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To the Board of Dlrectors -
Franktown Fire Protection Dlstrlct
Franktown, Colorado 80116 '

I have audlt:ed t:he accompanylng flnanc1al statements of the governmental
activities and each major :fund of ‘the Franktown Fire Protection Disgrict,
Franktown, Colorado, as of and for the year ended December 31, 2016, ‘and the - .
related notes.'to .the -financial -statements, which collectively comprise . the...'_."._ R
Dlstrlct s bas.ic fznanc:x.al st:atements as llsted 1n the Table of Contents.

H‘anagement:'s Responsibility for the !‘:.nanc:.a.l Statements

Management is respons:.ble for the preparat:.on and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States of America; this .includes the design, implementation, —and
maintenance of internal control relevant: to the preparation and fair presentatlon SO
of financial statements that are free from materlal misstatement, whether due_to IR
fraud Or error. AT e T

Auditor’'s Responsib:.lity-

My respon51b111ty is to express op:Ln:Lons on these financial statements lbased on ..

my audit. I conducted my audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that I plan and .- 00
perform the audit .to obtain. reasonable ‘assurance about whether the flnanc:aal
statements are. free from materlal' ' 2

An audit :anolves perfomlng procedures to obtain ‘audit ev:.dence about :the - oiicd
amounts .and disclosures in the financial. statements. The procedures selected i 1. .
depend on the auditor'’s.: Judgement 1nc1ud1ng the assessment of the risks . of . ..}
material mlsst:atement: of the financial statements, whether due to fraud or error. .t
In making those risk assessments, the auditor considers internal control relevant_ AT A
to the entity’s preparation. and fair presentation of the financial statements in . -~ ...
order to design audit procedures that ‘are appropriate in the circumstances, "but

not ‘for the purpose . of express:.ng an oplnlon on .the effectiveness of the ent:n.ty 5.
internal control. ,Accordxngly, T express 1o such ‘opinion. An audit also includes - R
evaluatlng the approprlat:eness of ‘accounting pelicies used and the reasonableness. 70 0
of significant accounting estimates made by management, as well as evaluatlng the

overail presentat'on ‘of “the financial tatements. e

I believe that the audit evidence I have obtalned is sufflc:Lent and approprlate L
to prov;Lde a bas:.s for. my udit opinions.: i

Opinione

In my opinion, 'the financial statements referred to above present fairly, in all -
material respects, ‘the respective financial position of the goverrmental
activities and each major fund and the respective budgetary comparison for the
general fund of the Franktown Fire Protection District, Franktown, Colorado, :as
of December 31,°2016, and the respective changes in financial position for the -
vear ‘then ended in accordance with accountlng principles generally accepted in .o
the United States of Amer:.ca. i EER

Member of American lastitute of Centified Public Accountants
Member of Colorade Sociery of Certified Public Accountanss -




Other Hattaxs

Requ1red Supplementa:y Information i

Aocountlng'prlnc1ples generaily accepted in the United States of America requlre-ﬁ-ff;;}f'
that the pension schedules on page 34-37 be presented to supplement the basic .-
financial statements, Such -information, ~although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the - -
basic financial statements in an appropriate operational, economic, or historical .-

context. I have applied certain limited procedures to the required supplementary @@ -l
information in. accordance with auditing standards generally accepted -in the ==
United States of.Amerlca, ‘which consisted of 1nqu1r1es of management about the
methods '0f preparing ‘the information -and comparlng the information - for

consistency with ‘management’s responses te my inguiries, ‘the basic financial
statements, and other knowledge I obtained during my audit of the basic financial = .00
statements. I do.not ‘express -an ‘opinion or provide any assurance -on .the . ;"

information because the limited. procedures do not provide me with suff1c1ent B

evidence to express an, oplnlon or, prov1de any assurance.

Franktown Fire . Protectlon Dlstrlct has omltted Management's Dlscu551on and el
Analysis that accountlng prlnc;ples“generally accepted in the United States of:ff G
hmerica reguire to. be presented to supplement the basic financial statements, . ::ius
Such missing information, ‘although not a part of the basic financial statements, . = .
is required by the Governmental Accounting Standards Board, who considers. it to @ . 0

be ‘an -essential part .of .financial. ‘reporting for placing the basic financial EIERERY
statements in an approprlate operational, ‘economic, or historical context. My = .o
opinion ‘on ‘the basic -financial statements is not affected by this mlsSLHQ.JFL}*V'
information. : '

Other Information -

My ‘audit 'was conducted for ‘the ‘purpose of forming opinions on the financial,],
statements that collectlvely comprise the Franktown Fire Protection District’s 100
basic financial ‘statements. :The Other Supplemental Information listed idn the TR
Table of Contents is presented for. purposes of additional analy51s and 1s.not a
required part of the ' g 1nanc1al statements.

This 1nformatlon is . the respon51b111ty of management and was derlved from and.ﬁ'
relates directly to the. underlying. accountlng and other records used to prepare.
the ‘basic financial : statementsL Such information has been subjected ‘to . the -
auditing procedures applled in ‘the -audit ‘of ‘the basic .financial statements and - 7
certain . additional . procedur_s," 1nc1ud1ng comparing . ‘and ‘reconciling . suoh SR

information dlrectly TO . the underlylng accountlng and other records used to . i
themselves, and other addl.t;..ié.nal proce&ures in accordance with aud:l.tlng standards
generally accepted din the Unlted. ‘States of [ America. In my opinion, the.;r
information is fairly. stated Adn all materlal respects, in relatlon to the basic..
financial statem c as a 7h le " o

The statlstlcal'xnformatlon has not been subjected to the auditing procedures :
applled in the audit of the ba51c flnanc1a1 ‘statements, and accordingly, I d not
express an,opznlon or ‘provide any . ‘assurance on 1t

Bruce L. Fosdlck CPA !PC o
Castle Rock, Colorado S
September 25, 2017'




rgauxrowu FIRE PROTECTION DISTRICT
. STATEMENT OF NET POSITION

'DECEMBER 31, 2016
SR N Ry GOVERNMENTAL
ASSETS - ACTIVITIES
Cash L $ 236,871
Investments R 4,478,159
bue from other Governments_fgﬁﬂ:fq.t 17,724
Property Taxes Receivable "2,354,264
Accounts Recelvable - net 74,704
Land e 18,279
Capital Assets, Net of Deprec1at10n x 2,938,710
Net Pension Asset S 2,083,096
Total Assets §12,.201, 807
DEFERRED OUTFLOWS OF RESOURCES
Contributions Subsequent to Measurement date 169,873
Change in Pen51on Assumptlon.ﬁl_““__ﬂr:rrv 339,821
Total Deferred Outflows of Resources $ 509,694
LIABILITIES ,T
Accounts Payable ‘s 55,883
Overdraft -;- 4,656

Payroll Llabllltles

Total Llabllltles.:;.

EFERRED INFLOWS QF RESOURCES

Property Tax Revenue :
: xpected versug Actual

Total Deferred Inflows of Resources

NET PO..TION

Net Investment 1n Capltal Assets
Restricted for em rgencxes SERE
Unrestricted

Total Net Position

The accompanying notes are an integral part of the financial statements

: 4,981

s 83,360

$ 2,354,264

4,435
$ 2,358,699

5 2,956,990
niB4e, 922

7,227,525

$10,269,437
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'?RANKTOWN ?IRE 9ROTECTION DISTRICT
L BALANCE SBEET

GOVERNHENTAL FUND .~ GENERAL FUND

-JVFDECEHBER 31, 2016

ASSETS
Cash s 236,871
Investments - R 4,478,159
Due from other Governments 17,724 -
Property Taxes Receivable 2,354,264
Accounts Recelvable o net f:. 74,7704
Total Assets s 7516$E722
LIABILITIES
Accounts Payable_ 5 55,883
Cash Overdraft . - 4,656
Wages Payable - 17,840
Payroll Llabllltles 4,981
Total Llabllltles o 83,360
DEFERRED INFLQW§ OF REgOURQEg._
Property Tax Revenue s $ 2,354,264
Total Deferred Inflows of Resources_, $ 2,354,264
EEEQ_Eéééﬂggﬁ ' - L
Fund Ealance B T R S LA R :
™ Restrlcted for Emergen01es.:: s 84,922
- Una581gned,* General Government 4,639,175
Total Fund Balances

s 4,724,097

The accompanying notes are an integral part of the financial statements.




