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Bruce L. Fosdxck, CPA, PC
- Certified Public Accountant

. Suite 205
| ' Castle Rock, CO 80104
;HQEPENDEN’I‘ nun:Tbki's"Rﬁﬁbm_; (303) _E_ .E.._i...2'751
"Board of Directors

‘ Palmer Lake Sanitation Dmstrxct
‘Palmer Laka; Colorado

udlted the accompanylng flnan01a1- statements of the buszness~type

s statements,

1_sstatements p whether due

256 _ statements based on
my” audit. I conducted my audit in accordance with auditing standards generally
“accepted in the United States of America. | Those standards reégiiiré that I plan
_1'anc'>‘; perform_ the audlt to obtaln reasonable assurance about whether the--“f1nanc1al

'de@end on the ‘auditor’s’ judgment, . 1nc1ud:.ng the assessment oL the: risk of:
“material’ mlsstatement of the financial statements, whether due to fraud’ or BYYTOr.:

Torder todegign audit procedurés that are appropriate in the circumstsrces, bu_t
‘Hot: for the' plurpose of éxprégsing an opinion of the effectivéndss of the' entity’y
“intérnal control. Accordingly; I express no sich opinion. An audit also includes '
"evaluatlng the appropriatensess of accounting policies used and the reasonableriess
“of s:.gm.f;.cant accounting estimates made by management, as well as evaluatlng the :
'overall presentatlon of the financial statement:s. AT PP TRUT O :
'I belleve that the audit evidence I have obtalned lS suff:tc:Lent and approprlate
T to prov1de a bas1s for my audit opinions. TR

" Meinber of Aisierican [Asticite of Cereified Public Accouniants's,
- Membet of Co[oradu Soczery of Certified Public Acouunx:mm R

: ':I "Oakwood Park Professional Center

“and for the year ended December 31, 2016, and the’ related notes to the financial i
wh:f.ch collactively comprise the Dlstrlct s basic flnanc1a1 statements sk

The procedure -'se}.ected' g

S Inmaking th se risk assessments; the auditor cotisiders intertial contro¥ relevant i
- to the entity'’'s preparation and fair presentation of the financial statements in @ .




Opinions

In my opinion, the financial statements referred to above present fairly, in all

material respects, the respective financial position the business-type activities

and each major fund.of Palmer Lake Sanit__etion District as of December 31, 2016,

and the respective <hanges in financial position and cash flows thereof for the .
year ‘then ended in .accordance w:.th accountlng principles generally accepted in o
the United States of A.'merlca. S . R

Other Matters

Reguired Supplementary Infozmatlon RN
Accounting pr;.nc1ples generally ac:cepted in the United States of America requn.re

that the management’s discussion and analysis on pages 3 through 6 be presented

to supplement the basic flnanCJ.al .Statements. Such information, although not a

part of “the 'basic . fn.nanc:Lal ‘statements, 'is required by the Governmental = -
Accounting Standards Board, who considers it to be an essential part of financial - .
reporting for placing ‘the -‘basic “‘financial 'statements ‘in ‘an appropriate
operational, ‘economic, ‘or ‘historical context. 'I have applied certain limited - =
procedures to the reguired supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of * -
:mqulrles of management -‘about ‘the methods of preparing the information and -1
comparlng the information . for . cons:.stency with management’s responses to My
inguiries, the basic. flnan01a1 statements, and other knowledge I obtained durlng =
my -audit -of ‘the ‘basic ‘financial ‘statements. I ‘do not express an opinion or - .
provide any assurance on the information because the limited procedures do not
‘provide ‘me wlth ssufficient -‘evidence to express an opn.nlon or provxde any il

assurance.

' Other Informat.wn o er -

My audit was macie for the purpose of foxmlng opinions on the flna.nc.v.a}. statements .
that collectively comprise the Palmer Lake Sanitation District’s basic financial : _
statements. The supplemental information on pages 22 and 23 is presented for .- .-
purposes of addltlonal ana.lys:.s and is not a requ:u:ed part of the bas_lc flnanca.al U

statements.

’I‘his information is. the i’esponsibillty -of management and was derived from and .. Lo
“relates directly to. the__underlylng accounting and other records used to prepare - .-
the basic financial .‘'statements. The ‘information has been subjected to ‘the i - :i 1 -
auditing procedures applied in the audit ‘of the basic financial statements .and 0000
certain ~additional ‘procedures, J.ncludlng comparing -and reconciling ' such . N
information d;.;:ectly ‘to .the underlylng accounting and other records used _____
prepare the ‘basic: flna.nCJ.al ‘statements or ‘to the basic financial statements_}
themselves, 'and other eddltlonal procedures in accordance with aud:.t:.ng standards S
generally accepted dAn ‘the . United ‘States . ‘0of America. . In my opinion, the
‘information is. fairly, stated :Ln all. mater:Lal respects, in relation to the b i
financial statements taken as a whole. ' :

Bruce L. Fosd:s,ck CPA PC
Castle Rock, Colorado .-
June 2, 2017 :




" 'PALMER LAKE SANITATION DISTRICT
-/ MANAGEMENT 'S DISCUSSION AND ANALYSIS

The Management & Dlscus51on and Analys;s is desrgned to provide an analy31s of' i
the District’s financial condltlon and operating results and to 1nforn1the reader SR
on the District’ 3 flnanc1a1 1ssues and actxvrtxes N o

