CENTENNIAL

k. i WATER AND SANITATION DISTRICT

Serving Highlands Ranch, Colorado

COMPREHENSIVE ANNUAL
FINANCIAL REPORT

For the year ended December 31, 2016 and 2015

Prepared by: Department of Finance & Administration

K [RECEIVED ]

By the Office of the State Auditor at 9:51 am, Jun 21, 2017



justin_smith
Received

justin_smith
New Stamp


CENTENNIAL WATER and SANITATION DISTRICT
COMPREHENSIVE ANNUAL FINANCIAL REPORT
For the Years Ended December 31, 2016 and 2015

TABLE OF CONTENTS
INTRODUCTORY SECTION PAGE
Letter of Transmittal i-vii
Organizational Chart viii
List of Board of Directors and District Officials ix
Certificate of Achievement for Excellence in Financial Reporting X
FINANCIAL SECTION
INDEPENDENT AUDITORS’ REPORT [-II
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) HI-XVIL
BASIC FINANCIAL STATEMENTS:
Statements of Net Position 1-2
Statements of Revenues, Expenses and Changes in Net Position 3
Statements of Cash Flows 4
Notes to Financial Statements 5-20
SUPPLEMENTAL INFORMATION:
Schedule of Revenue, Expenditures and Changes in
Funds Available, Budgetary Basis - Budget and Actual 21
Budget Reconciliation 22
STATISTICAL SECTION 23
FINANCIAL TRENDS INFORMATION
A-1 Net Position 24
A-2 Changes in Net Position 25
A-3 Revenues and Reserved Capacity Fees 26-27
REVENUE CAPACITY INFORMATION
B-1 Water Sold by Customer Type 28-29
B-2 History of Water and Wastewater Rates 30
B-3 History of Water and Sewer Taps Sold within the Service Area and
Current Population Estimate 31
B-4 Top Ten Customers by Water Consumption 32
DEBT CAPACITY INFORMATION
C-1 Ratic of Bonded Debt
Net Bonded Debt Per Customer and Per Capita Served 33-34
C-2 Covenant Required Bond Coverage 35-36
DEMOGRAPHIC INFORMATION
D-1 Demographic Statistics 37
D-2 Top 10 Employers 38
OPERATING INFORMATION
E-1 Operating Information 39




CENTENNIAL

WATER AND SANITATION DISTRICT

May 22, 2017

To: The customers of Centennial Water and Sanitation District
The Board of Directors

We are pleased to present the comprehensive annual financial report ("CAFR") of Centennial Water
and Sanitation District ("District or Centennial") for the years ended December 31, 2016 and
December 31, 2015.

This report was prepared by the Finance and Administration Department in conformance with the
standards and requirements of the Governmental Accounting Standards Board, the American
Institute of Certified Public Accountants, the Government Finance Officers Association, District
resolutions and State statutes. State law requires that the District publish within seven months of the
close of year end a complete set of financial statements audited by a firm of licensed certified public
accountants.

District management assumes full responsibility for the completeness and reliability of the
information contained in the report, based upon a comprehensive framework of internal control that
was established for this purpose. Because the cost of internal control should not exceed anticipated
benefits the objective is to provide reasonable, rather than absolute, assurance that the financial
statements are free of any material misstatements. Disclosures necessary to enable the reader to
gain an understanding of the District's activities have been included.

The financial statements have been audited by Haynie & Company a firm of licensed certified
public accountants. Haynie has issued an unqualified opinion that the District’s financial statements
for the year ended December 31, 2016 are presented fairly. The independent auditor’s report is
located at the front of the financial section of the report. Haynie is in the seventh year of doing the
audit after the Board extended the original five year engagement for an additional three years. The
Board reviews proposals every five years although there is no mandatory rotation.

Management’s Discussion and Analysis (MD&A) immediately follows the independent auditor’s

report and provides a narrative introduction, overview and analysis of the basic financial statements.
The MD&A complements this letter of transmittal and should be read in conjunction with it.

PROFILE, RESPONSIBLITIES AND STRUCTURE OF THE DISTRICT

Centennial Water and Sanitation District, a water and sanitation district organized as a political
subdivision of the State of Colorado and as a quasi-municipal corporation created pursuant to Title
32, Colorado Revised Statutes, as amended, was organized in 1980.

www.centennialwater.org 303-791-3290 Financial Services Fax

‘ 62 West Plaza Drive 303-791-0430 Telephone
Highlands Ranch, Colorado1 80129 303-791-0437 Engineering Fax



The District provides wholesale water and sewer service to other Colorado special districts within
its service area. These districts in turn retail these services to the ultimate user. Centennial's current
full service customers are:

e Highlands Ranch Metropolitan District (‘HRMD”). HRMD, the primary customer,
provides service to Highlands Ranch, a master planned community in northern Douglas
County, Colorado.

e Northern Douglas County Water and Sanitation District ("Northern Douglas") who serves
certain areas in Douglas County adjacent to Highlands Ranch.

The service area, which encompasses Highlands Ranch as its primary area as well as small adjacent
areas to the east and west, is located in Douglas County, Colorado which is located at the southern
edge of the Denver metropolitan area. Highlands Ranch enjoys a favorable economic environment
in relation to other communities in the Denver Metro area.

SERVICE AREA MAP
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The District operates under a Board - General Manager form of government. Policymaking and
legislative authority is vested in the Board, which consists of five non-partisan members elected at
large. The Board is responsible, among other things, for passing resolutions, adopting the budget,
appointing committees and hiring the District's general manager and the District's attorney. Board
members are elected to four-year staggered terms with either two or three Board members elected
every two years.
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The District General Manager is responsible for carrying out the policies and resolutions of the
governing board, for overseeing the day-to-day operations of the District, and directly manages
three non-statutory departments (headed by appointed department heads) — Water and Wastewater
Operations; Engineering; and Finance and Administrative Services.

The basis for determining the reporting entity is established by the Governmental Accounting
Standards Board's (GASB) Statement No. 14, The Financial Reporting Entity. The financial
reporting entity for the CAFR is for Centennial Water and Sanitation District as legally defined.
The District has no component units (legally separate entities for which the primary government is
financially accountable).

FACTORS AFFECTING FINANCIAL CONDITION

Revenue Base

The District’s primary revenue sources are rates assessed based on usage and consumption and
reserved capacity fees based on tap fees assessed against new property as it is connected. The rates
are designed to fund general operation and maintenance expenses, debt service, major repair
reserves and portions of the water acquisition program. Reserved capacity fees pay for capital
projects.

The District has historically benefited, especially in funding necessary infrastructure development,
by strong growth within the Highlands Ranch community. As the community matures, the District
relies more on the rate base that has been developed, complemented by continued growth potential
for the remaining housing development and significant opportunities for commercial and retail
growth.

Actual growth in 2016 for the two areas the District serves, the Highlands Ranch Metro District and
Northern Douglas County Water and Samitation District, can be summarized on the following table:

Highlands \‘ Northern
In 2016 ‘ ! Ranch . Donglas
Single Family Residential _ 105 0
Multi Family Residential 68 0
Nonresidential acres : 31 0
Nonresidential 3/4" equivalents o 26‘_ 0
1981 - 2016 :
Single Family Residential | 28,642‘ 1527
Multi Family Residential f 6,819 104
Nonresidential acres 954 na
Nonresidential 3/4" equivalents ‘
Indoor Use i : 3,315, 152
Irrigation Uses 2,359 106
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The annual growth pattern for residential property in Highlands Ranch, the largest share of the
service area, since the inception of the District can be summarized on the following table:
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With the 2016 development, Highlands Ranch has reached approximately 98% of the current
anticipated ultimate development of single and multi-family residential dwelling units. The re-
zoning request of the C-470 corridor described below will result in additional single and multi-
family units which if approved will allow the overall residential development within Highlands
Ranch to maintain a steady growth rate in relation to the Denver Metro area for the foreseeable
future as it approaches maturity.

995 of the 1,333 net acres (74.6%) zoned for nonresidential development (and not anticipated to be
developed with multi-family product) within the Highlands Ranch service area have been
developed. The Highlands Ranch Business Park and C-470 corridor development, located off of
Lucent Boulevard and the C-470 interchange will be the primary area for any additional office and
retail development. Shea Homes and Shea Properties, the owners and developers of the referenced
property requested to Douglas County the re-zoning of the property during 2015 in anticipation of
development during the remainder of the decade. The re-zoning was approved by the County in
2016 and construction began in late 2016. There is no material growth anticipated in Northern
Douglas County Water and Sanitation District.

Fiscal Policy and Fund Balance

Although the District is an enterprise and reports for financial purposes on that basis, for internal
budgeting purposes and bond covenant compliance, traditional governmental funds have been
established. The Board has formally adopted and includes as part of the annual budget process,
policies related to the maintenance of the ending fund balances and the flow of net revenues in
excess of those requirements.

The target ending fund balances for operations and debt service are as follows.
e The ending fund balance for operations will be 6 months of working capital.
e The ending fund balance for debt service will be equal to the next year’s debt service
payment.
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The District deposits directly to the Water Acquisition Fund an amount equal to $.45 (increasing
to $.50 in 2017)/ 1,000 gallons of water billed.

The policy for transferring current assets in excess of the above requirements are:

e to the Reserve Fund

o a transfer of $2.1 million less any miscellaneous capital expenditures that occurred in
the operations fund during the fiscal year

¢ o the Financial Assurance Fund
o any remaining net current assets are transferred to a Financial Assurance Fund.

e ecach year during the adoption of the next year’s budget the Board will review the
forecasted fund balances and, if necessary, direct transfers from the Financial Assurance
Fund to other funds to meet the financial needs of the District,

Long Range Capital Improvement Planning and Debt Management

The District maintains a comprehensive multi-section Capital Improvements Plan that is
reviewed on an annual basis and updated as necessary. The plan includes:
¢ a Facility Plan section details in the base infrastructure necessary to provide basic service
at build out of the service area. This amount is funded from reserve capacity payments.
¢ alook at the short-term requirements for additional surface water acquisition.
o facilities required due to the changing regulatory environment. Funding will be evaluated
for these facilities and upgrades as the improvements are required.

In recent years, accumulated reserved capacity fee collections have not only been sufficient to
pay for all of the identified base infrastructure capital projects but also the capital projects fund
balance exceeds the identified remaining Facility Plan project costs.

In the early years, debt was issued to fund all major capital outlay. In addition, future water
acquisition and regulatory improvements may require some additional debt. During the most
recent review by Standard & Poor’s (2016) the District’s rating was upgraded from AA+ to AAA.

The District achieved this level in part based on:
o Strength of the District’s financial performance as indicated by five consecutive years of
good debt service coverage and very strong liquidity.
o Overall low debt levels
e  Ample water supply which officials believe will be sufficient to meet projected build out
demand.

During 2013 the District applied for a Colorado Water Conservation Board Loan for up to 90%
of the Chatfield Reallocation Project (described below) costs. In May 2014 the loan was
approved by CWCB in 3 tranches with each at a rate of 3%. The proceeds will be distributed
similar to a construction loan. Interest may be deferred until construction is complete but the
District anticipates making semi-annual payments. As of December 31, 2016 no draws had been
made against the loan.



Pension and other emplovee benefits

The District does not participate in Social Security but does maintain a defined contribution pension
plan. All regular District employees are required to participate in the Plan and are eligible on their
date of hire. Eligible employees are required to contribute 6.2% of pay, which is matched by the
District. The contribution level was established equivalent to the Social Security requirements and
total contributions will be capped at the same maximum as established for Social Security
contributions. In addition, the District offers all regular employees the option to contribute to a 457
plan. In 2015 the District increased the match of employee contributions to the 457 plan up to a
maximum of 4%.

The District is a member of the Colorado Special District Association pool that provides medical,
dental, vision, short-term disability and life insurance benefits, The health insurance plans allow
retirees who have reached age 50 and 15 years of service to retire and stay in the plan until age 65.
All premiums are the responsibility of the retired employee. There is one past employee taking
advantage of the benefit.

MAJOR INITIATIVES

Wastewater

The Colorado Water Quality Commission has approved regulations for more stringent standards
for treating discharges from wastewater treatment plants across the state. The District will
continue to address implementation to meet the requirements over the next 5 years.

During 2016 the District began pre-design required to complete upgrades to the plant as the
result of the regulations as well as to improve efficiencies.

Water

The District has reviewed the water distribution system for any delivery constraints that may
exist and that may be reduced or eliminated with additional capital outlay. The chosen option
was another pump station originally estimated at a cost of $5 million. The 2015 budget planned
for and a contract was awarded for the design of the new pump station with construction
anticipated in 2017. As a final site was chosen, preliminary design completed, and the design
commenced the estimated cost has increased to approximately $10 million.

Additional supplies of renewable surface water to supplement the existing water portfolio are
planned through participation in two major regional projects.

e The District is a major participant in reallocating flood storage space to municipal uses in
Chatfield Reservoir. The final phase of approval through the US Army Corps of
Engineers was approved in October 2014. The District’s initial share was estimated to
ultimately cost approximately $50 million, and will not be incurred until design and
construction of project mitigation measures are approved. Funding was placed in an
escrow during 2015 with funding coming from cash reserves and from the CWCB loan
described above. It is anticipated that repayment will come entirely from the increase in
the Water Acquisition portion of the rates.

e The second project involves participation in a regional drinking water supply to several
communities in the area in cooperation with Denver Water and the City of Aurora. The
“WISE” project will incur capital costs of up to $8 million for infrastructure, in addition
to an annual rate charge per thousand gallons as actual deliveries take place.
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Multiple agreements were executed in 2014, the capital construction began in 2015 and
the District expects to begin the local connection in 2017, with deliveries expected to be
available in 2017. The project financing will be through the use of existing cash balances
and rates.

AWARDS AND ACKNOWLEDGMENTS
The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to Centennial Water and
Sanitation District for its comprehensive annual financial report for the year ended December 31,
2015. The Districts received the Certificate of Achievement for the eighteenth consecutive year.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily
readable and efficiently organized comprehensive annual financial report. This report must satisfy
both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report
continues to conform to the Certificate of Achievement program requirements, and we are
submitting it to GFOA to determine it’s eligibility for another certificate.

The preparation of this report could not have been accomplished without the efficient and dedicated
services of the entire staft of the Financial Services Department. 1 would like to express my
appreciation to all members of the department who assisted and contributed to the preparation of
this report. Due credit also should be given to the Board of Directors for their interest, support and
responsiveness in planning and conducting the operations and financial affairs of the District.

Respectfully submitted,

Stephanie Stanley

Financial and Budgeting Analysis Manager
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Certified Public Accountants (a professional corporation)
1221 West Mineral Ave, Ste. 202 Littleton, Colorado 80120-4544 (303) 734-4800 Fax (303) 795-3356

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Centennial Water & Sanitation District
Highlands Ranch, Colorado

We have audited the accompanying financial statements of Centennial Water & Sanitation
District (the “District”) as of and for the years ended December 31, 2016 and 2015 and the
related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of Centennial Water & Sanitation District, as of December 31,
2016 and 2015, and the respective changes in financial position and cash flows thereof for the
years then ended in accordance with accounting principles generally accepted in the United
States of America.

