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INDEPENDENT AUDITOR’S REPORT




DONALD R. MORELAND & ASSOCIATES, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Chipeta Water District
Montrose, Ceolorado 81403

We have audited the accompanying financial statements of Chipeta Water District, as of
and for the years ended December 31, 2016 and 2015, which collectively comprise the
District’'s basic financial statements as listed in the table of contents, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
contrel relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reascnable assurance about whether the financial statements are free from
material misstatement.

An1 audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment., including the asgessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making thoge risk assesswents, the auditor
considers internal control relevant to the District’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpcose of expressing an opinion on the effectiveness
of the District’s internal contrel. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Chipeta Water District as of December 31,
2016 and 2015, and respective changes in financial position and cash flows therecof for
the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Telephone (970) 249-3424 Facsimile (870) 249-3425
1675 East Miagara Road * Montrose, Colorado 81401




DONALD R. MORELAND & ASSOCIATES, P.C.  CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
Chipeta Water District
Page Two

Other-Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 6 be presented to supplement the
basie financial statements. Such information, although not a part of the basie financial
statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic¢ financial statements
in an appropriate operational, economic, or higtorical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of B2America, which consisted of
inguiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements, We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Oour audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Chipeta Water District’s financial statements as a whole.

The supplementary information - revenues and expenditures - budget and actual is
presented for purposes of additional analysis and is not a required part of the financial
statements. The supplementary information - revenues and expenditures - budget and

actual is the responsibility of management and was derived from and relate directly to
the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the
financial statements and c¢ertain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

Aonail R Tovldah » &W fe.

Montrosge, Colorado
January 20, 2017
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Management’s Discussion and Analysisg

As management of the Chipeta Water District, we offer readers of the Chipeta
Water District’s financial statements this narrative overview and analysig of
the financial activities of the Chipeta Water District for the years ended
December 31, 2016 and 2015.

Financial Highlights

. The assets of the Chipeta Water District (also referred to as the
District) exceeded its liabilities at December 31, 2016 and 2015 by
$2,727,190 and $2,776,272, respectively, (net position). Of this
amount, £$1,556,865 and $1,515,905, respectively, {unrestricted net
position) may be used to meet the District’s ongoing obligations to
citizens and creditors.

. The District‘s total net position increased {decreased) by 3${49,082)
and $(119,034) for the years ended December 31, 2016 and 2015,
respectively.

. District revenues increased from the prior year in all categories. 1In

2015, the District reported increases in revenues with the exception
of decreases in misgcellaneous and investment income.

. District expenses also remained relatively consistent with the prior
year with the exception of an increase in employee costs and decreases
in material and supplies, professional fees and depreciation. 1In
2015, District expenses remained relatively consistent with the prior
vear with the exception of an increase in professional fees.

Overview of the Financial Statements

This discussion and analysis is intended tc serve as an introduction to the
Chipeta Water District’s basic financial statements. The Chipeta Water
District’'s basic financial statements are presented as a special purpose
government engaged only in business type activities - providing water utility
services.

The statement of net posgition presents information on all of the Chipeta Water
District’s assets and liabilities, with the difference between the two reported
as net position. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the Chipeta Water
District is improving or deteriorating.

The statement of revenues, expenses and changes in fund net position presents
information showing how the District’s net position changed during the most
recent fiscal years. All changes in net position are reported as goon as the
underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fiscal periods
{e.g., earned but unused vacation leave) .

The statement of cash flows report the District's cash flows from operating,
capital and related financing and investing activities. Also presgented are
beginning and end of year cash and cash equivalents.

The basic financial statements can be found on pages 7 through 9 of this
report.




Notes to the financial statements. The notes provide additional information
that is essential to a full understanding of the data provided in the financial
statements. The notes to the financial statements can be found on pages 10
through 16 of the report.

Other informaticn. In addition to the basic financial statements and
accompanying notes, this report also presents certain supplementary information
concerning the Chipeta Water District’s budgetary comparisons for revenues and
expenditures. BSupplementary information can be found on page 17 of this
report.

Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a
District’s financial position. In the case of the Chipeta Water District,
aggets exceeded liabilities by $2,727,190 and $2,776,272, respectively at
December 31, 2016 and 2015.

Approximately 45 percent of the District’s net position reflect its investment
in capital assets (e.g., land, buildings, equipment, water tanks and
distribution system), less any related debt used to acquire those assets that
is still outstanding. The District uses these capital assets to provide
services to citizens; consequently, thege assets are not available for future
spending,

Chipeta Water District Net Position

2016 2015
Current assets 51,471,475 1,432,506
Capital assets 1,170,325 1,260,367
Other assets 104,026 101,547
Total asgets 2,745,826 2,794,420
Current liabilities 18,636 18,148
Total liabilities 18,636 18,148
Net position:

Net investment in capital
assets 1,170,325 1,260,367
Unrestricted 1,556,865 1,515,905

Total net position $2,727,190 2,776,272

At the end of the current fiscal year, the Chipeta Water District is able to
report positive balances in all categories of net position. The same situation
held true for the pricor fiscal year.

Under the GASE 34 reporting model the audit shows the District's net position
increased (decreasged) by $(49,082) and $(119,034), respectiwvely, during the
fiscal years ended December 31, 2016 and 2015. A large portion of these
decreases in net position is due to depreciatiomn.



Chipeta Water District Changes in Net Position

2016 2015
Revenues: . -
Operating revenue $ 592,178 562,458
Non-operating revenue 35,633 25,250
Total revenues 627,811 587,708
Expenses:
Operating expenses:
Administrative and general 339,056 360,760
Water costs 168,043 l6G6,219
Depreciaticn 179,412 192,497
Non-cperating expenses:
Net (increase) decrease in
Fair value of investments 1,266
Logs on disposal of assets 11,382
Total expenses 697,893 720,742
Income {loss) before contributions {(70,082) (132,034)
Capital contributions - tap fees 21,000 14,000
Change in net pogition (49,082} (119,034)

Net position - beginning of year 2,776,272 2,895,306

Net pcsition - end of year $2,727,190 2,776,272

The District has generally been able teo contain expenses.
Budgetary highlights

Changes between actual revenues and budgeted amounts were primarily due to
increased water sales, reimbursed water meters cost, material and labor
reimbursements, investment income and capital contributions-tap fees.

Changes between actual expenses and budgeted amounts were primarily due to
decreaged materials and supplies, and professional fees and increased capital
outlay.

Capital Agset and Debt Administration

Capital assets. The Chipeta Water District's investment in capital assets as
of December 31, 2016 and 2015 amounted to $1,170,325 and 81,260,367,
respectively, (net of accumulated depreciation). This investment in capital
assets includes land, building, equipment, water tanks and distribution system.

Major capital asset events during the years ended December 31, 2016 and 2015,
included the following:

. Purchases of a telemetry system (SCADA) and equipment and water
distribution system additions.



Chipeta Water District Capital Assets
{(net of depreciation)

2016 2015
Land and rights-of-way s 94,243 94,243
Buildings 31,316 34,990
Equipment 18,811 26,920
Water tanks 116,108 144,809
Distribution system 909,847 959,405

Total capital assets $1,170,325 1,260,367

Additional information on the District's capital assets can be found in Note 3
of this report.

Economic Factors and Next Year's Budgets and Rates

. The District will continue to improve the distribution system.
Request for information

This financial report is designed to provide a general overview of the Chipeta
Water District's finances for all those with an interest in the District's
finances. Questions concerning any of the information provided in this report
or request for additional information should be addressed to Chipeta Water
District, 14738 6175 Road, Montrose, Colorado, 81403,
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CHIPETA WATER DISTRICT
STATEMENT OF NET POSITION
December 31, 2016 and 2015

ASSETS
CURRENT ASSETS
Cash and cash equivalents g
Certificates of deposit
Accounts receivable -
{net of allowance for doubtful
accountsg: 2016-5139; 2015-3139)
Inventory of supplies
Prepaid expenses
TOTAL CURRENT ASSETS
CAPITAL ASSETS
Land and rights-of-way
Buildings
Equipment
Water tanks
Distribution system

Accumulated depreciation
TOTAL CAPITAL ASSETS
OTHER ASSETS
Long-term investments
Prepaid land leases
Deposits
TOTAL OTHER ASSETS

LIABILITIES

CURRENT LIABILITIES

Accounts payable

Accrued payroll taxes

Accrued costs of compensated absences

- TOTAL CURRENT LIABILITIES

NET POSITION

Net investment in capital assets

Unrestricted

TOTAL NET POSITION $

See Notes to Financial Statements.