The Management's DlSCuSSlOR and Analys1s (MD & A} should be read in conjunctlon_;fttfsvf”

with the DlStrlCt k3 ba51c fxnanc1a1 statements

Management elected.to adopt the prov151ons of & new accounting standard (GASB 63)
which changed ‘the  presentation of ‘the District's equity {(now called *Net
Pogition”) ., This election requlred the restatement of the financial statements

for ‘2011. The -<change ‘had mno ‘other. neterzal impact on . cash flows, budget_f

reporting or other compllance reportlng

Overv;ew of the ?;nancial Statements 5

The ba51c flnanc1a1 statements of the Dlstrzct are presented as a special purpose

government engaged only 1n_bus1ness type act1v1t1es prov1d1ng sanltary sewert5fein.fﬁ

utility servmces,] =

The Statement of Nét Pbs1tlon presents 1nformatlon on all of the Dlstrlct 'S
agsets ‘and llabllltles, ‘with the difference between '‘the two reported as -net

position. [Over time, increases or decreases in the net position may serve as a Vf:lf::h_
useful indicator of whether the_f1nanc1al pos1t10n of the District is lmpro n9_3f7"' .

or deterloratlng

The Statement of ‘Revenues, . Empenses and Cﬁanges in Net Position represent.ﬂSV”-7T'
information which reflects how the District’s net position changed during the ..

past ‘vear. A1l - changes “in -the met p081tion are reported .as . .soon as .the
underlying event. glVlng rrse to. .the change occurs, regardless of the tlmlng of
the related cash “flows.

statement for some Atems that will: only_result in cash flows in future flscal
periods. : Sl : :

“Thus, “revenues and expenses are reported in ‘the %

The Statement of Cash Flows reports the Dlstrlct s cash flows from operatang,:linf;hh

capital and 1nvest1ng act1v1t1es

These financial: statements ﬂlStlﬂgUlSh functlons of the Dlstrlct that w1ll be L
principally supported.by serv1ce charges. The functions of the District include -
-effective and .‘economical .. operation i of - sanitation  systems w;thln”_the_ﬂj
jurisdictional boundarles of the Dlstrlct.;. . LR P




In addition to the ba31c flnanClal statements and accompanying notes, this report DI
presents certain supplementary information concerning the District‘s budgetary DRoniln
comparisons presented for a&dltlonal analys1s _ ."*5*-3

The Notes ‘to Financzal Statements prov1de additional information that 15 S
essential to a full understandlng of the data provided in the fznanc1al_g”;i}f

statements

. NET .?osx_'._t'_:ow

Ye;r zndee Decembex 31_ S 2016 2015

ASSETS

Current Assets . 1,32 $ 871,898
‘Other Assets .- R 85, _ 86,936

Capital Assets. LT 2,281,950
. Total.Assets R 3,240,784
LIABILITIES . Y
“Current Llabllltles 88,551
Long_term“Llabllltles : 195,000
Total liabilities - ' 283,551
NET POSITION ':- S A S
‘Net Investment 1n-cap1tal_'- : :
assets i’ o . BO8 2,061,948
Unrestrlcted : -1,156,678 829,065
Restricted iiiiinmiiiiii: e _
Emergency Reserves . S 25,481 25,110
' Loan Debt Covenance .. ° 41,1310 41,110
‘Total net position 53,823,944 82,957,233

As noted earlier,'net p051t10n may serve over time as a useful indicator. of the
District’s financial ‘position. “:In the case of the Dlstrlct, assets exceeded
liabilities by .:$3,823, 944.[*S1gn1f1cant ‘changes mnoted in the assets . and
liabilities of ‘the Dlstrlct-for 2016 4An comparlson with 2015 were reduction of . -
$813,717 . for Constructlon Ain Progress and An dncrease 1n Waste Water Plant-of .
$1 240,835. None noted'for-l;abllltles - S

The largest portlon of the . Dlstrlct 8.net . pos;tlon reflects its 1nvestment An
capital assets, less.any. related debt . used to acquire those assets that is still o
cutstanding.  The. DlStrlCt ‘uses these capltal assets .to provide services. to
citizens. Consequently, ‘these . assets ‘are not available for future spending. -
although the District’s investment in capltal assets is reported net of related . _
debt, it should be noted that the respurces needed to repay this debt ‘must be i)

to llquldate these llabllltles




hzv:zw OF REVENUE, EXPENSES AND
- cxanees IN NET POSITION

REVENUE S L 2016 2015
Operating.ﬁevenueeff”::' ' .$-.i570,692 § 529,762

Non-operating Revenue ... . .. 182,337 307,244
Total revenue . .' . . 853,019 837,006

EXPENSES

'f 312 314

Operatlng Expenses ERERE 310,665
~Administrative and general 320,628
Non-operating expenses 14,637
Total expenses 645,934 .

EJ{CESS (DEFICIENC‘!) BEFORE CON‘I‘RIBU’I‘IONS
AND TRANSFERS 191,072

CAPITAL CONTRIBUTIONS
AND TRANSFERS . - i 182,100
Total capltal contrlbutlons_j 618,970 182,100

373,172

CHANGE IN NET POSITION :

NET pos:w:on - BEGINNING or ff"' _
_ 2,584,061

NET POSITION - END OF YEAR $ 2,957,233

operating revenuesmby_1%_w_;nvee;meppnrnqpme, included in non-operating revenue,.ﬂf

increased 20%.

Total expenses of the sewer operatlons decreased £40, 654

Budgetary Highlzghts

The District prepares 1ts budget on the modifled accrual basis of accountmng ton
recognize the fiscal impact of debt 1ssuanee_ sale of agsets and debt repayments,
as well ‘as capital ‘outlay in addition ‘to ‘operations and non-operating revenue i
and contributions. :Capital contributions of facilities and depreciation are not .-
reflected on ' the . budget :since ‘they . do not 'affect “funds available.” .
Additionally, the budget 1ncludes the separatlon of the enterprlse and government 2

functions w1th1n the District

The -total budgeted revenue of the Dlstrlct was less than actual revenues by

£11,094. The total actual expendltures_of-the District were less than budgeted_;_;ffﬁeffﬂ}

by $508,734.




