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INDEPENDENT AUDITOR'S REPORT

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental activities, each major fund and
the aggregate remaining fund information of Cortez Fire Protection District as of and for the year ended
December 31, 2016, and the related notes to the financial statements, which collectively comprise the Fire
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditoi’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. [ conducted my
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that [ plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinion.
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Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregated remaining
fund information of the Cortez Fire Protection District as of December 31, 2016, and the changes in
financial position for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters
Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis and the 10 year fiscal historical
pension information that governmental accounting principles generally accepted in the United State of
America require to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical contest. Our opinion on the basic financial
statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information on pages 31-36 and the Schedule of District’s Contributions on page 36 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical contest. I have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, with consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statement, and other knowledge I obtained during by audit of the basic financial statements.

1 do not express and opinion or provide any assurance on the information because the limited procedures do
not provide me with sufficient evidence to express and opinion or provide any assurance.

s

Heidi A Trainor, C.P.A., P.C.
September 28, 2017



CORTEZ FIRE PROTECTION DISTRICT

STATEMENT OF NET POSITION
For the Years Ended December 31

GOVERNMENTAL ACTIVITIES

2016 2015
ASSETS
Cash $ 376,386 $ 1,336,678
Cash Committed for Capital Improvement 1,000,000 -
Investments 825,159 816,529
Prepaid Insurance 11,520 3,760
Cash with County Treasurer 8,199 8,062
Property Taxes Receivable 1,535,079 1,476,483
Due from Pension Fund 9,294 --
Non-Depreciable Capital Assets 169,758 38,439
Depreciable Capital Assets, Net 1,356,083 1,494,495
TOTAL ASSETS 5,291,478 5,174,446
DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows Related to Pension 60,000 80,000
LIABILITIES
Accounts Payable 5,975 18,391
Accrued Vacation and Sick Leave-Due within one year 6,578 3,606
Payroll Liabilities 22,718 11,054
Capita! Lease-Due within one year 17,891 17,407
Non-Current Liabilities:
Net Pension Liability 528,115 477,999
Accrued Vacation and Sick Leave-Due in more than one year 13,224 17,846
Capital Lease-Due in more than one year 118,273 136,164
TOTAL LIABILITIES 712,774 682,467
DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax Revenue 1,535,079 1,476,483
Deferred Inflows Related to Pension 71,663 63,475
NET POSITION
Invested in Capital Assets, net of related debt 1,389,677 1,379,363
Restricted for Emergencies 35,000 35,000
Commited for Capital Improvement 1,000,000 -
Unrestricted:
Board Restticted - Operational Contingency 300,000 400,000
Board Restricted - Facilities 100,000 600,000
Board Restricted - Equipment and PPE 39,715 168,000
Board Restricted - Apparatus Replacement 100,000 250,000
Other Unrestricted 67,570 199,658
TOTAL NET POSITION $ 3,031,962 $ 3,032,021

See accompanying notes to basic financial statements
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Governmental Activities

Administration
Fire Protection
Training

Equipment & Maintenance
Station Operation & Maintenance

Total District

CORTEZ FIRE PROTECTION DISTRICT

STATEMENT OF ACTIVITIES
For the Years Ended December 31

PROGRAM REVENUES

2016 2015
Charges Operating Net (Expenses)  Net (Expenses)
Expenses for Services  Contributions Revenue Revenue
$ 448,398 $ - $ - $ (448398) § (285,222)
813,614 - - (813,614) (746,297)
34,254 - -- (34,254) (37,794)
291,590 - - (291,590) (313,972)
38,719 - -~ (38,719) (37,834)
$ 1,626,575 $ -- 5 -- (1,626,575) (1,421,119)
GENERAL REVENUES
Property taxes 1,478,028 1,402,184
Specific ownership taxes 101,296 119,034
Miscellaneous 30,612 23,229
Investment income 16,430 10,767
Grants 150 302,404
TOTAL GENERAL REVENUES 1,626,516 1,857,618
CHANGE IN NET POSITION (59) 436,499
NET POSITION, Beginning 3,032,021 3,136,566
Restatement Adjustment -- (541,044)
NET POSITION, Ending $ 3,031,962 $ 3,032,021

