)          (2,000)          4                  2,004                  (999)             

FUND BALANCE - BEGINNING 12,218          12,218          12,218         -                          13,217          

FUND BALANCE - ENDING 10,218$        10,218$        12,222$       2,004$                12,218$        
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CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

LIBRARY - SPECIAL REVENUE FUND

STATEMENTS  OF REVENUES, EXPENDITURES AND FUND BALANCE - BUDGET AND ACTUAL

YEARS ENDED JUNE 30, 2016 AND 2015



2016 2015

ASSETS

   Cash 60,323$         49,775$         

LIABILITIES

   Accounts Payable 872$              -$                   

   Due to Student Groups 59,451           49,775           

    TOTAL LIABILITIES 60,323$         49,775$         
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CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

STUDENT ACTIVITY FUND - FIDUCIARY FUND

BALANCE SHEET

JUNE 30, 2016 AND 2015



VARIANCE WITH

FINAL BUDGET

ORIGINAL FINAL 2016 POSITIVE 2015

BUDGET BUDGET ACTUAL (NEGATIVE) ACTUAL

REVENUES  

   Other Local 120,000$      120,000$      90,425$        (29,575)$        94,181$        

 

     TOTAL RECEIPTS 120,000        120,000        90,425          (29,575)          94,181          

EXPENDITURES

   Pupil Activities 120,000        120,000        80,749          39,251            84,031          

     TOTAL EXPENDITURES 120,000        120,000        80,749          39,251            84,031          

     NET INCREASE (DECREASE) IN

        DEPOSITS HELD -                    -                    9,676            9,676              10,150          

DEPOSITS HELD - BEGINNING 49,775          49,775          49,775          -                     39,625          

DEPOSITS HELD - ENDING 49,775$        49,775$        59,451$        9,676$            49,775$        

Page 36

CHERAW SCHOOL DISTRICT #31

OTERO COUNTY, COLORADO

STUDENT ACTIVITY FUND - FIDUCIARY FUND

STATEMENTS  OF REVENUES, EXPENDITURES AND FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2016



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

COLORADO DEPARTMENT OF EDUCATION AUDITORS’ ELECTRONIC FINANCIAL 
DATA INTEGRITY CHECK FIGURES 



Colorado Department of Education
Auditors Integrity Report
District: 2560 - CHERAW 31

Fiscal Year 2015-16
Colorado School District/BOCES

Page: 1

Revenues, Expenditures, & Fund Balance by Fund
Fund Type &Number

Governmental

Beg Fund Balance & Prior Per 
Adj (6880*)

+

1000 - 5999 Total Revenues & 
Other Sources

0001-0999 Total Expenditures & 
Other Uses
-

6700-6799 & Prior Per Adj 
(6880*) Ending Fund Balance

=

10          General Fund 770,123 2,455,925 2,234,822 991,226

18          Risk Mgmt Sub-Fund of General Fund 0 51,458 51,458 0

19          Colorado Preschool Program Fund 0 60,000 60,000 0

          Sub- Total 770,123 2,567,383 2,346,280 991,226

11          Charter School Fund 0 0 0 0

20,26-29    Special Revenue Fund 12,218 4 0 12,222

21          Food Service Spec Revenue Fund 14,373 90,246 91,861 12,758

22          Govt Designated-Purpose Grants Fund 0 0 0 0

23          Pupil Activity Special Revenue Fund 0 0 0 0

24          Full Day Kindergarten Mill Levy Override 0 0 0 0

25          Transportation Fund 0 0 0 0

31          Bond Redemption Fund 0 0 0 0

39          Certificate of Participation (COP) Debt Service Fund 0 0 0 0

41          Building Fund 0 0 0 0

42          Special Building Fund 0 0 0 0

43          Capital Reserve Capital Projects Fund 0 0 0 0

      Totals 796,713 2,657,633 2,438,140 1,016,206

Proprietary

50          Other Enterprise Funds 0 0 0 0

64 (63)     Risk-Related Activity Fund 0 0 0 0

60,65-69    Other Internal Service Funds 0 0 0 0

      Totals 0 0 0 0

Fiduciary

70          Other Trust and Agency Funds 0 0 0 0

72          Private Purpose Trust Fund 0 0 0 0

73          Agency Fund 0 0 0 0

74          Pupil Activity Agency Fund 49,775 90,425 80,749 59,451

79          GASB 34:Permanent Fund 0 0 0 0

85          Foundations 0 0 0 0

       Totals 49,775 90,425 80,749 59,451

FINAL

*If you have a prior period adjustment in any fund (Balance Sheet 6880), the amount of your priorperiod adjustment is added into both your ending and beginning fund balances on this report.
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