Capital Asset and Debt Administration

The District’s investment in capital .assets at December 31, 2016 amounts .to
$2,794,865 {net of accumulated depreciation). This investment in capital assets - e
includes operating system, building and land, equipment and vehicles. ‘Analysis =~ . =
of changes in capital assets were .as follows- R R A

Percentage:.;ﬁiff:ﬂi?’izz"
2015 - Change i;‘“" S

5 813,717 (100.00%) -
283,965 {(100.00%) -
1,182,735 (195.00%) -~ ol
7y B33 (100.00%) ..
$2,281,949 2

Constructlun in Progress-
Building and Land R
Operating system A
.Equipment and vehlcles S
Total capital assets .8 1606, 3

There was. 5606, 346 of capltal assets put 1nto operatlon during the year.

.s.tf n.on.the“Dlstr;Cp_sscapltal assets can be found in Note B .. .
of this report, R - ' : PRERNI

Long Term Debt

The District's_Spééiai Eimited_Obligationfﬁonds, Series 2003 in the amoﬁht ©f o
$470,000 were sold ‘effective January 1, ‘2003. ' The prlnc1pa1 balance of -the .-
Dlstrlct = outsta di g d _as of D ember 31, 2016 is $195,000.

Addltlonal detall on. debt is 4n Note H in the Notes to F1nanc1al Statements

Requests for. Info:mation-

This report is de51gned to,provmde a.general overvlew of the District’'s f1nances.jf¢};}'ff"
Questions concernlng any of the 1nformat10n provided in this report or requests o000l
for ‘additional .information .‘should . ‘be . addressed to:. Palmer Lake Sanltatlon;}jg]"
District Board of ‘Directors, PO Box 687, .Palmer Lake, CO 80133 = S




o PALMER LAKE SANITATION DISTRICT
' STATEMENT OF NET POSITION
' “"nzczuazn 31, 2016

CURRENT R AT $ 431,997 -

Cash R R :”
Accounts Recelvable - Note F G 27,271
JInvestments . .:'..- TR T It 854 451
Prepaid Expenses R 7,945 o
Total Current Assets 1,321,664 .0
CAPITAL nsszrs - Notes B- 1 & 3 e
-Waste Water Plant L 2,919,353 .
oSewer System s 5;;: : Ll 1,655,247 -
Bgquipment and tools R 24,727 i e
Office Equipment .. i oolnioo 54,737 ool
Building 330,964 o
Land 52,634
sAccumalated Depreciation (2,242,997} R
Total Capital Assets .: 2,794,665 oo
OTHER ASSETS :
Rental Dep051ts 875
Easements o in o FEERE 21,000 -
‘Bond Issue Costs {Net)-w-mote H 08,871
Restricted Cash ~ Note E - 58,110
Total Other Assets o 85,956 .
Total Assets $4,202,285 .
LIABILITIES
CURRENT LIBBILITIES
“Accounts Payable_z 159,750
“Accrued Leave [ Uihioi 22,600
Accrued Interest Payable_ 841
Payroll Wlthhoidlng i 150
Current Portion of Long Term Debt 30 000
Total Current Liabilities . 213,341

LONG TERM thBILITIES s . : : i
Bonds Payable (Net of Current Portlon) = Note H 165,000

Total Long“Term Liabilities - 165, 000
: Total Llabllltles 378,341
NET ?OSITION RN : Y : :
“Net Investment 1n Capltal Assets 2,599,665
Unrestrlcted S . 1,157,678
Restricted - Debt”Covenance-- _ 41,110
Restrzcte& - Emergency Reserves - 25,491
535823!944

Total Net P051t10n :

The accompanying notes. are an integral part of these financial statements. .




S .PALMER LAKE SANITATION DISTRICT
STATEMEHT OF REVENUE, EXPENSES, 'AND CHANGES IN NET POSITION
' FOR THE YEAR ] ED_DECEMBER 31, 2016

OPERATING REVENUE - __Tf

$ 631,408

39,284

‘Sewage Treatment Fees ;3f}
Other Fees J SRR

Total Operatlng Revenue_f 670,652

OPERATING EXPENSE
Operatlng Expenses S 312,314
Admlnlstratlve and General _
e 279,671 -

Total Operatlng Expenses o ::h;ﬁE : ' - - 591,985

GAIN (LOSS) FRGM OPERATIONS 78,707

NON- OPERATING REVENUE AND (EXPENSE)
'Donated Aéééts _
Anterest Expense_:“
Earnlngs on

175,228 .

3,099

Total.Non—Operating Reﬁehué.éhd-(EXpenSés)”{ ‘169,032 .50 i "Tffﬁ:l

EXCESS (DEFICIENCY) BEFORE CONTRIBUTIONS 247,739

CAPITAL CONTRIBUTIONS

Tap Fees

618,270

Total Capital péﬁﬁribﬁﬁioﬁs 618,970

CHANGE IN NET POSITION 866,709

NET poszrxon - ax_ mnx&e C

2,957,235

3,823,944

NET POSITION - ENP-OF.!EAR

- The accompanying_nq;es,are_an_integxa; ?Q;t_of these financial statements.




