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Board of Directors : R
Sedalia Water and Sanltatlon Dz,strlct R
Sedalia, Coloradc __1} '; = -

I have audlted the accompanya.ng f:ma.ncz.al statements of the business- type
activities of (the) Sedalia Water and Sanitation District, as of and for the vear
ended December 31, 2016, and the related notes to the financial statements, which - 7
“collectively comprige the DlStr.‘LCt g bas:Lc f:Lnanc:Lal statements as Ilsted 1n the I
Table of Contents._{ﬁg.j AT : : Do

Ma.aagemant's Responsib:.l:.ty for the F:.nanczal Statements

Management is responsmble for the preparatlon and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States.of America; this includes the design, implementation, .and
maintenance of internal control relevant tc the preparation and fair presentation TR
of financial statements. that are . free frcm material mlsstatements, whether_due
to fraud or error._.':- R L e

Auditor’s Responsibility _

My respons:Lblhty J.S _to express oplnlons on these financial statements based on .
my .audit. T conducted my audit in accordance with auditing standards generally - -
accepted in the United States of Amerlca ~Those standards require that I plan - .
and perform the audlt to obtain reascnabie assurance about whether the flnanc:lal IR
statements are free of materlal mlsstatement. ERER

An audlt 1nvolves performlng procedures 'co obtain audlt ev:f.dence about the

amounts and disclosures in. the financial statements. The procedures selected ' ... -
depend on the ‘auditor’s Judgment, “including the assessment of the rigk .of .~ i =
material mlsstatement cf the financial statements, whether due to fraud oY rYQr. “:. -

In making those risk assessments, the auditor considers internal control relevant . = .
to the entity’'s preparatlcn and fair presentatlon of the financial statements dn - .00
not for the purpose of express:.ng an oplnlon on the effectiveness of the entlty s

internal control. “Accordingly, I .express no such opinion. An audit also includes 7
evaluating the appropriateness of accounting policies uged and the reasonableness - .~ .. "
of significant accounting estimates made by management, as well as evaluatlng the__ SO
overall presentatlon of the_ flnanc1a1 statcments. :

I belzeve that the aud:.t evz.dence I have obtalned is sufficient and approprlate L nin it
to provide a bas:Ls for my aud:x.t oplnlons. __: o

Member of American Instirute of Certificd Public Accountants

Member of Colorado Seciety of Certified Public Accouneants . ©0 0]




Opinions

In my opinion, the financial statements referred to above present fairly, in all - - SREER.
material respects, ‘the xrespective financial position of the business-type - =~ = -
activities of Sedalia Water and Sanitation District as of December 31, 2016, and & - l:%
the respective changes in financial position and cash flows thereof for the yvear - - .. "
then ended in accordance with accountlng prlnc:Lples generally accepted in. the
United States of Amer1ca._]-~-u~~- - S

Other Matters

Reguired Supplementa:yﬂrnformation;_

Sedalia Water and Sanltatlon Dlstrlct has omitted Management s DlSCuSSlOn and L
Analysis that accounting prlnClples generally accepted in the United States of - 7./ .50
America require to be presented to supplement the basic financial statements. = o ...
Such.m1s51ng information, although not a part of the basic financial statements, -~ @ =

is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, ‘economic, or historical context. 'My R ii
opinion on the ba51c flnanc1a1 statements is not .affected by this nuss;ng N
information. ' - : '

Other Informatiom ' .-

My audit was made for the purpose of forming opinions on the financial statements -
that collectively comprise the Sedalia ‘Water and Sanitation District’s basic ... 0
financial 'statements.... :The supplemental Ainformation ‘on pages 18 ‘and 19 -ds il

presented for purposes. of addltlonal ana1y81s and is not a required part of the”_fj"' B
bagic financial. statements.' . L

This 1nformat10n is the respon51b111ty of . management and was derlved fr0m and..gggniat:
relates directly to the underlying accounting and other records used to prepare. ... . .
the Dbasic financial ' statements. The  information has been subjected to .the. = .0
auditing procedures applled in the. audlt ‘0f the basic financial statements .and. . -

certain ‘additional . procedures,” lncludlng comparing and reconc;llng such
information dlrectly to the underlying. accountlng and other records used o
prepare the ‘basic flnan01a1 statements ‘or to ‘the basic financial statements Ssin
themselves, anétother addltlonal procedures in accordance w1th.audlt1ng standards .00
generally‘ accepted An the Unlteét States of Amerlca. In my opinion, the