2016 2015
468,447 646,183
927,118 717,310
26,421 31,784
37,639 34,478
11,852 2,751
1,471,475 1,432,506
94,243 94,243
120,833 120,833
260,257 262,185
747,321 747,321
3,732,859 3,723,541
4,955,513 4,948,123
3,785,188 3,687,756
1,170,325 1,260,367
101,226 28,702
2,550 2,595
250 250
104,026 101,547
2,745,826 2,794,420
9,515 9,829
4,033 3,698
5,088 4,521
18,636 18,148
1,170,325 1,260,367
1,556,865 1,515,905
2,727,130 2,776,272




CHIPETA WATER DISTRICT
STATEMENT OF REVENUES,

For the vears ended December 31,

EXPENSES AND CHANGES
2016 and 2015

IN FUND NET POSITION

OPERATING REVENUE
Water sales and charg

es

Material and labor reimbursements

Rental income
Miscellaneous

QPERATING EXPENSES

Water costs:

Treated water

Raw water
Salaries and wages
Payroll taxes
Employee insurance
Truck maintenance
Gas and oil
Materials and supplie
Utilities
Repairs and maintenan
Rent
Tnsurance
Office
Postage
Telephone
Angwering service
Taxes and licenses
Professional fees
Seminars and educatio
Dues and fees
Depreciation
Miscellaneous

TOTAL OPERATING REVENUES

s

ce

Il

TOTAL OPERATING EXPENSES

CPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)

Reimbursed water meters cost

Investment income
Net increase {decreas
value of investments

e) in fair

Gain (loss} on disposal of egquipment
NET NON-OPERATING REVENUES (EXPENSES)

INCOME

CAPITAL CONTRIBUTICNS -
CHANGE IN NET POSITION

TAP FEES

NET POSITION - BEGINNING OF YEAR

NET POSITION - END OF YEAR

See Netes to Financial

Statements.

(LOSS)

EEFORE CONTRIBUTIONS

5

2016 2015
544,622 527,919
24,563 17,508
13,176 12,594
9,717 4,437
592,178 562,458
116,106 114,582
51,937 51,637
180,944 172,088
14,197 13,973
57,963 59,127
31,393 2,491
5,093 4,864
22,370 33,942
13,406 15,373
5,474 2,260
45 55
1C, 676 9,937
3,213 7,152
6,080 6,832
1,026 93g
837 646
973 917
8,601 24,247
575 385
2,236 2,220
179,412 162,497
1,954 3,312
686,511 715,476
(94,333) (157,018)
15,403 14,148
17,605 11,102
2,625 (1,266}

(11,382)

24,251 23,984
{70,082) {133,034)
21,000 14,000
{49,082) {119,034)
2,776,272 2,895,306
2,727,190 2,776,272




CHIPETA WATER DISTRICT
STATEMENT OF CASH FLOWS
For the years ended December 31, 2016 and 2015

CASH FIOWS FROM OPERATING ACTIVITIES;
Receipts from customers 5
Payments to suppliers
Payments to employees
NET CASH PROVIDED {(USED) BY
OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Acguisition and construction of
capital assets
Reimbursed water meters cost
Capital contributions - tap fees
NET CASH PROVIDED (USED} BY CAPITAL AND
RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Redemption of certificates of deposit
Purchase of certificates of deposit
Investment income received
NET CASH PROVIDED (USED) BY INVESTING ACTIVITES

NET INCREASE (DECREASE} IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR $

Reconciliation of operating income {loss) to
net cash provided by (used in) operating
activities:
Operating income ({loss) [
adjustments to reconcile to net cash
provided by operating activities:
Depreciation and amortization
Decrease (Increase) in receivables
Decrease (Increase) in inventory
Decrease (Increase) in prepaid expenses
Increase {Decrease} 1n accounts payable
Increase {Decrease) in accrued payroll
taxes
Increase (Decrease) in accrued costs of
compensated absences
NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES 2

See Netes to Financial Statements.