_;-famﬁn LAKE SANITATION DISTRICT
o 'STATEMENT OF CASH FLOWS
'j_j mn THE YEAR ENDED DECEMBER 31, 2016

CASE FLOWS FROM opzmrme AC'I‘IVI’I‘IES

Cash Recelved from Customers.; i 621,927
Cash Payments for Goods & Serv;ces.53 {226,241)
Cash Payments to Employees for Serv;ces (112,705}
Net Cash Flow from e S
-'”jOperatlng Act1v1t1es ﬁfﬁ 282{981
Prlnczpal payments on Debt i (25, 000)
Interest Paid .on Debt il (13,295)
CAcquisition of Capltal Assets e (427,118)
Tap Fees Collected : S 618,970
Net Cash . Flow from Capltal SR R S
and Related Flnanc1ng Actxvmtles ' 153,557 -
CASH FLOWS FROM INVESTING ACTIVITIES R
Increase 1n Investment Securltles (217,007}
Interest on Investments :Holin 3,098 . RARTETEOR B
Net Cash Flow reguired by S e T
“Investing Act1v1t1es SRR ' - (213,908) .o oo
Net Increase(Decrease) 1n Cash and Restrlcted Cash '222,639_sf'”'”'”"'
Cash and Restrlcted Cash _anuary 1 2016 R 267,477_;
ﬂCash and Restrlcted Cash ecembe;ﬂ31, 2016 . _ 490,107
RECONCILIATION OF.OPERATINGIGAIN TO CASH ?LOWS
?ROVIDED (REQUIRED} B! OPERATING ACTIVITIES. '
Operatlng Inc0me (Loss) - 78,707
Adjustments to.Reconc11e.Operat1ng Income
{Loss) to Cash Flows . Prov1ded (Requlred)
by Operatlng Act1v1tles = i
- Depreciation 93,631
Amortlzatlon 980

Effect of Changes in Operatlng Assets and Liabilities =~

Increase In Receivables =100 {9 620)
Increase .in. Prepald Expenses {506}
Increase in Accounts Payable . i 116,794

Increase in Other Liabilities . . 2,995

NET CASH FLOW FROM

OPERATING ACTIVITIES 282,981 i

The accompanying notes .are an integral part of these financial statements.




‘pzu:mn LAKE SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
" DECEMBER 31, 2016 B

NOTE A - Dnrmrr::on OF REPORTING ENTITY

The Dlstrlct a qua51—munlclpal corporatlon, is governed pursuant to.::;: i
prov151ons_oﬁ”the Ceolorado Special District Act.. The District was . ...°
established on October 29, 1971, " The District's service area is - 7.
located in E1 Paso Count he District was established to provide . 14~
sanltatlon serv1ces = B : PO

The accompanylng flnancaal statements have been prepared in
accordance with generally accepted accounting principles applicable
to local . governments “A summary ‘of the Palmer Lake .Sanitation -
District's s;gnlfxcant accountlng pelicies consistently applied 1n.;f'

the preparatzon of these f1 aﬁéiaz {statements follow:

PRINCIPLES E}SED m DETERMINING THE SCOPE QF THE REPORTING ENTITY

The Dlstrlct s comblned flnanc1a1 statements include the accounts of:f
all District operations. The criteria for including organizations -
L as component anits w1th1n the District’s reporting entity, 'as set .
forth in . Sectlon 2100 of the sGovernmental Accountlng Standards
anrd's {GASB) .. Codlflcatlon of i

,organlzatxon is. legally separate {can

*
”jand be sued .in their. own name) .

* .JDlstrlct holds the corporate powers of

¥

* ilestrlct 1s able to 1mpose 1ts Wlll on

‘or anlzatlon B :

* the rganlzatlon :has- the potential to
. ;;mpose & flnanc;al_beneflt/burden on ‘the

: :Dlstrlct

* there g, flscal dependency by :the

'organlzatlon-on the DlStrlCt

Based on the aforementloned_crlterla, the Palmer ‘Lake Sanltatlon.y
District has mno _component. unlts,'nor-ls it.a component unit of any .-
other prlma : s

The District ds part.of .a joint use agreement for the management of ..
the Trl—Lakes Waste Water. Treatment Plant, which is owned jointly by -
the . Palmer. . Lake : Sanltatlon Dlstrlct “the ' 'Monument '‘Sanitation
District and the. Woodmoor Sanltatlon Pistrict. Each Beard appoints
a member ‘and ‘one. alternate to. ‘represent them on the Joint . Use .-
Commlttee ~and ‘the respective ‘districts. pay. their share of the

operating expenses and . aémlnlstratlve expenses‘ .

No s;ngle agency controls the actlons of the Tr1 Lakes Wasgte Waterﬂt
Treatment Plant, Gand lt_lsmcon51dered to be & separate entity for ::
reporting purposes. Coples of financial statements for the Tri-Lakes .
Wastewater "Treatment ‘facility are avallable at  the treatment_”
facility. Y




 PALMER LAKE SANITATION DISTRICT
-'_wom__s TO FINANCIAL STATEMENTS

Lake’s share of capltal 1mprovements in the plant are capltallzed as-iifﬁﬁjf""
part of property and equipment -.$427,118. An advance .of $17 0co 1s--ﬂ$
lisgted as part of restrlcted cash under other assets. R

A summaryjof.theﬁmost.current anormatlon avallable of ‘audited
financial information for the Tri-Lakes Waste Water Treatment Plant ..
as of and for the year . ended December 31, 2016 is as follows; L

Current Assets C s 546,277
Capital Assets -ooiiiiiiiniiing 'T- 8,164,985
Deferred Outflows of Resources R 122,005
Total Assets & Deferred Outflows of

58,833 267

Current Llabllltles SN mn $ 614,519
Non Current Llabllltles - Penszon RSN 432,863

Peferred Inflows of Resources 33,225
Net P051t10n A 7,152,660
$ 85833!267

Operéting.kenennee s 2,084,308
Operating expenses 1,064,345

Operatlng {loss) 21,019,963
Other income - : Lo 893
Net 1ncome (loss) S 1,020,856

g

There is no. current debt outstandlng Under Government Accountlng.;
Standards Board Statement 68, penszon Jiabilities have been added as -
non .current ‘debt - $432,863. The <current liabilities represent
accounts payable. and other current. llabllltles, as well as deposits ..
from the three ownlng distriets. : ;.