See accompanying notes to basic financial statements
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CORTEZ FIRE PROTECTION DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS
For the Years Ended December 31

ASSETS
Cash $
Cash Committed for Capital Improvement
Investments
Prepaid Insurance
Cash with County Treasurer
Property Taxes Receivable
Pension Fund Receivable

TOTAL ASSETS $

LIABILITIES, DEFERRED INFLOWS AND FUND EQUITY
LIABILITIES
Accounts Payable $
Payroll Liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax Revenue

FUND EQUITY
Restricted for Emergencies
Restricted for Capital Improvement
Committed:
Operational Contingency
Facilities
Equipment and PPE
Apparatus Replacement
Unassigned

TOTAL FUND EQUITY

TOTAL LIABILITIES, DEFERRED INFLOWS, AND FUND EQUITY § 3,765,637

GENERAL FUND

2016

376,386
1,000,000
825,159
11,520
8,199
1,535,079
9,294

3,765,637

5,974
29,857

35,831

1,535,079

35,000
1,000,000

300,000
100,000

39,715
100,000

620,012

2,194,727

See accompanying notes to basic financial statements
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2015

1,336,678
816,529
3,760
8,062
1,476,483

3,641,512

9,789
19,655

29,444

1,476,483

35,000

400,000
600,000
168,000
250,000

682,585
2,135,585

S 3641512



CORTEZ FIRE PROTECTION DISTRICT

RECONCILIATION OF THE BALANCE SHEET
TO THE STATEMENT OF NET POSITION

For the Years Ended December 31

2016

FUND EQUITY - Governmental Funds $ 2,194,727
Amounts reported for Governmental Activities in the
Statement of Net Position are different because:
Accrued Vacation (12,663)
Capital Assets used in Governmental
Activities are not financial resources and
therefore are not reported in the
Governmental Funds.
Assets $ 4854019
Accumulated Depreciation (3,328,179) 1,525,840

Net Pension Liability related to pensions are not available

to pay for current period expenditures or due and payable

in the current period and, therefore are not reported in funds

Net Pension Liability (528.115)

Deferred outflows/inflows and deferred amortization related

to the pension plan (11,663)
Long-term liabilities of governmental funds, including

capital leases ($302,600) is not due and payable in

the current period and, therefore, are not reported

in the funds. (136,164)
NET POSITION of Governmental Activities $ 3,031,962
2015
FUND EQUITY - Governmental Funds $ 2,135,585

Amounts reported for Governmental Activities in the
Statement of Net Position are different because:
Accrued Vacation (21,452)
Capital Assets used in Governmental
Activities are not financial resources
and therefore are not reported in the
Governmental Funds.

Assets $ 4616462
Accumulated depreciation (3,083,529) 1,532,933
Net Pension Liability (477,999)

Deferred outflows/inflows and deferred amortization related
to the pension plan (23.475)

Long-term liabilities of governmental funds, including
capital leases ($302,600) is not due and payable in
the current period and, therefore, are not reported

in the funds. (153,571)
NET POSITION of Governmental Activities $ 2,992,021

See accompanying notes to basic financial statements
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CORTEZ FIRE PROTECTION DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND EQUITY
GOVERNMENTAL FUND
For the Years Ended December 31

REVENUES
Property Tax
Specific Ownership Tax
Grants
Other
Investment Income

TOTAL REVENUES
EXPENDITURES
Current
Administration
Fire protection
Capital Outlay
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND EQUITY

FUND EQUITY, Beginning
FUND EQUITY, Ending

$

GENERAL FUND

2016

1,478,028
101,296
150
30,611
16,430

1,626,515

348,703
921,114
237,556

1,507,373

119,142

(60,000)

(60,000)

59,142

2,135,585

2,194,727

See accompanying notes to basic financial statements
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$

2015

1,402,184
119,034
302,404

39,355
9,959

1,872,936

333,765
942,045
452,089

1,727,899

145,037

(40,000)

(40,000)