§ Pri meG | Oba | 873 North Cleveland Avenue 1785 West Printers Row 50 West Broadway, Suite 600 5974 South Fashion Pointe Dr., Suite 120
e Loveland, Colorado 80637 Salt Lake City, Utah 84119 Salt Lake City, Utah 84101 South Ogden, UT 84403
y of (303) 577-4800 (801) 972-4800 (801) 532-7800 (801) 479-4800
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, as listed in the table of contents, be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Centennial Water & Sanitation District’s financial statements as a whole. The introductory,
supplemental information and statistical sections are presented for purposes of additional analysis and are not a
required part of the financial statements.

The supplemental information as listed in the table of contents is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.

Phagria R 2

Littleton, Colorado
May 31, 2017



Management’s Discussion and Analysis

As management of the Centennial Water and Sanitation District we are pleased to provide a
discussion and analysis of the District’s 2016 financial statements. This narrative overview
provides a more detailed and insightful examination of the financial condition and operating results
for the fiscal year ended December 31, 2016 as well as information on any financial issues and
activities. We encourage readers to consider the information presented here in conjunction with
additional information in our letter of transmittal, which can be found on pages i to vii of this report.

Financial Highlights

Net position represents the amount that assets and deferred outflow of resources exceed liabilities.
At the close of the current fiscal year the District had a net position of $230,159,841, an increase
of $7,665,370 or 3.4% over the fiscal 2015 net position. The components of the 2016 net position
are categorized as follows:

Unrestricted,
$53,158,516,
23%

Invested in
capitalassets net
of related debt,
$138,583,719,

60%

Restricted

Capital Projects,
$31,604,606 ,
14%

DebtService,
$6,813,000, 3%

e Liabilities decreased by $5,563,624 during 2016 to a year-end balance of $47,981,098.
» The most significant portion of the liabilities is related to the District’s long-term debt
that revenue bonds payable and to a lesser extent compensated absences.
> Revenue bonds payable, decreased by $5,545,000 (10.8%) to a total outstanding
balance of $45,940,000. The District made scheduled principal payments on the
outstanding issues.
e Prudent fiscal stewardship by the District continues.

» Monitoring of'its reserve policy to ensure that the District has financial stability during
both changing economic times as well as annual revenue fluctuations due to changing
water demands. The Board has created reserves for major equipment repair and
replacement; funding of additional acquisition of sustainable water supplies and a
financial assurance fund. This fund can be used for various Board determined
purposes with its primary purpose being rate stability however it can be used for debt
payments and acquisition of water supplies.

» Employee related costs remain manageable.

o The District has a performance based pay plan that compares wages with
comparable wages in the Denver metro area.

o The cost of employee benefits remains manageable as the result of
maintaining a defined contribution plan and annual review of employee
benefits. The base health insurance plan was unchanged during 2016.
Employees shared in any premium increases based on the existing premium
sharing arrangement with the employees.
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Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements.

The District’s financial statements included in this annual report are those of a special purpose
government engaged only in a business-type activity. The statements are comprised of two
components: 1) basic financial statements and 2) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

The following basic financial statements are included:

e The statement of net position (formerly referred to as statement of net assets) presents
information on all of the District’s assets and liabilities, with the difference between the
two reported as nef position. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the District is improving or
deteriorating (see pages 1-2).

o The statement of revenues, expenses and changes in net position presents information
showing how the District’s net position changed during the most recent fiscal year, All
changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., earned but unused vacation leave). The statement reports the District’s
operating and nonoperating revenue by source along with operating and nonoperating
expenses and capital contributions (see page 3).

o The statement of cash flows reports the District’s cash flows from operating activities,
investing, capital and noncapital activities (see page 4).

The notes te the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found beginning on page 5 of this report.

In addition to the basic financial statements and accompanying notes, this report also presents
certain supplementary information concerning the District’s budgetary comparisons.
Supplementary information can be found immediately after the notes.

Financial Analysis
Net position
As discussed above, net position serves over time as a useful indicator of a government’s financial
position.
» Net position continued to improve in 2016 as at December 31, 2016 District assets
exceeded liabilities by $230,159,841 an increase of $7,665,370 or 3.4% from December
31, 2015.
¢ Net position was $222,494,471 at December 31, 2015, an increase of $5,287,797 or 2.4%
from December 31, 2014,
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The following tables summarize the current years change in various component of net position:

Condensed Statement of Net Position

2016-2015 2015-2014
As of December 31, Increase % Increase %
2016 2015 2014 (Decrease) Change (Decrease)  Change

Assets
Current assels $ 53250539 $ 50289358 S 46,796,157 S 2961,181 58%% S 3493201 7.46%
Current restricted assets 38,506,983 36,593,523 35,867,691 1,913,460 5.23% 725832 2.02%
Capital assets net of accumulated 184,539,071 186,834,091 191,014,878 (2,295,020) -1.23% (4,180,787)  -2.19%

Total assets 276,296,593 273,716,972 273,678,726 2,579,621 0.94% 38,246 0.01%
Deferred outflow of resources 1,844 346 2322221 2,827,115 (477.875)  -20.58% (504,804) -17.86%
Liabilities
Current liabilities payable from current assets 1,564,762 1,557,140 1,591,523 7,622 0.49% (34383) -2.16%
Current liabilities payable from restricted assets 5,874,600 5,727,539 5,861,606 147,061 257% (134067)  -2.29%
Long-term debt 40,541,736 46,260,043 51,846,038 (5,718307)  -12.36% (5,585995) -10.77%

Total liabilities 47.981,098 53,544,722 59,299,167 (5,563,624)  -10.39% 5,754445)  -9.70%
Net Position
Net investment in capital assets 138,583,719 135,304,025 134,058,396 3,279,694 2.42% 1,245,629 0.93%
Restricted 38417606 36,493,357 35462211 1,924,249 527% 1,031,146 291%
Unrestricted 53,158,516 50,697,089 47,686,067 2461427 4.86% 3,01 l,@22 6.31%

Net postion $ 230159841 S 222494471 S 207206674 S 7665310 345% S 5287797  243%

The components that comprise net position have changed as shown below:

Net Position

$250,000,000
$200,000,000
$150,000,000
$100,000,000

$50,000,000

S-

2016
2015
2014
B Netinvestmentin capital assets B Restriced M Unrestricted

As would be expected for a utility, the largest portion of the District’s net position is the net
investment in capital assets (60 percent). This category reflects the Districts total historic
investment, at cost, in capital assets (e.g., infrastructure, plant, buildings, water rights, machinery,
and equipment); less any related outstanding debt used to acquire those assets.

Capital assets are used to provide services to customers; consequently, these assets are not available
for future spending. Although the Centennial Water and Sanitation District’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves cannot be used
to liquidate these liabilities. The table above summarizes how the amount changed during 2016.
The changes in each of the components from December 31, 2015 to December 31, 2016 are
summarized in the following table.




Net Investment I

Restricted

in Capital Assets Debt Service

Capital Projects

Unrestricted

Balance December 31, 2015

Changein net position

Paid principal

Capital outlay

Depreciation (net of retirements)
Amort of premiums/disc etc.
Adjust to next years P&I|

$ 135,304,025 §

5,545,000
4,193,708
(6,495,078)
29,714

6,688,000 $ 29,805,357 S 50,697,089

1,799,249

125,000

7,665,370
(5,545,000)
(5,992,957)

6,495,078
(29,714)
(125,000)

Balance December 31, 2016 S 138,577,369 S 6,813,000 S 31,604,606 S 53,164,866
The District has restricted assets (17 percent) consistent with various legal and other outside
restrictions. Restricted net position consists of a debt service reserve fund and the capital projects
fund that is restricted due to contractual provision in the intergovernmental service agreement and
bond proceeds.

e  $6,813,000 has been restricted for the payment of the 2017 debt service. The Board has
determined that, in order to guarantee future compliance with various provisions of bond
covenants, it would be appropriate to restrict an amount equal to the following years
scheduled debt service payments. As a result the financial statements reflect these
restricted assets.

L]

$31,604,606 is related to unexpended reserved capacity payments received from the
various governmental entities that the District serves. This amount is restricted on the
books for the construction of future capital projects required to provide service pursuant to
the terms of the agreements with the entities served by the District. The funds may be
transferred at the discretion of the Board to be used for the payment of principal on debt
service previously issued to construct projects built to provide the contract service as
needed.
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M Debtservice reserve fund M Capital projects 2014

2016-2015 2015-2014
Increase % Increase %
(Decrease) Change (Decrease)  Change
Debt service reserve fund $ 125,000 1.87% §$ 29,000 0.44%
Capital projects $ 1,799,248 6.04% § 1,002,146 3.48%

After considering the above restrictions, the District has unrestricted net position that may be used
to meet the government’s ongoing obligations to citizens and creditors of $53,158,516. The District
has internally designated by resolution as part of the budget process three distinct reserves for
funding future requirements in addition to the restricted funding identified above:

» amajor repair, maintenance and replacement of equipment reserve
»  along term surface water acquisition reserve
»  afinancial assurance fund
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As of December 31, 2016 the amount designated for the first two reserves was approximately $30.7
million from vnrestricted net position accumulated for the fiscal year and in total as shown below:

Major Repair Water Acquisition
Cuirent Current
Year Cunmlative Year Cumulative Combined

Funding sources
Rates § 1,721,213 $ 20,870,474 $ 2,404,400 $ 18,489,301 % 39,359,775
Development fecs - - 344,270 18,644,558 18,644,558
Mise¢. Income 8,385 100,918 3,671 18,584 119,502
Interfund Transfers - - 2,056,830 2,056,850
Expended (941,865) (2,862,688) (2,858,262) (26,625,603) {(29,488,290)
$ 787,733 § 18,108,704 3 (105921 $ 12,583,690 § 30,692,394

The financial assurance fund increased by $2.0 million resulting in a total fund balance of $7.9m
as of December 31, 2016. This fund is not required based on the financial position of the District
but has been created by the Board consistent with bond covenant provisions.

The remaining $14.7 million of unrestricted assets is sufficient to meet the 6 months of working
capital that has been targeted by District policy to be maintained.

Other significant changes (those in excess of $1m) in the statement of net position were as
follows:

* CURRENT ASSETS in 2016 increased $4.9m or 5.6% from 2015 after increasing $3.5m
or 7.5% between 2014 and 2015,

» RESTRICTED ASSETS in 2016 increased $1.9m or 5% from 2015, after increasing
$0.7m or 2% between 2014 and 2015.

o {CAPITAL ASSETS, NET are discussed more fully under capital related assets.
¢ LONG TERM DEBT in 2015 decreased $5.7m or 12.4% from 2014 after decreasing

$5.6m or 10.8% between 2014 and 2015. In 2016 and 2015 the outstanding debt was
reduced by scheduled prineipal payments plus amortization of premiums and discounts.
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Changes in net position
The following table summarizes the components of changes in net position and the impact on total
net position:

2016-2015 2015-2014
[ncrease Increase %
[ 2016 ” 2015 | | 2014 _I (Decrease) Change  (Decrease)  Change
Opcrating ncome
QOperating revenue
Water operations 3 26124365 §S 23,520,709 S 22311084 $ 2603636 111% $ 1209665 5.4%
Wastewaler operations 9,712,521 9,272,790 8,888,171 439,731 4 T 384,619 43%
Total operating revenues $ 35836886 S 32793499 § 31,199215 3,043,387 9 3% 1,594,284 5.1%
Busmess operaling expense
Water operations 12,293,103 10824 304 10,882,238 1,468,799 13.6% (57.934) -0 5%
Waslewater operations 4693610 4083185 4,863,717 (280575)  -58% 119,468 25%
Administrative and generat 6438264 6108415 5885419 329,849 5.4% 222,99 3.8%
Noncapitalized major repair 850,597 511951 886419 348,646 n {374.458) ne
Total busingss operating cxpenses 24,285,574 22427855 22517793 1857719 8.3% (89,938) -0 4%
Direct businees related income 11,551,312 10,365,654 8,68] 422 1,185,668 11.4% 1,684,222 19.4%
Non-cash operating expenses
Depreciation 6638711 6,665,027 5,670,642
Total non-cash operating experises 6,638,711 6,665,027 6,670,642 {26316)  -04% (5615 -0.1%
Operating ncome 4,912,601 3,700,617 2,010,780 1,211,984 32 8% 1,689,837 34 0%
Nen-operating income
Non-operating revenue:
Net investment income (loss) 810234 504,850 693,307 205434 36.2% (98457 -142%
Gain on disposal of equipment 38260 6070 58,655 1220 5308% (52585 e
Other Income 3,385 406,059 420913 (397674} nc (14,854)
Total non-operatng revenues 256,959 1,006,979 1,172,875 (150020) -14.9% (165,896)  -14.1%
Non-pperating expense
Interest 1,596,732 1,737,148 1,940912 (140416)  8.1% (203,764)  -10.5%
Other 85,519 - 288,830 85,519 (283,33Q)  -100.0%
Total non-operaling expenses 1,682,251 1,737,148 2229742 {54,897) 3. 2% (492,594) 222 1%
Income (loss) before contributions 4,087,309 2970448 953913 L116261 37.6% 2,016,535 211 4%
Capital Contributions 3,578,061 2317349 3,061,561 1260712 54.4% (734,212) -24.3%
Changz in net position 7665370 5,287,797 4015474 § 2377573 45.006 S 1272323 31.7%
Net position - beginning 222494471 217,206,6M 213,191,200
Net position - ending 3 230,159,841 S 21 AMAT S 217206674

As shown on the above table, net position increased in 2016 by $7.7m (3.4%) compared to $5.3m
(2.4%) in 2015 and $4m (2%) in 2014. The day to day business related income from operations
(operating revenues less operating expenses before the non-cash expenses for depreciation and
amortization} increased the District’s net position by $11,551,312 in 2016. When the income from
business operations is adjusted for depreciation, amortization and non-capitalized major repairs,
operating income in 2016 was available to contribute $4,912,601 towards the payment of interest
on the District’s outstanding debt and the transfer to the reserves discussed previously.

The more critical components of the change are related to the income and expenses directly related
to business operations and capital contributions. These two areas generate the funding to make the
annual debt service payments.

* Direct business related operating income in 2016, before considering depreciation and
amortization, was $11,551,312 an increase of $1.2m from 2015 which was an increase of
$1.7m over 2014.

s Capital contributions continued as a significant revenue source, increasing both total net
position and the restricted net position for capital projects. Capacity fees, which are in
excess of the actual physical connection costs, are designed to recover the cost of building
the entire system of infrastructure necessary to serve the customer base. These capital
contributions are restricted by intergovernmental agreements for use either to construct
capital assets or to repay the principal on debt used to fund prior capital assets.

Key elements contributing to the changes in net position are more fully described below.
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Revenues and Capital Contributions

The pie chart below provides a perspective of 2016 relationship between revenues and capital
contributions to the total funding by these sources.

