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12211 West Alameda Pkwy., Suite 210, Lakewood, CO 80228 

Phone: 720-707-6147 Fax: 720-707-6153 

Independent Auditors' Report 

To the Board of Directors of 
Highland Rescue Team Ambulance District 
Jefferson County, Colorado 

www.hwmcpa.com 

We have audited the accompanying financial statements of the governmental activities of the Highland Rescue 
Team Ambulance District (the "District"), as of and for the years ended December 31, 2016 and 2015, which 
collectively comprise the District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

The District's management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
of material misstatement. 

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design the audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Financial Statements Tax Preparation Business Consulting Litigation Support 



Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the government activities and each major fund of Highland Rescue Team 
Ambulance District, as of December 31, 2016 and 2015, and the respective changes in financial position 
thereof, and the budgetary comparison for the general fund for the year ended in accordance with accounting 
principles generally accepted in the United States of America. 

Emphasis of Matter 

Prior Period Restatement 

As disclosed in Note 2, the financial statements for the year ended December 31, 2015 have been restated 
to correct a prior misstatement. Management determined $82,462 of accounts receivable were not 
collectable as of December 31, 2015 . This correction results in a restated change in net position of ($95,272) 
for the year ended December 31 , 2015. 

Other Matters 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management ' s 
discussion and analysis on pages iii-ix be presented to supplement the basic financial statements. Such 
information, although not paii of the basic financial statement, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods 
of preparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge obtained during our audit of the basic financial statements. We 
do not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District's basic financial statements. The supplementary information on page 17 is presented 
for purposes of additional analysis and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain limited procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards 
gen rally accepted in the United States of America. In our opinion, the supplementary information is fairly 

d, in all materi respects, in relation to the basic financial statements as a whole. 

a ;J~ iniC~~,P ~ 
Denver, CO 
July 11, 2017 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
Management's Discussion and Analysis 

December 31, 2016 

Within this section of the Highland Rescue Team Ambulance District's (District) financial report, the District's 
management provides narrative discussion and analysis of the financial activities of the District for the year 
ended December 31, 2016. The District's financial performance is discussed and analyzed within the context 
of the accompanying financial statements and disclosures following this section. The discussion focuses on the 
District's primary government. 

FINANCIAL HIGHLIGHTS 

• The District's assets exceed its liabilities by $1,422,125 (net position) for the year reported. This 
compares to the previous year when assets exceeded liabilities by $1,517,432 (as restated). 

• Total net position is comprised of the following: 

o Capital assets of $1,064,454 include property and equipment net of accumulated depreciation. 
o Net position of $21,000 is restricted by constraints imposed from outside the District such as 

debt covenants, laws or regulations. 
o Unrestricted net position of $336,671 represents the portion available to maintain the District's 

continuing obligations to citizens and creditors. 

• Total revenue increased by $12,849 compared to the year ended December 31, 2015. 

• Total expenses increased by $12,884 compared to the year ended December 31, 2015. 

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS 

Management's Discussion and Analysis introduces the District's basic financial statements. The District's basic 
financial statements include: (1) government-wide financial statements, (2) fund financial statements, (3) notes 
to basic financial statements and ( 4) required supplementary information. The District also includes in this 
report additional information to supplement the basic financial statements. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
Management's Discussion and Analysis 

December 31, 2016 

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS- (CONTINUED) 

Government-wide Financial Statements 

The District's financial report includes two government-wide financial statements. These statements provide 
both long-term and short-term information about the District's overall status. Financial reporting at this level 
uses a perspective similar to that found in the private sector with its basis in full accrual accounting and 
elimination or reclassification of internal activities. 

The first of these government-wide statements is the Statement of Net Position. This is the District-wide 
statement of financial position presenting information that includes all of the District's assets and liabilities, 
with the difference reported as net position. Increases or decreases in net position may serve as a useful 
indicator of whether the financial position of the District as a whole is improving or deteriorating. Evaluation 
of the overall economic health of the District would extend to other non-financial factors such as diversification 
of the taxpayer base or the condition of the District's capital assets in addition to the financial information 
provided in this report. 

The second government-wide statement is the Statement of Activities, which reports how the District ' s net 
position has changed during the current year. All current year revenues and expenses are included regardless 
of when cash is received or paid. An important purpose of the design of the statement of activities is to show 
the financial reliance of the District's distinct activities or functions on revenues provided by intergovernmental 
contributions. 

Both government-wide financial statements distinctively report governmental activities of the District that are 
principally supported by intergovernmental contributions. Governmental activities include general 
government, fire suppression, fire prevention and training, communications and vehicles and equipment 
operations. Fiduciary activities such as employee and volunteer pension plans are not included in the 
government-wide statements since these assets are not available to fund District programs. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated 
for specific activities or objectives. The District, like other special purpose governments, uses fund accounting 
to ensure and demonstrate compliance with financial-related legal requirements. The basic financial statements 
of the District are presented as a special purpose government engaged in governmental type funds - providing 
fire protection services to District residents. 

Governmental Funds are reported in the fund financial statements and encompass essentially the same 
functions reported as governmental activities in the government-wide financial statements. However, the focus 
is very different with fund statements providing a distinct view of the District's governmental funds. These 
statements report short-term fiscal accountability focusing on the use of spendable resources during the year 
and balances of spendable resources available at the end of the year. They are useful in evaluating annual 
financial requirements of governmental programs and the commitment of spendable resources for the near­
term. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
Management's Discussion and Analysis 

December 31, 2016 

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS-(CONTINUED) 

Fund Financial Statements - ( continued) 

Since the government-wide focus includes the long-term view, comparisons between these two perspectives 
may provide insight into the long-term impact of short-term financing decisions. Both the governmental fund 
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances 
provide reconciliation to the government-wide statements to assist in understanding the differences between 
these two perspectives. 