2016 2015

597,541 560,710
{266,626) (273,759)
(252,202) (244,523}
78,713 42,428
(100, 752) (14,148)
15,403 14,148
21,000 14,000
{64,349) 14,000
100,076

(209, 806) {103,108)
17,706 11,000
(192,100) 7,968
{177,736} 64,356
546,183 581,787
468,447 646,183
{94,333) {157,018}
179,457 192,542
5,363 (1,748)
(3,161) (1,281)
(9,101) 7,065
(414) 2,103

335 102

567 663
78,713 42,428
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CHIPETA WATER DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2016 and 2015

1

SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES

A.

C.

FINANCIAL REPORTING ENTITY

The Chipeta Water District 1is incorporated as a special district under
the laws of the State of Colorade with an elected board of seven
directors. The District distributes domestic water within the
boundaries of the District, located in the Spring Creek Mesa Area, west
of Montrose, Colorado. The financial statements of the District have
been prepared in conformity with generally accepted accounting
principles {GAAP) as applicable to governmental  units. The
Governmental Accounting Standards Board (GASB} is the accepted
standard-setting body for establishing governmental accounting and
financial reporting principles. The financial statements of the
District consist only of the enterprise fund of the District, a stand-
alone government. Based on criteria set forth by GASB, there are no
component units for which the District is financially accountable.

BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Proprietary funds distinguish operating revenues and expenses from
nonoperating items. Operating revenues and expenses generally result
from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing cperations. The
principal operating revenues of the District are charges to customers
for sales and services. Operating expenses for proprietary funds
include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting
this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use,
it is the District’s policy to use restricted resources first, then
unrestricted resources as they are needed.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING

Praoprietary Fund Financial Statements. The proprietary fund financial
statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place.

10



CHIPETA WATER DISTRICT

NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2016 and 2015

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

D.

ASSETS, LIABILITIES, AND NET POSITION

Cash and cash equivalents. The District considers all cash on hand,
demand deposits and short-term highly ligquid investments with an
original maturity of three months or less to be cash eguivalents

Inventories. Inventory is stated at the lower of cost or market. Cost
is determined by using last invoice cost.

Capital assets. Purchased or constructed capital agsets are reported at
cost or estimated historical cost. Donated capital assets are recorded
at their estimated fair wvalue at the date of donation. It is the
District’s policy to capitalize all capital expenditures over $500 with
an estimated useful life in excess of two years, The cost of normal
maintenance and repairs that do not add to the wvalue of the asset or
materially extend assets’ lives are not capitalized.

Depreciation 1is calculated using the straight-line method over the
estimated useful lives. Capital assets acguired by capital lease are
depreciated over the estimated wuseful 1lives and are included in
depreciation expense. The estimated useful lives are as follows:

Leases 10 - 100 years
Distribution system 10 - 50 years
Water tanks 15 - 50 years
Buildings 10 - 50 years
Equipment 5 - 50 years

Compensated absences. The liability for compensated absences consistsg
of unpaid, accumulated amnual leave balances. The liability has been
calculated using the wvesting method, in which leave amounts for both
employees who currently are eligible to receive termination payments
and other employees who are expected to become eligible in the future
to receive such payments upon termination are included.