NOTE B - SEHMARY OF S NIFICANT.ACC UHTING POLICIES

The accountlng _pollcles _of ”he _DlStrlCt confornl to generally
accepted.accountlng prlncaples ' s
accounted for as .a proprietary. enterprxse fund. The enterprise fund_g
is used since the. District's powers .are related to those operated in

a manner 51m11ar to & prlvate utility system where net income and
capital - mazntenance . ppropriate determinations of .-
accountablllty.:ﬁ : P ' :

The more smgnlflcant :

policies of the District are ..
described as follows: . - e .




NOTE B - SUMMARY or szsn:rxcauw A

1)

2)

PALMER LAKE SANITATION DISTRICT
" NOTES TO FINANCIAL STATEMENTS
FReE -nncauaxn_sl, 2016

'cpgnexme_ponzczzs (CONTINUED)

Ba51s of Accountlng j

The DlStIlCt s accountlng records are malnta;ned on the

‘accrual basis of accounting. Revenue is recognlzed when

1ncprred_ _pep;eq;at;on ;s_computed and recorded as an
operating ‘-expense. ' Expenditures = for property and
equipment ‘are .shown asg increases in assets. Redemption
of notes is recorded as a_reductlon in liabilities. Tap
fees ‘are . recorded . as ‘capital contributions when
received. . iy :

When ‘both restricted :and . unrestricted resources are
available for use, it is the District’s policy to use
restrlcted resources . flrst Unrestrlcted resources are
used s they are needed.’ :

Budgets

The Dlstrlct.:follOWS 'the 'follow1ng procedures < Ain
establlshlng‘budgetary'data reflected in these financial
statements Pl

1) PIIDI to. Dctober 1, a.proposed budget for the figcal
year. beglnnlng the . followxng January .1, is
submltted to he_Board of Dlrectors

_2)_Ae?ub11c Hearlng is conducted to obtaln taxpayer

r3).PriorJto_Peqember,”l;?the;bﬁdget-is legally enacted

'through5fesolution

Encumbrance accountlng.iopen purchase orders, contracts
1n.process and other commitments for the expenditures of
funds in future periods) is not used by the Dlstrlct for
budget'or financial i :

The follow1ng 15 -a reconc111atlon of generally accepted
accounting 1p1es-(GAAP) ~to the hmdgetary basis
(actual);jw1th;'comparlsons and eXCess revenue over
(under) expendltures to the adopted budget.

s 247,739
618,970
3 i +93,631

.Z_Amortlze Bonds Issue Cost 980
Subtract _IPrlﬂClpal Payments : { 25 000)
{427,118)
(179,228)

Net Income - Budget $ 329,974
Capltal contrlbutlons of fac111t1es and depreciation are
not reflected in . the budget 51nce they do not reflect
“funds avallable -




" PALMER LAKE SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
O e 31, 2046 _

NOTE B - SUMMARY OF SIGNIFICAHT ACCOUNTING_POLICIES (CQNTINUED)

3) 'Cagztal Assets_

Cap1tal Assets are recorded ‘at cost.

over the estlmated economlc useful lives.

zxge 5 o Useful Llfe_- Cost
Waste Water Plant 40 years Q‘ - 2,919,353
Sewer .System ... 40 years o 1,655,247
Equipment & tools 5-10 years-yl 24,727
Offzce Equlpment '5-10 years.f 54,737
Land . : RO L Kr2,634
Bulldlngs_ 330,964
5,037,662

Depreciation expense for ‘the vyear ended December 31,
“Nine ‘hundred seventy~five dollars
($975) ‘of ‘this .amount ‘was -allocated to Administrative
and General Expenses,_$49 465_to collectlon costs, and

2016 -was ~$93,631.

$43 191 't

IR Pt “Balance i :

TyRe 12731715 Additions
Waste. Water. Plant 1,678,518 11,240,835
Sewer -System - o1, 476 019 .:::179,228
Equipments . tools R R :
Office Equlpment

Depreciation
expenge has beentcomputed.uSlng the straight-~line method

Accumulated N
Depreciation iUl
T 973,003
783,170 -
24,7727 -
54,180

107,907 -

2,242,997

Deletions & Baiance R
Adijustments 12/31/16

2,919,353
1,655,247 oo
54,737 .

Land - 52,634 - 52,634
Buildings 330,964 - 330,964 -
Construction :in - S PR

813,717 . '427.118 '
5,037,662

: : 1,240,835
4,431,316 1,847,181

1,240,835

- Progress

4} Cash Flow Statement

' For purp“ses of the Cash 1ow Statement Cash and Cash
_Equzvalents are those . accounts that ‘are either cash or
are readlly convertlble to. cash

Amortlzatlon of Bond Issue_Costs resulted in a non-cash

' 5)

and earnlng on

vgrants,
1nvestments.-=




NOTE B - SUMMARY OF SIGNIFICANT ACCOUN‘I‘ING POLICIES (CONTINUED)

6)

NOTE C - STEWARDSHIP, COMPLIANCE, m ACCOMJLBILITY

Mater;.al Vzolatl
‘provisions

. None .