105,037

2,030,548

2,135,585



CORTEZ FIRE PROTECTION DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES., AND CHANGES IN

FUND EQUITY OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the years ended December 31

2016

Net change in Fund Equity - Governmental Funds $ 59,142
Amounts reported for Governmental Activities in the Statement
of Activities are different because:
Accrued Vacation 8,789
Government funds do not record the changes in the net pension liability,
deferred outflows related to pension, and the deferred inflows
related to pension as an adjustment to current year expenditures.
However in the Statement of Activities this change is shown as an
adjustment to pension expense. (38,304)
Governmental Funds report capital outlays as expenditures.
However, in the Statement of Activities, assets with an initial
individual cost of at least $5,000 are capitalized and the cost
is allocated over their estimated usefu) lives and reported as
depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the current period.
Capital Outlays $ 237,556
Depreciation Expense (244.,649) (7,093)
Repayment of capital lease principle is an expenditure in the
governmental funds, but repayment reduces the obligation in
the statement of net position

Principal payments on capital leases 17,407

Change in Net Position of Governmental Activities $ 39,941
2015

Net change in Fund Equity - Governmental Funds $ 105,037

Amounts reported for Governmental Activities in the Statement
of Activities are different because:
Accrued Vacation (816)
Government funds do not record the changes in the net pension liability,
deferred outflows related to pension, and the deferred inflows
related to pension as an adjustment to current year expenditures.
However in the Statement of Activities this change is shown as an

adjustment to pension expense. 79,570
Governmental Funds report capital outlays as expenditures. (30,155)
However, in the Statement of Activities, assets with an initial 14,838

individual cost of at least $5,000 are capitalized and the cost
is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the current period.

Capital Outlays

Depreciation Expense

$ 452,089
Repayment of capital lease principle is an expenditure in the (200,999) 251,090

governmental funds, but repayment reduces the obligation in
the statement of net position

Principal payments on capital leases
16,935

Change in Net Position of Governmental Activities
) 436,499

See accompanying notes to basic financial statements
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CORTEZ FIRE PROTECTION DISTRICT

STATEMENT OF FIDUCIARY NET POSITION -
FIDUCIARY FUND
For the Years Ended December 31

PENSION TRUST FUND
2016 2015
ASSETS
Cash $ 114,549 $ 104,927
Investments, at fair market value 2,192,556 2,117,253
TOTAL ASSETS $ 2,307,105 $ 2,222,180
NET POSITION
Due to General Fund $ 9,294 $ --
Payroll Liabilities 600 --
Held in trust for pension benefits 2,297,211 2,222,180
TOTAL NET POSITION $ 2,307,105 $ 2,222,180

See accompanying notes to basic financial statements
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CORTEZ FIRE PROTECTION DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION -
FIDUCIARY FUND
For the Years Ended December 31

PENSION TRUST FUND
2016 2015
ADDITIONS
Contributions
State Contribution $ 36,000 $ 36,000
District Contribution 60,000 40,000
Total Contributions 96,000 76,000
Net increase (decrease) in fair value of investments 65,468 (29,320)
Earnings on investments 91,338 66,763
TOTAL ADDITIONS 252,806 113,443
DEDUCTIONS
Actuarial Report 2,800 2,100
Office Expenses 2,668 --
Pension payments 172,307 161,624
TOTAL DEDUCTIONS 177,775 163,724
CHANGE IN NET POSITION 75,031 (50,281)
NET POSITION HELD IN TRUST FOR
PENSION BENEFITS:
Beginning of year 2,222,180 2,272,461
End of year $ 2,297,211 $ 2,222,180

See accompanying notes to basic financial statements
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NOTE 1.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Cortez Fire Protection District (the District) conform to
generally accepted accounting principles as applicable to governmental units. The following
is a summary of the more significant accounting policies:

Reporting Entity

The Cortez Fire Protection District is an independent governmental entity organized on June
25, 1986, under provisions of the Colorado Revised Statutes. The District was established to
provide fire protection services to Cortez, Colorado and the surrounding rural area in
Montezuma County, Colorado.