Reclassifications. Certain amounts presented in the prior year data
have been reclassified in order to be consistent with the current
year’'s presentation,




CHIPETA WATER DISTRICT

NOTES TO FINANCIAL STATEMENTS (continued}
December 31, 2016 and 2015

1

2

SUMMARY OF SIGNIFICANT ACCOUWNTING PCLICIES (continued)

E. BUDGETS AND BUDGETARY ACCOUNTING

The District follows these procedures in establishing the budget.

a. The District's manager submits a proposed operating budget to the
Board and a public hearing is held prior to December for the
following calendar year. The operating budget includes proposed
expenditures and the means of financing them.

b. Prior tc January 1, the budget is enacted by passage of a
resolution. The budget is adopted on a basgis consistent with
generally accepted accounting principles (GAAP) except that
and grants are hudgeted as revenues, principal payments, transfers
to reserve funds and capital outlays are budgeted as expenditures,
and no provision is made for depreciation or system abandonments.
Budgeted expenditures are appropriated in total for the District and
the level of control ig in total.

¢. The Board of Directors may authorize supplemental appropriations
during the year. During 2016 and 2015, no supplemental

appropriations were adopted.

d. appropriations lapse at the end of the year.

- DEPOSITS AND INVESTMENTS

Deposits
The Colorado Public Depesit Protection Act {PDPA}, reguires that all

units of local government deposit cash in eligible public depositories.
Eligibility is determined by state regulators. Amounts on deposit in
excess of federal insurance levels must be collateralized. The eligible
collateral is determined by the PDPA. PDPA allows the institution to
create a single collateral pocol for all public funds. The pool is to be
maintained by another institution or held in trust for all the uninsured
public deposits as a group. The market value of the collateral must at
least equal the aggregate uninsured deposits.

Custodial Credit Risks - Deposits

Custodial credit rigsk is the risk that in the event of a bank failure,
the District's deposits may not be returned to it. The District does not
have a deposit policy for custodial credit risk. As of December 31, 2016
and 2015 none of the District's bank balances of $1,393,349 and
51,359,283, respectively, were exposed to custoedial credit risk as
602,393 and $532,232, respectively, was insured and $790,956 and
5827,051, respectively, was collateralized by securities pledged by
financial institutions.



CHIPETA WATER DISTRICT

NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2016 and 2015

2

- DEPOSITS AND INVESTMENTS (continued)

Investments

2g of December 31, 2016 and 2015, the District had the following
investments and maturities:

2016 INVESTMENT MATURITIES (in years)
LESS THAN
INVESTMENT TYPE FAIR VALUE 1 1-5
Commercial paper $101,226 101,226
$101,226 101,226
2015 INVESTMENT MATURITIES (in vears)
. LESS THAN
INVESTMENT TYPE FAIR VALUE 1 . 1-5
Commercial paper $ 98,702 98,702
$_98, 702 98,702

Interest rate risk
The District does not have a formal investment policy that limit
investment maturities as means of managing its exposure to fair wvalue
leogses arising from increasing interest rates. '

Credit risk
Colorado statutes specify investment instruments meeting defined rating
and risk criteria in which local government entities may invest including
obligations of the United States and certain U.S. government agency
securities; certain international agency securities; general obligation
and revenue bonds of U.S. local government entities; bankers' acceptances
of certain banks; commercial paper; local government investment pools;
written vrepurchase agreements collateralized by certain authorized

securities; certain money market funds; and guaranteed investment
contracts. The District has no policy that would further 1limit its
investment choice. As of December 31, 2016 and 2015, the District’s

investment in commercial paper was rated A by Standard & Poor’s.

Concentration of credit risk

The District places no limit on the amount the District may invest in any
one issuer. More than 5 percent of the District’'s investments are in
commercial paper. At December 31, 2016 and 2015, commercial paper
represented 100% of the District’s investments.

These investments are presented on the balance sheet as follows:

2016 2015
Long-term investments 5101,226 98,702

$101,226 98,702

13



CHIPETA

WATER DISTRICT

NCOTES TO FINANCIAL STATEMENTS
December 31,

2016 and 2015

(continued)