“ PALMER LAKE SANITATION DISTRICT
- NOTES TO FINANCIAL STATEMENTS
:D:Ecmmzn 31. 2016

Net Posatlgn

'I‘he bus:mess type fund flnanc:Lal statements utlllze a
net position presentation,. Net position is categorized
as -1 ©in capital -_}'-a_ssets, restricted, . and
unrestrzcted : ' :

* ok ..:Investment in Capital Assets is intended to

are assoc1ated w:Lth ‘non-licuid, capital

ssets related ‘debt. The net related debt
is . the ‘debt . less.the - outstandlng ligquid
.-assets and any assoc:l.ated unamortlzed cost.

Reggrlcted Net ?os:.tlon are liguid assets,

which have third party limitations on their

~Inrestricted Net Position represents assets
“that do not. have any third party limitation
;Whi_l_e the .. District’s
'-..management may “have categorlzed and
©segmented port:.on for warious purposes, the
3-.DJ.str;Lct 's Board has the unrestricted right

‘to crevisit - ‘alter ‘these = maenagerial

s of Flnancz.al

elated legal and 'contractual___-_f




it pmn m sm::m-rzou DISTRICT

NOTE D - SUMMARY DISCLOSURE OF CONTINGENCIES

thlgatlon_;

On February 19 2015 the Woodmoor Water and Sanitation District No.
1 {*Woodmoor”) flled a Complalnt for Declaratory Relief in El Paso 77770
County District Court namlng -the District and Monument Sanitation .v:ii i 0"
District { *Monument”) ‘as defendants The three districts are co- 7.0

owners of ‘the Tri-Lakes .Wastewater. Treatment Facility(*Tri-Lakes = ... . . .
~Facility") located in El Paso Countyy “Colorado. The dispute concerns .. ..

the parties’ respective. financial ‘obligations in connection w1th-u],-,?y_____m _
certain construction work to be completed at the Tri-Lakes Facility ol os
{the *Project”} .and whether the work to be completed on the Project ..
should be .characterized ‘as..repair/maintenance  (as ‘alleged by -~ =i ' . °." "0
Woodmoor) or ‘as ‘an. expansion . :f{as :alleged by . the District . .and ..l i
Mbnument)m“Thencontemplated.Costs,of”the first phase of the Project
are Currently estimated o exceed fhree Million Dollars, w;th the -*

be equally shared among the three dlstrlcts, whereas the Dlstrlct S
and Monuments believe that the . costs should be apportioned baged -
upon each party -y flow contrlbutlons to the Tri-Lakes Facility. If =
the District and Monument prevail, their financial obligations will
be 51gn1flcantly reduced. The District 1ntends to v;gorously'defend”_
its p051t10n 1n the lltlgatlon = SR . _ S

The District court. ruled in favor of. “Woodmoor”. The litigation is.nf S
now before_the ‘ourt of Appeals in June of 2017, 0 -

NOTE E -~ CASH

The Colorado ?ubllc Dep051t Protectlon Act (PDPA) requires that all -
units of : 1oca1 government - deposzt cash in “eligible public ::
depositories Ellglblllty‘ “is ~determined by state regulators.
Amounts on - deposmt ‘in ‘éxcess .of i federal insurance levels . must be ..
collaterallzed The eligible. collateral is ‘specified by the PDPA.
PDPA allows. the 1nst1tutlon to. create a single collateral pool for -
all “public - funds The pool is - to be ‘maintained by anotherug
institution or. held in trust . for all ‘the uninsured public deposits .
as. a group. The market value .‘of the.collateral must be at leaste.
equal to 100% of_the unlnsureé,dep051ts. :

The State Regulatory Commzss;ons-for banks and flnanC1a1 serv1ces:v

are required by ‘statute . e
.dep051tor1es and reportlng of thenunlnsured dep051ts and assets .

malntalned in the ccollateral .pools.




rnnuzn LAKE sau:war:o& DISTRICT
NOTES .TO FINANCIAL STATEMENTS
' 'DECEMBER 31, 2016

NOTE E - CASH (CONTINUED)

At December 31 ”2016
follows: i

the Dlstrlct had cash balances on dep051t as

FDIC COLLAT—-~--

INSURED ERALIZED .
Integrlty Bank -.Operatlng : - -
qualization -

$250,000 222,907

Restrlcted Bond Fund- :{_; 41,110
Unrestrlcted h=5 :

Restrlcted Cash con51sts of

Restricted Bond Fund (Note H) & 41,110
Joint Use Agreement ({Note A) .

17,000

% 58,110

NOTE F - ACCOUNTS ch_xvnsnz.

Accounts recelvable 1nclude amounts due from customers for sewage
treatment . operatlons and refunds that are due. 2ll are thought to
be collectible and no allowance has been made for uncollectablllty,

NOTE G - :uvzsmmzuws3

The Dlstrlct “hasg .ot : adopted a. formal 1nvestment pollcy,.however,
the Dlstrlct*follows-state statutes . regardlng 1nvestments .