Budgetary comparison statements are included in the basic financial statements for the general fund. This 
comparison demonstrates compliance with the District's adopted and final amended budget. 

Notes to Basic Financial Statements 

The accompanying notes to the financial statements provide information essential to a full understanding of 
the government-wide and fund financial statements. The notes to the financial statements begin immediately 
following the basic financial statements. 

OTHER SUPPLEMENT ARY INFORMATION 

In addition to the basic financial statements and accompanying notes, this report also presents Other 
Supplementary Information which includes a Summary of Assessed Valuation, Mill Levy and Property Taxes 
Collected. 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

Financial Position 

As noted earlier, net position may serve over time as a useful indicator of the District's financial health. In the 
case of the District, assets exceeded liabilities by $1,422,125 for the year ended December 31, 2016. 

The largest portion of the District's net assets reflects its investment in capital assets, less any related debt used 
to acquire those assets that is still outstanding. The District uses these capital assets to provide services to 
citizens; consequently, these assets are not available for future spending. Although the District's investment in 
capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must 
be provided from other sources, since the capital assets themselves cannot be used to liquidate these liabilities. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
Management's Discussion and Analysis 

December 31 , 2016 

The following table provides a summary of the District's net assets at December 31, 2016: 

Summary of Statements of Net Position 

(as restated) 
Assets 2016 2015 

Current assets $ 946,033 $ 1,073,384 
Capital assets, net 1,064,454 1,000,117 

Total assets 2,010,487 2,073,501 

Liabilities 

Current liabilities 15,086 26,914 
Deferred property tax revenue 309,722 310,211 
Non-current liabilities 263,554 218,944 

Total liabilities 588,362 556,069 

Net Position 

Net investment in capital assets 1, 064,454 1,000,117 
Restricted for emergencies 21,000 17,200 
Unrestricted 336,671 500,115 

Total net position $ 1,422,125 $ 1,517,432 

As noted earlier, net position may serve over time as a useful indicator of the District's financial position. In 
the case of the District, assets exceeded liabilities for the years ended December 31 , 2016 and 2015 by 
$1,422,125 and $1 ,517,432, respectively. 

The largest portion of the District's net position reflects its investment in capital assets. The District uses these 
capital assets to provide services to citizens; consequently, these assets are not available for future spending. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
Management's Discussion and Analysis 

December 31, 2016 

Results of Operations 

The following table shows the changes in the District's Net Position during the year. 

Revenue: 

Summary of Statements of Activities 

Revenue 

Program revenue: 
Charges for services, net 
Operating grants and contributions 

General revenue: 
Property tax 
Specific ownership tax 
Investment earnings 
Other income 

Total revenue 

Expenses 

Ambulance service 

Total expenses 

Change in Net Position 

Net Position - Beginning of Year 

Net Position - End of Year 

$ 

$ 

2016 

118,822 
114,690 

308,198 
24,882 

2,678 
2,997 

572,267 

667,574 

667,574 

(95,307) 

1,517,432 

$ 

2015 restated 

239,807 
8,320 

280,030 
23 ,096 

1,039 
7,126 

559,418 

654,690 

654,690 

(95,272) 

1,612,704 

1,422,125 $ 1,517,432 
=-====-====a= 

Overall revenue increased for the year ending December 31, 2016 by $12,849 compared to the prior year. 
The District received additional grant funds of approximately $106,000 during 2016. However, this was 
offset by a reduction in "net" ambulance call response and transport revenue of approximately $110,500. 
This revenue reduction is due in part to an evaluation and write off of uncollectable accounts receivable 
and is referenced in Note 2. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
Management's Discussion and Analysis 

December 31, 2016 

Results of Operation - (continued) 

Expenses: 

District ambulance expenses increased by approximately $12,884, primarily due to an increase in the 
Length of Service Award Program (LOSAP) expense of $14,000 for the year ended December 31, 2016. 

Capital Assets 

The District's investment in capital assets at December 31, 2016 amounts to $1,064,454 (net of accumulated 
depreciation). This investment in capital assets includes buildings and improvements, apparatus, equipment 
and furnishings. An analysis of changes in capital assets is as follows: 

Capital Assets 

2016 2015 

Ambulances $ 385,930 $ 366,180 
Medical equipment 201,351 201,351 
Station furniture and equipment 64,01 7 62,013 
Other response equipment 324,135 241,142 
Buildings and improvements 853,281 853,281 

Total capital assets 1,828,714 1,723,967 

Less: accumulated depreciation (764,260) (723,850) 

Capital assets, net of accumulated depreciation $ 1,064,454 $ 1,000,117 

Significant capital additions purchased and assets retired during the year include the following: 

Additions: 
1) Ambulance chassis (2015 Ram4500 4x4) utilizing a remounted box from an existing chassis ($105,713) . 
2) Power load systems (3 for each ambulance) compatible with power prams ($69,934) 
3) Electronic patient care software system ($7,110) 
4) Radios ($5,545) 
Items noted in 1, 2, and 3) were purchased after grants of approximately $90,000 were awarded in support 
of these capital improvements. 

Retirements: 
1) A 2005 ambulance chassis with an original cost of $103,392 and accumulated depreciation of $85,963 

was sold. The ambulance box from this chassis was remounted with a net book value of $17,429 and 
remaining life of 4 years. 