In accordance with the requirements of Statement No. 14, The Financial Reporting Entity, of
the Governmental Accounting Standards Board (GASB), the financial statements must
present the District (the primary government) and its component units. Pursuant to this
criterion, no component units were identified for inclusion in the accompanying financial
statements.

Government-Wide and Fund Financial Statements

Government-wide financial statements - The government-wide financial statements (i.e., the
statement of net position and the statement of activities) report information on all of the non-
fiduciary activities of the District. The effect of inter fund activity has been removed from
these statements. Governmental activities are normally supported by taxes and
intergovernmental revenues. The District does not operate any business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or activities are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or activity. Program revenues include 1) charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function. Other items not
properly included among program revenues are reported instead as general revenues.

Fund financial statements - Separate financial statements are provided for governmental funds
and fiduciary funds, even though the latter are excluded from the government-wide financial
statements.

-11-



NOTE 1.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities
of the current period. For this purpose, the district considers revenues to be available if they
are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, expenditures
related to compensated absences are recorded only when payment is due.

Interest income associated with the current fiscal period is considered to be susceptible to

accrual and has been recognized as revenue of the current fiscal period. All other revenue
items are considered to be measurable and available only when cash is received by the district.

The district reports the following governmental fund:
The general fund is the District's primary operating fund. It
accounts for all financial resources of the general government,
except those required to be accounted for in another fund.
Additionally, the district reports the following fiduciary fund:
The pension trust fund is used to account for transactions relating to
assets held by the District in the capacity of trustee for its volunteer

firefighters' pension plan.

The effect of inter fund activity has been eliminated from the district-wide financial
statements.

-12-



NOTE 1.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgets

The District follows these procedures in establishing the budgetary data reflected in financial
statements.

On or before October 15, the District Director submits to the Board of Directors a proposed
operating budget for the fiscal year commencing the following January 1. The operating
budget includes proposed expenditures and the means of financing them.

Prior to December 15, a public hearing is held and the budget is legally adopted through
passage of adoption and appropriation resolutions.

Prior to December 15, the mill levies are certified to the Board of County Commissioners.

The level of control (level at which expenditures may not exceed the budget) is maintained
at the fund level.

Budgets for the general fund are adopted on a basis consistent with GAAP. Appropriations
lapse at the end of the year.

Capital Assets

Capital assets, which include property, plant and equipment, are reported in the government-
wide financial statements. In the governmental funds statements, capital assets are charged to
expenditures when purchased. Capital assets, with an individual cost of $5,000 or more and
an estimated useful life of more than one year, are recorded at historical cost or estimated
historical cost if historical cost is not available. The reported value excludes normal
maintenance and repairs which are essentially amounts spent in relation to capital assets that
do not increase the capacity or efficiency of the item or extend its useful life beyond the
original estimate. Donated capital assets are valued at the estimated fair value of the item at
the date of donation.

-13-



NOTE 1.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets (Continued)

Capital assets are depreciated using the straight-line method over the following estimated
useful lives:

Asset Years
Buildings 50
Equipment and vehicles 8-15
Software 5

Deferred Revenue

Deferred revenue arises when potential revenue does not meet both the "measurable” and
"available" criteria for recognition in the current period. In subsequent periods, when both
revenue recognition criteria are met, or when the District has a legal claim to the resources,
the liability for deferred revenue is removed and revenue is recognized.

Fund Equity Reserves

Governmental funds report reservations of fund equity for amounts that are not available for
appropriation or are legally restricted by law for emergency reserves. The District has
reserved $35,000 for emergency reserves as required by Article X, Section 20 of the
Constitution of Colorado. Designations of fund equity represent tentative management plans
that are subject to change.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Comparative Data

Comparative total data for the prior year has been presented in the accompanying financial
statements in order to provide an understanding of changes in the District’s financial position
and operations. However, complete comparative data in accordance with generally accepted
accounting principles has not been presented since its inclusion would make the financial
statements unduly complex and difficult to read.

-14-




NOTE 1.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Comparative Data (Continued)

Data in these columns do not present financial position or results of operations in conformity
with generally accepted accounting principles. Neither is such data comparable to a
consolidation.