Capital
Other Income..  Contributions Total Revenue

0.12% £.85% $40.2 million

Net investment
income
201%

Water operations

Wastewater 64.87%

operations
24.12%

Operating revenues
Water revenues are generated using a structure based on individual customer water budgets. The
innovative structure is designed for and continues to generate sufficient revenues to comply with
the requirements found in the District’s bond covenants and to meet the internal objectives defined
by the Board during both drought and wet year scenarios. The rate structure includes the following
key elements and objectives:
» “Water Budgets” established for each individual customer that are the basis for a
steeply increasing block rate structure to encourage conservation
» A significant fixed rate “Water Service Availability Fee” charged to customers is
intended to increase the fixed revenue for the District to better match the costs of
paying debt service and customer related billing costs as well as establishing
appropriate reserves for equipment replacement.
» Accumulation of funds for major repair and/or replacement of equipment
» Accumulation of funds for long-term water acquisition.

Wastewater revenues for residential wastewater service are annually adjusted based on the individual
homes monthly wintertime water consumption for selected bi- monthly billing periods as a proxy for
actual sewer flows during the entire year. The residential wastewater charges require a minimum per
bimonthly billing based on the approved rate. The minimum includes 3,000 gallons. The actual bi-
monthly rate to the consumer is then determined for each individual household based on its wintertime
consumption multiplied by the then current rate (which is also the nonresidential rate) for usage
greater than 3,000 gallons plus the minimum amount.

The following table demonstrates the volatility in total operating revenues, primarily water over
the last 10 years.
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The operating revenues were influenced by the following:
o  Water 2016 vs. 2015 — operating revenue from rates charged for water consumption
increased 5.3% in 2016
> the base water rates per 1,000 gallons increased from $3.05 to $3.21
> overall consumption increased 5.7% from 2015
» surcharge revenue for all users increased slightly due late fall irrigation
e Water 2015 vs. 2014 — operating revenue from rates charged for water consumption
increased 5% in 2015
» the base water rates per 1,000 gallons increased from $2.95 to $3.05
» overall consumption increased 3.7% from 2014
» surcharge revenue for all users increased slightly due to rate increase
e Wastewater 2016 vs. 2015 — operating revenue from rates charged for wastewater increased
1.3% in 2016
> the base wastewater rates per 1,000 gallons increased from $2.75 to $2.93
» wintertime consumption, the basis for the charge for residential customers
continues to decrease slightly but showed signs of stabilizing
¢ Wastewater 2015 vs. 2014 — operating revenue from rates charged for wastewater increased
2.5% in 2015
» the base wastewater rates per 1,000 gallons increased from $2.75 to $2.93
> wintertime consumption, the basis for the charge for residential customers
continues to decrease slightly but showed signs of stabilizing




Non-operating revenues

e Capital contributions are paid by Highlands Ranch Metropolitan District and Northern
Douglas County Water and Sanitation District. In 2016, generated by the contractual
requirement for the acquisition of reserved capacity in the District’s system, the
contributions amounted to $3,578,061 primarily from Highlands Ranch Metropolitan
District. This was an increase of $1,260,712 from the total capital contributions received
in 2015.

e The District changed investment managers in 2014. Portfolio performance improved as
the rates stabilized and the average life structure of the portfolio was extended.

Operating and Non-operating Expenses

The pie chart below summarizes the 2016 operating and non-operating expenses by type.

2016 Operating and
| Non-operating expenses

W Water operations

m Wastewater operations

® Administrative and general
M Depreciation

H Interest on long-term debt

® Other non-operating

Operating expenses
The relationship between the major components for the 2016, 2015 and 2014 operating expenses
can be further broken down:
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Water operating expenses are most significantly impacted by the relative use of groundwater wells
in that the use of wells increases electrical expenses. Electrical expenses for 2016 were $2.7 million
or 11.8% of total operating expenses compared to $2.1 million (9.9%) in 2015.
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e District operating expenses are predominantly fixed and therefore change little in response
to demands. Typical fixed costs which represent approximately 75% of the budget include:

»  cost of personal services - fixed within the production needs for each function subject
to annual increases in wages and benefits and new positions that may be necessary,
both of which require specific Board approval.

»  contracted services include base contractual obligations for the purchase of water,
significant legal related expenses and insurance. The purchase of water may vary
when certain economic opportunities are presented to the Board.

»  materials and supplies for routine maintenance

»  purchased services related to maintenance; outside lab services etc.

¢ In addition to the above fixed costs, the electrical and chemical costs are semi-variable.

These semi-variable costs change in a very narrow stepped pattern as various production

trains are started to accommodate different production levels.

WATER OPERATIONS expense in 2016 increased $1.5m or 13.6% from 2015 after decreasing
$0.6m or 0.5% between 2015 and 2014

WATER OPERATIONS

14,000,000

» 12,000,000

Tg 10,000,000

& 8,000,000

T 6,000,000

[ 4,000,000

2,000,000

2014 2015 2016

B Surface Water Leases 3,070,753 3,154,627 3,146,300
M Other 2,599,381 2,467,473 3,043,002
W Treatment Chemicals| 1,308,575 1,499,161 1,625,604
M Electrical 1,847,804 1,638,215 2,196,550
M Personal Services 2,055,722 2,064,828 2,281,647

Personal services, which includes wages and benefits, increases each year due to market
adjustments and promotions. Although budgeted FTE’s remained unchanged during the period,
actual annual costs are impacted by position vacancies that may occur during the year.

Electrical and treatment chemical costs are the most variable. In 2016 the District’s primary supply
was from surface water supplemented by groundwater to greater extent than 2015 due to an algae
issue in the reservoir. Treatment chemicals were higher than 2015 due primarily to the treatment
of the increased level of algae. The well production in 2016 was higher than the prior two years to
supplement surface water during the irrigation season due to the strain felt at the plant because of
the increase in algae in the reservoirs.

Other expenditures for Water Operations includes operating expenses for two new major water
projects; Chatfield and WISE. Other expenditures also includes meter replacement and installation,
repair services, and repair parts that although they can vary from year to year have a lesser impact
on the position of net assets.

The District has several base long-term surface water leases, as more fully described in Note IV
D3 which have an annual minimum commitment of approximately $1.8m. However in any given
year additional surface water may be available from either 1) additional water from the long-term
leases beyond the base amount; or 2) various short term leases the District has entered into.
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Over the last three years long-term leases makeup an average of 62% of our surface water lease
acquisition program. The annual amounts provided for each of the sources is provided in the

following table.

Water Leases

Short term total

CCWCD/Bargas Ranch
Denver Water Board

City of Englewood

2,000

4,000

Acre Feet
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WASTEWATER OPERATIONS expense in 2016 decreased $252k or 2.5% from 2015 after
increasing $119k or 2.5% between 2014 and 2015
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u Other 1,547,164 1,921,236 1,633,111 |
# Treatment Chemicals 520,904 262,747 252,093
W Electrical 513,226 466,844 472,855
# Personal Services 2,282,423 2,332,358 2,335,551

Personal services, which includes wages and benefits increased each year due to market
adjustments.

Normally wastewater expenses are consistent year over year unless there is a significant change in
the plant processes. As shown in the detail, 2016 was one of those years. The completion of the
Marcy Gulch Wastewater Treatment Plant Phase I project, innovative activated sludge treatment
train process changes, has improved efficiencies and lowered some operating expenses.

ADMINISTRATIVE AND GENERAL costs were flat over the three year period with increases
limited to the adjustment in wages based on market condition.

DEPRECIATION costs were generally flat over the three year period with no net material
additions of depreciable assets.

Non-operating expenses
The material non-operating expenses are comprised of interest expense on the outstanding debt and
bond issuance costs (either amortization of or current year expenses).

Although interest expense has continued to decline in 2016 and 2015 as the result annual payments
and the refunding from proceeds of the 2012 loan, the District does incur OID premiums that
increase the booked interest expense as shown below. In addition, the District capitalized interest
in 2014 and 2013 primarily related to the Marcy Gulch project which reduced that year’s total
expense.
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Interest Expense

Bond Issue 2016 2015 2014
2005 Revenue Bonds $ - $ 34,557 % 132,563
2008 Revenue Bonds 187,281 264,441 349,950
2012A Revenue Loan 603,383 613,658 626,060
2012B Revenue Loan 350,056 357,362 510,468
1,140,720 1,270,018 1,619,041
Capitalized interest - - (176,357)
Net amortization O1D/premium 456,012 467,130 498,228

$ 1,596,732 § 1,737,148 § 1940912

Capital Related Assets and Debt Administration

Capital assets. The Centennial Water and Sanitation District’s investment in capital assets, net of
accumulated depreciation, as of December 31, 2016, amounts to $184,539,071 a decrease of $2.3m,
This investment in capital assets includes:
* the water treatment system including raw and treated water storage reservoirs, pump
stations and treatment plants
e the wastewater treatment system including lift stations and a treatment plant
¢ major infrastructure for the transmission and distribution of water and the collection
and transmission of wastewater
¢ administrative offices
¢ miscellaneous machinery and equipment.

Major capital asset activity during the current fiscal year included the following:
¢ The payments related to the WISE project for capital construction to allow for
deliveries to begin in 2017,
» Continued permitting and administrative process related to the Chatfield reallocation
process.

Additional information on the Centennial Water and Sanitation District’s capital assets can be
found in Note IIIB on page 12 and in the supplemental information on page 23 of this report.

Long-term debt. At the end of the current fiscal year, the District had total revenue bonded debt
outstanding of $45,940,000. The District’s debt represents bonds and loans secured solely by
specified revenue sources (i.e. revenue bonds). In 2015 and 2016 the debt decreased as the result
of scheduled principal payments.

Traditionally the District’s outstanding revenue debt issued with bond insurance that provided an
“AAA” rating from Standard & Poors. As of December 31, 2016 only the Series 2008 debt still has
insurance. However, due to the changes in the insurance market, the underlying District ratings are
more important,
» In December of 2016, Standard & Poors, as the result of a periodic review, upgraded the
District’s rating from AA+ to AAA with a stable outlook.
e InJuly of 2015, Standard & Poors, as the result of a periodic review, affirmed the rating of
AA+ with a positive outlook.
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Pursuant to the various bond agreements, the District is required to maintain certain ratios (see
Table C-2 in the Statistical Section).

The minimum bond covenants require a coverage ratio of over 100 percent based on the
ratio of “Net Recurring Funding” (net recurring utility revenue vs. current year debt
service). The ratio increased in 2016 to 194% after increasing in 2015 to 172% from 158%
in 2014. The annual swings relate to the annual changes in water rate revenue due to the
amount of precipitation during the irrigation season.

A minimum secondary coverage ratio of 125% is based on the ratio of “Net Recurring
Funding plus capital contributions plus the financial assurance set-aside.” The ratio
increased in 2016 to 363% from 295% in 2015 directly related to increased revenues
generated by the water rate and investment income.

However, the financial assurance set-aside, factored in as available for rate stabilization,
increased the ratio from 190% prior to the establishment of the fund in 2010 to 293% in
2014, 295% in 2015, and 363% in 2016.

The chart below shows that the District typically has significant reserves, from basic operations
without considering the financial assurance fund that could be used to dampen any impact on net
position and rate covenants in the event that wet weather trends would reappear and reduce
revenues in any given year.

Covenant Required Current Debt Coverage
$40,000,000 400.00%

$35,000,000 350.00%
530,000,000 300.00%
250.00%

525,000,000

$20,000,000 200.00%

9

$15,000,000 150.00%

100.00%

10,000,000

55,000,000 50.00%

5 0.00%

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
mmm Total Operating Revenue Total Other Utility Revenue {2)  ®== Net Recurring Rev. vs. Cur Yr Debt Service == Taolal Funding + FAF vs. Cur Yr Debt Service

Additional information on the District’s long-term debt can be found in note I11C on pages 13-14
of this report.
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Economic Factors and Next Year’s Budgets and Rates
The following factors were considered in preparing the District’s budget for 2017:

e The unemployment rate for the county within which the District is located is currently 2.6
percent, which is lower than a year ago.

e The growth in water and wastewater customers within the District’s service area continues
to increase slowly but in a relatively stable pattern. This will continue to result in relatively
flat annual increases in operating revenue before considering the periodic rate increases
that will be necessary to accommodate regulatory and inflationary pressures.
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e Effective January 1, 2017, the rates for water and wastewater service charged by the
District were increased primarily to adjust for changing usage patterns, expected increase
in electrical costs and to increase the set aside for the water acquisition fund. The combined
impact of the changes will result in the average homeowner paying approximately 3.2%
more in 2017.

¢ Inflationary trends in the region compare favorably to national indices with the exception
of electrical costs. Electrical costs in the west are less than elsewhere but to date the
anticipated increases have been applied inconsistently and are not increasing to match the
nationwide costs at the rates anticipated over the last few years.

At year-end, the unrestricted net position was $53,158,516. The unrestricted net position
significantly exceeds the 2017 fiscal year budget appropriations of $25,045,265 for operations
spending and $6,844,000 for debt service. In addition to the unrestricted more than covering the
debt service requirements, the District has specifically restricted assets for debt service in the
amount of $6,813,000.