Additional information on the District's capital assets can be found in Note 4 of this report. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
Management's Discussion and Analysis 

December 31, 2016 

Long-term Obligations 

At the end of the current year, the District had no capital leases, no long-term debt, and no authorized 
unissued indebtedness. 

The net liability for the District Length of Service Award Program, established in 2009, increased by 
approximately $44,600. 

Budgetary Highlights 

The District's annual budget is prepared according to Colorado law and it is based on accounting for 
certain transactions on a basis of cash receipts and disbursements. 

The Budget was amended during the year in order to recognize increases in Revenue and Expenses. The 
total revenue of the District was less than budgeted revenues by $127,320. The total actual expenditures of 
the District were less than budgeted by $10,093. 

Additional information on the District ' s detailed Budget for the General fund can be found in page 6 of 
this report. 

Economic Factors and Next Year's Budget 

• Property taxes are budgeted for approximately $309,700 which is a slight decrease when compared 
to 2016. 

• Total revenues including net fees for services and taxes are budgeted for approximately $577,500. 

• Total expenditures are budgeted for approximately $577,500, including capital outlay of $12,000 
and LOSAP of $67,000. 

Request for Information 

The report is designed to provide a general overview of the District's finances. Questions concerning any 
of the information provided in this report or requests for additional information should be addressed to: 

Ms. Barbara DeBoer 
District Administrator 

Highland Rescue Team Ambulance District 
317 South Lookout Mountain Road 

Golden, Colorado 80401 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
STATEMENTS OF NET POSITION 

December 31, 2016 and 2015 

( as restated) 
2016 2015 

ASSETS 

Cash and cash equivalents: 
Unrestricted $ 
Restricted 

Accounts receivable, net of allowance for doubtful accounts of $95,106 
and $137,787 as of December 31, 2016 and 2015, respectively 

Prepaid expenses 
Amounts due from Jefferson County 
Property taxes receivable 
Capital assets being depreciated, net 

Total Assets 

LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 

Accounts payable and accrued payroll 
Accrued LOSAP liability 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES 

Deferred property tax revenue 

Total Deferred Inflows of resources 

Total Liabilities and Deferred Inflows of resources 

NET POSITION 

Net investment in capital assets 
Restricted for emergencies 
Unrestricted 

234,756 
222,009 

170,653 
6,804 
2,089 

309,722 
1,064,454 

2,010,487 

15,086 
263,554 

278,640 

309,722 

588,362 

1,064,454 
21,000 

336,671 

$ 

Total Net Position $ 1,422,125 $ 

The Notes to Financial Statements are and Independent Auditors' Repo1t are 
an integral part of these statements. 
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321,816 
180,793 

246,785 
11,781 

1,998 
310,211 

1,000,117 

2,073,501 

26,914 
218,944 

245,858 

310,211 

556,069 

1,000,117 
17,200 

500,115 

1,517,432 



FUNCTIONS/ PROGRAMS 

Primary Government 
Governmental Activities: 

Ambulance service 
Depreciation Expense 

HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
STATEMENTS OF ACTIVITIES 

December 31, 2016 and 2015 

Program Revenues 
Net Operating 

Charges for Grants & 
Expenses Services Contributions 

$ 541 ,201 118,822 114,690 
126,373 

$ 

Total Governmental Activities $ 667.574 $ 
======== 

118,822 $ 114,690 

Property tax 
Specific ownership tax 

Investment earnings 
Other income 

Total general revenues 

Change in net position 

Net Position - January 1, as restated 

Net Position - December 31 $ 

Net (Expense) 
Revenues and 

Changes in 
Net Position 

(as restated) 
Governmental Activities 
2016 2015 

(307,689) $ (252,280) 
(126,373) (154,282) 

(434,062) (406,562) 

308,198 280,030 
24,882 23,096 

2,678 1,038 
2,997 7,126 

338,755 311,290 

(95,307) (95,272) 

1,517,432 1,612,704 

1,422,125 $ 1,517,432 

The Notes to Financial Statements and Independent Auditors' Report are an integral part of these statements. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
BALANCE SHEETS 

GOVERNMENTAL FUND 

ASSETS 
Cash and cash equivalents: 

Unrestricted 
Restricted 

December 31, 2016 and 2015 

Accounts receivable, net of allowance for doubtful accounts of $95,106 and $137,787 
Prepaid expenses 
Amounts due from Jefferson County 
Prope1iy taxes receivable 

Total Assets 

LIABILITIES AND FUND BALANCE 
LIABILITIES 

Accounts payable and accrued payroll 
Accrued LOSAP liability 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES 
Deferred prope1iy tax revenue 

FUND BALANCES 
Non-spendable for: 

Prepaid expenses 
Restricted for: 

TABOR emergency reserves 
Committed for: 

LOSAP payments 
Unassigned for: 

General government 
Total Fund Balances 

Total Liabilities, Deferred Inflows of Resources and Fund Balances 

The fund balance reported on the general fund balance sheet 

Amounts rep01ied as Governmental Activities in the Statements of Net Position 

$ 

$ 

$ 

$ 

$ 

are different from those reported in the General Fund Balance Sheets above due to the following: 

Capital assets used in Governmental Activities are not financial resources, and therefore, 
are not reported in the General Fund 

Net position of governmental activities (page 2) $ 

The Notes to Financial Statements and Independent Auditors' Report 
are an integral part of these statements. 
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( as restated) 
General Fund 