Bruce L. Fosdlck CPA,
Castle Rock, Cclorado
September 11, 2017

BC, i




ﬁsznanza WATER AND anzTATIou DISTRICT
--gSTATEMENT OF . NET POSITION

AS OF DECEMBER 31, 2016

ASSETS

CURRENT ASSETS
Cash SRR $ 170,430
Accounts Recelvable - net 27,936
Due from Other Government 851

Deferred Property Taxes Recelvable

110,457

_ ;Tota;:Cp::ent”Assets.:- 309,674
CAPITAL ASSETS =
Buildings .- 178,987
Computer <. 2,125
Equipment ol 8,817
Water System.:}t:jf_ 1,502,033
Land i LI R 1,690
Construction in Process R R 165, 885
Less: Accumulated Deprec1at10n ,j (437, 712)
Total Capital Assets 1,421,835
TOTAL ASSETS 81,731,509
LIBBlLITI&S
CURRENT LIABILITIES
Accounts Payable SRR 17,087
Current Port;on of Long Term Debt ,33 22,624
Total Current Llabllltles 38,721
LONG TERM LIABILI'I‘IES
Notes Payable - Long Term Sl 71,006
Less Current ?ortlon Long Term Debt g {22,624}
Total Long Term Llabllltl@s 48,382
TOTAL LILBILITIES $ 88,103

DEFERRED INFLQWS OF RESOURCES ;

Property Tax Revenue_“ 110,457

'otal D ferred Inflows of Cash 110,457

NET POSITION

Net Investment 1n Capltal As 1,350,829
Restrlcted R L 8
Emergency Reserves S TR R 7.278
Operatlons and_Malntenance Reserves 18,478
Unrestrlcted ; - 156,362

'_ Total Net P051tlon..

$1,532,947

The accompanylng notes are an 1ntegra1 part of this flnanczal statement s




SEDALIA WATER AND SANITATION DISTRICT
qsrnmnmnum OF REVENUE, EXPENSES, AND
3 CHANGES IN NET POSITION

i won wnz YEAR ENDED DECEMBER 31, 2016

OPERATING REVENUE

Water Sales.; $£103,693
TOTAL OPERATING REVENUE 103,693
LESS: opnnam:ne zxpxnszs._*
Operatlng Expenses SRR - 144,555
General and Admlnlstratlve Expenses : 15,344
'I‘OTAL OPERATING EXPENSES 219,899
NET OPERATING INCOME (LOSS) (116,206}
NON OPERATING BEVENUE:
Grants 144,431
Property Taxes LR 119,876
Earnings on Investments::h' 984
Interest Expense i (3,928}

Mlscellaneous B B T R 2,273
TOTAL NON OPERATING REVENUE (EXPENSES) 263,636

INCOME (LOSS) azronx_couwnxauwxons 147,430
CAPITAL CONTRIBUTIONS

| TOTAL CAPITAL CONTRIBUTIONS . 0
CHANGE IN NET posrr:on 147,430
NET Posxrzon - snsxnuzne OF YEAR 1,385,517
NET POSITION - END OF YEAR $1,532,947

The accompanying_notes.are_ah_integral_pért of this financial statementﬂ:f;