Requests for Information

This financial report is designed to provide a general overview of Centennial Water and Sanitation
District’s finances for those with an interest in the government’s finances. In addition, this financial
report and related information is available on the District’s website at www.centennialwater.org.
If you have any questions concerning any of the information provided in this report or requests for
additional financial information please contact Director, Finance and Administration, Centennial
Water and Sanitation District, 62 W. Plaza Drive, Highlands Ranch, Colorado 80129.
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CENTENNIAL WATER AND SANITATION DISTRICT
STATEMENTS OF NET POSITION
December 31, 2016 and 2015

ASSETS

CURRENT ASSETS
CURRENT OPERATING ASSETS

Cash deposits and investments
Accounts receivable
Due from other governments
Prepaid expenses
Inventory
Net investment income receivable

CURRENT RESTRICTED ASSETS
Cash deposits and investments
Prepaids - cost of insurance

Total Current Assets

NONCURRENT ASSETS
Capital assets

Buildings

Treatment system

Machinery and equipment

Waler rights

Conslruction in progress

Less accumulated depreciation

Total Noncwrent Assets

DEFERRED OUTFLOWS OF RESOURCES
peferred amount on refunding

Total deferred outflows of resources

Total Assets and Deferred Outflows of Resources

2016 2015

$ 48,564,732 S 45,572,506
2,802,475 2,898,815
1,628,820 1,589,751
1,212 3,133

29,366 29,359
223,934 195,794
53,250,539 50,289,358
38,503,191 36,582,394
3,792 11,129
38,506,983 36,593,523
91,757,522 86,882,881
2,353,338 2,353,338
246,891,921 246,769,538
15,485,572 15,182,537
40,532,735 40,532,735
12,767,044 8,998,754
(133,491,539) (127,002,811)
184,539,071 186,834,091
1,844,346 2,322,221
1,844,346 2,322,221

S 278,140,939 S 276,039,193

(Centinued to next page)

‘The accompanying notes are an integral part of the financial statements
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CENTENNIAL WATER AND SANITATION DISTRICT
STATEMENTS OF NET POSITION

December 31, 2016 and 2015

LIABILITIES AND NET ASSETS 2016 2015
CURRENT LIABILITIES
CURRENT LIABILITIES PAYABLE FROM CURRENT
OPERATING ASSETS
Accounts payable ) 816,962 S 875,738
Accrued payroll liabilities 350,767 385,970
Deposits 389,603 282,736
Current portion of compensated absences 7,430 12,690
1,564,762 1,557,140
CURRENT LIABILITIES PAYABLE FROM CURRENT
RESTRICTED ASSETS
Accounts and contracts payable 75,027 86,039
Retainages payable 10,558 2,998
Accrued interest payable 94,015 93,502
Current portion of bonds payable 5,695,000 5,545,000
5,874,600 5,727,539
Total Current Liabilitics 7,439,362 7,284,679
NONCURRENT LIABILITIES
Compensated absences 281,384 274,977
Revenue bonds payable (net of unamortized premiums and discounts) 40,260,352 45,983,066
Total Noncurrent Liabilities 40,541,736 46,260,043
Total Liabilities 47,981,098 53,544,722
NET POSITION
Net investment in capital assets 138,583,719 135,304,025
Restricted
Debl Service 0,813,000 6,688,000
Capital Projects 31,604,600 29,805,357
Unrestricted 53,158,516 50,697,082
Total Net Position 230,159,841 222,494,471
Total Liabilitics and Net Position ) 278,140,939 S 276,039,193

(Continued from prior page)

The accompanying notes are an integral part of the financial statements
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CENTENNIAL WATER AND SANITATION DISTRICT
STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
FOR THE YEARS ENDED
December 31, 2016 and 2015

2016 2015
OPERATING REVENUE
Water operations (pledged as security for revenue bonds) S 26,124,365 ) 23,520,709
Wastewater operations {pledged as security for revenue bonds) 9,712,521 9,272,790
Total Operating Revenue 35,836,886 32,793,499
OPERATING EXPENSES
Water operations 12,293,103 10,824,304
Wastewater operations 4,693,610 4,983,185
Administrative and general 6,438,264 6,108,415
Noncapitalized major repair 860,597 511,951
Depreciation 6,638,711 6,665,027
Total Operating Expenses 30,924,285 29,092,882
Operating Income 4,912,601 3,700,617
NONOPERATING REVENUE
Net investment income (loss) 810,284 594,850
Gain on disposal of equipment 38,290 6,070
Other income 8,385 406,039
Total Nonoperating Revenue 856,959 1,006,979
NONOPERATING EXPENSES
Interest 1,596,732 1,737,148
Loss on disposal of equipment 85,519 -
Total Nonaperating Expenses 1,682,251 1,737,148
INCOME /(LOSS) BEFORE CONTRIBUTIONS 4,087,309 2,970,448
CAPITAL CONTRIBUTIONS
Reserved capacity fees 3,578,001 2,317,349
CHANGE IN NET POSITION 7,665,370 5,287,797
NET POSITION - BEGINNING OF YEAR 222,494,471 217,206,674
NET POSITION - END OF YEAR S 230,159,841 S 222,494,471

The accompanying notes are an integral part of the financial statements




CENTENNIAL WATER AND SANITATION DISTRICT

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED
December 31, 2016 and 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users
Payments to suppliers

Payments to employees

Net cash provided by operating activitics

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Capital contributions

Purchase of capital assets and investment in undivided intercst
Proceeds from sale of assets

Bond issuance expenditures

Principal paid on capital debt

Interest paid on capital debt

Net cash provided (used) by capital and related financing activities

CASH FLOW FROM INVESTING ACTIVITIES
Interest and dividends received
Purchase of long-term investments
Maturity of long-term investments

Net cash provided (used) by investing activitics
NET INCREASE (DECREASE) IN CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS BEGINNING OF YEAR

CASII AND CASH EQUIVALENTS END OF YEAR (NOTE I11A)

LONG TERM INVESTMENTS
TOTAL CASH DEPOSITS AND INVESTMENTS

Reconciliation of operating income to net cash provided by operating activities:

Operating income

Adjustments 1o reconcile operating income to net cash provided by operating aclivities:

Depreciation and amortization expense
(Increase) / decrease in accounts receivables
{Increase) / decrease in due from other governments
(Increase) / decrease in prepaid expenses
(Increase) / decrease in inventory
Increase / (decrease) in accounts payable
Increase / (decrease) in accrued payroll costs
Increase / (decrease) in deposits
Increase / (decrease) in compensated absences payable

Total adjusiments

Net cash provided by operating activities

Noncash investing, capital and financing activities
Increase (decrease) in fair value of invesiments

The accompanying notes are an integral part of the financial statements

-4

2016 2015
35,894,157 S 32,421,236
(18,215,557) (16,395,425)
(6,054,074) (6,054,074)
11,624,526 9,971,737
3,586,446 2,723,408
(4,199,243) (2,775,902)

38,290 6,070
(5,545,000) (5,375,000)
(1,140,721) (1,282,423)
(7,260,228) (6,703,847

1,188,087 495,485
(34,854,775) (27,801,245)
33,678,824 27,143,000
12,135 (162,760)
4,376,433 3,105,130
27,867,595 24,762,465
32,244,028 27,867,595
54,823,895 54,287,305
87,067,923 S 82,154,900
4912601 S 3,700,617
6,638,711 6,665,027
96,340 (460,150
(39,069) 87,887
1,921 (3,133)
N 5,451
(58,776) (175,630)
(35,209) 103,773
106,867 33,104
1,147 14,791
6,711,925 6,271,120
11,624,526 S 9,971,737
(617,190) S (222,120)



CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A) REPORTING ENTITY

The District, a quasi-municipal corporation, is governed pursuant to the provisions of the Colorado Special
District Act, The District’s service area is located in Douglas County, Colorado. The District was established
to wholesale water and wastewater service to other governmental entities providing water and sanitation
service within the service area.

The District follows the Governmental Accounting Standard Board (GASB) accounting pronotincements that
provide guidance for determining which governmental activities, organizations and functions should be
included within the reporting entity. GASB pronouncements set forth the financial accountability of a
governmental organization's elected governing body as the basic criterton for including a possible component
governmental organization in a primary government's legal entity. Financial accountability includes, but is
not limited to, the appointment by the primary entity of a voting majority of the component organization's
governing body, the ability of the primary entity to impose its will on the component organization, a potential
for the component organization to provide specific financial benefits or burdens and fiscal dependency of the
component organization.

The District provides services to other governmental entities, but is not financially accountable for any other
entity including the Highlands Ranch Metropolitan District and Northern Douglas County Water and
Sanitation District, which have separately elected boards, nor is the District a component unit of any other
governmental entity.

B) MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION

The accounting policies of the District conform to generally accepted accounting principles as applicable to
governmental units accounted for as proprietary enterprise funds. The enterprise fund is used since the
District's powers are related to those operated in a manner similar to a private utility system where fees and
charges are designed to recover costs, including capital cost.

The District's records are maintained on the economic resources measurement focus and the accrual basis of
accounting. Revenue is recognized when earned and expenses are recognized when the liability is incurred.
Depreciation is computed and recorded as an operating expense, expenditures for property, plant and
equipment are shown as increases in assets, and redemption of bonds is recorded as a reduction in liabilities.
Capacity fees are recorded as capital contributions when received. The District distinguishes between
operating revenues and expenses and nonoperating items, Operating revenues and expenses generally result
from providing services and producing and delivering goods in connection with the District’s principal
ongoing business of providing water and wastewater service. The primary operating revenues are for charges
to customers for sales and services. Operating expenses include the cost of sales and services, administrative
expenses, and depreciation of assets. All revenues and expenses not meeting this definition are reported as
non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the District’s practice to use
restricted assets first, then unrestricted resources as they are needed.
-5-




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

0

1)

2)

3)

4)

ASSETS, LIABILITIES AND NET POSITION

Cash deposits and investments

The District’s cash and cash equivalents are short-term, highly liquid investments that are both readily
convertible to known amounts of cash and so near their maturity, genetally less than three months to
maturity when purchased, that they present insignificant risk of changes in value because of changes
in interest rates.

Investments are reported at market value.

Inventory
Inventory, which includes water meters, is valued at the lower of cost or market on the first-in,

first-out basis.

Restricted Assets / Designated Assets

The District restricts the following: 1) capacity fees for the purpose of investing in water and
wastewater facilities and improvements and for the payment of debt service; 2) proceeds from bond
issues for original investment in or major repair and replacement of water and wastewater facilities
and improvements, as specified by the bond resolutions; and 3) charges for services and other income
designated for the purpose of meeting potential bond covenant requirements related to debt coverage.

In addition the District designates a portion of its current operating assets for future major repair,
replacement and renovation of its capital assets and the acquisition of surface water supplies.
$30,692,394 has been so designated as of year-end.

Capital Assets
The District defines capital assets as assets with an initial, individual cost of more than $5,000 and an

estimated useful life in excess of one year. The costs of maintenance and repairs that do not add to
the value of the asset or materially extend asset lives are not capitalized. Property, plant and
equipment are stated at cost except for those assets contributed, which are stated at the developer's
cost (which approximates market) or at a calculated market value based on capacity fee rates at the
date of contribution for the source of supply.

The cost of water rights includes acquisition cost, legal and engineering costs related to the
development and augmentation of those rights. Since the rights have a perpetual life, they are not
amortized. All other costs, including costs incurred for the protection of those rights, are expensed.

Depreciation expense has been computed using the straight-line method over the following estimated
economic useful lives:

Water and wastewater treatment plants 40 years
Pump stations, structural reservoirs and lift stations 40 years
Water and wastewater infrastructure 40 years
Office building 40 years

Furniture and equipment
(vehicles, office equipment, computer equipment etc.)  5-10 years
(process equipment) 10-20 years
Interest expense incurred by the District during the period of construction of the water and wastewater
treatment facilities has been capitalized (Note IIIC).




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

3)

6)

7

8)

Amortization
Original Issue Premiums and Original Issue Discounts
Original issue premiums and discounts are deferred and are amortized using the effective
interest method over the life of the respective bonds. Unamortized premiums and discounts
adjust the face value of amounts reported as bonds payable.

Cost of Refunding

The cost of a bond refunding is being amortized using the interest method over the life of the
defeased bonds. The amortization amount is a component of interest expense and the
unamortized cost is reflected as a deferred outflow of resources.

Prepaid Bond Insurance
The cost of insurance for a bond issue is being amortized using the interest method over the
life of the bonds, The unamortized cost is reflected as a deferred outflow of resources.

Compensated Absences

The District has a policy that allows employees to accumulate unused vacation benefits up to a certain
maximum number of hours. Accumulated unpaid vacation pay is accrued when earned by the
employees.

Postemployment benefits

The District participates in the Colorado Employer Benefit Trust (CEBT) a multiple employer trust
for public institutions providing employee benefits. CEBT covers approximately 17,000 employees
and over 200 participating groups. The Trust is governed by a board of trustees made up of
representatives from participating groups. The CEBT plan meets the definition of a community rated
plan and therefore is not required to provide certain information.

A District employee with at least 15 years of service with the District and who has reached at least 50
years of age at retirement is eligible to continue on the District’s health plans by paying the full
premium amount and no subsidy of the premium is provided by the District. This benefit expires
when the retiree reaches the age of 65, thereby making the maximum eligibility period 15 years. One
former employee is currently using this benefit.

Since the plan meets the definition of a community rated plan, the District’s expense is strictly the
annual contribution and there is no implicit rate subsidy. Therefore no liability is reported in the
financial statements for postemployment benefits.

Capital Contributions

Reserved Capacity Fees

Pursuant to intergovernmental agreements, the District receives payment from other governments for
their license to use capacity in the total water and wastewater facilities of the District. Such fees are
not user fees and thus are reflected as capital contributions,

Source of Supply / Water Transfer

‘The District has recorded the computed value of certain water rights, facilities and easements
transferred to it by the developer of Highlands Ranch (Note IVD). The agreement for the transfer
requires repayments to Shea Homes only if capacity fees are collected from governmental entities
other than the Highlands Ranch Metropolitan District. The repayments, as more fully described in
Note IV.D) 2) have reduced the original contribution amount of $32,500,000.

Capacity fees collected for services provided outside of Highlands Ranch and paid to Shea Homes
are reflected as distributions of capital contributions.




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

9 Comparative Information
Comparative information for the prior year has been presented in the accompanying financial
statements in order to provide an understanding of changes in the District’s financial position and
operations. However, complete comparative data in accordance with generally accepted accounting
principles has not been presented since its inclusion would make the financial statements unduly
complex and difficult to read. Certain prior year amounts have been reclassified to conform to the
current year presentation including the new accounting pronouncements as described below,

II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A) BUDGETS

Budgets are adopted on a non-GAAP basis of accounting. The appropriation is at the total fund expenditures
level and lapses at year-end for operating and debt service expenditures. Appropriations for capital projects
are continuing appropriations on a project-by-project basis and extend until the District’s Board of Directors
rescinds any unexpended appropriation. Expenditures may not legally exceed appropriations as described
above.

In accordance with the State Budget Law, the District's Board of Directors holds public hearings in the fall
each year to approve the budget and appropriate the funds for the ensuing year. The Board of Directors can
only amend appropriation resolutions upon completion of notification and publication requirements. The
appointed management of the District can transfer between line items within the fund level appropriation
without notice.

B) TAX, SPENDING AND REVENUE LIMITATIONS

In 1992, Colorado voters approved the Taxpayer's Bill of Rights (TABOR), which added a new Section 20 to
Article X of the Colorado Constitution. TABOR contains tax, spending, revenue and debt limitations that
apply to the State of Colorado and all local governments.

TABOR is complex and currently subject to interpretation. Numerous lawsuits against other entities in the
State have been filed regarding election question wording and procedures. Future implementation will depend
upon litigation and legislative guidance.

TABOR generally requires voter approval for any new tax, tax increases and new debt. Even though
management believes that the District is an "Enterprise" as defined under TABOR and, therefore, is exempt
from the provisions of TABOR, the District conducted an election in 1992, and in compliance with TABOR
approved (1) increased revenues and spending to comply with intergovernmental agreements between the
District and Highlands Ranch Metropolitan District; (2) preserved the then existing $280,000,000 debt
authorization; (3) authorized refunding of District debt at higher or lower interest rates than the rate on the
refunded debt; and (4) authorized other multiple-year debt or financial obligations including revenue bonds.




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

HI. DETAILED NOTES

A) CASH DEPOSITS AND INVESTMENTS

The District maintains a cash and investment pool that is displayed on the statement of net position as "Cash
deposits and investments”. It is the intent of the District to diversify the investients within its portfolio to
avoid incurring unreasonable risks inherent in over-investing in specific instruments, individual financial
institutions, corporations, or maturities.