Net Position

The government-wide financial statements utilize a net position presentation. Net position is
categorized as investment in capital assets, restricted, and unrestricted. Investment in capital
assets is intended to reflect the portion of net position which are associated with non-liquid,
capital assets less outstanding capital asset related debt. The net related debt is the debt less
the outstanding liquid assets and any associated unamortized cost. Restricted net position are
liquid assets, which have third party limitations on their use. Unrestricted net position
represents assets that do not have any third party limitations on their use.

Fund Equity

The governmental fund financial statements present fund equity based on classifications that
comprise a hierarchy that is based primarily on the extent to which the District is bound to
honor constraints on the specific purpose amounts in the respective governmental funds can
be spent. The classifications used in the governmental fund financial statements are as
follows:

o Restricted — This classification includes amounts for which constraints have been
place on the use of the resources either (a) externally imposed by creditors (such
as through a debt covenant), grantors, contributors, or laws or regulations of
other governments, or (b) imposed by law through constitutional provisions or
enabling legislation. The District has classified $35,000 Emergency Reserves as
being restricted because their use is restricted by State Statute for declared
emergencies.

-15-



NOTE 1.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Equity (Continued)

e Committed — This classification includes amounts that can be used only for
specific purposes pursuant to constraints imposed by formal action of the Board
of Directors. These amounts cannot be used for any other purpose unless the
Board of Directors removes or changes the specified use by taking the same type
of action (ordinance or resolution) that was employed when the funds were
initially committed. This classification also includes contractual obligations to
the extent that existing resources have been specifically committed for use in
satisfying those contractual requirements. The District committed $1,000,000 in
resources as of December 31, 2016.

e Unassigned — This classification includes the residual fund equity for the General
Fund. The Unassigned classification also includes negative residual fund equity
of any other governmental fund that cannot be eliminated by offsetting of
Assigned fund equity amounts. The District would typically use restricted fund
equity first, followed by Committed resources, and then Assigned resources, as
appropriate opportunities arise, but reserves the right to selectively spend
Unassigned resources.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position and balance sheets will sometimes
report a separate section for deferred outflows or resources. This separate financial statement
element, deferred outflow of resource, represents a consumption of net position and fund
equity that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then.

In addition to liabilities, the statement of financial position and balance sheets will
sometimes report a separate section for deferred inflows or resources. This separate
financial statement element, deferred inflow of resources, represents an acquisition of net
position and fund equity that applies to a future period(s) and so will not be recognized as
an inflow of resources (revenue) until that time.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about
the fiduciary net position of the Cortez Fire Protection District Pension Plan (CFPDPP)
and additions to/deductions from CFPDPP’s fiduciary net position have been determined
on the same basis as they are reported by CFPDPP. For this purpose, benefit payments are
recognized when due and payable in accordance with the benefit terms. Investments are
reported at fair value.

-16-



NOTE 2.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

CASH AND INVESTMENTS

Deposits

Deposits are carried at cost, which approximates fair value. At December 31,2016 and 2015,
the carrying amount of deposits was $1,608,919 and $1,602,645 respectively, and the bank
balance was $2,227,970 and $1,611,730 respectively.

Following is a reconciliation of the District’s cash as shown in the basic financial statements:

2016 2015
General fund checking $ 592,626 $ 656,150
General fund CD's 825,159 816,529
General Fund Money Markets 783,760 680,528
General fund cash with
County Treasurer 8,199 8,062
Total Cash $ 2,209,744 $ 2,161,269

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local
governments deposit cash only in eligible public depositories. State regulators determine
eligibility. Amounts on deposit in excess of federal insurance levels must be collateralized by
the financial institution. The eligible collateral is determined by the PDPA. PDPA allows the
financial institution to create a single collateral pool for all public funds. The pool is to be
maintained by another institution and held in trust for all the uninsured public deposits as a
group. Colorado State Statutes require the market value of the collateral to be at least 102%
of the aggregate uninsured deposits.