2016 2015 

234,756 $ 321,816 
222,009 180,793 
170,653 246,785 

6,804 11,781 
2,089 1,998 

309,722 310,211 
946,033 $ 1,073,384 

=========== 

15,086 $ 26,914 
263,554 218,944 
278,640 245,858 

309,722 310,211 

6,804 11,781 

21,000 17,200 

263,554 218,944 

66,313 269,390 
357,671 517,315 

946,033 $ 1,073,384 

357,671 $ 517,315 

1,064,454 1,000,117 

1,422,125 $ 1,517,432 



HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
STATEMENTS OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES -
GENERAL FUND 

For the Years Ended December 31, 2016 and 2015 
(as restated) 

General Fund 

REVENUES 
Service revenue 
Less: Allowances, fees, and provisions for bad debts 
Property taxes, net of rebates 
Specific ownership tax 
Grants 
Team outsource 
Investment income 
Other income 

Total revenues 

EXPENDITURES 
Operations 
Safety & training 
Apparatus & equipment 
Facilities/station 
Administration 

LOSAP 
Capital outlay 

Total expenditures 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

FUND BALANCE, JANUARY 1, as restated 

FUND BALANCE, DECEMBER 31 

$ 

$ 

2016 2015 

312,910 $ 326,366 
(238,764) (141,619) 
308,198 280,030 

24,882 23,096 
114,690 8,320 
44,676 55,060 

2,678 1,039 
2,997 7,126 

572,267 559,418 

272,753 274,685 
15,422 8,165 
27,782 27,523 
32,542 31,532 

131,852 112,503 
60,850 46,000 

190,710 42,538 

731,911 542,946 

(159,644) 16,472 

517,315 500,843 

357,671 $ 517,315 

The Notes to Financial Statements and Independent Auditors' Report are an integral part of these statements. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
Reconciliation of the 

STATEMENTS OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE 
With the 

STATEMENTS OF ACTIVITIES 
December 31, 2016 and 2015 

Amounts reported for governmental activities in the statements of activities 
are different because: 

NET CHANGES IN FUND BALANCE - GENERAL FUND 

Governmental funds report capital outlay as expenditures. However, in the Statement of 
Activities the cost of those assets is capitalized and allocated over their estimated useful lives 
and reported as depreciation expense. 

Capital outlay 
Depreciation expense 

2016 

$ (159,644) $ 

190,710 
(126,373) 

( as restated) 
2015 

16,472 

42,538 
(154,282) 

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES (page 2) $ (95,307) $ =====(9=5 '=27=2=) 

The Notes to Financial Statements and Independent Auditors' Repo11 are an integral part of these statements. 
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HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL 
GENERAL FUND 

For the Year Ended December 31, 2016 

BUDGETED AMOUNTS 
Original Final 

REVENUES 
Service revenue $ 345,000 $ 324,495 $ 

provision for bad debts (134,850) (124,556) 
Property taxes, net of collection fees 305,558 305,298 
Specific ownership tax 23,000 23,000 
Grants 96,482 115,332 
Team outsource 5,000 50,471 
Investment income 600 2,550 
Other income 1,300 2,997 

Total revenues 642,090 699,587 

EXPENDITURES 
Operations 268,800 277,359 
Safety & training 26,190 19,880 
Apparatus & equipment 43,500 27,749 
Facilities/ station 36,600 33,605 
Administration 125,593 131,851 
LOSAP 67,000 60,850 
Capital outlay 124,965 190,710 

Total expenditures 692,648 742,004 

NETCHANGEINFUNDBALANCE (50,558) (42,417) 

FUND BALANCE, DECEMBER 31, 2015, as restated 615,431 599,777 

FUND BALANCE, DECEMBER 31, 2016 $ 564,873 $ 557,360 $ 

The Notes to Financial Statements and Independent Auditors' Report 
are an integral part of these financial statements. 
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Actual 

312,910 $ 
(238,764) 
308,198 

24,882 
114,690 
44,676 

2,678 
2,997 

572,267 

272,753 
15,422 
27,782 
32,542 

131,852 
60,850 

190,710 
731,911 

(159,644) 

534,224 

374,580 $ 

Variance with 
Final Budget 

Positive 
(Negative) 

(11,585) 
(114,208) 

2,900 
1,882 
(642) 

(5,795) 
128 

(127,320) 

4,606 
4,458 

(33) 
1,063 

(1) 

10,093 

(117,227) 

(65,553) 

(182,780) 



Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 1- Definition of Reporting Entity 

The District, a quasi-municipal corporation and political subdivision of the State of 
Colorado, was organized January 1, 2005 and is governed pursuant to the provisions of the 
Colorado Special District Act (Title 32, Article 1, Colorado Revised Statutes). The 
District's service area is located in Jefferson County. The District was established to 
provide emergency medical services for the Genesee Fire Protection District and the 
Foothills Fire Protection District residents. The District derives its revenue principally 
from service fees, property taxes, and grants. 

On November 2, 2004, qualified electors in Jefferson County, Colorado approved the 
organization of the District effective January 1, 2005, and authorized an initial tax increase 
ofup to $275,000 and a mill levy of two mills. Upon organization of the District, Highland 
Rescue Team Ambulance Service, a not-for-profit corporation organized under Section 
501(c)(4) of the Internal Revenue Code, was dissolved and the District assumed all of the 
assets and liabilities of Highland Rescue Team Ambulance Service. 