The Dlstrlct generally;ﬁ ] o oncentratlon of investments to .
those which . are bel;eved to have ‘minimal ‘credit risk, ‘minimal
interest rat fmﬁ : d_no forezgn'currency risk. Additionally, the.
District is wto concentration risk disclosure
requirements or. sub;ect to 1nvestment .custodial risk for. 1nvestments

that are 1n-the- ' :

Colorado. rev1sed.statutes.11m1t 1nvestment maturities to . three . or .
five yvears or less {dependlng upon the type of investment) unless.:
formally approved by the. Board:of Dlrectors.-Such actions are
i :service reserve or sinking fund

Obllgations “the . .Uﬁited States of
3%obllgatlons;uncondltlonally guaranteed by

* fﬂobiigatidﬁs 6f ‘the State .of Colorado -and
~’most general obllgatl of units of local
igovernments >




PALMER LAKE SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

HOTE G ~ INVESTMENTS(CONTINUED)

Guaranteed 3.nvestment contracts

ortgages and ‘student

'”QFederally 1nsured
% Certain money market funds
* _1[jPartlc1patlon with other local governments
codn pooled investment. funds {trusts). - These
.;ﬁtrusts “are . supervised by participating
u:ﬂgovernments and must comply with the same _ B B
firestrlctlons-?~on_~~cash deposits and R T I
1nvestments : : R T

At December 31 2016
Integrlty Bank & Trust.

Invustmsnt . ‘Fair Value

Integrlty Bank Mbney Market _:Weighted Average

Fund :‘Under 180 days . 854,451
: 854,451
_Integrity'}ﬁe‘.nk anci Trust oﬁ Monument, Colorado has been given a.' three .
“star/good. rating"by ‘Baver . 'Financial ‘as of December 31, 2016, As ‘of

December 31 2016, ‘the District had;$854 451 invested in Integrlty Bank & ;ﬁfffunEff
Trust. ; : R NI

NOTE H - CHANGES I LONG TERM DEBT

The follow1ng 1sna summary . hanges in long term debt -for the_

dlstrlct.g

;Balance at. : _ . Balance at .
fDecember 310 ‘Refunding/ December -31.
s TNew Issue Retlrements ' 2016'””

Wastewaterskeﬁenue
Bonds - 2003

25 000 $195 000

Terms of. the bonds requxre that funds in the amount of $41 110 be_}
reserved (See Also Note E) B w

Total 1nterest costs 1ncurred for the vear were $13,295, 1nclud1ng
$150 in bond agent payment fees,_and $980 din amortization of bond

issue costs




PALMER LAKE SANITATION DISTRICT
_NOTES TO FINANCIAL STATEMENTS

Effective March 1, 2010, employees.With six months of employment . . ‘-
accrue l_week”ofnvacatlon -Employees with 2-5 years of employment ...
with the District accrue 2 weeks of vacation pay. Employees with 5-
10 .vears -employment accrue 3 weeks. Employees with 10-15 years of ..
District Employment accrue 4 weeks and workers with greater than 15 -
vears 'of ‘service accrue 5 weeks ‘of vacation pay. - They may not

acgrue any sum-greater than 60 days - 480 hours. 'The District has.5
accrued $8 S acatlon pay for . employees as of 12/31/16 :

Employees w1th six months of employment also accrue 51ck leave at-”
‘the rate ‘of elght (8) “hours per ‘month. "An employee terminating .-
employment ‘with the . ‘District will ‘not be paid for more than 240 .°"
hours of accrued sick time.. Therefore, the maximum amount to be paid =
-out {up to. 240 ‘hours earned per. ‘employee) - has been accrued as a -

“the ‘voters . of.Colorado approved Amendment 1 o
commonly known as the Taxpayer's Bill of Rights {TABOR), which adds_*
‘Section 20 to Article X of the Colorado Constitution. TABOR contains :
tax, spend;ng, ‘revenue, and debt 1limitations whlch epply to the State .
'of Colorado and all ocalfgovernments

The Dlstrlct.s”flnanc1al-actxvmtyufor 1992 prov1des ‘the basis forf
“calculation .of :future limitations adjusted for allowable increases .
tied to 1nflat10n .and local growth -Subsequent to 1992, revenue :in
excess. of the Dlstrlct 8. “spendlng llmlt“ must ‘be refunded unless.:
voters approve the retalnage “of | euch excess revenue. . TABOR .
generally reqguires oter approval for any new tax, tax 1ncreases and .
new debt.- o s

As part of{the_ ABOR amendment _e_Dlstrxct may be requlred to set
aside an amount : ‘equal ‘to 3% Of total cash revenues as an Emergency ..
Reserve, These funds may be used:for-declared emergenc1es only.

In antlclpatlon of . grant revenues . for'2014/2015 a ballot 1ssue was
placed on. the‘ballot'for'the May 2014 election. It stated

'lShall;Palmer;Lake;Senltatlon,Dlstrlct be authorlzed to

Dl_str_l._ct. --'{and..no.t.__be. .rep_axﬁ._to the state) for wastewater
treatmen! cility -planning, design, construction, ‘or
improvements needed to comply with the state wastewater
nutrients management control regulatlons and, durlng'any
calendar Year 1n'wh1ch state ‘and ‘local ‘grant monies
exceed - 10% . of vannual Dlstrlct revenue, . shall ‘the
District be. authorlzed to collect retain, ‘and spend all
amounts . recelved by the Dlstrlct annually from all
revenue Sources. as . a . voter -approved revenue charge
‘without regard. to ‘any spendlng, revenue raising, or
other limitation contalned,w1th1n Artlcle X, Section 20
of the Col ado Constltut'




PALMER IAKE SANITATION DISTRICT
- 'NOTES TO FINANCIAL STATEMENTS
" DECEMBER 31, 2016

NOTE J = TABOR MNDMENT (TABOR) (CONTIHUED)

The elect;on ballot 1ssue passed

TABOR Pl --subject: ‘to interpretation. Ultlmateuf
1mp1ementatlon may depend upon. lltlgatlon and legiglative guldance -