?nanxwowu r:nm pnowscwzon DISTRICT
nzconc:n:amzon OF THE GOVERNMENTAL FUND BALANCE

. TO STATEMENT OF NET POSITION '
DECEMBER 31, 2016

Amounts Reported for the Governmental Activities in
“the Statement of Net.Position are.&ifferent because;

Total Fund Balance of Government Fund : s 4,724,097 .

Capital Assets used Ain Governmental Act1v1t1es
are not financial. resources and therefore are
not reported 1n the fund SRR :

Capltal Assets, Net 2,956,990_:
Certain Assets used in. Government Act1v1t1es
not financial resources and, therefore, are _
net reported in the Governmental Fund - N
2,083,096

Deferred outflows of . Resources used in Governmental
activities are not financial and, ‘therefore, are
not reportednln.the.Governmental”Fund : : -
Contributions Subsequent to Measurement date 169,873 -
Change 1n Pen51on Assumptlons f 339,816 -

Deferred 1nflows of Resources used in Governmental
‘activities .are not f;nanc1al resources and

therefore “are not reported-ln the Governmental
fund; : '

Pen51on leferences

:expecte@_versus actual : (4,435}.

Net Position of Governmental Activities 10,269,437 -

The aocompanyino_notes_ofe.éﬁ intégral_?art of the financial statements,




FRANKTOWN FIRE PROTECTION DISTRICT

STATEMENT .OF REVENUE, EXPENDITURES
' 'AND .CHANGES IN FUND BALANCE .

" COVERNMENTAL FUND ~ GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUE

$ 2,278,207
209,557
231,763

30,901
25,763

54,648

Property Taxes.“.

Specific Ownersh1p Taxes
Charges for Services - net
Net -Investment. Income :
Rental Income
Other

Total ._R_everi_u_é : P 2,830,839
EXPENDITURES

General & Admlnlstratlve SRR S 254,917
Fire & Emergency Medical Services - 1,681,966
Capltal Outlay o

329,702

Total Expendltures”' 2,266,585

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES ERR 564,254

FUND BALANCE - BEGINNING OF ' 'YEAR - 4,159,843

ENDING FUND BALANCE $ 4,724,097

The accompanying notes greﬁah integr@lﬁpgrt of the firancial statements.




4 PRANKTOWN FIRE pxow:cw:on DISTRICT
“RECONCILIATION OF THE STATEMENT OF REVENUE,
" EXPENDITURES AND CHANGES IN FUND BALANCE -

GOVERNMENTAL FUNDS ‘TO THE STATEMENT OF ACTIVITIES
' :IFOR JTHE YEAR ENDED DECEM!IR 31, 2016

Governmental funds report capital outlay as expenditures. However,
in the statement of activities the cost of those assets is allocated
cover their estlmated useful 11ves and reported as depreciation
expense: : .

Depreciation (199,957)
329,702 -

Capital Outlays :

Some items reported in Statemant éf-hctivities do not require
the use of current resources and, ‘therefore, are not reported
as expendltures 1n the Governmental_Funé_,]

157,385 -
{3,500) -
1,581

Pension Expenses :
Gain on Sale of Assets

Change in net position of governmental activities : 849,465 .

The accompanying_notngareJan.inpeg131 part of the financial statements.




FRANKTﬂWH FIRE PROTECTION DISTRICT

' ‘{ron THE xsnn_znnzn nsczmsnx 31, 2016

VARIANCE

FAVORABLE
ACTUAL FAVORABLE

REVENUE i ' RS
Property Taxes ' Ch 82, 749 --$ 2,278,207 $ 458
Specific Ownership Taxes.“'“g.ggg 1165,000 o 209,557 : 44,557
Charges for ‘Services = net L 250,000 .- 231,763 {18,237)
Net Investment Income L 4,1 P 30,901 26,901
Rental Income g 25,763 2,763
Other 54,648 12,788

TOTAL REVENUE_j

% 2,830,839 - 69,230

EXPENDITURES = @ o Lol o _
General & Administrgtive 8 254,817 S 58,583
Fire & Emergency Medmcal Servxces 2 059 600 3 1,681,966 377,634
Capital Outlay SRR . ,{ 692,000 - 329 702 362,298
TOTAL EXPENDITURES '”§3!065!100 ﬁn§ 2=266,58§ § 798,5;;

'EXCESS (DEFICIENCY) OF = S '
REVENUES OVER EXPENDETURES $_(303 491) % 564,254 % 867,745

FUND BALANCE BEGINNIyg:¢E,tgAB_,f 4,159,843 784,227
FUND BALANCE END OF YEAR . §3io72512 g 4,724,09 $1,651,972

“The accompanying nq;gsLﬁyg_ap_ippgg;q}zpar§ Qﬁ_the financial statements.




mmowx FIRE PROTECTION DISTRICT
. NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE I - SUMMARY OF SIGNIFIQAEE AQQOQQIING PQLICIES

The acccmpanylng flnanc1a1:statements have been prepared in accordance wzth
generally accepted accountxng prlnc1ples applicable to local governments. ‘A

summary of the 'Fire .Protection ‘District's significant accounting policies .:.: " .
con51stently applled in the preparatlon of these financial statements follows,”;gx.:-'

A, PRINCIPLES USED IN DETERMINING THE SCOPE OF THE REPORTING ENTITY

The Franktown rFlre.cProtectlon”;Dlstrlct is ‘a qua81—mun1c1pa1-
corporation, governed pursuant to provisions of the Colorado Special -
District ~Act. ~The :District -was - established to provide fire .-
protection. serv1ces and emergency medlcal services to Scoutheastern --
Douglas County, Colorado T

“The Dlstrlct s comblned flnanc;al statements 1nc1ude the accounts of.ﬂ
all District operatlons.u The criteria for including organizations -
‘as component aunits . w;thln the District’'s reporting entity, as.set .-
forth 'in. :Section 2100 .of ~the ‘Governmental -Accounting Standards .-
Board’'s (GASB}. Codiflcatlon of Government Accountlng and Flnanc1a1 o
Reporting Standards _1nclude whether- :

,organzzatlon 1s legally separate {can

*

S 1e and be .sued in their own name)

* > District holds the corpcrate powers of
: ”Qrganlzatlon_" : :

* » District appoints a votang majorlty of
: : organlzatlon & board

* Dilstrict is able to 1mpose its will on
' norganlzatlon

% organlzatlon has the potentlal to
* _dependency by . the

.ﬁ ;orgénlzatloﬁ'on the'Dlstrlct

Based on the aforementloned crlterla, the Franktown Fire Protectlon .
District has_no_ mponent units, nor is it a component unit of any
cther unlt : L

B. GOVERNMENT WIDE AND FUND INANCIAL :TATEMENTS

The Government—wlde flnanc1al statements {i.e. the . statement of
activities) report 1nformat10n on all of the nonfiduciary activities.
of the government. The statement iof 'activities demonstrates the
degree to which the dlrectjexpenses_of a given functlon or segment,
are offset by program. B : '




FRANKTOWN FIRE PROTECTION DISTRICT
" NOTES TO FINANCIAL STATEMENTS

NOTE I - Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTI
B. GOVERNMENT~WIDE FINANCIAL STATEMENTS (CONTINUED)