SEDBLIA WBTER ANB SANITATION DISTRICT
ki STATEMENT OF CASE FLOWS
?OR THE YEAR ENDED DECEHBER 31, 2016

CASH FLOWS FROM OPERATING AC@IVITIES RIS
Cash Received from Customers 0 00 106,

483
Cash Payments for Goeds & Services G {179,283)
Cash Flows, Prov1ded (Requlred) by
CASH FLOWS FROM NON*CAPITAL REL&TED FINANCING ACTIVITIES
Grants SRR 144,431
Taxes Recelvables _ 119,876
Miscellaneous SR . 2,273
Cash Flows Pr0v1ded”by No .Capltal Financing
CASH FLOWS FROM CLPIThL AND RELATED_FINANCING ACTIVITIES
Reduction of Debt . ' {21,639}
Interest Paid (3,928}
Cash Flows Prov1ded (Requlred) by
Capltal -and Related Flnanc1ng ACthltleS
CASH FLOWS FROM INVESTING ACTIVITIES :
Purchase of Assets 070 ' (142,659)
Interest on Investments S 984
Cash Flows Provided (Requ1red) by
Investlng Act1v1t1es _ :
Net Increase-(Decrease)-Jn-Cash_and Restricted Cash
Cash and Restrlcted Cash - Jﬂ.uary 1{ 2016
Cash and Restrlcted Cash December 31 20186
RECONCILIATION OF O?ERATING INCQME (LOSS) TO CASH FLOWB
PROVIDED {REQUIRED) BY OPSBAEING.ACTIVITIES.
Operatlng Income (L'ss) (116,206}
Adjustments to Reconc1le Operatlng income
{Loss) to .Cash Flows Prov1ded (Requlred) by
Operating . Act1v1tles
Deprec1atlon 49,472
Change in Assets. and Llabllltles-:
Decrease in Receivables. - 2,028
Decrease 1n Accounts Payable (8,094}
Total Adjust nts 43,406
CASH FLOWS PROVIDED (REQUIRED} BY
Ji'OPERATING ACTIVITIES : (72, 800)

The accompanying_notes

fe;ah_integral_par; of this financial statement.

(72,800)

266,580

‘25’567)-3i5eff”

(141,675} o0

123,891

170,430




lSEDLLIA WBTER AND SANITATION DISTRICT
S UNOTES 10 FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE I - SUMHARY OF SIGNIFICANT SCCOUNTING POLICIES

The accompanylng flnan01al statements have been prepared in accordance w1th
generally accepted . accountlng prlnc1ples -applicable to local governments. A
summary of the District's significant ‘accounting policies consistently applled
in the preparatlon of these flnan01al statements follows-

A. PRINCIPLES USED IN DﬁTERMINING THE SCOPE OF THE REPORTING ENTITY

The Sedalra Water and Sanltatlon DlStIlCt is a special dlStrlCt
formed under ithe Laws of Colorado in 1958 to provide water services -
for 'its -residents. ' This report 1ncludes all of the funds and”;f
account groups of the Dlstrlct R

The Dlstrlct prov1des no sanltatlon services despite its name.

The governmental unlts reported are respons;ble to the District's 5~

Board of Directors .of flve people, whlch are elected by the people;ddp
in a General Eiectlon.j' i : :

The Dlstrlct s comblnedtflnanolal statements include the accounts of.f SEERE RIS

all Dlstrlct_operat;ons. “The criteria for including organizations -
as component units within the District’s reporting entity, .as .set -
forth in. Section'ZlOO"of"the ‘Governmental -Accounting Standards .-

Board’'s (GASB) Codification of Government Accountlng and F1n§n01a :
Regortlng Standards "fnclude whether' :

*

,their-bwn-name) SR

benefit/burden on the District

* k¥ E K

Based on the: aforementloned- crlterla, the Sedalia Water and
Sanitation Drstrlct has ne component units, nor is it a component g
unit of any other prlmary governmental entity.

the organlzatlon ls 1egally separate (can sue and be . sued 1n_f;

the District. holds the corporate powers of the organlzatlon -
“the DlStIlCt appornts a_votlng'majorlty of the organlzatron s_

. ithe. Drstrlct s able to 1mpose its will on the organlzatlon I
“the -organization ‘has ‘the potential to impose  a flnanc1al_j.

there 1s f;scal dependency by the organization on the Dlstrlctﬂf;'




s::mu..xa WATER AND SANITATION DISTRICT
" NOTES TO FINANCIAL STATEMENTS
DECSHBER.31; 2016

NOTE X ~ SUMMARY OF SIGNIFICANT ACCOUNTIHG_POLICIES { conrInuED)