Investments

Interest Rate Risk

The District does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.
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NOTE 2.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

CASH AND INVESTMENTS (Continued)

Investments (Continued)

Credit Risk

Colorado statutes specify in which financial instruments local governmental units may invest.
These include:

- Obligations of the United States and certain United States government agency securities
- Certain international agency securities

- General obligation and revenue bonds of United States local governmental entities

- Bankers' acceptances of certain banks

- Commercial paper

- Written repurchase agreements collateralized by certain authorized securities

- Certain money market mutual funds

- Guaranteed investment contracts

- Local government investment pools

The above investments are authorized for all funds and fund types used by Colorado
municipalities.

In 2016 and 2015, the District had invested $2,192,556 and $2,117,252, respectively, in
federal government backed mortgages and mutual funds.

Investments consist of medium term notes with the Federal Home Loan Mortgage
Corporation and mutual funds with terms as follows:
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CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2016

Mutual Funds Fair Value
Invesco HY Fund CI A 249,248.65
Invesco Qual Income CI A 244,368.95
Invesco Corp Bond Fd A 244,307.45
Franklin Rising Dividends 104,095.61
Franklin Co Tax-Free Inc 487,405.46
Franklin US Govn Secs 197,403.77
Franklin Mut Shares Fund 53,427.45
Franklin Balanced Fund CI 51,627.96
Franklin Total Return Fund 195,401.06
Franklin High Income Fd CI 101,457.13
Invesco Core Plus Bond 244.764.18

2,173,507.67
Bank Current Value Maturity Date Interest Rate
1st Southwest Bank CD 259,926.72 2/14/2017 0.60%
Community Banks of Colorado CD 298,761.78 4/13/2020 1.15%
Ist Southwest Bank Money Market 129,993.80 N/A 0.25%
State Farm Bank Money Market 548,606.02 N/A 0.45%
Total Government and agency securities 2,173,507.67
Cash 19,047.96
Publicly traded mutual funds 2,173,507.67
Cetificates of Deposit 558,688.50
Money Market Accounts 678,599.82

Total Investments

5,603,351.62
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CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2015

Government & Agency Investments Fair Value Maturity Date Interest Rate Rating
Eagle River Colo Wir & Santn 38,165.20 12/1/2032 3.00% A+
Regional Trasn Dist COLO 61,463.40 11/1/2036 4.38% AA+/Aa2/AA
University Colorado Enterprise 69,596.10 6/1/2042 3.75% Aa2/AA+
University Colorado Hospital 142,408.00 11/15/2042 4.00% A+/Al/A+
Tennessee Valley Authority 294,985.46 7/15/2033 4.70% AA+/Aaa/AAA
Federal Farm Credit Banks 104,054.28 1/29/2029 3.28% AA+/Aaa/AAA
Tennessee Valley Authority 28,162.20 3/17/2042 3.63% Aaa
Federal Farm Credit Banks 49,790.70 11/24/2028 4.30% AA+/Aaa/AAA
Colorado Springs CO UTIL 50,067.45 11/15/2031 3.25% AA+/Aa2/AA
Colorado Mesa Univ Colorsdo 24.872.50 5/15/2038 3.63% Aa2
Tennessee Valley Authority 124,668.45 12/15/2038 3.50% Aaa/AAA
Federal Farm Credit Banks 53,681.60 11/8/2032 3.12% AA+/Aaa/AAA
Federal Farm Credit Banks 266,254.02 11/23/2032 297% AA+/Aaa/AAA
Federal Farm Credit Banks 172,078.20 11/7/2028 2.80% AA+/Aaa/AAA
Denver City & County Colorado 120,196.80 12/15/2038 3.50% AAA/Aaa/AAA
Gunnison Watershed Colorado 35.037.45 12/1/2029 3.00% Aa2
Greeley Colorado First Lien 190,278.05 8/1/2033 3.37% AA+
East Cherry Creek Valley Wtr 78.900.75 11/15/2035 4.00% A+t
Arapahoe Cnty Wir & Wastewtr 203.966.00 12/1/2035 3.50% AA-