The District is expdéed to ﬁafious'fisks of loss related to torts,'t
thefts of, damage to, or destructlon of .assets; errors or om1551ons,_fi

The District has élected to -manage its risk of losses through an -~ 0050000
Intergovernmental Agreement. with the Special District Association of 0 i
Colorado, ;- “Premiums .are ‘based .‘on revenues . with surcharges and -
assessments. belng available . to . the . :Risk Management  Pool . for
Excesgive Clalms Durmng 2016'the pool provided llabllity coverage .
in the amount- ‘ ' S =

The DlStrlCt 1s one of 1 392 spec1al dlstrlcts which are members of;f
the Colorado Spe01al Dlstrlcts Pr erty'and Liability Pool {Pool) as - SRR TRUEREA
of December .31, 2016 -fThe Pool 1s an organization created by i

p ___________ : and 11ab111ty, ‘public = officials
llablllty,,employee dlshonesty,and crime, equipment breakdown and .
‘workers’  compensation. ‘coverage 'to. 1ts members. The . Pool . provxdes-
coverage for . property clalms up to $50,000,000 "and -liability -
coverage for.: clalms up . to 51, 000 000. Workers’ compensation claims. -
are covered . ap fito statutory Aimits, “with claims related to -
emplover’s. llablllty up Sito .82, 000 000. "Settled claims ‘have not 1
exceeded this coverage durlng 2016. 8Settled claims have not exceeded.
pollcy cov rag -he = rs prlor to 2016. S

The Dlstrlctjpays;annua;upxgm;umsgtqgthe Pool for their liability -
insurance'and'property'insurancegﬂin the ‘event aggregated losses
incurred by the Pool . exceed amounts ‘recoverable from re;nsurance”f
addltlonal COntrlbutlons from the ?ool members Any excess .
unassigned . surplus “which .‘the Pool . determlnes is . not needed for;
purposes of ‘the ‘Pool may. be returned to the members pursuant to . a .

dlstrmbutlon formula. o ¥




PALMER LAKE SANITATION DISTRICT
' NOTES TO FINANCIAL STATEMENTS
| ., 2016

NOTE L - snv:mGS-:ncnnmzvz unwcn;pnau

The D:Lstr:Lct prov1des a Sav1ngs Incent:.ve Match Plan for Employees
(SIMPLE}, "an IRA plan under Section 408 (p) of the Internal Revenue -
Code. The :District, ‘~on ‘an . annual basis, ‘provides ‘'matching .-
“contributions, dollar for ‘dollar, ~for contributions made by an -
eligible employee to.a. quallfylng account, in an amount up to, but .
not to exceed, three percent {3%) of ‘such ellglble employees gross .-
annual ‘compengation. ‘Participation . in the plan is optional for all .
eligible employees “The plan allows eligible employees to defer a .
sportion of - thelr isalary ~until future “wyears. The 'District’s -
o .the plan for th y_ r endlng December 31, 2016 were




'PALMER LAKE SANITATION DISTRICT
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.ZPALMER LAKE SANITATION DISTRICT

SCBEDULE O? REVENUE, EXPENDITUBES AND CHANGES IN FUNDS LVAILABLE ;eﬂ

*’BUDGET .AND ACTUAL {NON-GAAP BUDGETARY BASIS)
THE YEAR ggnun.p;psua;n 31, 2016

_ORIGINAL

ENTERPRISE "~ BUDGET ACTQAL.
REVENUE F

Sewer Service Fees - 8 620,314 631,408
Other Fees S S 1,500 39,284
Interest Income :
Tap Fees '

Mzscellaneous

B 1,000 3,099
+:100,000 618,970
.0 0

VARIENCE ...
FAVORABLE

37,784 .
2,099 -0 FED

Total Enterprlse Revenue 5 722,814 .:1,292,761

EXPENSES

268,370 219,658
276,029 278,697
i3, 273 37,314 -
;889,846 427,118

.Operating Expenses .
Admznlstratlve Expenses
Debt Service '

569,947

48,712
(2, 668)

462 728

Capital Expendltures

'“Total Expendltures ' 21 471,518 962,787..

Excess of Enterprlse Revenue over

Enterprlse_Expendltures_r; ;(748,704) 329,974

808,349
§1,138,323

Funds Avallable at December-Bl 32016 1s_computed as follows

Current Assets $1 321,664

Current Laab&l;ties <213,34l)
30,000

§15138§32

Current Portion of Long-term Debt

1,078,678 -

508{731.°.




" PALMER LAKE SANITATION DISTRICT
 FOR THE YEAR ENDED DECEMBER 31, 2016

SCHEDULE OF hDMINISTRATIVE AND GENERAL EXPENSES

$ 24,041

Accounting and Audztlng

Engineering S 22,307

Salaries & Wages 0w RS . B6,481

Education and Seminars - - 758

Pavroll Taxes and Beneflts T 24,316
- : 06,630

Directors'’ Fees

“Repalrs .- 1,182
Insurance EE. 7,067
Lawn Care/Snow Removal v.003,139
Legal i 80,978
Other Expenses ' i3, 347
Cffice Expense 14,238
Depreciation 975
Utilities : 4,213

S Total admmnlstratlve and R
general  expenses .- $279,672

SCHEDULE OF OPERATING EXPENSES

COLLECTICN COSTS
Salaries

Payroll Taxes & B neflts 1,805
Depreciation 49,465
Cleaning 18,503
Repairs 3,510
Supplies 3,908
Other Costs 291
' 100,758
TREATMENT COSTS
Depreciation v 43,191
Contract Costs - 68,365
211,556
Total Operatlng C st $312,314