The -Government-Wide :financial ‘statements are reported wusing the :
economic . resources  measurement -focus and the accrual basis of
accounting. ‘Revenues . are .recorded .when earned and expenses. are ... .
recorded when a 11ab111ty is . incurred regardless of the timing of
the related cash flows. As a general rule, the effect of interfund -
activity “has. been ellmlnate& from the government*w1de flnanc1alf*
statements t

Fund Flnanc1al St tements :

Fund financial statements of the reportiﬁg'entity'are organized into

entltles._mEach fund is. accounted for by providing a separate set of <.
“self-balancing - accounts “which . constltute Ats assets, deferred
outflows, 11ab111t1es, deferred 1nflows, fund balances, revenues and .-
expenditures/expenses. FundS- ‘are -organized 'into. three ma;or_

categorxes . 99) ernmmﬁtal roprletary and flduc1ary

The follow1ng funds were used by the Dlstrlct dur1ng 2016

: GOVERI\MENTAL FUND :

General ?und‘__The General fund is the general operating
fund of . the Pistrict. It .is used to account for all .

flnanc1a1 fresources - except “those regquired - to 'be
:accounted for in another fund., " ;

When both restrlcted and unrestrlcted resources are available for
use, it is the district's pollcy o use restricted resources flrst.
then unrestrlcted resources. as. they are needed. '




' FRANKTOWN FIRE PROTECTION DISTRICT
uo',rr..s TO FINANCIAL STATEMENTS (CONTINUED)
nxcm:n__sl,_zc:ls '

NOTE I - SEHHBRY OF §I§§1 QAQE LQCOUNTING POLICIES (CONTINUED)
C. MEASUREMENT FOCUS AND .BASIS OF'ACCOUNTING

.source of revenue usceptible to accrual is property tax.

-.BUDGET AND BUDGETARY AC_OUNTING
i. General Bud ets

“basls of accountxng unless otherw1se indicated.

Measurement Focus

Governmental.:fund ﬁfinancial.;statements are reported using the
current financial . resources -measurement focus ‘and the modified !
accrual basis of accounting. Revenues are recognized as soon as they . -
are -both measurable and -available, Revenues .are considered to be
available ‘when they .are. collectlble :within the current peried or 100
soon enough_thereafte:”to”pay_1leh111t1es of the current period. For - ..
this purpose, ‘the government congsiders revenues to be available 1f 770
they are collected within 60. days.of the end of the current figeoal o0
period. Expendltures generally ‘are recorded when ‘a liability is ..:
incurred, ‘as. under . accrual accounting. However, debt service ..
expendltures are_recorded only when the payment is due. The major -

Ba31s of Accountlng

The modlfled accrual ba51s ~of -accounting is used for all d:ff
governmental -fund : types “The following are modifications .of the '
accrual bas method CRRT o i

1.0 Expendltures other than accrued interest -on general
long-term -debt ‘are recognlzed at ‘the same time the
.lzabllxtles are lncurred Interest on long-term debt is
recorded only when due. -

2. Revenue 1s recorded when recelved in cash except for
revenue. ‘that “is not ‘received but is measurable and
.avallable and therefore;sueceptlble to accrual.

In accordance w1th the ‘State . Budget Law, the DRistrict's Board of
Directors holds public hearlngs in . the fall each year to approve the
budget - and approprlate ‘the - funds :for the :ensuing . year, The .
appr0pr1at10n is at the total fund. expendltures level and lapses at .
vear ‘end. - The Dlstrlct s Board.of Directors can modify the budget,
line item w1th1n ‘the total iappropriation without notification. [ The.
appropriatien can .only be modlfled upon completion of notification.
and publication reguirements. The budget includes each fund on 1ts

ii. Budget Basxs Qf Accountlng

The Modlfled Accrual basxs of accountlng is used for budget purposes_
as well as_f1nanc1al reportlngnln tﬁe general fund




E.

_payable January A, ”2017

gubsequent ‘to. measurement ‘date; 2) -change din investment earnlngs ]

'1mplementatlon of GASB Statement ‘Neo. 68 ‘has ‘been recorded ‘as ‘of.

‘management 's intention for future utlllzatlon of such funds and are

EFANKTOWN ?IRE PROTECTION DISTRICT
: NOTES TO FINANCIAL STATEMENTS
5 DECER 31, 2016

SUKM&RY F IGNIFICANT h POLICIES CONTINUED

ASSETS, LIABILITIES, AND FUND BALANCES

i. Due to[from Other Governments f

General Fund - The General Fund was due $17,724 from Douglas County.ﬂ"
which was paldlln_January 2017 i . '

ii. Taxes Rece1vable

The Taxes Recelvable 1nc1ude 2016 property taxes whlch become.ﬂ'_
2s Taxes Recelvable S

iii. eferred Qutflows :

In adéltlon to assets, the statement of net position will sometlmes._
report separate sections . for . ‘deferred outflows of "resources. A

deferred outflow of resources.is a . consumption of net position by .

the District. that 1s applzcable to a future reporting period. The .-
district : has ‘one :item: that quallfles as a deferred outflow of -
resources. A - deferred .outflow of resources related to the
implementatlon.of”QASB“Statement_No. 68 ‘has -been recorded .as of .
December 31,2016, which consists of two components: 1l)contributions
ddlt‘onal 1nformat10n

See Note I:I- d Not IV £

iv, .Deferxed inflows-

he'statement of net position w1ll--

In addltlon-tonllabliltles,_J

‘sometimes . report separate . 'sectlons for deferred  inflows  of .-

resources. A deferred. 1nflow of resources is an acguisition of net
position by ‘the District: ‘that is. appllcable to -a. future reporting
period. The. :District ‘has. two. ltems “that qualify for reporting as
deferred inflows of resources, Property tax revenue is considered a -
deferred inflow of -resources iin the year the taxes are levied and .
measurable,.and are . recognized as ‘an inflow . of resources in -the .
period they :are .:collected. A :deferred inflow related to the..

December 31, 2016 . -which . con51sts of . two components: 1) change in.
experience; ‘and 2} change in proportlonate share. See Notes IIX and:
Note IV for ‘additional ‘information. .

approprlatlo De51gnatlons of unrestrlcted net position indicate

subject tO-change by-management




NOTE I - SUMMARY OF SIGNIFICANT aggggg;xne POLICIES (CONTINUED)

E. ASSETS, LIABILITIES “AND .FUND BALANCES {CONTINUED)

E anspendable fund balance - The portion of fund balance that cannot-

' FRANKTOWN FIRE PROTECTION DISTRICT
“NOTES TO FINANCIAL STATEMENTS .
DECEMEER 31, 2016

vi. and Balances i

Fund balance for governmental funds should be reported in cla551flcat10ns ff;;
that comprise a hierarchy. based on the extent :to which the government . 15-:--5-

bound to honor. constralnts on. the specxflc purposes for which spending can

oceur., Governmental funds - ‘report ~up . to five classification  of ifund .
balance. & Because 01rcumstances dlffer among governments, not. every.;;
government .lpr Jevery governmental fund will present all of “these

components. The following Classzflcatlons describe the relative strength.zﬂ
constralnts : _ S

be spent because it is either not in spendable form (such as prepaid -
amounts or inventory) is legally or contractually required to be .
maintained-intact O LRI S t

* Restrlcted fund kﬁlancef-ﬂfhe portion ‘of ‘fund balance 'that is .

constrained to being used for a specific purpose by external parties i
constitutional = provisions, or ~enabling .00

{such .. as . bondholders),“
leglslatlon :

E 3 : Comm;tted fund balance - The portlon of fund baiance that can. only.ﬁf
be used for specific purposes pursuant te constraints imposed.by.

formal . actlon of ‘the government’s highest level of dec181on—mak1ng_.
authorlty, the Board . of PDirectors. The constraint may be removed or
: - al actlon of the Board of Dlrectors :

E Ass;gned fund balance }The portion of . fund balance that ‘is
constrained by ‘the government 8 “Aintent 'to ‘be ‘used for Sp&leng
purposes, but s = nelther restricted nor. committed. ‘Intent .

expressed by -the Board .of ‘Directors to be used for a Sp&lelCﬁ“

purpose Constralnts 1mposed on the use of assigned amounts are more

R Uhass;gned fund balance -

does

If more than one classaflcatlon of: fund balance is available for use when.
an expendlture ‘is Ancurred, 1tgi the District'’s policy to use the 1 '
restrictive i o T




NOTE I - Y OF SIGNIFICANT ACCOUNTIKG POLICIES (CONTI D

.