3

- CAPITAL ASSETS

Capital asset activity for the years ended December 31, 2016 and 2015, was
as follows:
Beginning Ending
Balances Increases Decreases Balances
2016
Capital assets not
being depreciated:
Land and rights-of-way 5 94,243 94,243
Capital assets being
depreciated:
Buildings 120,833 120,833
Equipment 262,185 1,928 260,257
Water tanks 747,321 747,321
Distribution system 3,723,541 100,752 91,434 3,732,859
Total capital assets
being depreciated 4,853,880 100,752 93,362 4,861,270
Less accumuilated
depreciation for:
Buildings 85,843 3,674 89,517
Equipment 235,265 8,109 1,928 241,446
Water tanksg 602,512 28,701 631,213
Digtribution system 2,764,136 138,928 80,052 2,823,012
Total accumulated
depreciation 3,687,756 176,412 81,980 3,785,188
Total capital assets, net 51,260,367 { 78,660} 11,382 1,170,325
2015
Capital assets not
being depreciated:
Land and rights-of-way 5 94,243 94,243
Capital assets being
depreciated: :
Buildings 120,823 120,833
Equipment 262,185 262,185
Water tanks 747,321 747,321
Distribution system 3,709,393 14,148 3,723,641
Tetal capital assets
being depreciated 4,839,732 14,148 4,853,880
Less accumulated
depreciation for:
Buildings B2,169 3,674 85,843
Equipment 224,931 10,334 235,265
Water tanks 573,810 28,702 602,512
Distribution system 2,614,349 149,787 2,764,136
Total accumulated
depreciation 3,495,259 122,497 3,687,756
Total capital asszets, net $1,438,716 {(178,349) 1,260,367




CHYPETA WATER DISTRICT
NQTES TO FINANCIAL STATEMENTS (continued)
December 31, 2016 and 2015

4 - LEASES
The District has leased land for five sites. The terms of these leases are
as follows:

Site 1 is leased for a period of 99 years. The total leage payment of
$500 has been paid. The lease expires July 2, 2066,

Site 2 is leased for a period of 100 years. The total lease payment of
$2,000 has been paid. The lease expires January 1, 2074.

Site 3 ig leased for a period of 100 years. The total lease payment of
$1,000 has been paid. The lease expires April 15, 2075.

Site 4 is leased for a period of 100 years. The total lease payment of
$10 has been paid. The lease expires April 15, 2076.

Site 5 is leased for a pericd of 10 years. The total lease payment of
$554 has been paid. The lease expires December 31, 2018, renewable.

5 - SHORT-TERM DEBT
The District had no short-term debt during the years ended December 31,
2316 and 2015.

6 - COMMITMENTS
Purchase Commitment
In 1989, the District entered into a contract with the Tri-County Water
Conservancy District for the purchase of raw water from the Dallas Creek
Water Project as follows:

ANNUAL PURCHASE
CALENDAR YEAR COMMITMENT
2006 - 2049 600 acre feet

The purchase price of the water from the Dallas Creek Water Project is
currently $77.61 per acre foot, with potential costs adjustments at no
longer than five year intervals. In addition, the District is obligated
to pay a proportionate amount of the project operation, maintenance and
replacement costs, which were set at $7.50 and $7.00, per acre foot for
2016 and 201%, respectively, subject to annual adjustment.

Annual payments of $51,068, calculated at the above rates, are due on
January 15 of each year.

Such annual payments are subject to adjustment as a result of rate
adjustments. During the years ended December 31, 2016 and 2015, the
District paid $51,068 and $50,768, respectively, for the water purchases.

Treatment Commitment
Under a contract currently in effect, the District is committed to
purchasing treatment of a minimum of 50 million gallons of water annually
from the Project 7 Water Authority. The rate for treatment for 2016 and
2015 was $.90 per 1,000 gallons. During the years ended December 31,
201l and 2015, the District purchased treatwent of 129 and 127 million
gallons for $116,106 and $114,306, respectively, under this agreement.
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CHIPETA WATER DISTRICT

NOTES TO FINANCIAL STATEMENTS {(continued)
December 31, 2016 and 2015

7

8

SPENDING AND DEBT LIMITATIONS

The State Constitution, Article X, Section 20, has several limitations,
including revenue raiging, spending abilities, and other specific
requirements of state and local governments. The Section iz complex and
subject to judicial interpretation. It is the opinion of management and
the District’s attorney that the District’s water activity is an enterprise
within the meaning of Article X, Section 20, and is not subject to the
revenue limitations nor required to establish the emergency reserves.