The District follows the Governmental Accounting Standards Board (GASB) accounting 
pronouncements, which provide guidance for determining which governmental activities, 
organizations and functions should be included within the financial reporting entity. GASB 
pronouncements set forth the financial accountability of a governmental organization' s 
elected governing body as the basic criterion for including a possible component 
governmental organization in a primary government's legal entity. Financial 
accountability includes, but is not limited to, appointment of a voting majority of the 
organization's governing body, ability to impose its will on the organization, a potential 
for the organization to provide specific financial benefits or burdens and fiscal dependency. 

The District, which is the primary government, is not considered a component unit of any 
other governmental unit under criteria established by Governmental Accounting Standards 
Board No. 14, "The Financial Reporting Entity" and does not engage in any Business-type 
activities. 

Note 2 - Summary of Significant Accounting Policies 

A. Basis of Presentation 

The District's basic financial statements are prepared in conformity with accounting 
principles generally accepted in the United States of America. The Government 
Accounting Standards Board is the acknowledged standard setting body for establishing 
accounting and financial reporting standard followed by governmental entities in the 
U.S.A. 
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Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 2 - Summary of Significant Accounting Policies - (continued) 

B. Government-wide and Fund Financial Statements 

Government-wide Financial Statements 

The government-wide financial statements include the statements of net position and the statements 
of activities. These statements report financial information for the District as a whole excluding 
fiduciary activities such as volunteer pension plans. The primary government and component units 
are presented separately within the financial statements with the focus on the primary government. 
Individual funds are not displayed but the statements distinguish governmental activities, generally 
supported by property taxes (if applicable) and intergovernmental contributions, are reported 
separately from business-type activities, generally financed in whole or in part with fees charged to 
external customers. 

The statement of activities reports the expenses of a given function offset by program revenues 
directly connected with the functional program. A function is an assembly of similar activities and 
may include portions of a fund or summarize more than one fund to capture the expenses and 
program revenues associated with a distinct functional activity. Program revenues include: (1) 
Charges for services, and (2) Grants and contributions. These revenues are subject to externally 
imposed restrictions to these program uses. Taxes and other revenue sources not properly included 
with program revenues are reported as general revenues. 

Fund Financial Statements 

Fund financial statements are provided for governmental fund. The Fund Financial Statements 
provide information about the District's General Fund. The emphasis of fund financial statements 
is on major individual governmental funds, each of which is displayed in a separate column. All 
remaining governmental funds are aggregated and reported as non-major funds. The District only 
has one governmental fund. 

C. Measurement Focus, Basis o(Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources 
measurement focus and the full accrual basis of accounting. Revenues are recorded when earned 
and expenses are recorded at the time liabilities are incurred, regardless of when the related cash 
flows take place. 

Governmental funds are reported using the current financial resources measurement focus and 
the modified accrual basis of accounting. Under this method, revenues are recognized when 
measurable and available. The District considers all revenues reported in the governmental funds 
to be available if the revenues are collected within sixty days after year-end. Expenditures are 
recorded when the related fund liability is incurred, except for principal and interest on general 
long-term debt, claims and judgments, and compensated absences, which are recognized as 
expenditures to the extent they have matured. Governmental capital asset acquisitions are reported 
as exp enditures in governmental funds . Proceeds of governmental long-term debt and acquisitions 
under capital leases are reported as other financing sources. 
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Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 2 - Summary of Significant Accounting Policies - (continued) 

D. Fund Types 

District reports the following fund types: 

Governmental Funds: 

General Fund - reports as the primary fund of the District. This fund is used to account for all 
financial resources not reported in other funds. 

E. Assets, Liabilities, and Net Position or Equity 

Cash and cash equivalents 

The District considers all highly liquid investments with a maturity of three months or less when 
purchased to be cash equivalents. 

Capital Assets 

Capital assets which include building and site improvements, ambulances and furnishings and 
medical equipment are reported in the government wide financial statements. Capital assets are 
defined by the District as assets with an initial, individual cost of more than $1,000. Such assets 
are recorded at historical cost or estimated historical cost if purchased or constructed. Donated 
capital assets are recorded at estimated fair market value at the date of donation. 

The cost of normal maintenance and repairs that do not add to the value of the asset or materially 
extend the life of the asset are not capitalized. Improvements are capitalized and depreciated over 
the remaining useful lives of the fixed assets, as applicable. Depreciation expense has been 
computed using the straight-line method for all assets, based on the estimated useful lives of the 
assets, which range from 5 to 30 years. 

Accounts receivable 

Accounts receivable are reported at their gross value and, when appropriate, are reduced by the 
estimated portion that is expected to be uncollectable. The allowance for doubtful accounts as of 
December 31, 2016 and 2015 was $95,106 and $137,787, respectively. 

The financial statements for the year ended December 31 , 2015 have been restated to correct a prior 
misstatement. Management determined $82,462 of accounts receivable were not collectable as of 
December 31, 2015. This correction results in a restated change in net position of $(95,272) for the 
year ended December 31, 2015. 
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Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 2 - Summary of Significant Accounting Policies - (continued) 

F. Assets, Liabilities, and Net Position or Equity - (continued) 

Net Position or Equity 

Beginning with fiscal year 2011 the District implemented GASB Statement No. 54, "Fund 
Balance Reporting and Governmental Fund Type Definitions." This statement provides more 
clearly defined fund balance categories to make the nature and extent of the constraints placed 
on a government's fund balances more transparent. Fund financial statements could include 
the following classifications which describe the relative strength of the spending constraints. 

Non-spendable fund balance - The portion of fund balance that cannot be spent because it is 
either not in spendable form (such as prepaid amounts or inventory) or is legally or 
contractually required to be maintained intact. 