‘Article X,_Sectlon 20 of the Constltutlon of the State of Colorado -

“individual ‘properties . as.of ‘December 31 .of each vear. The County ..

.year. The taxes are pavable by April or, if in equal 1nsta11ments.?

'December

withheld 51

ESANKTOWN ?IRE PROTECTION DISTRICT
NOTES TO FINBNCIAL STATEMENTS

ASSETS, LIABILITIES, 'AND. FUND BALANCES {CONTINUED)
vi. Fund Balances (CONTINUED)

Restr' ted for Emergen01es :

reguires . .the . Franktown- F;re “Protection District to establish .
Emergency Reserves {See Note X).:A portion of the fund balance has
been restrlcted in compllance with thls requlrement. .'

vii. Inveg;mgnte

InvestmentsHare_garried,et_fair;ielue.

REVENUE, E

i. Property tax 1s reported as ‘a receivable and a deferred

revenue .when the Jevy.: is . certified and as ‘a revenue when due for -
coilect;on in the subsequent ye “Property taxes are 1ev1ed by the -
District 'Board .of Directors... The levy is based on assessed
valuations. determlned by . the County Assessor generally as of January .
1. 0f ‘each year. . . The . 1evy is ‘mormally set by December 15 by .-
certlflcetlon to the County Commissioners to put the tax lien on the :

Treasurer -collects the determined taxes during the ensuing calendar

at - the taxpayers electlon,i

_taxpayers are:notlfled An

liens on.

February 28, 2017
June 15, 2017 o

August 25, 2016 .
-December 15, - 2016
December 31, 2016
.January 1, 2017

2016, ‘the county treasurer”x
rom the District and regardlng

During the year;ended December 31
874

abatements

Property taxes, stlmated_uncollectrble taxes, are recorded
initially . as. deferred revenue .in ‘the vear they are levied and .
measurable. The deferred property tax .revenue are recorded  at
revenue in the year hey are _vallable or .collected. ;L




FRANKTOWN FIRE PROTECTION DISTRICT

' NOTES TO FINANCIAL STATEMENTS
-:-nn_t_'_:peq_azn_al, 2016

NOTE I - Y OF SIGNIFI UNTING POLICIES (CONTINUED

F.  REVENUE, EXPENDITURES __-_AND EXPENSES _{CONTINUED)

ii. o Expendltures for : the General Fund are recorded when the
related liability . Ais -incurred w1th the exception of unmatured
prlﬂClpal and lnterest on general long term debt.

iii. Charges for ‘service. revenues includes ‘training income and.m
emergency medical service income. ‘The gross amcount .0of these revenues .-
was $337,096. These were reduced by insurance/government discounts
‘of '$83,846 . and ‘bad debts of 26,572, Franktown Fire Protectlon
Dlstrict uses-the-dlrect wrlte-off method for bad debts

NOTE II - SUMMARY DISCLOSURE OF CONTINGENCTES

LITIGATION

ict is not involved in any litigation

NOTE III -~ §TATE FIRE AND POLICE PENSION PLAN

Plan Descrlgtlon_and Prgxls1ons -

The DlStrlCt contrlbutes,to.the Statew1de Deflned Benefit Plan (SDBP), a cost—
sharing multiple-emplover .defined. beneflt pension plan administered by the Fire
and Police Pension Association {(FPPA). The net pension asset, deferred outflows
or ‘resources and ‘deferred ‘inflows .of ‘resources related to ‘pensions, pension .
expense, 1nformat10n about the flduClar}rnet.p051tlon.and.addltlons to/deductions_ﬁ”
from the ‘fiduciary net. p051t10n ‘of ‘the SDBP ‘have been determined using ‘the :

economic resources measurement focus and the accrual basis of accountlng For ?

they are not already covered by a. statutorlly exempt plan. As of August 1 2003 ”i
the Plane may cinclude ‘¢l rlcalwand other 'personnel from fire dlstrlcts whose-
services are auxlllarygto fire . protectxon. The Plan was establlshed in, 1980_g




tFRhNMWOWN ?Iﬂk ?ROTECTION PISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE IIT - STATE FIRE AND PQLICE PENSXQN ?LAN"QONTINUED!

Plan Descrlptlon and Prov;51ons (CONTINUED)

The Plan assets are 1ncluded in the.Flre & Police Member’s Investment Fund and
the Fire & Pollce Members Self Dzrected Investment Fund

Members 1nc1udes are. actlve.employees who are full-time salaried employees of a
participating municipality, fire. protect;on district, fire authority, or.county ..
improvement dlstrlct.normally serving at least 1,600 hours in a calendar year and
whose -duties -are directly involved -with the ‘provision of ‘police 'or “fire
protection, Also. 1ncluded,are employees of any employer that covers members under-ﬂf
the federal 80e1al Securlty'Act or any'county that chooses to affiliate with the L

Contributions

The Plan sets contribution rates at a level that enables all benefits to be fully.:
funded at the retirement date of all members. Contributions rates for this Plan -
are set by state. statute, “Emplover contribution rates can only be amended by -
state ‘statute. Member contrlbutlon.rates-can be amende& by state statute-or-by :
election of the : :

in 2015. MEmber contrlbutleﬁ rates w;ll ‘increase .5% annually through 2022 . to.a ﬂ
total of 12% of base salary Employer contrlbutxons w111 remaln at 8% resultlng

Contrlbutlons from members and employers of plans re- enterlng the system are .-
established by .resolution . and :approved by the FPPA Board 'of Directors. The k3
reentry group has ‘a. comblned contrlbutlon rate of 20% of base salary through.f
member electlon,; the reentry group w11l alsc ‘have . their requlred. member.g
contribution rate. 1ncrease';5% annually - beginnlng in 2015 through 2022 -for.a
total combined member . and.employer contribution rate of 24%. Contributions to the_g
pensicn plan from the District was $84,936 for the year ended December 31 2016,




3?31NM&OWN PIRE PRDTECTIOH DISTRICT

NOTE III - STATE FIRE AND POLICE PENSION PLAN (COMTINUED)

Pension Liability (Asset), Pension Expense, and Deferred Outflows of Resources and Deferred

Inflows of Resources R lated t Pens' ng

At December 31 2016 the Dlstrlct reported a8 net pension liability {asset) of $183 683”1“
for its proportionate share of the net pension liability {asset). The net pension liability A
(asset) was measured as of December 31,2015, ‘and the total pension liability {asset) used .
to calculate the net .pension. llablllty {asset) was determined by an actuarial valuation
as of that date. The District’s proportion of the net pension liability {asset) was based. .
on a projection of the District’s long- -term . share of ‘contributions to the pen510n plan .-
relative to 'the projected ‘contributions of -all participating entities, —actuarially "
determined. At December .31, 2015, “the District’s proportion was 0.2130%, ‘which was an -
increase of 0, 0015% from 1ts proportlon measured as of December 31 2014, SR

: For the year ended December 31 2016 the Dlstrlct recognxzed.pens;on expense of $141 465.ffﬁv
At December 31, 2016, ‘the Dlstrlct reported deferred outflows of resources-and deferred - -
inflows of resource from the following sources: : s