A reconciliation of cash and investments on Stafements of Net Position as of December 3 1is as follows:

‘ December 31, I
2016 2015
Cash on hand $ 700 $ 723
Cash deposits 259469 201,725
[nvestments
Held in safekecping $ 54,823,895 $ 54287305
Chatfield Reallocation Project Escrow 2488362 $ 4,502,657
Lecal government investment pools 29,287,242 23,054,558
Money market mutual fund 168,774 86,768,274 107,932 81,952.452
Total Cash Deposits and Investments § 87,068,443 $ 82,154,900

Cash Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government deposit cash
in eligible public depositories. Amounts on deposit in excess of federal insurance levels must be
collateralized. The eligible collateral is determined by the PDPA. PDPA allows the institution to create a
single collateral pool for all public funds. The pool for all the uninsured public deposits as a group is to be
maintained by another institution or held in trust. The market value of the collateral must be at least 102% of
the aggregate uninsured deposits, Deposits covered by PDPA are not subject to custodial credit risk. The
State Regulatory Commission for banks is required by statute to monitor the naming of eligible depositories
and reporting of the uninsured deposits and assets maintained in the collateral pools. As of December 31,
2016, $369,635 of the bank balance for the cash deposits were collateralized pursuant to PDPA.

Investments

Colorado State Statutes specify investment instruments meeting defined risk criteria in which units of local
government may invest. The District has adopted an investment policy that is more restrictive than the State
Statutes and is limited to:

1. U.S. Treasury Obligations: Treasury Bills, Treasury Notes, and Treasury Bonds with a final maturity
not exceeding five years from the date of purchase and U.S. Treasury Strips with maturities not
exceeding five years from the date of purchase.

2. Federal Instrumentality Securities: Debentures, discount notes, and callable securities with a final
maturity not exceeding five years from the date of purchase issued by the following: Federal National
Mortgage Association (FNMA), Federal Farm Credit Bank (FFCB), Federal Home Loan Bank
(FHLB), Federal Home Loan Mortgage Corporation (FHLMC), and Student Loan Marketing
Association (SLMA).




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

3. Corporate Debt: debt issued by any corporation or bank organized and operating within the United
States with a maturity not exceeding three years from the date of trade settlement. The debt must
be rated at least AA- or the equivalent at the time of purchase by at least two NRSROs, and rated
not less by any NRSRO that rates it. The District shall limit investments in Corporate Debt to no
more than 25 percent of the total portfolio and 5 percent per issuer.

4. Repurchase Agreements, executed subject to an approved Master Purchase Agreement, with a
termination date of 90 days or less collateralized by U.S. Treasury Securities listed in 1 above with
maturities not exceeding ten years.

5. Prime Commercial Paper with an original maturity of 270 days or less which is rated at least A-1 by
Standard & Poors or P-1 by Moody's at the time of purchase by each service which rates the
commercial paper.

6. Eligible Bankers Acceptances with original maturities not exceeding 180 days, issued on domestic

banks whose senior long-term debt is similar to 4 above; have a combined capital and surplus of at

least $250,000,000; and have deposits insured by the FDIC,

Local Government Investment Pools authorized under CRS 24-75-702.

8. Money Market Mutual funds which have a rating of AAA by Standard and Poors or AAAm by
Moody's.

=

The District investments at December 31, 2016 and 2015 and the maturities were as follows:

| December 31, 2016
Investment Matwrities (in Years)
Moody One o five years
Investments held in safekeeping Rating Less than 1 Callable 2017 Noncallable Total
US Treasury securitics Aa $ - $ - $ 18,890,730 18,890,730
US Agency securities Aaa - 4,484,546 14,618,284 15,102,830
Supra-national notes Aaa [,701,452 1,701,452
Corporate debt Aal 1,139,529 - 8747332 9,886,861
Municipals Aa2 - 5,242,023 5,242,023
b LI139520 § 4484546  § 49199821 54,823,895
| December 31, 2015
Investment Maturities {in Years)
Moody One to [ive years
Investinents held in safekeeping Rating Less than 1 Callable 2016 Noncallable Total
US Treasury securitics Aa % - $ - $ 24,611,141 24,611,141
US Agency securities Aaa 503,698 5005713 9,187,366 15,686,777
Corporate debt Aal - 2,190,848 8,185,880 10,376,728
Municipals Aa2 591,055 3,021,604 3,612,659
$ 1094753 $ 8186561 % 45005991 54,287,305

As of December 31, 2016 and 2015, the District had invested $29,287,242 and 23,054,558 respectively in the
Colorado Local Government Liquid Asset Trust (“COLOTRUST”), an investment vehicle established for
local government entities in Colorado to pool surplus funds. The State Securities Commissioner administers
and enforces all state statutes governing the Trust. COLOTRUST operates similarly to a money market fund
and each share is equal in value to $1.00. COLOTRUST is rated AAAm by Standard and Poor’s. Investments
of COLOTRUST are limited to those allowed by State statutes. A designated custodial bank serves as
custodian for the Trust's portfolios pursuant to a custodian agreement, The custodian acts as safekeeping
agent for the Trust's investment portfolios and provides services as the depository in connection with direct
investments and withdrawals. Substantially all securities owned are held by the Federal Reserve Bank in the
account maintained for the custodial bank. The custodian’s internal records identify the investments owned

by the participating governments.




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

The District has executed a safekeeping agreement with a financial institution that provides for the financial
institution to act in a custodial capacity. The custodian holds investments acquired by the District in a Federal
Reserve custodial account. The investments in this account are not available to the general creditors of the
custodian. Ownership of the securities by the District is maintained in the custodian's internal accounting
records.

Concentration of Credit Risk — State statutes do not limit the amount the District may invest in one issuer. At
December 31, 2016 the District maintained investments in excess of 5% in the following issuers:

% of portfolio
Money Market Fund - CSIP 0.08%
Money Market Fund - Wells Fargo 0.12%
Local Government Investment Pool 34.75%
US Treasury securities 22.41%
Supra-National Notes 2.02%
US Agency securities
Federal Home Loan Bank 7.95%
Federal Farm Credit Bank 4.14%
Federal Home Loan Mortgage Corporation 3.21%
Federal National Mortgage Association 137%
Commercial paper (aggregate-no issuer exceeds 5%) 0.00%
Municipal bonds (aggregate-no issuer exceeds 5%) 6.22%
Corporate bonds (agpregate-no issuer exceeds 5%) 11.73%

Cash deposits and investments are reflected as of December 31 Statements of Net Position and Statement of
Cash Flows as follows:

L December 31, |
2016 2015
Unrestricted $ 48564732 $ 45,572,506
Restricted (Note 1C3) 38,503,191 36,582,394
Total Cash Deposits and Investments 87,067,923 82,154,900
Less long-term investiments 54,823,895 54,287,305
Cash and cash equivalents $ 32244028 § 27867595




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

B) CAPITAL ASSETS

Capital asset activity for the years ended December 31, 2016 and 2015 was as follows:

Balance at

CENTENNIAL WATER AND SANTIATION DISTRICT
CHANGE IN CAPITAL ASSETS

Balance at

Net investiment in capital assets

January 1, December 31,
2016 Increases Decreases 2016
Capital assets not being depreciated:
Water rights §$ 40,532,735 § - % - % 40,532,735
Construction in progress 8,998,754 3,768,290 - 12,767,044
Tolal capital assets not being depreciated 49,531,489 3,768,290 - 53,299,779
Capital assets being depreciated:
Buildings 2,353,338 - 2,353,338
Treatment system
Walter
Source of supply 23,683,377 - 23,683,377
Storage reservairs - treated water 14,808,733 - 14,808,733
Storage reservoirs - raw water 51,083,306 - 51,083,366
Treatment plant - water 31,628,322 - - 31,628,322
Pump stations 7,607,360 - - 7,607,360
Wastewater
Treatment plant - wastewater 39,339,971 - - 39,339,971
Lifi stations 2,000,210 39,534 - 2,039,744
Inflrastructure
T'ransmission and distribulion 62,271,272 82,849 - 62,354,121
Collection and transmission 14,346,927 - - 14,346,927
Machinery and equipment 15,182,537 453,018 149,983 15,485,572
Total capital assets being depreciated 264,305,413 575,401 149,983 264,730,831
Less accumulated depreciation for:
Buildings 1,864,768 58,223 1,922,991
Treatment system 97,252,534 1,034,894 149,983 98,137,445
Machinery and equipment 27,885,509 5,545,595 33,431,104
Total accumulated depreciation 127,002,811 6,638,711 149,983 133,491,539
Total capital assets being depreciated, net 137,302,602 (6,063,310) - 131,239,292
Capital assets, net f 186,834,001 § (2,295020) - % 184,539,071
Less outstanding capital debi (45,955,352)

138,583,719
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CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

*

CENTENNIAL WATER AND SANTIATION DISTRICT
CHANGE IN CAPITAL ASSETS

Capital assets not being depreciated:
Waler rights
Construction n progress

Total capital asscts not being depreciated

Capital asscts being depreciated:
Buildings
Treatment system
Water
Source af supply
Storage reservoirs - trealed water
Storage reservoirs - raw water
Treatment plant - water
Pump stations
Wastewater
Treatment plant - wastewater
Lifi stations
Infrastructure
Transmission and distribution
Collection and transmission

Machinery and equipment
Total capital assets being depreciated

Less accumulated depreciation for:
Buildings
Trealment system
Machinery and equipment

Total accumulated depreciation
Total capital assets being depreciated, nct

Capital assets, net

Balance at Balance at
January 1, December 31,
2015 Increases Decreascs 2015
$ 40,532,735  $ - % - $ 40,532,735
14,265,939 2,357,441 7,628,620 8,998,754
54,802,674 2,357,441 7,628,626 49,531,489
2,353,338 - - 2,353,338
23,683,377 - - 23,683,377
14,808,733 - - 14,808,733
51,083,366 - - 51,083,366
31,628,322 - - 31,628,322
7,607,360 - - 7,607,360
32,464,952 6,875,019 - 39,339,971
2,000,210 - - 2,000,210
62,049,953 221,319 - 62,271,272
14,346,927 - - 14,346,927
14,593,295 659,087 69,845 15,182,537
256,619,833 7,755,425 69,845 264,305,413
1,806,546 58,222 1,864,768
96,189,888 1,062,646 97,252,534
22,411,195 5,544,159 69,845 27,885,509
120,407,629 6,665,027 69,845 127,002,811
136,212,204 1,090,398 0 137,302,602
$ 191014878 §% 3,447839 3§ 7,628,626 § 186,834,091

Less outstanding capital debt $ (51,530,066)
Net investment in capital assets  $ 135,304,025




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

O

LONG-TERM DEBT

The District has issued long term debt for the purposes of financing the construction of infrastructure including
treatment facilities necessary to provide for the operations. Following are summaries of the District’s long-
term debt as of December 31, 2016 and 2015 and its 2016 and 2015 transactions:

Batance Balance Due in
12/31/2015 Additions Reductions 12/31/2016 2017
Revenue Bonds Payable $ 51,530,066 $ - L) 5574714 % 450955352 % 5,695,000
Compensated absences 287,667 384,575 383,428 288,814 7,430‘l
Long-term Liabilities % 51,817,733 $ 384,575 § 5,958,142 & 46,244,166 $ 5,702,430
Balance Balance Dug in
12/31/2014 Additions Reductions 12/31/2015 2016
Revenue Bonds Payable $ 56,956,482 $ - $ 5426416 $ 51,530,066 $ 5,545,000
Compensated absences 272,876 381,569 366,778 287,667 12,690 h
L.ong-term Liabilities $ 57220358 $ 381,569 $ 5,793,194 $ 51,817,733 $ 5,557,690

The District's bonds payable as of December 31, 2016 and 2015 its 2016 and 2015 debt transactions are shown

in more detail below:

Balance at Balance at Current
January 1, New Issues/ Payments/ December 31, Portion
2016 Refundings Amortization 2016 Due 2017
REVENUEBONDS PAYABLE
Series 2008 4,755,000 - 2,335,000 2,420,000 2,420,000
Series 2012 A and B 46,730,000 - 3,210,000 43,520,000 3,275,000
51,485,000 - 5,545,000 45,940,000 § 5,695,000
Original issue premium 45,066 - 29,714 15,352
Original issue discount - - -
51,530,066 - § 5574714 45,955,352
Current portion 5,375,000 5,695,000
Long term portion $ 46,155,066 $ 40,260,352
LEASES PAYABLE
Balance at Balance at Current
January 1, New [ssues/ Payments/ December 31, Portion
2015 Re fundings Amortization 2015 Due 2016
REVENUE BONDS PAYABLE
Series 2005 5 2,165,000 - § 2,165,000 - b -
Series 2008 7,000,000 - 2.245,000 4,755,000 2,335,000
Series 2012 Aand B 47,695,000 - 965,000 46,730,000 3,210,000
56,860,000 - 5,375,000 51,485,600 § 5,545,000
Original issue premium 96,696 - 51,630 45,066
Original issuc discount (214) - (214) -
56,950,482 - $ 5426416 51,530,066
Current portion 5,375,000 5,345,000
l.ong term portion $ 51,581,482 § 45985060
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REVENUE BONDS PAYABLE
The bonds are payable solely from net operating revenues, defined as:
¢ recurring revenues, which includes all income received from the operation of the District facilities
including rates, fees, tolls and charges, interest income and other operating income but excludes
capacity fees.
¢ less normal operations and maintenance expenses not including non-capitalized major repair
expenses paid from major repair reserves, depreciation and amortization of bond issuance expenses.
During the year ended December 31, 2016, $11,551,312 of net operating revenues, as defined by the various
bond covenants, was generated to make debt service principal and interest payments of $6,685,720.

The outstanding bond issues are summarized as follows:

e The Series 2008 Water and Sewer Revenue Refunding Bonds dated April 1, 2008, in the amount
of $18,775,000 are serial bonds due in varying increasing amounts annually through 2017. Interest
is at fixed rates ranging from 3.875% to 4.00% payable semi-annually June | and December 1.
Financial Security Assurance insures the payment of principal and interest.

» The Series 2012 A Water and Sewer Revenue Tax-Exempt Refunding and Improvement Note dated
December 1, 2012, in the amount of $30,490,000 is a tax exempt loan due in varying increasing
amounts annually through 2024. Interest is at fixed rates of 2.09% payable semi-annually June 1
and December

¢ The Series 2012 B Taxable Water and Sewer Revenue Refunding Note (Taxable Convertible to
Tax-Exempt) dated December 1, 2012, in the amount of $18,750,000 is due in varying increasing
amounts annually through 2023. Interest was initially at a taxable fixed rate of 3.01% payable
semi-annually June 1 and December {. The Note converted to tax-exempt status on September 3,
2014 at a new rate of 1.96%.

Principal and interest on the bonds payable portion of long-term debt (excluding lease-purchase
obligations) mature as follows:

Principal Interest Total

2017 5,695,000 584,860 6,679,860
2018 5,990,000 821,348 6,811,348
2019 6,105,000 699,296 6,804,296
2020 6,235,000 574,600 6,809,600
2021 6,360,000 447,845 6,807,845
2022-2024 15,555,000 555,141 16,110,141
5 45540000 % 4083060 S 50,023,090

In 2015 the Board authorized additional debt in order to fund the Chatfield Reallocation Project. The
Colorado Water Conservation Board (“CWCB™) approved three loan contracts with the District in the
maximum amount of $44,000,000. The loans are similar to construction loans and proceeds will be disbursed
to match the phased funding of the project. The contracts require that the District contribute at least 10 percent
of the project cost which for the purpose of the CWCB loan approval is estimated at $48,888,000. All three
loan contracts closed on October 15, 2015. The District’s 10 percent match was deposited into an escrow
account at the time of closing. No draws have occurred by the escrow agent as of December 31, 2016 despite
total draws on the District's cash contribution in the amount of $2,017,966.