B. BASIS OF PRESENTAEION

The accountlng pollcles of the Dlstrlct conforn1 to generally
accepted accounting principles as applicable to a governmental unit Pl
accounted for as a proprietary enterprlse fund. The enterprise fund ..
is used since the District’s powers are related to those operated in
a manner .similar. ‘to a private utility system where net income and ..
‘capital malntenance : ppropriate determinations of
accountablllty i B ' TS

cC. BASIS OF ACCOUNTING

The D;strlct s accountlng records are malntalned on the accrual
basis of accounting. ."Revenue is recognized when earned and expenses .- ©
are recognized ‘when the liability 'is incurred. ‘Depreciation is
computed and ‘recorded ‘as .an .operating expense, expenditures.for-i
property :and . equlpment .are shown .as ‘increases .in ‘assets ' and
redemption of . notes is recorded as -a reduction in liasbilities. Tap - . il
fees, as “well “as . 1nclus1on “fees, ' are ~recorded as capital ...
contrlbutlons when recelved ””Tﬁ ' : ' S

For purposes of the Statement of Cash Flows, the District con31ders.tz"'
all highly liguid assets that are readily converted to cash or have
a maturity of three months or less to be cash equivalents. Interest
paid in 2016 was $3,928. As a governmental agency, mno income taxes ..

When both festricted ahd ﬁﬂfestricted resources are avallable for,-f
use, ‘it is the District’s poilcy to use restricted resources flrst j~
then unrestrlcted resources as they are needed. -

D, BUDGET AND BVDGETARY:ACCOUNTING
General

The Water Dlstrict follows_these procedures in -establishing thet
budgetary_data reflect d i finanCLal statements- :

-fPrior_to.October-is,?the proposed budget is
‘submitted to the Water District Board,




"-'sgmu.n WATER AND SANITATION DISTRICT
“ . NOTES TO FINANCIAL STATEMENTS

| DECEMBER 31, 2016

NOTE I - SUMMARY OF sxemr:cm accoum:me POLICIES (conrINvED)

D. BUDGET AND BUDGETAR! ACCOUNTING (anuzmnm)

2.0 By December 31 the Dlstrlct Board enacts a
g resolutlon approprlatlng the Budget.
3. '”Department heeds are. requlred to submit
budget .- change requests after dnitial
- approval, to the Water Board. |
4._T7¢Sup§iemehtal'fequests are gathered by the

~District -Board. “The Water District Board

fgfholds formal publlc ‘hearings prior to
rapprov1ng the increased budget and approprlatlons.

Encumbrance accounting {open purchase orders, contracts
in process and other commitments for the expenditures of
funds in future. perlods) is not used by the District for
budget or financial. reportlng purposes

E. ASSETS, LIABI&ITIES, AND NET POSITION

Accounts Recelvagle .

Accounts Recelvable are'for:Water services. The receivables are-'
recorded net of an allowance for doubtful accounts. The allowance 1s

set. at $375

Due to(from Other Governmen;s _

General Fund —-The General.Fund was due $851 -from Douglas County_

which was pald 1n January, 2017

Taxes Recelvable

The Taxes Recelvable- 1nclude 2016 property taxes whlch become

pavable January 1 2017~as_Taxes Recelvable




_}ssna;:a WATER AND SANITATION DISTRICT
©. . NOTES TO FINANCIAL STATEMENTS
, 2016

E. ASSETS, LILBILITIES,_AND NET POSITION (mnmxmnm}

Capital AssetS.IITTT'””'“'m”'”'

Capital Assets .are .recorded .at . cost and depreciated over thelr:,fj;Vﬁfffosf

estimated useful lives. The Water system was not booked until 1988,
and ‘an. estimated . falr value ‘has .been assigned, considering the h
original date was 1958 “‘Much of the system has never been accounted .:
for. : : RRRREIES : : .

Capital asset activity for the year ended December 31, 2016 was as follows:

Deletions &  Balance ..

: '12/31/15 _f
Capltal assets not belng deprec1ated o

5 = $ 1, 690.

$ A, 690 g om -
' 139,806 - 165,885

Land .
Construction in Process
Total Capital Assets not o

being depreciated {

Capital assets belng deprec1ated.rﬁ'f _ ' B
_ e - - 178,997 ...

Buildings

Water System 850 - 1,502, 033
Computer - - : 2,125
Equipment g 2,003 - g 817

Totals Capital assets belng
depreciated .
Less Accumulated Depre_

2,853 - 1,691,972
(49.472) L U (437,712)

1,689,119
_atlon(388 2403

Capltal Assets belng
depreciated, Net"

(46,619) .= 1.254,260 -

:g§_935137 s - glgaéi;éiéef

§1!328!64

Total :capital assets,'net.