Restricted fund balance - The portion of fund balance constrained to being used for a specific 
purpose by external parties (such as grantors or bondholders), constitutional provisions or 
enabling legislation. 

Committed fund balance - The portion of fund balance constrained for specific purposes 
according to limitations imposed by the District ' s highest level of decision making District, the 
Board of Directors prior to the end of the current fiscal year. The constraint may be removed 
or changed only through formal action of the Board of Directors. 

Assigned fund balance - The portion of fund balance that is constrained by the government ' s 
intent to be used for specific purposes, but is neither restricted nor committed. Intent is 
expressed by the Board of Directors to be used for a specific purpose. Constraints imposed on 
the use of assigned amounts are more easily removed or modified than those imposed on 
amounts that are classified as committed. 

Unassigned fund balance - The residual portion of fund balance that does not meet any of the 
above criteria. 

If more than one classification of fund balance is available for use when an expenditure is 
incurred, it is the District's policy to use the most restrictive classification first. 

As of December 31, 2016 and 2015, the District's fund balance had $6,804 and $11 ,781, 
respectively in prepaid amounts that are non-spendable. Fund balance restricted by enabling 
legislation (for emergencies) was $21,000 and $17,200 for the years ended December 31 , 2016 
and 2015, respectively. The Board of Directors committed $263,554 and $218,944 for 
payments to employees under a Length of Service Award Program (LOSAP) for the years 
ended December 31, 2016 and 2015. 

The remaining fund balance was considered by the District to be unassigned. At December 31, 
2016 and 2015, the District had an unassigned fund balance in the general fund of $66,313 and 
$269,390, respectively. 

10 



Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 2 - Summary of Significant Accounting Policies - (continued) 

F. Assets, Liabilities. and Net Position or Equity - (continued) 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America require management to make estimates and 
assumptions. These estimates may affect the reported amounts of assets and liabilities, 
disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

Note 3 - Stewardship, Compliance and Accountability 

Budgets and Budgetary Accounting 

Formal budgetary integration is employed as a management control device during the year for 
the General and Pension Trust Funds. Formal budgetary integration is also employed to comply 
with the State of Colorado Budget Law. The amounts not included in non-GAAP budgetary basis 
schedules are reflected on the schedules in the budget section of this report. 

The District follows these procedures in establishing the budgetary data reflected in the financial 
statements. 

1. Budgets are required by state law for all funds. Prior to October 15, a proposed 
operating budget for each fund is submitted to the Directors for the fiscal year 
commencing the following January 1. The operating budget includes proposed 
expenditures and the means of financing them. 

2. Public hearings are conducted by the Board of Directors to obtain taxpayer 
comments . The budget is formally adopted by a resolution of the Board after 
considering comments received, prior to December 31, and generally before 
December 15 to allow the District 's members to finalize budgets and certify mill 
levies in consideration of their District funding obligation before statutory 
deadlines. 

Tax, Spending and Revenue Limitations 

Colorado voters passed an amendment to the State Constitution, Article X, Section 20, which has 
several limitations including revenue raising, spending abilities, and other specific requirements 
of state and local governments. 

The District's financial activity provides the basis for calculation of limitations adjusted for 
allowable increases tied to inflation and local growth. 
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Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 3 - Stewardship, Compliance and Accountability- (continued) 

Tax, Spending and Revenue Limitations - (continued) 

The amendment excludes from its provisions Enterprises, defined as government-owned businesses 
authorized to issue revenue bonds and receiving less than 10 percent of their annual revenue ~n grants 
from all state and local governments combined. 

The amendment is complex and subject to judicial interpretation. The District believes it is in compliance 
with the requirements of the amendment. However, the District has made certain interpretations in the 
amendment's language in order to determine its compliance. 

TABOR requires local governments to establish Emergency Reserves. These reserves must be at least 
3% of Fiscal Year Spending (excluding bonded debt service). Although an Enterprise is not required to 
do so the District had reserved $21,000 and $17,200 for this purpose for the years ended December 31, 
2016 and 2015, respectively. 

In November 2004, a majority of the District's electors authorized the District to collect and spend or 
retain in a reserve all currently levied taxes and fees of the District without regard to any limitations under 
TABOR, effective for the years 2004 and thereafter. 

Management of the District is of the belief that it is in compliance with the provisions of TABOR. 
However, TABOR is complex and subject to interpretation. Many of the provisions, including the 
interpretation of how to calculate fiscal year spending limits may depend upon litigation and legislative 
guidance. 

Note 4 - Cash, Cash Equivalents and Investments 

Cash and cash equivalents held by the District as of December 31, 2016 were as follows: 

Cash and cash equivalents 

Insured cash deposits 
Collateralized deposits 

Total cash deposits and cash on hand 

Investments 
Local government investment pools 

Total investments 

Total cash deposits and investments 

$ 

$ 

12 

Book Bank 
Balance Balance 

91,693 $ 101,765 

91,693 $ 101,765 

Fair 
Value 

365,072 
365,072 

456,765 
-===== 



Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 4 - Cash, Cash Equivalents and Investments - (continued) 

CASH AND CASH EQUIVALENTS: 

Per financial statements: 

Custodial Risk 

Cash and cash equivalents 
Cash and cash equivalents -
restricted 

Total cash and investments 

$ 

$ 

234,756 
222,009 

456,765 

As of December 31, 2016, the carrying amount of the District's cash and cash equivalents were $456,765. 
The District's cash demand deposits are held at financial institutions in which deposits are insured up to 
$250,000 per institution by the Federal Deposit Insurance Corporation (FDIC). The District's deposits are 
categorized to give an indication of the level of risk assumed by the District at December 31, 2016. 