LEASES PAYABLE
The District does not currently have any lease-purchase obligations.
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CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

OTHER DEBT INFORMATION

On November 3, 1992, a majority of the qualified electors of the District authorized the issuance of
indebtedness in an amount not to exceed $280,000,000 of which $168,420,000 remains authorized but
unissued. The District currently has no intention of issuing any general obligation debt but may issue revenue
obligations.

Interest incurred during the period of construction and preparation for use of certain assets is capitalized as
part of the cost of those assets.

During the periods ended December 31, 2016 and 2015 interest costs were incurred as follows:

2016 2015
Interest costs incurred $ L4720 0§ 1,270,019
Interest costs capitalized -
Net interest expense $  L140,720 % 1,270,019
Interest costs capitalized - inception to date $ 14941287 § 14,941,287

D) INTERGOVERNMENTAL RECEIVABLES AND PAYABLES
The following schedule reflects the District's net receivables as of December 31 from other governmental
entities:

| December 31, I
2016 2015
Highlands Ranch Mctropolitan District $ 1615289 $ 1,576,337
Highlands Ranch Metropolitan District No. 5 13,531 13,414

Northem Douglas County Water & Sanitation -

P 1628820 § 1,589,751

These receivables from other governmental entities are classified as due from other governments on the
statements of net position under the following section:

| December 31, |
2016 2015
Current Operating Assets $ 1,628820 § 1,589,751

$ 1628820 % 1,589.751

IV OTHER INFORMATION

A) DEFINED CONTRIBUTION PENSION PLAN

All regular employees of the District participate in the Highlands Ranch Special Districts' Employees
Retirement Plan (the "Plan"). The Plan is a defined contribution plan established through an interdistrict
agreement with Highlands Ranch Metropolitan District forming the Highlands Ranch Special Districts'
Employees Retirement Association which if governed by a retirement board comprised of the Treasure of
Highlands Ranch Metropolitan District, two citizens appointed by the Highlands Ranch Board and the District
Board and two employee representatives elected at large, however both of the participating districts must be
represented. The Retirement Board may recommend changes to the plans as well as the contribution amounts.
The member Districts boards of directors must approve any changes recommended by the Retirement
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CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

Association. The Retirement Association administers the Plan through the Principal Financial Group, In¢c. No
audited GAAP basis reports are prepared.

At December 31, 2016 there were 173 active plan members comprised of 88 full and part-time members
employed by the District and 85 full and part-time members employed by Highlands Ranch Metro. In a
defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings.
Employees become Plan members upon employment as regular full time employees. Under the Plan, 6.2%
of the Plan members pensionable compensation is withheld and remitted to the Plan Administrator. The
members are immediately invested in their contribution plus earnings. The District contributes a matching
payment of 6.2% of Plan members' pensionable compensation. The District's contributions plus earnings
become fully vested to the Plan members upon the completion of three years of Plan membership.

District contributions for Plan members who leave employment before they are fully vested are used to reduce
the District's benefit obligations or to pay plan related expenses. There is no liability for benefits under the
Plan beyond the District's matching payments.

Contributions actually made by Plan members and the District for the years ended December 3 1 are as follows:

2016 2015
Employer $ 332,218  § 331,091
Employee 332,218 331,091

The District's contributions are shown net of forfeitures (if any) which results in the difference in contributions
between the employer and employee.

B) DEFERRED COMPENSATION PLAN

The District currently offers to its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457 administered by Principal Financial Group, Inc. Participation in the plan is
optional for all employees. The District does provide a match for up to 4% of wages. The matching structure
is 100% on the first 2% of employee contributions and 50% on employee contributions in excess of 2% up to
a maximum of 4%. The plan allows employees to defer a portion of their salary until future years, All
amounts deferred are held in trust for the exclusive benefit of participating employees.

) BOARD OF DIRECTORS

The Board of Directors is elected for staggered four-year terms. In addition, all of the District's Board of
Directors are employees of Shea Homes/Properties ("Shea"), the developer of Highlands Ranch,

D) COMMITMENTS AND CONTINGENCIES

1) Intergovernmental Agreements

The District has entered into water and wastewater service agreements with the Highlands Ranch Metropolitan
District (“Metro District”). The agreement provides for the District to provide potable water and wastewater
treatment services to areas included within the Metro District in exchange for the payment to the District of
capacity fees. In addition, the Metro District has elected to pay the District to provide total service to it. Total
service includes operation and maintenance of the Metro District facilities and well as billing the respective
customers of the Metro District. The agreement expires in 2030.

The District has also entered into a water and wastewater service agreement with Highlands Ranch
Metropolitan District No. 5 which changed its name in 2016 to Mirabelle Metropolitan District and




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

subsequently included land outside of the Highlands Ranch boundaries., Mirabelle is currently inactive. Prior
to becoming active the existing agreement, which expires in 2030, will need to be renegotiated.

Northern Douglas County Water and Sanitation District (Northern) is provided service under an extended
service area agreement providing wholesale water and wastewater service to the district directly, not to
individual customers. Northern is only guaranteed service for the number of taps and at the specific locations
for which it has acquired capacity. Northern may purchase options to acquire future capacity. As of December
31, 2016, Northern has options paid that have not been exercised yet.

The District has entered into an agreement with the Metro District wherein the cost related to the employment
of certain management, administrative and engineering personnel employed by either the District or the Metro
District and the cost of office supplies and other materials necessary for them to function would be shared
with each of the respective districts entering into the agreement. The cost of these services is determined
annually as part of the budget process and is reimbursed monthly.

Related to the agreement the District rents a portion of the District’s office building to the Metro District. The
income generated in 2016 from the lease was $161,260. The building has an original cost of $2,330,997 with
a carrying value of $449,514,

2) Water Transfer Agreement

The District has entered into an agreement with Shea Homes wherein the District was conveyed an interest in
certain water rights and associated water facilities and easements (the value of which are included under
Property, Plant and Equipment as Source of Supply) and the rights under agreements with the City of
Englewood.

Payment by the District to Shea for the water rights and associated water facilities and easements that were
conveyed is entirely dependent upon the sale of water taps to customers located outside the Highlands Ranch
development area ("Extended Service Area™), if any. No payment is required for taps sold to service the
Highlands Ranch development area. The payment to Shea was last adjusted effective January 1, 2013 and is
subject to additional increase adjustments in five-year increments. To date payment has been remitted to Shea
for 1,902 taps. The current fee of $12,360 per tap, subject to the 5 year adjustment, will be paid to the extent
that the next 7,598 taps are sold. No payment for any taps provided beyond 9,500 taps is required.

The maximum total compensation if all 9,500 taps are sold is $88,045,665 at the rates in effect as of December
31,2016. The District is not required to sell such taps unless it determines that it is feasible to do so. Therefore
total compensation under the agreement based on the current approvals by the District will be less than
$88,045,665. Cumulative payments under the agreement are $6,837,615 through December 31, 2016,

3) Water Supply Agreements

In addition to a significant permanent water portfolio, the District has entered into numerous water supply
agreements of both a long-term {greater than one-year) and short-term ( designed and have been exercised
longer than one-year but are cancellable with various notice periods in one year or less) nature.

13




CENTENNIAL WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

The long term agreements are subject to the following terms:

a.

The rights and obligations assumed from Shea by the District under the City of Englewood contracts
include:

1) a "take or pay" minimum annual payment schedule;

2) annual deliveries from Englewood’s Ranch Creek system;

3) the use of storage space in Englewood’s McLellan Reservoir;

4) the exclusive use of water which is surplus to Englewood’s needs.
The initial contract period was for the 20-year period from 1981 to 2000 with four additional 20-year
renewal periods at the option of the District. The District exercised the first option and then
renegotiated the contract in 2003. The renegotiated contract provides for the purchase of all water
that is surplus to Englewood's needs, as well as lease capacity in certain water conveyance and
storage facilities. Lease payments are fixed amounts based on calendar periods, subject to annual
CPI adjustment. The pricing structure of the water purchases is tied to Englewood’s delivery
performance. Centennial also agreed to purchase provisions regarding certain water from
Englewood's Ranch Creek delivery system. Initial term of agreement is a 20-year period from
2003 to 2022 with four additional 20-year renewal periods at the option of the District.
In 1994 the District entered into an agreement with the Board of Water Commissioners of the City
and County of Denver ("Denver Water Board") to acquire 1,000 acre feet of water annually. The
agreement provides for minimum annual payments on a take or pay basis of 85% of the acquired
acre-feet of water at the then current rate.
In 2003, the District entered into an agreement with the Center of Colorado Water Conservancy
District (CCWCD). The CCWCD agreement leases to the District 5/7ths of the vield of two water
rights for 50 years, with a 50 year renewal option. The cost to the District is 6/7ths of the expenses
related to the water rights acquisition, related permitting and water court processing expenses.
The two water rights are the Randall Ditch and Sessions Ditch, both which divert from Michigan
Creek, a tributary to the South Platte River. The anticipated “wet year” yield of both water rights
is 700 acre-feet annually. CCWCD will receive the first 200 acre-feet and the District receives the
remainder. The District owns approximately 200 acre feet of storage in fee. Delivery under the
project required the construction of a new water storage reservoir that was completed in 2009,

The supply and the costs associated with each of the long-term agreements for 2016 and 2017 can be
summarized as follows:

| 2016 | | 2017 ]
Consumplion Lease Minimum Obligation
Acre Fee 5 b Acre Feet 3
Long Term*
a) City of Englewood 4575 § 1916130 § 350,894 3,080 $1,538,294
b) Denver Water Board 844 289,940 - 1,000 342,140
¢) CCWCD/Bargas Ranch 183 35,006 - 200 25,908

4

Construction commitments

As of December 31, 2016 unexpended appropriations for capital projects and water acquisition amounted to
approximately $10,952,171.
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NOTES TO FINANCIAL STATEMENTS, continued

E) RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, thefts of, damage to, or destruction of assets;
errors or omissions; injuries to employees, or acts of God.

The District is a member of the Colorado Special Districts Property and Liability Pool (Pool) as of
December 31, 2016. The Pool is an organization created by intergovernmental agreement to provide
property, hability, public official's liability, boiler and machinery and workers compensation coverage to
its members. The pool provides:

» coverage for property claims up to $100,000,000

¢ liability coverage for claims up to $1,000,000.

¢ Workers compensation claims are covered up to statutory limits, with claims related to employer’s

liability up to $2,000,000.

Settled claims have not exceeded coverage in any of the past three fiscal years.

The District pays annual premiums to the Pool for liability, property and public officials. In the event
aggregated losses incurred by the Pool exceed amounts recoverable from reinsurance contracts and funds
accumulated by the Pool, the Pool may require additional contributions from the Pool members. Any excess
funds that the Pool determines are not needed for purposes of the Pool may be returned to the members
pursuant to a distribution formula.
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CENTENNIAL WATER AND SANITATION DISTRICT
SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN FUNDS AVAILABLE
BUDGETARY BASIS - BUDGET TO ACTUAL
FOR THE YEAR ENDED
December 31, 2016 and 2015
Variance from
final budget -

Original Revised 2016 Favorable
Budget Budget Actual {Unfavorable)
REVENUES AND OTHER RECEIPTS
OPERATING
Water operations 23,567,930 3§ 23,567,930 $ 24,671,596 5 1,103,666
Wastewater operations 9,855,790 9,855,790 9,712,521 (143,269)
Other operating 1,699,730 1,699,730 1,452,770 (246,960)
35,123,450 35,123,450 35,836,887 713,437
NONOQPERATING and OTHER RECEIPTS
Nei investment income 697,000 697,600 810,280 113,280
Proceeds from bond issuance - - - - ‘
Capital contributions 3,802,778 3,802,778 3,578,061 {224,7117)
Other income (including cash from sale of equipment) - - 46,675 46,673
4,499,778 4,499,778 4,435,016 (64,762)
Total Revenue and Other Receipts 39,623,228 39,623,228 40,271,903 " 648,675
EXPENDITURES and OTHHER OUTLAYS
OPERATING
Water operations 12,240,851 12,524,443 12,293,103 231,340
Wastewater operations 5,141,179 4,977,734 4,693,610 284,124
Administrative and general technical 0,952,697 6,841,461 6,438,264 403,197
Miscellaneous capital -
Capital outlay 1,106,350 903,845 575,399 328,446
25,441,077 25,247.483 24,000,376 1,247,107
NONOPERATING
Debt Service
[nterest paid on bonds 1,264,000 1,264,000 1,140,721 123,279
Principal paid on bonds 5,545,000 5,545,000 5,545,000 -
Bond issuance expenditures - - - -
All other funds / capital related
Capital improvement projects 21,029,340 12,294,854 1,344,989 10,949,865
Water acquisition 738,181 1,178,553 2,427,533 (1,249,000)
Major repair projects 1,058,150 906,257 941,865 (35,607)
Water transfer agreement payment - - - -
Bond issuance expenditures 161,740 161,740 161,740
29,796,411 21,350,404 11,400,128 9,950,277
Total Expenses 55,237 488 46,597 887 35,400,504 11,197,383
EXCESS REVENUE OVER (UNDER)
EXPENSES (BUDGLETARY BASIS) (15,614,260) (6,974,659) 4,871,399 11,846,058
FUNDS AVAILABLE - BEGINNING OF YEAR 77,126,890 84,950,598 84,950,598 -
FUNDS AVAILABLE - END OF PERIOD $ 61,512,630 $ 77,975,939 $ 89,821,997 3 11,846,058

i
|
i
;
!
!

See accompanying Independent Auditors’ Report {
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CENTENNIAL WATER AND SANITATION DISTRICT
BUDGET RECONCILIATION
FOR THE YEAR ENDED
December 31, 2016 and 2015

BUDGETARY FUNDS AVAILABLE AT DECEMBER 31, 2016 IS COMPUTED AS FOLLOWS

Restricted
Debt Service Capital Projects Operating Combined
Current assets § 6,813,000 $§ 31,693,983 $ 53,250,539 $ 91,757,522
Liabilitics payable from current assets (5,785,223) (89,377) (1,564,762) (7,439,362)
Net current assets per financial statements 1,027,777 31,604,606 51,685,777 84,318,160
Budget adjustments:
Accrued interest payable 94,015 - - 94,015
Long term compensated absences - - (281,384) (281,384
Current portion of bonds payable 5,695,000 - - 5,695,000
Prepaids - cost of insurance (3,792) - - (3,792)
Funds available at December 31, 2016 5 6,813,000 3 31,604,606 3 51404393 3 89,821,999

RECONCILIATION FROM BUDGETARY BASIS TO GAAP BASIS OF ACCOUNTING

REVENUE (Budgetary basis) $ 40,271,903
Less:

Capital contributions (3,578,061)
REVENUE (GAAP basis) 36,693,842
EXPENDITURES (Budgetary basis) 35,400,504

Plus:

Depreciation 6,638,711

Amortization 455,498

Net decrease in accrued interest payablc 513

Loss on disposal of assets 85,519

Noncapital major repair

Less:

Operating miscellaneous capital (575,399)

Water acquisition (2,427,353)

Capital improvement projects (1,344,989)

Major repair projects (81,269)

Principal payments (5,545,000)

Bond issuance expenses -
EXPENSES (GAAP basis) 32,606,535
INCOME (LOSS) BEFORE CONTRIBUTIONS 3 4,087,307

See accompanying Independent Auditors’ Report
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CENTENNIAL WATER AND SANITATION DISTRICT

STATISTICAL SECTION
DECEMBER 31, 2016

This section of the Centennial Water and Sanitation District Comprehensive Annual Financial
Report presents detailed data as a context for understanding the information in the financial

statements, note disclosures, and required supplementary information.