Deprec1at10n expense for the year. ended December 31, 2016 was $49 472, of Wthh
£47,533 is included -iin Operating Expenses and - $1,939 is - included
Administrative Expenses o i

;hdditions Adjustments 12 31 16 Htev;_._.

139,806 Gile 167,575 it




_SED_ALIA WATER AND SANITATION DISTRICT
i NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE I - SUMMARYHOF-SiGNIFICANT-AéCdﬁNfING POLICIES (CONTINUED)

E. ASSETS, LIABILITIES, ANB NET POSITION (cmm:mnm)

Accrued Vacatlon

No vacatlons are accrued because there are no emplovees.

Post Retlrement Beneflts_f

The District. does not PIOV1de for any post retirement benefits orqf”
pension Plans as of December 31, 2016 o

Restrlcted for Emergenc1es h

Artlcle X, Sectlon 20 of the Constltutlon of the State of Cclorado R

requires .the .Sedalia Water -and .Sanitation District to establish .
Emergency Reserves .(See Note VIII)}. $7,278 of the net position has,ﬁg“
been restrlcted 1n compllance w1th thlS requirement. Bl

Qash Flow Statement

For purposes of the Cash Flow Statement cash and cash eguivalents
are those. accounts that . are elther-cash or are readily convertlble.'
to cash.ﬁf B

_Ogerating Revenue

Operatlng revenue are those revenues derlved from daily operatlons._
Non-operating revenue ‘are derlved from other sources, i.e. grants, |
taxes, an& earnlngs on 1nvestments,,, 2

Ogeratlons and Malntenance R serve ﬂ:

The terms of the loan for water 1mprovements requires the Dlstrlct .
to set aside an operations and maintenance reserve equal to three.

months of operation and maintenance expenses excluding depreciation, -
Currently .$18,478 -has -been restrlcted in ‘accordance with these_
covenants,' :

£,




NOTE I - SUHMARY OF SIGNIFICANT ACCOUNTIKG ?OLICIES {cowrInvep)

NOTE II - STEWARDSHIP, COI{PLIAHCE m_ACCOUNTABILITY

SEDALIA WBTER AND SANITATION DISTRICT
5 _NOTBS 30 FINANCIAL STATEMENTS
R 'DECEMBER 31, 2016

REVENUE, zxrzunxmumss,_x”;,s

I. Property tax is . reported ‘as ‘a receivable and a deferred.:
revenue when the levy is certified and as a revenue when due for -
collection in the subseguent year,_Property taxes are levied by the .
District’s ‘Board of ‘Directors. ! The ‘levy 'is based on -assessed
valuations determined by the County'Assessor generally as of January -
1. of ‘each ‘year. ' ""The -levy ‘is. normally set by December 15 by .-
certlflcatlon_tomthe_CQunty.Commlssloners to put the tax lien on the i
individual properties ‘as of December 31 of each year. The County -
Treasurer .collects the determined taxes during the ensuing calendar . ...
year, The taxes are payable by April or, if in equal installments,
at the taxpayers -election, “:in -~February -and June. = Delinguent .
taxpayers  are notified ‘in -August ‘and generally sales of '‘the tax
liens on delinquent ‘properties -are -normally held in November .or _
December . ' The County Treasurer remlts the taxes coilected monthly .. .
to the. Dlstrlct ' G

Property Tax Calendar :
Collection Schedule
iU First Half 2016 Taxes G

HSecond Half 2016 Taxes ..

Assessment Schedule 2 Z NREE S

s Abstract of Assessments Submltted August 25, 2016 -

Certxfmcatlon 0f Levies to Commissiocners  December 15, 2016 S

Commissioners Levy Taxes . ' ' December 31, 2016 -

Lien Da;e, w ToosJanuary 1, 2016u

March 1, 2017 oo
June 15, 20;7;jf sf

Property taxes, net of estlmated uncollectlble taxes, are recorded :
initially -as deferred ‘revenue ‘in ‘the year they are levied and
measurable. . The .deferred property tax revenue are recorded as.W
revenue 1n the year they are avazlable or collected.