RISK MANAGEMENT

The District is exposed to risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees:

and natural disasters. Such exposure, except for the distribution system,
ig covered by purchase of commercial insurance, inc¢luding worker’s
compensation and employee health and accident insurance. Settled claims

regulting from these risks have not exceeded commercial insurance coverage
in any of the past three figcal years.
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CHIPETA WATER DISTRICT
SUPPLEMENTARY INFORMATION - REVENUES AND EXPENDITURES
For the years ended December 31,

2016 and 2015

- BUDGET AND ACTUAL

REVENUES
Water sales and charges

Material and labor

reimbursements

Reimbursed water meters cost
Investment income

Tap fees
Rental income
Miscellanecus

EXPENDITURES

Water costs

TOTAL REVENUES

Salaries and wages

payroll taxes

Employes insurance
Contract services

Mileage

Truck maintenance

Gas and oil

Materials and supplies

Utilities

Repalrs and maintenance

Rent
Insurance
Gffice
Postage
Telephone

Answering service
Taxes and licenses
Professional fees
Seminars and education

Dues and fees
Capital outlay
Miscellaneous
Contingency

QVER

TOTAL EXPENDITURES

EXCESS OF REVENUES

{UNDER}

value of investments

Capitalized expenditures

EXPEND[TURES $

Reconciliation of Excess of Revenues
Over (Under) Expenditures to
Change in Net Assets

Increase (decrease) in fair

Depreciation and amcrtization

Loss on disposal of assets
CHANGE TN NET ASSETS PER STATEMENT
OF REVENUES, EXPENSES AND CHANGES

IN NET ASSETS

2016 2015
ORIGINAL VARIANCE ORIGINAL VARTANCE
AND FINAL FAVORABLE AND FINAL FAVORABLE
BUDGET ACTUAL {UNFAVORABLE ) BUDGET ACTUAL (UNFAVORABLE)
530,000 544,622 14,622 515,000 527,919 12,919
13,000 24,663 11,663 15,000 17,508 2,508
10,000 15,403 5,403 9,500 14,148 4,648
10,000 17,605 7,605 15,000 11,1602 (3,898)
14,000 21,000 7,000 14,000 14,000 -
15,000 13,176 {1,824) 11,000 12,594 1,594
1,000 9,717 8,717 1,000 4,437 3,437
593,000 546,186 53,186 580,500 £01,708 21,208
172,000 168,043 3,957 167,000 166,219 781
182,000 180,944 1,056 183,000 172,088 10,912
14,600 14,137 403 14,500 13,973 527
54,000 57,963 (3,963) 58,750 59,127 (377}
1,000 1,000 1,000 1,000
200 200 200 200
3,000 3,393 {393) 2,200 2,491 (291}
6,000 5,093 907 6,850 1,864 1,985
32,500 22,370 10,130 §8,000 33,942 34,058
15,500 13,406 2,094 14,340 15,373 (1,033}
5,500 5,474 26 8,500 2,260 6,240
2,100 2,100 2,100 10 2,090
9,300 10,676 (1,376) 9,700 9,937 (237)
2,900 3,213 (313 4,700 7,152 (2,452)
€,000 £,080 {80} 6,600 6,832 {232)
1,300 1,028 274 1,100 939 181
700 837 {137) 450 646 {196)
1,050 973 77 1,010 917 93
17,700 8,601 29,099 11,200 24,247 (13,047)
2,000 575 1,425 1,500 185 1,115
1,500 2,236 {736) 1,500 2,220 {720}
" 77,000 100,752 (23,752) 2,200 14,148 {11,948}
3,000 1,954 1,046 3,000 3,312 (312)
150,000 150,000 100,000 100, 000
780,850 607,806 173,044 665,400 541,082 128,318
(187,850) 38,380 226,230 (98,500} 60,626 149,526
2,625 (1,266)
100,752 14,148
{173,457) {192,542)
{11,382}
(115 034)