Deferred Outflows Deferred Inflows_ffi

Descrlptlon — of Resources of Resources
.leferences Between Expected and Actuai Experlence 8 30,382
Change in Assumptlons : R S TS - 59,006
Difference. Between . ?rogected -
Investments Earnings . % EERTEE R 191,185
Deferred Outfilows of Resources from Proportlonate
Change -~ Net Current Year Laver - 490
~‘pDeferred Outflows of Resources from 'roportlonate A
: Change - Prior Year. Layer 1,118

Difference Between Expected and. Actual Experlence :
District Contr;butlons Subsequent to Measurement Date 84,936

§367!127

JJefewed________&_mgeeLe_

:f~There”fter




-HZIFRANKTOWN FIRE ?ROTﬁCTION DISTRICT
NOTES TO FENBNCIAL STATEMENTS {CONTINUED)

NOTE TII - §Thmﬁ FIRE _AND POLICE PENSION thH (CONTINUED)

Actuarial assumptiqns,ﬂ?he;total*pension asset ‘in January 1, 2016 . actuarial
valuation was determined using the following actuarial valuation was determined . ...
using the followlng actuarial assumptlon,_applled to all periocds 1ncluded in the oo
measurement : - :

Inflation SRR
Salary Increases SER Y 4.0 percent -.14.0 percent : T
Investment.Rate.of Return. 7.5 .percent, net of pension plan 1nvestment_f?*

: expense, 1nc1ud1ng 1nflatlon L

Fér determlnlng'the total pensxon llabllltY} the RP- 2014 Mortallty Tables for Blue_jﬁ; -
Collar Employees, projected :with Scale BB, 55 percent multiplier for off-duty .’
mortality is 'used .in the valuation for. off-duty mortality of active members.”Onwf]
duty related mortallty is assumed to be 0.00020 per year for all ‘members. The RP—H,
2014 Mortallty'Table for Blue Collar Employees, projected with Scale BB 1s used in ..
the pro;ectlon of}y st retlrement benef;ts for members under ‘age 55. S

Mortallty*rates were based on the RP 2000 Combxned.Mortallty Table with Blue Collar :
Adjustment, projected with Scale AA, 40 percent multiplier for off-duty mortality -
is used in the valuation for off-duty mortality of active members On-duty related
mortality is assumed to. be 0.00020 per -yvear for all members. The RP-2000 Combined -
Mortality Table with Blue Collar Adjustment, prOJected w1th Scale AR is used in the =
prOJectlon of post”retlrementfbenef1ts :

At 1east every; ive ‘years :the and ‘Police Pension -Association’s. Board of.
Directors, ‘in accordance with best practlces, reviews its economic and demographlc.ﬂ
actuarial assumptions.. At .its. July 2015 meeting, “the Board of Directors. reviewed .-
and approved recommended changes to the:actuarlal assumptlon “The recommendatxons.%
were made by “FPPA : actuarles,.
expectatlons of the-future :




. FRANKTOWN FIRE PROTECTION DISTRICT
: nowzs TO FINANCIAL STATEMENTS (CONTINUED)
: 2016 :

NOTE III - STATE rinz hun ?QLIQE pzng:ox Pnnn (couwrnunn)

The long ternlexpected rate of reﬁurn on.pen51on.plan 1nvestments Was determlned.f
using a building-block method in whlch best-estimate ranges of expected future : -
real rates of return(expected returns, mnet of pension plan investment expense .
and inflation) are. developed for . each major asset class. These ranges. are .o
combined to produce the long-term. expected rate of return by weighing :the . 0. i
expected future -‘real ‘rates of return by the target asset allocation percentage -
and by adding expected dinflation. . Best estimates of arithmetic real rates.of |
return for each.ma;or asset .class included in the Fund’s target asset allocatlon.;'

as of December 31 2015 .are summarlzed 1n the following table: SO

Long-Term "%
s Expected Real i
fTarget Allocatlon Rate of Return

v 37% S REAT TN L I
10% . 4.7% .

Asset Clgse :
Clobal Equity-iifﬁﬁ'“'“'”'””““”
Equity Long/Short -

“Liquid Alternatlve : 20% 8.0%
Fixed Income . 16% ' ~1.5% .
Absolute Return . 11% ' 4.1% ..
-Managed Futures A% 3.0% .
Cash V”.“f*V' 2% : 0%

100%

Discount rate. The dlscount rate used to measure the total pension 11ab111ty-“1
was 7.5%. The pr03ect10n of cash flows. used to determine the discount . .rate ::
assumed that contribution fro&spart1c1pat1ng employers will be made based qg the
actuarially determl ed ‘rates . based .on .the PBoard’s funding pollcy,. ‘which
established the. contractually requ1red rates under Colorado statutes. Based on .
those assumptlons,_the SWBD plan flduc1ary net .position was projected to.be
available to make all. the prOJected future benefit payments of current plan N
members. Therefore,.the -long-term. ‘expected rate of ‘return on pension. plan Shl R
investments was . applled ‘o fall ; perlods of progected benefxt payment

determlne the total pen51on 1ab111ty

Sensztzvzty'of the‘Dlstrict s_prgport;onate share of the net position. liabll;;y.r
(asset) to changes -in the discount. rate.: The following presents the District's
proportionate .share of the. net;penszon diability (asset). calculated using the .
discount rate of 7.5 percent well :as what the District’s proportionate. share.
of the net pens;on 1lab111ty-(asset)fwould be if it were calculated using .a

Current Discount 1% Increase .
Rate (7.5%) (8.5%)

District's Proportionate -
State of -the Net Pension
Liability {asset)

§ (3,112) . $ 438,177

Pension plan fzdu01a:y net p051t10n 'Detalied 1nformat10n about the pen51on SR
plan’'s flduc1ary net : 9051t10n s ;available ‘in the 'separately - issued FPRA,p::f‘:
comprehensive . annual | flnanCLal ";epqpt which can be obtamned atur”rlﬁ-“

www.fpgaco.orggannual regortg




TT:FRLNKTOWN ?IRE QROTECTION DISTRICT

NOTE IIX - STAEE FIRE AND ?OLICE PENSION PLA& (CONTINUE&)

Deferred Campensation Plan

The Franktown Flre Protectlon Dlstrlct has a deferred compensat;on plan created .
in accordance with Internal Revenue Code Section 457. This plan is admlnlstere&.:
by ICMA (Internatlonal City. Managers Association). Participation in the planngn
is optional for. all emplovees. - The plan allows the employees to defer a portlon o
of their salary untll future Years iy Rt

NOTE iv »'vorﬁu&gﬁk"?ﬁns:ou FUND

PLAN DESCRIPTIONS AND PR VI IONS

The DlStrlCt, on behalf of 1ts volunteer flreflghters, contributes to a deflned -
benefit pension ‘plan whlch ‘affiliated with the Colorado Fire and . Pollce_q
Pension Association (FPPA);'Assets ‘of the plan are commingled for 1nvestment;gj
purposes iin ‘the . Flre and ‘Police . MEmber & Benefit Fund, an agent multiple-.
employer deflned beneflt pens;on plan admlnlstered by FPPA, 'The plan prov1des,j
retirement beneflts for members -and . ‘beneficiaries according . to the.: plan_;
provisions as enacted and governed by the Board of Directors of the District. '
.Colorado Revised . ‘Statutes {CRS),:as . ‘amended, establishes basic benefit
provisions under.the. plan FPPA dissues . a publicly available annual flnanc1a1;;
report that includes “the.: ‘assets ‘of ‘the volunteer plan. That report may  be.
obtazned by calling . ?PPA at 303-770~ 3772 4in the Denver Metro areas, orfl 800~

District and two membersﬂof the flre department At December 31,2016, there are.3
19 retired volunteers and 5 widows . receiving benefits, 10 active. volunteers and_

none of the vested members_have_been.termlnated

Volunteer flreflghters who malntaln an . average tralnlng parﬁ1c1patlon in . the.
department of 36 ‘hours per vear . are . eligible to participate in the plan for.
that ‘'vear. Volunteers"rlghts'to'a'beneflt vest after 10 vears of ‘service, -
Volunteers who retire at, ‘or after the age of fifty with ten years of credited =~

service, are ‘entitled 'to a benefit. Surviving spouses are entitled to a 50% -
benefit. In addition, “the plan provides death and disability benefits, funded
by insurance policies | o

Contributions
Contrlbutlons are:determlned”by.tﬁe FPPA actuary, using the entry age . normai.
cost method as. ‘of January .1,:2015. Contributions ‘into -the pension fund are -
&erived from two_”sources._1COntr1but10ns directly . from  the Dlstrlct “and

formulas. For . thezvyeer “ended December 31, 2016, the Annual Requ;red-?
Contributions (ARC)”measured in the most recent actuary report for the District

was $36,000.