ii. Expendltures for the General_ Fund are recorded . when thee
related 1lablllty 15-1ncurred SR : o

MATERIAL VIOLATIONS OF FINANCIAL RELATED LEGAL AND CONTRACTUAL PROVISIONS F

None




SEDALIA WATER AND SANITATION DISTRICT
| NOTES TO FINANCIAL STATEMENTS
' 1, 2016

NOTE IIX~ SUMMARY DISCLOSURE O?_CONTINGENCIES

CONTINGENCIES

provided by the State and rederal Government, which are subject to final. rev1ew C
and approval as to. allowablllty'by the respective grantor agency. The amount, if .- -
any, of any expenditures which may be disallowed by the granting agency cannot .
be determined at this time, although the Distrzct expects such amounts, 1f .any, :
to be 1mmater1al - :

NOTE IV - CASH DEPOSITS ANB INVRSTMENTS

Cash and Investments as of December 31 2016 conszst of the following:

Deposits w1th flnanc1al 1nst1tutlons 8170,430
Investments - — @
Total cash and 1nvestments $170,430

Cash Deposits

The Colorade Public Deposit Protection Act (PDPA) reguires that all units . of o .
local government deposit cash in eligible public depositories. 'Eligibility is '
determined by 'state. reguiators,i- “Amounts ~on deposit 'in  excess of federal .
insurance levels must be collateralized. | The eligible collateral is determined .
by the PDPA. PDPA allows ithe Anstitution to create.a single collateral pool for -
all public funds. The. pool Ffor all the unlnsured public deposite as a group.is
to be maintained by apother institution or held in trust. The market value of
the collateral must be at 1e

The State Comm1551oners'for banks and financial services are requlred by statute'{j
to monitor the naming of ellglble deposxtorles and reporting of the unlnsured”gf
deposits and assets malntalned 1n the collateral pool B

At December 31 ?2016 the Dlstrlctﬁs cash”dep051ts had & carrylng balance of,;ﬁ_
$170,430. ' ’ . PR P




“ SEDALIA WAEER ANB SANITAEION DISTRICT
oo NOTES TO FINANCIAL STATEMENTS
I}ECER 31, 2016

NOTE IV . - CASH DEPOSITS AND INVESTMENTS (mnusmmn)

INVESTMENTS
Credit Risk

The DlStrlCt has not adopte& a formal 1nvestment pollcy, howeveyr, the District.;s

» Obllgatlons of the Unlteé States and certain U.S. government.agency.;_:
securities -l RS

. Certain 1nternatlonal agency securltles : EEEE i

. General obligation and revenue bonds of U.S. local government entitles SRR R

. ‘Bankers’ acceptances of certaxn banks R

. Commercizal ‘papey .- . : R

. ‘Written repurch e agreements collaterallzed by certain authorized . .
securztles i ' ' N AR

. Certain money market funds-vi-

. Guaranteed investment contracts ... 0"

. Local government 1nvestment pools _ﬂ[

The District has no 1nvestments at December 31, 2016.

Interest Rate Rlsk

Colorado rev1sed statutes 11m1t 1nvestment maturities to five years - or 1ess SRR
unless formally approved by the Board of Directors. Such actions are generally_[fj}f-*'*
assoclated w1th a &ebt serv1ce reserve or. 51nk1ng fund requlrements. S

As of December 31 “2016 the Dlstrlct had_no 1nvestments.




’snnan:a wmmzn hnn snn:wawzon DISTRICT .
. NOTES TO FINANCIAL STATEMENTS
-“~“pzcsmaxn 31, 2016

NOTE V - LONG TEBH DEBT ;ﬁf__”“

The following is . summary of changes 1n long term debt for the dlstrlct

Balance at o Balance at

December 31 : nRefundlng/ December 31
2015 - Hew Issue Retirements 2016

$ 92 645 5 71,006

21,639

The loan -from the Colorado ‘Water: Resources and. . Power - Development Authorlty.:
(Authority) is due in semiannual payments through November 2019 with interest at .
4.,5%. It is secured with a Governmental Agency Bend dated 3/8/2000.  Payments -
began 11/1/00. 7The loan agreement contains a restrictive covenant whlch.requlres v

the District to maintain & three month operating reserve {gee note I-E)..
December 31, 2016 'the-Dlstrlct was in compllance w1th this covenant :