The Colorado Public Deposit Protection Act (PDP A) requires that all units of local government deposit 
cash in eligible public depositories. Eligibility is determined by State regulators. Amounts on deposit in 
excess of federal insurance coverage must be collateralized. The eligible collateral is determined by the 
PDP A. PDPA allows eligible depositories to create a single collateral pool for all public funds. The pool 
for all the uninsured public deposits as a group is to be maintained by another institution or held in a trust. 
The market value of eligible collateral must be at least 102% of the aggregate uninsured deposits. The State 
Commissioners for banks and financial services are required by statute to monitor the naming eligible 
depositories and reporting of the uninsured deposits and assets maintained in the collateral pools. 

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not be returned 
to it. The District has not adopted a deposit policy for custodial risk. As of December 31, 2016, none of 
the District's bank balance was exposed to custodial risk. 

INVESTMENTS: 

The District's formal investment policy follows state statutes regarding investments. 

The District primarily limits its investment maturities to five years or less unless formally approved by the 
Board of Directors. Such actions generally associated with a debt service reserve or sinking fund 
requirements. 

Revenue bonds of local government securities, corporate and bank securities and guaranteed investment 
contracts not purchased with bond proceeds are limited to maturities of three years or less. 

The District categorizes its fair value measurements within the fair value hierarchy established by generally 
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair 
value of an asset. Level 1 inputs are quoted prices in active markets for identical assets. Level 2 inputs are 
significant other observable inputs. Level 3 inputs are significant unobservable inputs. Investments not 
measured at fair value and not categorized include governmental money market funds (PFM funds 
Governmental Select Series) and money market funds (generally held by Bank Trust Departments in their 
role as Paying Agent or Trustee), and CSAFE, which record their investments at amortized cost. 
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Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 4- Cash, Cash Equivalents and Investments - (continued) 

Colorado statues specify investment instruments meeting defined rating and risk criteria in which local 
governments may invest including the following: 

• Obligations of the United States and certain U.S. government agency securities 
• Certain international securities 
• General obligation and revenue bonds of U.S. local government entities. 
• Bankers ' acceptances of certain banks 
• Commercial paper 
• Written repurchase agreements collateralized by certain authorized securities 
• Certain money market funds 
• Guarantee investment contracts 
• Local government investment pools 

As of December 31, 2016, the District had the following investments: 

Investment Maturity Fair Value 

Colorado Liquid Asset Trust (ColoTrnst) Weighted average under 60 days $ 365,072 
=====a:== 

COLOTRUST 

As of December 31, 2016, the District had invested $365,072 in the Colorado Local Government Liquid 
Asset Trust (the Trnst); an investment vehicle established for local government entities in Colorado to pool 
surplus funds. The Trust operates similarly to a money market fund and each share is equal in value to 
$1.00. The Trust offers shares in two portfolios, COLOTRUST PRIME and COLOTRUST PLUS+. Both 
portfolios may invest in U.S. Treasury Securities and repurchase agreements collateralized by U.S. 
Treasury Securities. COLOTRUST PLUS+ may also invest in certain obligations of U.S. Agency 
Securities and highest rated commercial paper. A designated custodial bank serves as custodian for the 
Trust's portfolios pursuant to a custodian agreement. The custodian acts as safekeeping agent for the 
Trust's investment portfolios and provides services as the depository in connection with direct investments 
owned by the Trust. 

As of December 31, 2016, COLOTRUST PRIME is rated AAAm by Standard and Poor's. COLOTRUST 
PLUS+ is rated AAAm by Standard and Poor's, Fitch and Moody's. Separate financial statements can be 
obtained through their web-site at www.colotrust.com or by calling (303) 864-7474. 

Note 5 - Capital Assets 

GASB Statement 34 requires that all capital assets with limited useful lives be depreciated over their 
estimated useful lives. Alternatively, the "modified approach" may be used for certain capital assets. 
Depreciation is not provided under this approach, but all expenditures on these assets are expensed, unless 
they are additions or improvements. 
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Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Note 5 - Capital Assets - (continued) 

The purpose of depreciation is to spread the cost of capital assets equitably among all users over the life of 
these assets. The amount charged to depreciation expense each year represents that year's pro rata share of 
the cost of the capital assets. 

Depreciation is provided using the straight line method which means the cost of the asset is divided by its 
expected useful life in years and the result is charged to expense each year until the asset is fully depreciate 

An analysis of the changes in capital assets for the year ended December 31, 2016 follows: 

Capital assets not being depreciated: 
Construction in progress 

Total capital assets not be depreciated 

Capital assets being depreciated: 
Ambulances 
Medical equipment 
Station furnishings and equipment 
Other response equipment 
Building and improvements 

Total capital assets being depreciated 

Less accumulated depreciation for: 
Ambulances 
Medical equipment 
Station furnishings and equipment 
Other response equipment 
Building and improvements 

Total accumulated depreciation 

Total Capital Assets Being Depreciated 
Net 

Capital Assets, Net 

$ 

$ 

Balance 
January 1, 

2016 
Transfers/ 
Additions 

Transfers/ 
Retirement 

Balance 
December 31, 

2016 

$ ____ $ ___ _ $ 
------

366,180 
201,351 

62,013 
241,142 
853,281 

1,723,967 

(140,826) 
(105,506) 