T:FRANKEONN FIRE EROTECTION DISTRICT
NOTES IO FINENCIAL STLEEME&TS {CONTINUED)
2016

NOTE IV - VOLUNTEER PENSION FUND (CONTINUED)
Net Pension Llabllitg gégggtl S ””””']Q

The Dlstrrct s”net p051tlon llablllty {asset) was measured by an actuarlal
valuation w1th a measurement date of December 31, 2014, -

Actuarial assumptlons The total pen51on 11ab111ty (asset) in the January 1
2015 actuarial valuat;on Was . determined using the following actuarial '
assumptions, applled to ail perlods_lncluded 1n the measurement:

Inflation .
Salary Increase5-~~ : .
Investment Rate of Return

3 0 percent
N/A -
:7_50_percent
Mortallty rates wu_,_“ S

i Pre- retlrement RP 2000 Comblned Mortallty Table with Blue Collar-

% Post~ret1rement RP 2000 Comblned Mortallty Table with Blue Collar:
_Adjustment e

ok Dlsabled__RP 2000_Dlsable Mortallty Table

jected and based on Scale aa.

All tables were p

The total pen51on 11abllrty (asset) is based on an actuarial valuatlon performed
as of January 4, 2015 jand ‘a ﬂeasurement ‘date ‘of ‘December 31, 2015. Thig
measurement is w1th1n one year of the plan sponsor s fiscal year end of December.
31, 2016 ‘and may ‘be used for December 31, 2106 reporting purposes.

Feor -the purpose of . ‘this . valuatlon,.the 1ong term expected rate of return on. -
pension plan investments is.7.50%; ‘the municipal bond rate is 3.65% (based on ..
the weekly rate. closest to but not later.than the measurement date of the “state
& local bonds” rate from Federal Reserve-statlstlcal release (H- 156)), and-theﬁ_

Projected beneflt payments ‘are requlred to be dlscounted to their actuarlal :
present values ‘us ng ‘Discount ‘Rate that reflects (1) 'a long-term .

(2)  tax-exempt - nmn1c1pal bond rate . based on 'an index ‘of 20- -year generalﬁﬂ
obligation bonds with an average AA credit rating as of the measurement date {to
the extent that the plan s projected . frdu01ary net pos;tlon 1s not sufflclent“'
to pay beneflts). SRR =




f“IRARKEOWN FIRE PROTECTION DISTRICT
NOTES ‘TO FINANCIAL STATEMENTS (CONTINUED)
ECEMBER 31, 2016

NOTE IV - vonuuw R pmus:ou (C D

_Tnéfegse {Decrease) _ o
Total Pension ' Plan Fiduciary = Net Pension - 1 0
Liability Net Position Liabjlitv (asset) -

$2,889,436  $(2,032,071)

Balance at 12[31/é0i5.

Changes for the Year_

Service Cost

Interest - : - ' : - 34,961

leference between Expected R
and Actual : - : 8 i

Contrlbutlons"'Employer 36,000 {(36,000)

Contributions -qﬁmployees_;
Net Investment Income
Benefit Payments .

Administrative Expenses v
State of Colorado payment

. 51,755 (51,755) .
S {5,379) 5,379 -
32,400 (32,400) .

—rem O TETEN
géjigéés" $2,931,187 §g2!0995558;

Sen51t1v1ty of- he_ pen31on llab 1 Sratke
The . follow;ng'ltable presents ‘the net pen51on llabllity ‘of ‘the Dlstrlct
calculated using the dlscount rate of . 5% as well as what the District's net -
pen51on liability. (asset) ‘would be if ‘it were calculated using a dlscount rate
that is one percentage oint lower {6.5%) or one percentage pomnc hlgher'{S'S%)
then the current rate .

Net Changes

Balance at 12/31/2016

1% Decrease

Current Dlscount 1% Increase:
Rate (7. S%) _ (8 5%)

District’ s'Pension:g3
Llablllty (asset)

asiif $(2,032,071)

5(1'947 5(2 103 608)-

financial repor;"




E?RANKTOWN FIRE PROTECTION DISTRICT
' NOTES TO FINANCIAL STATEMENTS {CONTINUED)

NOTE IV - vonuuwzsk esusxou FUND itour:gggn)

Pengion Eggense and Deferred Outfloms of Resources and Deferred Inflows of_f
_Regources Related go Pen51ons-? " IR P

¥or the year ended December.Bl 2016 the Dlstrlct recognized pension expense.ﬁr
of ($128,683) for. the Volunteer Pension Plan. At December 31, 2016, the District
reported deferred ‘outflows .of -resources - and deferred 1nflows cof resources.f
relaﬁed to pen51ons from the follow1ng sources' s

Deferred Deferred -
R e coQutflows of Inflows of -
Description . Resources Resources
Differences BRetween Expected .7 o Y - s
and Actual, Expermence o
Changes of . Assumptlons ey
Net Difference Between Progected and
Actual Earn;ngs on EER R
Pension Plan Investments .. . b
District Contributions. Subsequent to the G
Measurement Date . R

143,684 . _ -

36,000 000 =

as fqllows:

Deferred Amounts_
$.36,908
36,908 ..
36,907 -

FDIC

' S ~Balance Insured Collateralized
Redstone Bank 236,871 236,871 : -~ ;

Chase Bank B
S : $236,871 $ .-

Investments Y
Total cash and 1nvestments-




NOTES T0 FINANCIAL STATEMEHTS (CONTINUBD)
. DECEMBER 3&, 2016

NOTE Vv - CASH nngsn'g AND INVESTMENTS gcom-zm' )
Cash Deposits

local government depos1t cash in ellglble public deposmtorles Ellglblllty is 0
determined by :state. regulators CAmounts on deposit in excess of federal '
insurance levels must be. collaterallzed.. ‘The eligible collateral is determlned.f“'
by the PDPA, PDPA allows the institution to create a single collateral pool for.;g
all public funds.n ‘The pool for.all the. unlnsured public deposits.as & group is -
to be maintained by .another.institution or held in trust. - The market value of ..
the collateral must be”at 1east_equal to the aggregate unlnsured deposits.f3 P

The State Regulatory Comm1551ons for banks and financial services are requlred”ﬂh
by Statute to monitor the . naming of. ellgible depositories and reporting of :the .-
uninsured depos1 4 21 fhﬂnf_ 1n the collateral pools. : o

At December 31 ;2016 -the Distrlct "8 cash .with flnanc1al 1nst1tutlons had aﬂ
carrylng balance:of $232,852. 8

Investments

Credit Rigk

The District has not adopted a formal 1nvestment policy, however, the Dlstrlct.
follows state statutes regarding 1nvestments '

ertten repurchase agreem nts collateral;.zed by certaln
authorlzed securztles

The District has invested in two . local government investment pools; the Coleorado .
Local Government Licuid Asset Trust {Celotrust), and the Colorado. Surplus Asset
Fund Trust (CSAFE},_whlch are both rated ARAM by Standard & Poor's. :




::JFRANKTOWN FIRE PROTECTION DISTRICT
MOTES TO FINANCIAL STATEMENTS (CONTINUED)
“DﬁCEMBER 31, 2015

NOTE V -~ g DE?OSITS AND INVES?MENTS 0 INUED

Interest Rate stk

Colorade IEVLSed,statuféé-1imit.invespment maturities to five years or -less
unless formally approved by the Board of Directors. Such actions are generally .-
associated with the debt service reserve or sinking fund requirements.