Content Tables & Charts

Pages

FINANCIAL TRENDS Al -A3
These tables and charts contain trend information to help the

reader understand how the District’s financial condition has

changed over time.

REVENUE CAPACITY Bl - B4
These tables and charts contain information to help the reader
assess the District’s largest revenue sources.

DEBT CAPACITY C1-C2
These tables and charts present information to help the reader

assess the affordability of the District’s current levels of

outstanding debt and the District’s ability to issue debt in the

future.

DEMOGRAPHIC & ECONOMIC INFORMATION D1-D2
These tables and charts ofter demographic and economic

indicators to help the reader understand the environment that

the District’s financial activities are taking place within.

OPERATING INFORMATION El
These tables and charts contain service data to help the reader

understand how information in the financial report relates to

the services the District provides and the activities it

performs.
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Centennial Water and Sanitation District
TABLE A-1
NET POSITION
Last Ten Years

2007 2008 2009 2010 Restated 2011 Restated 2012 2013 2014 2015 2016
ASSIETS
Current Asscts
Current Operating - cash 3 28149941 $ 30,586,033 $ 29,881,702 $ 32,388,753 § 41,924,035 £ 45725030 § 44,453,163 § 42,498,661 § 45,572,506 $ 48,564,732
Current Operating - nongash 4,251,872 4,341,926 3,887,360 3,884,977 3,959,175 4,564,426 4,100,834 4,297.4%6 4,716,852 4,685,807
Current Restricted -cash 28,909,980 31,889,524 34,362,768 36,777,299 30,655,860 38,360,802 35,810,389 35,842910 36,582,394 38,503,191
Current Restricted -noncash 45,769 13,913 - - 50,120 86,312 49,048 24,781 11,129 3,792
Total Current Assets 61,357,562 66,931,396 68,131,830 73,051,029 76,589,191 88,736,570 84,413,434 82,663,848 86,882 881 91,757,522
Noncurrent Assets
Capital assets (less accumulated
depreciation) 207,245,746 206,531,948 201,788,751 196,554,244 191,862,231 187,809,077 190,258,675 151,014,878 186,834,091 184,539,071
Total Noncurrent Assels 207,245,746 206,531,948 201,788,751 106,554 244 191,862 231 187,809,077 190,258,675 191,014,878 186,834,091 184,539,071
Deferred outflows of resources
Cost of bond refunding (restaled 2010 on} 1272930 1,316,951 1,083,522 374,219 268,703 4114 816 3,438,920 2,827,115 2,322221 1.844.346
Total assets & deferred outflow of
resources 269876238 274,780,295 271,004,103 269,979,492 268,750,125 280,660,463 278,111,029 276,505,841 276,039,193 278,140,939
LIABILITIES
Current Liabilitics
from Current Operating Assets 1,672,737 2,698,193 1,286,403 1,952,234 1,709,088 1,755,309 1,775,491 1,591,523 1,557,140 1,570,022
[rom Restricted Assets 4,251,632 3,743,520 3,772,106 3,900,472 4,101,823 4,993 484 5,861,490 5,861,606 5,727,539 5,874,600
Total Current Liabilities 5,924,369 6,441,713 5,058,509 5,852,706 5,811,811 6,748,793 7,636,981 7,453,129 7.284.679 7,444 622
Noncurrent Liabilities
Compensated absences 192,817 223,062 243,027 200,081 245,052 249 233 241,644 264,556 274,977 276,124
Revenue bonds payable 71,054,622 67,825,400 64,227,585 60,542,390 36,689,049 62,197,130 57,041,204 51,581,482 45,985,066 40,260,352
Capital leases payable 127,218 143,520 82,549 33,399 - - - - - -
Total Noncurrent Liabilities 71,374,657 68,191,982 64,553,161 60,775,870 56,934,101 62,446,363 57,282,848 51,846,038 46,260,043 40,536,476
Total Liabilities 77,299,026 74,633,695 69611670 66,628,576 62,745,912 69,195,156 64,019 829 39,299,167 53,544,722 47 681 098
NET POSITION
Net investment in capital assets 132,767,137 135,080,334 133,822,108 132,261 858 131,299,789 120,776,947 128,187,471 134,058,396 135,504,025 138,583,719
Restricted
Debt Service 6,742,006 6,617,950 6,628,000 6,636,700 6,633,392 6,642 000 6,664 495 6,659,000 6,688,000 6,813,000
Capital Projects 21,398,000 24,808,890 27,731,246 30,140,599 24,008,795 31,700,983 28,449,161 28,803,211 29,805,357 31,604,606
Unrestricted 31,670,069 33,639,426 33,211,079 34,311,759 44,042,037 52,345,377 49,890,073 47,686,067 30,697,089 53,158,516
Total Net Position 192,577,212 200,146,600 201,392,433 203,350,916 206,004,213 211,465,307 213,191,200 217,206,674 222,494,471 250,159,841

Total Liabilitics and Net Position

5 269,876,238

$ 274,780,295

$ 271,004,103

$ 269979492 $ 268,750,125

$ 280,660,463

$ 278,111,029 $ 276,505,841 $ 276,039,193

5 278,140,939
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Centennial Water and Sanitation District

TABLE A-2

CHANGE IN NET POSITION
Last Ten Years

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
OPERATING REVENUES
Water Operations* $ 19,609,433 S 20,661,418 3 18,032,909 § 20,725,452 $ 20,634,689 $ 23,356,395 5 20,977,591 5 22311044 § 23,520,709 $ 26,124,365
Wastewater Operations* 7,748,085 7,852,073 8,065,852 7,749,484 8,100,431 8,362,615 8,671,531 8888171 9,272,790 9,712,521
Total Operating Revenue 27,358,518 28,513,491 26,098,761 28,474,936 28,735,120 31,719,010 20,649,122 31,189,215 32,793 499 35,836,886
OPERATING EXPENSES
Water operations 8,837,555 10,954,473 10,155,726 9,790,308 10,103,223 10,266,691 11,661,137 10,882,238 10,824,304 12,293,103
Wastewalter operations 3,131,952 3,479,626 3,491,811 3,600,479 4,095,745 4,670,118 4,473,980 4,863,717 4,983,185 4,693,610
Administrative and general 5,382,231 3,606,502 5,679,667 5,378,632 5,451,604 5,571,191 5,644,674 5,885,419 5,108 415 6,438,264
Non capitalized expenses paid from major
repair reserve 509,340 85,262 128,654 593,321 246,404 11 21,020 886,419 511,951 860,597
TDepreciation 5,940,477 6,306,355 6,107,030 6,126,965 6,284,734 6,338,976 6,469,771 0,670,642 6,663,027 6,638,711
Total Operaling Expense 23,801,555 26,432,218 25,562 888 25,489,705 26,181,710 26,846,987 28,270,582 29,188,435 24,092 882 30,924285
Operating Income (Loss) 3,556,063 2,081,273 535,873 2,985,231 2,553,410 4,872,023 1,378,540 2,010,780 3,700,617 4,912,601
NONOPERATING REVENUES
Net investment income (loss) 3,523,074 3,401,632 1,017,116 758,214 879,186 605,546 (54,156) 693,307 594,850 810,284
Gain on disposal of equipment 24,550 22,755 42,835 14,970 236 - 3,010 58,653 6,070 38,290
Ciher ingome 222,369 150,200 - 591,285 8,248 - - 420,913 406,059 8,385
Total Nonoperaling Revenue 3,769 993 3,574,587 1,059,951 1,364,469 887,670 605,546 (51,146) 1,172 875 1,006,979 856,959
NONOQPLERATING EXPENSES
Interest 2,106,333 3,207,095 3,188,992 3,074,563 2,939,724 2,711,616 2,324,562 1,940,912 1,270,018 1,141,234
Amortization of bond issbance cost 164,094 111,639 182,502 709,303 75,516 425,646 37,265 49,767 467,130 455498
Intergovernmental obligation - - - . - - - - -
Loss on disposal of equipment - 2210 5,024 440,546 42,200 12,688 - 239,063 - 85,519
Capital grants to other governments 240,792 - 281,598 206,259 - - - - - -
Waler Transler 66,040 96,480 64,140 - 42,760 - 61,800 - - -
Total Nonoperating Expense 2,580,259 3,417,424 3,722,256 4,520,671 3,100,200 3,149 950 2423627 2,229,742 1,737,148 1,682,251
INCOME {LOSS} BEFORE
CONTRIBUTIONS 4,746,697 2,238,436 (2,126,432} (170,971} 340,880 2327619 (1,096,233) 953513 2,970,448 4,087,309
CAPITAL CONTRIBUITONS IN/(QUT)
Reserved Capacity Fees 4,481,094 5,330,952 3,372,265 2,120,454 2,312,417 3,133,475 2,822,126 3,061,561 2,317,349 3,578,061
CHANGE IN NET PCOSITION 9,227,791 7,569,388 1,245,833 1,958,483 2,653,297 5,461,094 1,725,893 4,015,474 5,287,797 7,665,370
NET POSITION - BEGINNING OF YEAR 183,349.421 192,577,212 200,146,600 201,392,433 203,350,916 206,004,213 211,465,307 213,191,200 217,206,674 222,494,471
NET POSITION - END OF YEAR 5 192,577.212 S 200,146,600 $ 201,392,433 $ 203350916 3 206,004,213 5 211,465,307 3 213,191,200 § 217,206,674 $ 222494471 $ 230,159,841

*pledged as security - revenue bonds




Centennial Water and Sanitation District
TABLE A-3
REVENUES and RESERVED CAPACITY FLEES
Last Ten Years

~. UTILITY REVENUES(L) - . - - | I .. RESERVED CAPACITY FEES (2)
Water Wastewater T No. Douglas
Operating Operating Nonoperating Highlands Ranch County Water &
Year Revenue Revenue Revenue Total Metro District Sanitation Total
2007 19,609,433 7,749,085 3,769,993 § 31,128,511 4,280,794 200,300 §$ 4,481,094
2008 20,661,418 7,852,073 3,574,587 32,088,078 3,204,392 126,560 5,330,952
2009 18,032,909 8,065,852 1,059,951 27,158,712 3,212,487 159,778 3,372,265
2010 20,725,452 7,749,484 1,364,469 29,839.405 2,129,454 - 2,129,454
2011 20,634,689 8,100,431 887,670 29,622,790 . 2,188,557 123,860 2,312,417
2012 23,356,395 8,362,615 605,546 32,324,556 3,108,063 25,412 3,133,475
2013 20,977,591 8,671,531 (51,146) 29,597,976 - 2,673,681 148,445 2,822,126
o 2014 22,311,044 8,888,171 1,172,875 32,372,090 o 0 3,061,561 - 3,061,561
[=N . }
2015 23,520,709 9,272,790 1,006,979 33,800,478 - 2,317,561 - 2,317,561
2016 26,124,365 9,712,521 856,959 36,603,845 3,578,061 - 3,578,061
NOTES
1 Utility revenues includes all operating and nonoperating revenues per the financial statements
2 Pursuant to intergovernmental agreements, the District receives cash contributions from other

governments for their [icense to use capacity in the total water and wastewater fagilities of the District.
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Centennial Water and Sanitation District

TABLE B-1
WATER SOLD BY CUSTOMER TYPE (in 1,000 gallons) - Highlands Ranch only
Last Ten Years

Change - Change -
Indoor QOutdoor Govermnment yearover 10 year
Year Residential ~ Mulit-Family ~ Commercial =~ Commercial Irrigation Industrial Total year  cumulative
2007 3,023,711 185,724 337.478 514,561 294,377 124,559 4,480,410
2008 3,166,260 192,292 351,392 741,295 303,519 141,757 4,896,515 9.29% 9.26%
2009 2,675,872 189,461 327,222 398,538 210,900 121,608 3,923,601 | -19.87%( -12.43%
2010 3,055,805 188,119 336,829 523,172 275,798 166,026 4545745 | 15.86% 1.46%
2011 3,024,741 192,313 334,857 765,218 281,417 205,065 4,803,611 5.67% 7.21%
2012 3,159,771 190.945 394,599 677,054 308,791 230,725 4,961,885 3.25% 10.75%
2013 2,810,481 192,788 330,726 415,692 249,393 177,057 4,176,137 | -15.84% -6.79%
2014 2,641,481 195,510 327,490 699,840 254916 148,336 4,267,573 2.19% -4.715%
2013 2,935,723 198,224 387,930 463,073 250,867 191,580 4,427,397 3.75% -1.18%
2016 3,011,130 211,179 367,893 574,410 298,553 215,720 4,678,885 5.68% 4.43%
Source: District's Utility Billing Division
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Centennial Water and Sanitation District

TABLE B-2

HISTORY OF BASE WATER and WASTEWATER RATES

Last Ten Years

Water Rates Wastewater Rates
Service
Availability
Charge Monthly Base Rate per  Top Ticer Rate* per| |Monthly Fixed Fee  Rate per 1,000
Year per equivalent 1,000 gallons 1,000 gallons per cquivalent galions
2007 12.50 230 7.80 6.82 229
2008 12.50 2.30 7.80 6.82 229
2009 12.50 2,55 7.90 6.11 2.55
2010 12.50 2.53 790 6.11 2.35
2011 12.50 2.60 8.05 6.25 252
2012 12.50 2.63 821 6.50 255
2013 12.50 275 852 6.50 2,65
2014 13.30 2.95 %.14 6.75 2,75
2015 13.50 3.05 946 6,73 293
2016 13.50 321 9.94 6.75 3.03

1 Rates shown are as of December 31 of each year. Residential is billed bimonthly and noresidential is billed monthly.
2 Water rates are per 1,000 gallons of water consumed.
3 Residential wastewater rates are computed based on wintertime water usage. The minimum charge is based on 3,000 gallons.
4 Service avatlability charge and Monthly Fixed Fee shown are based on 3/4" equivalent tap size on a monthly basis.
5 Each Customer has a unique water budget that varies with lot size and time ol year. Usage up to water budget is billed at the

basc rate. Usage above the water budget is billed in increasing rate tiers up to the top tier.
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Centenmial Water and Sanitation District
TABLE B-3
TAPS SOLD IN 3/4" Equivalent
Last Ten Years

Highlands Ranch Metro District (1) I Northern Douglas County (2)
Residential | Govermnment Residential |

Year Single Family Multi-Family  Commercial Irrigation Total Single Family Multi-Family  Commercial Tatal TOTAL
Prior to 2006 26,799 5,158 3,482 1,309 36,748 1,527 80 239 1,846 38,594
2007 215 515 200 930 0 8 4 12 942
2008 210 332 88 8 638 0 16 0 16 654
2009 76 8 78 162 0 0 6 6 168
2010 107 8 55 170 0 0 0 0 170
2011 212 32 57 8 309 0 0 4 4 313
2012 322 22 89 26 459 1 0 0 1 460
2013 262 278 101 641 0 0 3 5 646
2014 184 202 55 ] 441 0 0 0 0 441
2015 150 196 92 0 438 0 0 0 0 438
2016 105 68 26 0 199 0 0 0 0 199
"Total 28,642 6,819 4,323 1,351 41,135 1,528 104 258 1,890 43,025

Notes:

1 Centennial Water and Sanitation District serves the Highlands Ranch, Colorado community through the Highlands Ranch Metro District
and outside the boundaries of Highlands Ranch through Northern Douglas County Water and Sanitation District.