(43,810) 
(201,577) 
(232,131) 
(723,850) 

1,000,117 
1,000,117 $ 

123,142 (103,392) 

2,004 
82,993 

208,139 (103,392) 

(22,521) 85,963 
(37,009) 

(8,033) 
(26,246) 
(32,564) 

(126,373) 85,963 

385,930 
201,351 

64,017 
324,135 
853,281 

1,828,714 

(77,384) 
(142,515) 

(51,843) 
(227,823) 
(264,695) 
(723,850) 

81,766 (17,429) 1,064,454 
81,766 $ (17,429) $ -a=a=a=l ,==06=4"'=,4=54_ 

Depreciation expense of $126,373 for the year ended December 31, 2016 was charged to the Ambulance 
Service function 

Note 6 - Long-term Obligations 

At December 31, 2016, the District had no authorized but unissued indebtedness. 
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Note 7 - Net Service Revenue 

Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

Net service revenue consisted of the following at December 31, 2016 and 2015 (as restated): 

Service and outsource revenue 
Allowances and disallowed revenue 
Provisions for bad debt 
Collection fees 

Net service revenue 

Note 8 - Net Position 

$ 
2016 2015 
312,910 $ 326,366 
(95,575) (79,866) 

(142,327) (60,833) 
(862) (920) 

74,146 $ 184,747 

The District has net assets consisting of three components - investment in capital assets, net of related 
debt, restricted for emergencies and unrestricted. 

Net investment in capital assets consists of capital assets, net of accumulated depreciation and reduced 
by outstanding balances of bonds, mortgages, notes or other borrowings that are attributable to the 
acquisition, construction or improvements of those assets. 

Restricted for emergencies includes net position that is restricted for use either externally imposed by 
creditors, grantors, contributors, or law and regulations of other governments or imposed by law through 
constitutional provisions or enabling legislation. As of December 31 , 2016 and 2015, the District had 
restricted net position of $21,000 for emergencies as required by Article X, Section 20 of the Constitution 
of the State of Colorado (See Note 10). 

The District's total net position as of December 31, 2016 and 2015 was $1,422,125 and $1,517,432, 
respectively. 

Note 9 - Retirement Plan 

Effective January 1, 2006, the District adopted a 457(b) Governmental Deferred Compensation Plan (the 
Plan), which allows participating employees to defer a portion of their compensation as allowed under 
Internal Revenue Code Section 457(b). The District may make contributions to the Plan each year. 
During the year ended December 31, 2016, employer contributions to the Plan totaled $1 ,176. 

During 2009, the District adopted a Length of Service Award Program (LOSAP), which provides tax­
deferred income benefits to eligible, active volunteer members of Highland Rescue Team. Benefits 
available to volunteer members are based on the member's years of active service. A participant in the 
LO SAP is 100% vested after five years of service and other criteria. During the year ended December 
31, 2016 and 2015, the District contributed $60,850 and $46,000, respectively, to LOSAP 
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Note 10 -Risk Management 

Highland Rescue Team Ambulance District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 

The District is exposed to various risks of loss related to torts: Theft or damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. During 2016, the District 
purchased commercial insurance to cover this risk. Settled claims have not exceeded the commercial 
insurance coverage limits in any of the past three years. 

Note 11-Evaluation of Subsequent Events 

The District has evaluated subsequent events through July 11, 2017, the date which the financial statements 
were available to be issued. There were no subsequent events that required recognition or additional 
disclosure. 

The District is located in Jefferson County Colorado. The Gallagher Amendment in the Colorado Constitution 
requires an adjustment to the Residential Adjustment Rate (RAR) in order to maintain a constant relationship 
between the statewide share of residential taxable value and the statewide share of nonresidential taxable 
value. The amendment prevents the share of residential property from increasing relative to other classes of 
property due to an increase in home values. The effects of this Amendment may result in a reduction of 
property tax revenue to the District in 2017 and beyond. The residential assessment rate for 2017-2018 
property tax years has been set at 7.2%. 
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OTHER SUPPLEMENTARY INFORMATION 



Year Ended 
December 31, 

2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 

HIGHLAND RESCUE TEAM AMBULANCE DISTRICT 
SUMMARY OF ASSESSED VALUATION, MILL LEVY 

AND PROPERTY TAXES COLLECTED 

DECEMBER 31, 2016 

Prior Year 
Assessed Valuation 
for Current Year Mills Total Proeertr Taxes 

Proeerty Tax Levy Levied Levied Collected 

137,723,380 2.000 275,447 274,527 
138,562,000 2.000 277,124 275,076 
149,288,940 2.000 298,578 297,949 
150,681,010 2.000 301,362 300,592 
154,473,330 2.000 308,946 303,515 
156,762,920 2.000 313,526 313,473 
143,549,454 2.000 287,099 285,387 
145,603,771 2.000 291,208 290,483 
141,586,905 2.000 283,174 283,145 
140,437,798 2.000 280,875 280,030 
155,105,663 2.000 310,211 308,198 

Estimate for the year ended December 31, 2017 

2017 154,860,839 2.000 309,722 

NOTE: 

Percent 
Collected 
to Levied 

99.67% 
99.26% 
99.79% 
99.74% 
98.24% 
99.98% 
99.40% 
99.75% 
99.99% 
99.70% 
99.35% 

Property taxes collected in any one year include collection of delinquent property taxes assessed in prior 
years. Information received from the County Treasurers does not permit identification of specific year of 
assessment. 

The Notes to Financial Statements and Independent Auditors' Report 
are an integral pmt of these financial statements. 
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