As of Decembér-?l

_2016 the Dlstrlct_had the followmng 1nvestments.

Investments

Fair Value -
Colorado Local Government SRR
quuld Asset Trus 'Colotrust) R -
- i $ 4,427,633
Colorado Surplus Asset Fund-L :
Trust (CSAF W 1ghted Average under wl
'}60 days ..50,526
: $ 4,478,119 -

COLOTRUST

As of December 31 2016 the Dlstrlct had 1nvested S4,427,633 An the Colorado_n
Local . Government . quuld sAsset Trust i {Colotrust), an investment vehicle
established by state statute for local. government entities in Ceolorado to pool
surplus assets. The State Securities.Commissioner administers and enforces. all.
State . statutes governlng the Trust., The Trust operates similarlyv to & money.
market fund and each ‘share ‘is equal in value to $1.00. Coiotrust offers shares-
in two portfollos;3COL0TRUST PRIME and COLOTRUST PLUS+ Both portfollos ‘may
invest in ‘the U.8. s
agencies, ‘and rep rc =
and certain 17.8. government agenc1es COLOTRUS? PLUS+ may also invest in certaln -
obligation of U.S. ‘Government agencies, highest rated commercial paper and. any'ﬁ
security allowed under ‘CRS 24- 75—601:and repurchase agreements collaterallzad,j
by U.S. Treasury. securltles o L0 obl

A designated custodial -bank - serves “As. custodlan for Colotrust = portfollo_
pursuant to a custodlan agreement The custodlaﬂ acts as safekeeping agent forg

connectlon w1th dlrect 1nvestments and W1thdrawals. "The Custodlan s 1nterna11
records segregate 1nvestments owned by-the Colotrust Coleotrust is rated AMAmM
by Standard & Poor ”




L 'FRANKTOWN FIRE rnmcnou DISTRICT
'NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2016

NOTE V - CASH DEPOSITS AND INVESTMENTS 'cou'rxmn

CSAFE

As of December 31, 2016 'the'Dlstrlct had 1nvested 550, 526 in ‘the Colorado-131”~
state statute for: local government entztles to pool surplus assets. The State.“gf
Securities. Commlss1oner administers .and . enforces all State statutes governlngsisrs.
CSAFE may . 1nvest L U S Treasury securltles,_ repurchase agreements
collateralized by. U S Treasury securities, 'certain money . market funds,.and;[
highest rated commerc;al paper: A.des;gnated custodial bank gerves as custodian .
‘for CSAFE's portfolio pursuant to.a custodian agreement. The custodian acts .as -
safekeeping agent for CSAFE E-) 1nvestment portfollo and provides services as the -
depository “in ‘conpnection with sdirect “investments - and w1thdrawals
custodian’s lnternal records segregate 1nvestments owned by CSAFE.

in local government 1nvestment pools, whlch is not subject to concentratlon of.f
credlt risk. CSAFE is rated AAAm by Standard & Poor's. B

NOTE VI - ACCOUNTS RECEIVRBLE

Accounts receivable lnclude amounts due from customers for emergency medlcal
services. There is po Treserve. fo; uncollectlble accounts, as the direct. wrlte_
off method is used ‘During 2016, :$26,572 was wrltten off as bad debts.;j

NOTE VII - NET rosx-r:ou'

The Dlstrlct has a net_pos;t;on_cons;stlng'of three components -~ net 1nvest'
in capital assets,_restricted ind unrestr1cted

Net 1nvestment 1n'cap1ta1 assets cons;sts of capltal assetg, net of accumuiated;.
depreciation, reduced : by ‘putstanding .debt . that is attributable to. “the
acquisition, ‘construction, or 1mprovement ‘0f those assets. As of December .31, :

2016, the Dlstrl

capltal assets as follows'

Net 1nvestment in. capltal assets: EANIARN .
‘Capital assets, ‘net of. depre01atlon A ' ST ﬁ$-2,956,990 i
Long term llabll;tles w .

Total net 1nvestment in ca § 259565990

The restrlcted component of net position. 1ncludes net assets that are restrlctedz

for use either externally lmposed,by credltors, grantors, contributors, or laws .

and regulatlons of ‘other. 90vernments, ‘or ‘imposed by law through constitutional

provzs;ons or. enabllng 1eglslat10n ‘As.of December 31, 2016, the Dlstrlct ‘had ..
f

5 84,922




: ﬂﬁrnanxwowu r:nn paorzcw:on DISTRICT
NOTES TO FINANCIAL STATEMENTS (couwznuzn)
DECEMBER 31, 2016

NOTE VIT - NET 9OSIWIQN gcomw:ggg L

”gnxgs; ;qud pet position as of December 31_w2Q;§:3

position. The Dlst?%?ﬁn$.
totaled 57, 737'219

NOTE VZII - CAPITAL ASSETS

Capital ‘assets are recorded at cost, ‘or .when cost information is unavalilable, -~ oiniio
at estimated fair wvalue .at the time of donation or acquisition. Depreciation is -~~~ . i
computed -on ‘the s;ra;ght_llne_pas;s_ove;_the estlmated useful lives of .the .. . ..
assets, which are. SURESE RIS PR

40 vears

!__‘ : - .
L
1

Buzldlngs e

“Vehicles. & Flre Trucks 5 - 10 years
Equipment ' 5 -~ 10 years
Office Furniture SRR | years
Improvements 5 years

L Deletions & Balance
QAdditions Adijustments 12/31/16

Bulldlngs_ :
~all Jdocations ..
Vehicles & Fire T w1 { A
Equlpment -l i 33,961 RREN
Office Furniture : :
Tmprovements iyl
Total Capital asset Db 'ng
depreciated -

- 3,637,712 ..
54,504 2,077,378 -
32,599 139,729 . 726,831 -

o 2,378 46,170

- : = 48,796

327,702 196,611 6,536,947
199,957 194,695 3.598,236

$127,745 & 1,916 938,711 .
$ 127,745 § 1,016 2,956,990

Depreciation exbénse_for the yvear ended_DeCémber 31, 2016 was $199,857, of ﬁhidh
$96,890 was allocated to general and administrative expenses and $103 067 Was
allocated to flreuand emergency medlcal'seIVACes.




TJFRANKEOWN FIRE PROTECTION DISTRICT

NOTE IX - COMPENSATED ABSENCES

Paid personnel are entitled to take vacation annually. ' At December 31, 2016,
there was $17 840 1n unpeid vacatlon beneflts SRR

Compensated absences act;v;ty for ‘the . year ended December 31, 2016, was . as. .
follows: . R

Beginning -

.Ending
Balance Balance
817,840
Article ‘X, Sectlon 20 of, “Co! ) C i i commonly known'es fhe-}

Taxpayer's ‘Bill. of nghts (TABOR) oontalns tax, spending, revenue .and . debt,t
limitations whlch apply to th Stat f'Colorado and all 1oca1 government b

Spendlng'and revenue limits are. determlned,based on the prior. year s Flscal Year
Spendlng*a&justed.for'allowable Aincreases based upon inflation and local growth.
Fiscal Year Spending is. generaily'deflned,as expenditures plus reserve increases .
with certain exceptions. " Revenue -in excess of the Fiscal Year Spendlng Aimit =
must be refunded unless the Voters approve_retentlon ©f ‘such revenue.