NOTE VI - LEASES

The Dlstrlct 1eases property on whzch 1ts storage tank is placed. '‘The lease is .=
with the Burlington Northern and Santa Fe Railroad and calls for an annual lease .-
payment of $1,433 per. year “"The 1ease requlres sax months written notlflcatlon
to termlnate the lease, : :

NOTE VII - BUDGET VERSUS GAAP QECONCILIATIONS

The Sedal;a.Water and Sanatatlon.nlstrlct records depreciation, debt services. and,g
capital expendltures differently for. budget and financial statement purposes
A reconc111atzon of these differenc outlined below;

Net Income (GAAP Dbasis) - 147,430
Depreciation {(not budgeted) R iﬁ 49,472
Debt ‘Service = Pr1nc1p1e (budgeted) f21,639)
Capital Expendltures (budgeted)

g_g142,659)

Net Income 32,605




sm:m WATER AND SANITATION DISTRICT
'NOTES 70 FINANCIAL STATEMENTS
"nzcmxn__al, 2016 -

NOTE VIIXI -~ TABOR AMENDMENT {TABOR)

Article X, Sectlon 20 of:the Colorado Constltutlon, commonly Rnown.as:the.fTﬁﬁ.
Taxpayer's Bill . of . nghts (TABOR) contalns tax, spending reserve and ..debt
limitations whlch apply tO-the_State of Colorado and all local governments

Spending and revenue. llmzts are determlned based on the prior yvear's Flscal Year e
Spending adjusted for allowable increases based upon inflation and local growth, =
Fiscal Year Spending is generally deflned.as expendltures plus reserve 1ncreases S
with certain exceptions.
must be refunded unless the voters

pprove retention of such revenue.

TABOR requires local governments.to”eetablish.Emexgency Reserves. These reserves .
must be at least 3% of Fiscal Year Spending ({excluding bonded debt servige). i
Local governments are.not. allowed to use the emergency reserves Lo compensate ..’ .

for economlc condltlons, revenue shortfalls, or salary or beneflt 1ncreases G

In a spec1al electlon the DlStrlCt held November 3, 1998 ‘the District obtalned”;ﬁ
approval Ffrom its electorate to.increase District debt by $350,000.00, and to .
increase District taxes by mnot .more than $30,184.00 annually. In the special S
election of thewD;strth”held_Novembernz 2004, the District obtained approval -
from its electorate to impose an. additional_ad valorem property tax levy not to
exceed 6 mills ‘for District operet;ons ‘capital ‘improvements, “and any ‘other
iawful purpose, and to coliect, ‘retain and expend .the {full ‘amount of revenues -
received from all sources during tax collectlon yvear 2005 and subseguent years, =
as ‘a voter- approved revenue change ‘and exception ‘to the limits ‘that. would._
otherwise ‘apply -under Artlcle X, _Sect;on 20, ‘of 'the ‘Colorado Constltutl n. .
{TABOR) , Sectzon 29-1-301, ' '

TABOR. However, TABOR lS complex and subject to interpretation. Many Qf the

provisions, ‘including. the interpretation of how to calcuiate Fiscal Yeaxr Spendlng_;f
limits w1ll requlre=3udlc1al lnterpretatlon o

NOTE IX - RISK MANAGEMENT .

The District isoexpoeed.io.vefioﬁsuiisks_of loss related to torts,-theftseof,”
damage to, or destruction of assets; errors or omissions; injuries to employees,
or acts of God,. = 3

The District has elected .to.nmanage iits . risk of losses . through an. .l
Intergovernmental Agreement with the Special District Association of Colorado. !’
Premiums .are based .on revenues with surcharges and assessments. being avallable
to the Rigk Management Pool for Excessive Claims, During 2016, the pool provided .’