2 Tap Fee umits are given in number of dwelling units for single family (each of which would be 1 3/4" single family cquivalent "SFE™)
and multi-family residential units (each of which would be approximately .6 SFE) Commercial units are stated as number of 3/4" SFE.
Tap Fees are collected prior to certificates of occupancy being approved.

3 The Highlands Ranch Metro District numbers include 1,177 irrigation tap equivalents installed and paying usage
rates but were not required to pay Tap Fees.



Centennial Water and Sanitation District
TABLE B4
Top Ten Customers by Water Consumption
(in thousand gallons}

i€

| 2016 1 2007
Customer Rank  Consumption % of Total Rank  Consumption % of Total
Highlands Ranch Metro District 1 324,269 6.9% 1 265,141 5.9%
Douglas County School District 2 97,194 2.1% 2 100,562 22%
HR Golf Club 3 95,218 2.0% 3 75,679 1.7%
BackCountry HOA 4 67,377 1.4% 0.0%
Links Golf Coursc 3 45,301 1.0% 4 57,254 1.3%
Windcrest 6 39,493 0.8% 0.0%
Palomino Park Owners Association 7 21,748 0.5% 7 16,729 0.4%
Glen Eagles HOA 8 21,737 0.5% 6 17,584 0.4%
Children's Hospital 9 20,373 .4% 0.0%
Douglas County Facilities 10 16,104 0.3% 8 12,684 0.3%
Qwest Communications 5 22,185 0.5%
Car Wash Express 9 11,811 0.3%
Green River HOA 10 11,371 0.3%
748,816 16.0% © 591,000 13.2%
All others 3,930,069 84.0% 3,889,410 86.8%
TOTAL ~ 4678885 _ 4480410

Source: District billing records.



A

Centennial Water and Sanitation District

TABLE C-1

RATIO OF BONDED DEBT
NET BONDED DEBT PER CUSTOMER and PER CAPTTA SERVED

Last Ten Years

Ratio of Gross Debt

Ratio of Net Debt

Gross Bonded

Cuslomers Population Debt Less Net Debt Net Per Customer Per Customer
Year Served (1) Served Capital Leases Ouistanding Service Funds Indebtedness (n Per  Capila {1} Per  Capita
2007 39,536 96,952 § 316,380 $74205000 $ 6,742,006 $67,779,374 1877 § 765 % 1,714 % 699
2008 40,190 98,529 258,987 71115000 6,617,950 64,756,037 1,769 722 1,611 657
2009 40,358 98,766 231214 67,720,000 6,628,000 61,323,214 1.678 686 1,519 621
2010 40,528 99,091 164,398 64,190,000 6,636,700 57,717,698 1.584 648 1,424 582
2011 40,841 97,052 79,996 60,520,000 6,653,592 53,946,404 1,482 624 1,321 556
2012 41,301 58,001 33,393 66,725,000 6,642,000 60,116,393 1,616 681 1,456 613
2013 41,947 99,485 - 61,890,000 6,664,495 55225505 1.475 622 1,317 555
2014 42,388 100,546 - 56,860,000 6,835,357 50,024,643 1,341 : 566 1,180 498
2015 42,826 [01,498 - 51,485,000 6,688,000 44,797,000 1,202 507 1,046 441
2016 43,025 100,739 - 45,950,000 6,813,000 39,137,000 1,068 456 210 389
NOTES:

1 Customers served is based on the number of 3/4" single family equivalents per Table B-3.
2 Population is based on the cstimated total population for Flighlands Ranch Metro District and Northern Douglas County Water &
Sanitation District calculated using single family equivalent taps per Table B-3.
3 Gross bonded debt includes the principal on Revenue Bonds oustanding as of year-end adjusted to eliminate original issue
premium and issue starting in 2011 and loss on refunding in prior years .
4 Net Debt Service Funds reflects investment amount held at year end (net of inter(unds) included in Restricled Asscts.
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Centennial Water and Sanitation District

TABLE C-2

COVENANT REQUIRED BOND COVERAGE (1)

Last Ten Years

Current Debt Compliance

Future Debt Compliance

Total Funding

Total Funding +

Finangial Net Recurring  + Financial Financial
Net Recurring, Total Funding Assurance Revenue vs.  Assurance  vs, Assurance vs.

Total Other Operating, (Operating) Total Net available for Debt  Balance Required  Current Year Current Year Current Maximum Maximum

Total Operating  Utility Revenue  Total Recurring Expenscs beforc  Revenue available Capital Service and Capital  or Established Annual Debt Maximum Annual] Debt Service  Annutal Debt | Annval Debt Annutal Debt

Audit Year Revenue (23 Revenue (2) Depreciation (3)  for Debt Service  Contributions Outlay (5) {10) Service Debt Serviee(6) 6) Service (7) Service(8) Service (9)
2007 27358518 3,525,074 30,881,592 17,861,078 13,020,514 4,481,094 17,748,527 - 6,736,692 6,920,000 193.28% 263.46% 6,993,000 256.48%
2008 28,513,491 3,401,632 31,915,123 20,125,863 11,789,260 5,330,952 17,293,167 - 6,566,632 6,843,000 179.53% 263.35%, 6,920,000 252.71%)
2009 26,098,761 1,017,116 27,115,877 19,455,858 7,660,019 3,372,265 11,075,119 - 6,599,896 6,843,000 116.06% 167.81% 6,843,000 161.85%)|
2010 28,474 936 758,214 29,233,150 19,362,740 9,870,410 2,129,434 12,606,119 . 6,627,871 6,843,000 148.92% 150.20% 6,843,000 184.22%|
2011 28,735,120 879,186 29,614,306 19,856,976 9,717,330 2,312,417 12,038,231 5,827,259 6,635,308 6,843,000 146.45% 269.25%| 6,843,000 261.08%)
2012 31,719,010 605,546 32,324,556 20,508,011 11,816,545 3,133,475 14,950,020 6,552,892 6,639,841 6,813,000 177.96% 323.85%, 6,843,000 315.62%)
2013 29,649,122 (54,156) 29,594,966 21,800,811 7,794,155 2,822,126 10,619,291 5,114,373 6,703,000 6,813,000 116.28% 234.73% 6,813,000 230.94%
2014 31,199.215 693,307 31,892,522 21,631,371 10,261,151 3,061,561 13,322,712 5,693,663 6,498,108 6,813,000 157.91% 292.66% 6,813,000 279.13%,
2015 32,793,499 504 850 33,388,349 21,915,904 11,472,445 2,317,349 13,789,794 5,936,686 6,688,000 6,813,000 171.54% 294,95%, 6,813,000 289.54%,
2016 35.836,886 810,284 36,647,170 23,424,977 13,222,193 3,578,061 16,800,254 7,898,634 6,813,000 6,813,000 194.07% 362.53% 6,813,000 362.53%

NOTES:

1 Bond caverage is based on the debt service on cutstanding revenue bonds/loans per the respective resolutions..

2 Includes all incomne received from the eperation of the District facilities including rates, fees, tolls and charge plus net investment income but excludes other non-operating income and Captial Centributions {i.e. Reserved Capacity Fees)

3 Expenses for normal eperations and maintenance but not including depreciation or expenses for non-capitalized major repairs made from a reserve fund established for major repair.

4 Total Anmual Debt Service includes actual interest paid. Amount is per {inancial statements increased by any amount capitalized; adjusted for accured interest plus annual principal payment but not principal retired by refunding,

5 Total Revenuc less O&M Expenses plus Capital Contributions (Reserved Capacity Payments).

6 Required 100% Coverage test contained in Series 2005, 2008 and 2012 bond/loan resolutions.

7 Required 125% Coverage test contained in Series 2005, 2008 and 2012 bond/loan resolutions,

8 Maximum annual future debt service (principal and interest) as ol December 31 of the audit year

S 125% covorage test contained in Serics 2005, 2008 and 2012 bond/loan resolutions based on maximurn annual debt service at then year end for future debt issues
10 1n 2011 the Board voluntarily, by Resolution, cstablished an intcrnal fund that acts as the cquivalent of a Rate Stabilization Fund.
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Centennial Water and Sanitation District
TABLE D-1
DOUGLAS COUNTY, COLORADO - DEMOGRAPHIC STATISTICS
Last Ten Years

DOUGLAS COUNTY, COLORADO
Total Personal Personal Avcrage School
Population Estimated Income Income Per  Median Age Household  Occupancy % Public School Enrollment to  Unemploy-
Year Served (1) | Population (3) ($1.000) (3) Capita (5) 3) Size (3) 3 Enrollment (4)  Population  ment Rate (3)
2007 96,952 281,418 § 14,973,172 56,042 335 2.89 97.80% 52,393 18.8% 32%
2008 98,529 286,780 15,644,272 56,785 357 2.89 97 .80% 54,921 18.6% 5.1%
2009 98,766 260,039 15,466,947 54,967 34.3 2.89 67.80% 57,666 19.2% 6.6%
2010 99,091 288,430 15,278,947 53,243 36.6 284 96.80% 59,932 19.9% 8.3%
2011 97,052 293,000 16,479,085 56,321 36.6 2.84 96.80% 61,465 20.8% 6.7%
2012 98,001 300,500 18,000,244 60,267 374 2.84 96.80% 63,114 21.1% 6.3%
2013 99,485 309,760 18,801,567 61,369 375 2.84 96.80% 64,657 21.3% 5.4%
w 2014 100,546 319,210 20,343,382 64,613 369 2.84 96.80% 66,230 21.4% 4.0%
2015 101,498 327,230 21,277,108 65,999 NA 2,88 94.30% 66,899 20.4% 2.6%
2016 100,739 336,000 NA NA NA 2.81 NA 67,740 20.2% 2.8%
NOTES:

1 The Highlands Ranch Metro District and Northern Douglas County Water and Sanitation District are located within Douglas
County. Demographic data, other than population estimates, for the two districts are not available.

2 However the county data is generally representative of both districts. Population is base on taps sold information from B-3 and C-1
multiplied by occupancy % and population per household estimates supplied by Douglas County

SOURCES:

3 Douglas County Government

4 Douglas County School District

5 Bureau of Economic Analysis
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Centennial Water and Sanitation District

TABLE D-2

Douglas County, Celerado
Principal Employers

2015 2007
Employer Rank Employees % of "l'otal Rank % of 'Fotal
Douglas County School District 1 7,790 6.9% 1 6,557 7.5%
Charles Schwab 2 3,500 3.1% 0.0%
Dish Network 3 2,800 2,5% 0.0%
CH2M Hili 4 1,510 1.3% 3 1,720 1.9%
Western Union 5 1,310 1.2% 6 1,080 12%
Douglas County 6 1,220 1.1% 7 1,042 1.2%
Sky Ridge Medical Center 7 1,185 1.0% 9 930 1.0%
Sprint 8 1,030 0.9% 8 930 1.0%
Computershare 9 950 0.8% 0.0%
Information ITandling Services 10 945 0.8% 0.0%
LEchostar Communications 2 1,900 2.1%
Avaya 4 1,500 1.7%
Time Wamner Telecom 5 1,100 1.2%
Liberty Media 10 800 0.9%




CENTENNIAL WATER and SANITATION DISTRICT
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TABLE E-1
B OPERATING INFORMATION
December 31, 2016
| FULL TIME EQUIVALENT EMPLOYEES AS OF DECEMBER 31, 1
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
O and M Management 4.0 5.0 5.0 5.0 5.0 5.0 5.0 5.5 7.0 7.0
Plant Operations 18.0 18.0 18.0 18.0 18.0 21.0 21.0 21.0 24.0 24.0
Plant Maintenance 15.0 15.0 15.0 15.0 15.0 10.0 11.0 11.0 11.0 11.0
Collection and Distribution 18.0 18.0 18.0 18.0 18.0 23.0 23.0 23.0 20.0 20.0
Lab 6.0 50 50 5.0 50 5.0 50 5.0 50 5.0
Enginecring, 7.4 7.5 75 7.5 75 7.5 7.5 7.5 8.5 85
General Management 4.6 4.5 4.5 45 435 43 43 43 43 43
Financial Services 6.8 6.8 7.3 73 73 7.3 7.3 7.3 7.3 7.3
Customer Service 7.5 7.5 7.5 7.5 735 7.3 7.3 7.3 7.3 73
Temporaries 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0
TOTAL 90.3 90.3 90.8 90.8 90.8 933 943 94.8 973 97.3
l OPERATING INDICATORS |
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Customers Served - Total 39,544 40,198 40,366 40,536 40,849 41,309 41,955 42388 42826 43,025
Gallons Billed in Millions 4,480 4,867 3,924 4,546 4,804 4,962 4,176 4,268 4,427 4,679
[ CAPITAL ASSETS |
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
WATER
Water Filtration Trcatment Plant Gross Capacity MGD 40 40 40 40 40 40 40 40 40 40
Wells available for service 52 52 52 52 52 52 55 55 55 55
Pump Stations 12 12 12 12 12 12 12 12 12 12
Raw Water Storage Reservoirs - number 1 1 2 2 2 2 2 2 2 2
Raw Water Storage Reservoirs - capacily 6400 AF 6400 AF 6605 AF 6605 AF 6605 AF 6605 AF 6605 AF 6605 AT 6605 AF 6605 AT
Treated Storage Reservoirs - number 8 8 8 8 8 8 8 8 8 8
Treated Storage Reservoirs - capacity 38MG 38MG 38MG 38MG 38MG 38MG 38MG 38MG 38MG 3BMG
Ground Water Pressure Filtration Plants 2 2 2 2 2 2 2 2 2 2
Miles of water pipelines 423 427 432 433 434 437 438 442 443 446
Valves 9,565 9,700 9,893 9,937 9,999 10,169 10,196 10,344 10,378 10,541
Fire Hydrants 2899 2928 2982 2991 3004 3036 3043 3090 3099 3,129
WASTEWATER
8.5 MGD Wastewater Treatment Plant 1 1 1 4 1 1 1 1 1 1
Lift Station 4 4 4 4 4 4 4 4 4 4
Miles of sewer pipeling 313 315 319 319 319 321 322 325 325 327
Manholes 8262 8343 8487 8490 8504 8569 8596 8725 8753 8,794