TABOR requlres”;local igo

service) . Local 90 ments. are ne :
compensate for i It ,hm”fu' _Lm'_% enue shortfalls, or. salary or beneflt,'
increases. - St ;

The District's management believes it is.in compliance with the provisions of
TABOR. = However, :TABOR 'is. bomplex .and.subject ‘to interpretation. Many of the
provisionsg, ‘including -the ‘interpretation of ‘how . to calculate Flscalu
Spendlng 1;m1ts w111'requ;re 3ud1c1al nterpretatlon. : S

One election 1ssue wa put to the voters .in November of 1997 under the_TABOR.

Shall Franktownu:Flre Protectlon .Dlstrlct taxes be . 1ncreasedu
$116,000 :anpually. ‘in . 1998 and by whatever additional amounts are :
raised thereafter - from an increase.in the District's property tax .
levy of "2 mills; “and ‘commencing January 1, 1997, and .continuing
thereafter;”shall:the'Distriot"be'authorlzed to collect, retain and.
spend for fire protection, ‘ambulance and emergency‘medlcal services -
such tax revenue ‘and all other revenues ‘and other . funds recelved:
from any ‘source, 'as . a. voter approved revenue change, ‘offset and :
exception. ‘to ‘the 11m1ts whlch would .otherwise apply under Article .
X, Sectlon 20 -of i'the ‘Colorado . onstltutlon,'SeCtlon 29-1- 301
C.R.S., or any other law?




'-FRANKTOWN ?IRE EROTECTION DISTRICT
NOT&S TO FINANCIAL STATEMENTS (CONTINUED) .
DECEMBER 31. 2016

NOTE X -~ TAX SP IN m I}EB'I‘ IJIMITATION CONTINUED

Another electlon 1ssue Was put'to-the voters in May 2004 under the TABOR f
amendment and passed _ R

Shall Franktown ‘Fire -Protection . District taxes be  increased .
5424, 025 annually in the flrst Ffull fiscal year, or by such amount ..

as may -be raised by the . 1mposztlon of ‘an additional ‘ad valorem -

property tax rate ‘of 3,882 mills, ‘commencing January 1, 2005, ‘and - . SRR
‘continuing thereafter. to provide . flre, rescue, emergency medicalﬂjV;g;V;lﬁ;-='”"
and ambulance .services, ‘yesulting ;in 'a total district_mill levy
rate, exclusive . 0f'refunds;“abatements, or debt service, ‘not to .
exceed 13.000 . 'mills; - -and shall “the district be authorized to .:

property tax rate, ‘and all o”her revenue received from any source,;
commencing January'l 2005 and contlnulng thereafter as a voter -
would othef#ise apply under TABOR (Artlcle X, Section 20 .of the.
Colorado Constitution) .or any other ‘law and as.a permanent walver :
of the 5. 5% 1i i_”wiu_;“”m,__ ction 29-1-301, C.R.S. '

NOTE XI - RISK ANAC BENT

The Pistrict 1s exposed to varlous risks. of loss related to torts, theftsnbf,f;
damage to, or‘destructlon of assets; . errors or omissions; injuries to emplovees, -
or acts of God. The District maintains commercxal insurance for most risks of

loss. Settled cla;msmhave not exceeded this commercial coverage in any . of the
past three fiscal vears '




EQUIRED SUPPLEMENTAL INFORMATION
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L ...UFRANKTOWN FIRE PROTECTION DISTRICT
' SCKEDULES OF . REQUIRED . Sﬂ?PLEHEﬂTAR! INFORMATION :
SCHEDULES OF CHANGES IN NET POSITION LIABILITY (ASSET) AND RELATED RAEIOS
FIRE AND-POLICE PENSION AESOCIATION VOLUNTEER PENSION FUND -0

: _2015
Total Pension Liability
Service Cost oy R . s 7,043
Interest on Total_PenSLOn Llablllty__m:f 62,094
Benefit Changes.: o =
Difference between expected and actual experience =
Changes in Assumpt'ons S - G
Benefit payments .ol {67,205)
Net Change in Pensmon Llablllty Si2,112 00
Total Pension Liability - beglnnlng 857,365
Total Pen51on_ 1ab111ty 859,477
Plan Fiduciary Net Positiom 5
Contrlbutlons -4Employer b 36,000
Net Investment Income.L; v 51,755
Benefit Payments . : (67,025) -
Administrative Expenses : +{5,378)
State of :Colorado supplemental dlscretlonary payment 32,400
Net Change 1n_Plan FlduClary Net Posmtlon 47,751
Plan Flduc1ary “f]),[fﬂﬁfﬂm
Value of 2,889,436
Net Pen51on L1ab111ty_(asset) :Ené.ofefear 5 $2i077!71 ).§§250325071! L
Plan deuc1ary Net mos;tlon as a Percentage of . 5
" the Total“Pe 51on Lla ility - 337.01%
Covered Employee Payroll N/A
District'’s Net Pens;on Llablllty '”Eercentage
i : N/A

of Covered

* Information prio:,ﬁo.?
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LEMENTAL INFORMATION




Generai & Aﬂminist:gﬁivé{:

Accountlng o
Bulldlng/Grounds Malntenance
Administration .

Insurance :::
Legal Feeg ...
Profe551onal Serv1ces
Salaries : i
Treasurer 8. Fees
Urilities - '
'Electlon

Abatement/Refunds
Dispatch Serv1ces
Training .. u
"Health & Safety : : -
Flrefightlng, Equlpment and Supplles
EMS Expenses : : B
Repairs and. malntenance

Payroil Taxﬁ;xpense
Retlrement an
Salaries !
'Vblunteer Pens;on Contrlbutlon-
Non-Capltal Equlpment 5

Worker s.C :pensatzo

Total Flre and EmergencyﬂMedlcal Servmces f
Capital Outlay

Total'Expenditﬁfes

See the accompanying auditor’

FRANKTOWN FIKE PROTECTION DISTRICT
JSCHEDULES O FINIRCiAL STATEMENTS
FOR_THB YEAR_ENDED DECBMBER 31, 2016

$ 28,945

5,011

1,076
29,556

1,334
79,856
34,171
74,968

§ 254,917

$ . L
16,796
13,173
22,666
64,485
28,635

48,077
16,894

17,8636

204,935
1,140,090
36,000
637

71,942
$1.681.966
$ 329,702
§252665585

$ 42,500 -2
15,000 -
5,500
12,000
27,500 .
45L000.:g
34,000 -
84,000 )
10,000

$ 313=5oo K

$ 10,000 .
17,000 -
30,000
25,000
71,000 -
34,000 .-

71,500

27,000 -
21,900
266,300 -
1,375,900

§2,059p600”
$ 692,000




" STATISTICAL INFORMATION




“A L PRANKTOWN . FIRE PROTECTION DISTRICT
'FIVE YEAR SUHMARY OF .ASSESSED VALUATION,
”MILL_LEVY_AND PROPERTY TAXES COLLECTED -
' DECEMBER 31, 2016

Cprior ..

: Vaiuatzon for s Total Property Taxes
Year Ended . Current Year Qollected i
December 31, : ;Tgx_Levv_ ~§All Funds) Levied Currentlx_

2012 _ §158,837,910 -~ 13.110 - $2,082,365 $2,079,406 9
2013 $161,772,350 - 13,170 $2,114,365 $2,102,929 1 :99.4
2014 $156,583,460 . 13.020 $2,039,168 "$2,041,040 100.0
2015 $174,942,340 - 013,020 - $2,102,929 $2,053,147

2006 . $174,942,340 - $2,278,239  $2,278,207 1
Estimated.for § |
the year ending
December 31, SRR I
2017 $180,811,500 $2,354,264

Property'taxes collected in any'one year 1nciudes collection of dellnquent property taxes.:"
levied and/or abatements of wvaluations, 1n prlor vears. -