11ab111ty coverage. in the amounts of 515 000/5400 000 with a one mllllon dollar;
max1mum ’

The District is one of 1,392 special districts which are members'of the Colorado @' -
Specxal Districts Property'ané,Llablllty Pool (Pool) .as of December 31, 2016. The

Pool 'is 'an ‘organization . ‘created -by 1ntergovernmental agreement to provide ..
auvtomobile physical . damage and diability, property, general liability, ‘public
officials liability, employee dishonesty -and «crime, equipment ‘breakdown, ~and -
workers’ compensation coverage to Jdts members. The Pool provides coverage. for:'
property clalms up to $50,000,000 -and llablllty coverage for clalms up to--
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$1,000,000. WOrkers compensatlon clalms are covered up to statutory limits, with ..
claims related to employer 8 1lab.lllty up to $2,000,000. Settled claims have not -
exceeded this coverage during 2016_ ‘Settled claims have not exceeded olicy .
coverage in any of the years prlor- 0 2016 LT

The District pays annual premlums to the Pool for their liability 1nsurance and -
property insurance. In the event aggregated losses incurred by the Pool ‘exceed i
amounts recoverable from. reinsurance contracts and surplus accumulated by the
Pool, the Pool may require additional contributions from the Pool members. Any -
excess unassigned surplus which the Pocl determines are not needed for purposes. .
of the Pool may_.b_e .returned to the members pursuant to a distribution formula. .

NOTE X -~ NET POSITIGH

Begn,nnlng wath flscal vear 2013 . the District 1mplemented GASB.__-__;.__
Statement .No.63, ' “Financial .Reporting of Deferred Outflows of .. [ =
Resources, ‘Deferred Jinflows -0f Resources, and Net Position.” The : .
requirements of this. statement will improve financial reporting by -
standardizing the presentation of deferred outflows of resources and .
deferred inflows. of resources and thelr effects on a government: s o

net pos:Lt:Lon._'_-'_'- '

The 1mpact on the DlStrlCt s fJ..nanc:Lal statements has 'been to_
replace the term “net assets ' J.th “net posztlon” z

Net pos:.t:.on represents the dlfference between all other elements in -
a statement of flnanc:Lal posztl_on and is displayed in -three
components .-~ ‘net -investment .in 'capital 'assets, restricted, .and =
unrestrlc_ted RREHE ' B
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""" SEDALIA WATER AND SANITATION DISTRICT GRS
SCHEDULE or REVENUE, EXPENDITURES AND CHANGES IN FUNDS ava:nannz o :
77" BUDGET AND ACTUAL (BUDGETARY BASIS)

FOR THE YEAR ENDED DECEMBER 31,

REVENUES

Taxes v R R $118,577
Charges for Servzces H v

Grants >
Other Revenues;;

ACTUAE,

$119,876
103,694
144,431
3,257

2016

VARIANCE WITH . =
FINAL BUDGET .-
'FAVORABLE = -

(UNFAVORABLE)

3,182

TOTAL REVENUES . . 0
EXPENDITURES

Water Operatlng B w S
Expendltures 2 3,734
Admlnlstratlve.;

Debt Service Expenses -

Capltal Expendztures_””

371,258

97,022

73,405
25,567
142,659

$ 1,299
9,994 i
(192,118) . oo

(177,643) -

(13,288) .-

10,486 - .

TOTAL EXPENDITURES i

EKCESS (DEFICIENCY) OF

Funds.Availabléf

Beginning of”yéa -121,550

Funds Availablei

End of year . $128,110

The accompanying notes are an integral part of this financial statement.

338,653
32,605
149,516

$182,121

206,490 -

203,688

26, 045




”;sznan:a wnmzn ann SANITATION DISTRICT
SCHEDULE OF WATER OPERATING EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2016

SOURCES OF SUPPLY 2

' 8,849

Deprecxatlon -
Rent ) 1,433

TOTAL

WATER TREAIMENT EK?ENSES

10,282

Consultlng : 15,148
Water Treatment & Tests”” 30,508

TOTAL

TRANSMISSION AKD DISTRIBUTION EXPENSES

Englneerlng o
Depreciation
Maintenance .
Utilities

Depreciation C 1,939
Contract Labor ° 201,313
Accounting and Audlt“ 022,365
Legal 035,364
Miscellaneous ' 911
Telephone 334
Insurance . 5,450
Office Supplies i 801
Dues and Memberships. o084
Treasurers Fees P 1,647
Rent : 1,448

Directors Meetlngs & Tees

TOTAL ABHIHISTRATIVS_gXPENSES

The accompanying hétes_é

2.588

S 75,344

éh_in egral,paxt of this financial statement.