Bonds-Asset & Mortgage Investment

Current Value

Maturity Date

Interest Rate

Federal National Mortgage Association
Federal National Mortgage Association
Federal National Mortgage Association
Federal National Mortgage Association
FHLM - Multi Class
FHLM - Multi Class

Bank

Ist Southwest Bank CD
Community Banks of Colorado CD
Ist Southwest Bank Money Market
State Farm Bank Money Market

Total Government and agency securities
Cash

Publicly traded mutual funds
Certificates of Deposit

Money Market Accounts

Total Investments

491.79
292.63
5,350.00
3.180.00
1,050.00
6,420.00

Current Value
259,926.72
298.761.78
129,993.80
548,606.02

9/25/2021
12/25/2021
9/25/2023
3/25/2024
4/15/2030
12/15/2032

Maturity Date
2/14/2017
4/13/2020

N/A
N/A

2,125,411.03
513.55

558.,688.50
678,599.82

3,363,212.90

8.50%
8.40%
6.00%
6.75%
7.25%
5.50%

Interest Rate

0.60%
1.15%
0.25%
0.45%



CORTEZ FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

NOTE 3. CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2016 was as follows:

12/31/15 Additions Deletions 12/31/16
Governmental Activities
Capital assets not being depreciated:
Construction In Progress -- 131,318 131,318
Land $ 38.439 $ 1 $ - $ 38,440
Total capital assets not being depreciated 38,439 131,319 -- 169,758
Capital assets being depreciated:
Buildings 640,169 - $ (48,668) 591,501
Equipment and vehicles 3,910,305 154,905 - 4,065,210
Improvements 23,671 - -- 23,671
Software 3,880 - - 3,880
Total capital assets being depreciated 4,578,025 154,905 (48,668) 4,684,262
Less accumulated depreciation for:
Buildings (214,469) (17,193) - (231,662)
Equipment and vehicles (2,861,748) (225,432) - (3,087,180)
Improvements (3,433) (2,024) - (5,457
Software (3,880) -- - (3.880)
Total accumulated depreciation (3,083,530) (244,649) - (3,328,179)
Total capital assets being depreciated, net 1,494,495 (89,744) (48,668) 1,356,083
Governmental activities capital assets, net $ 1,532,934 $ 41,575 $ (48,668) $ 1,525,841

Depreciation expense totaling $244,649 was charged to the fire protection function of the District
in 2016.
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CORTEZ FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

NOTE 3. CAPITAL ASSETS (Continued)

Capital asset activity for the year ended December 31, 2015 was as follows:

Balance Balance
12/31/14 Additions Deletions 12/31/15
Governmental Activities
Capital assets not being depreciated:
Land $ 38,439 $ - $ -- $ 38,439
Total capital assets not being depreciated 38,439 - - 38,439
Capital assets being depreciated:
Buildings 591,501 48,668 - 640,169
Equipment and vehicles 3,534,629 403,421 (27,745) 3,910,305
Improvements 23,671 -- -- 23,671
Improvements 3,880 -- - 3,880
Total capital assets being depreciated 4,153,681 452,089 (27,745) 4,578,025
Less accumulated depreciation for:
Buildings (197,276) (17,193) - (214,469)
Equipment and vehicles (2,692,618) (181,557) 12,427 (2,861,748)
Improvements (1,184) (2,249) -- (3,433)
Software (3,880) -- -- (3.880)
Total accumulated depreciation (2,894,958) (200,999) 12,427 (3,083,530)
Total capital assets being depreciated, net 1,258,723 251,090 (15,318) 1,494,495
Governmental activities capital assets, net $ 1,297,162 $ 251,090 $ (15318) $ 1,532,934

Depreciation expense totaling $200,999 was charged to the fire protection function of the
District in 2015.
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NOTE 4.

NOTE 5.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

ACCRUED VACATION and SICK LEAVE

The District’s vacation and sick leave policy allows full-time employees to accrue vacation
based on years of service. Sick leave is accrued at 3.69 hours bi-weekly for full-time
employees. The maximum accrual of vacation is 296 hours and 1,050 for sick leave. All
accrued vacation hours will be paid to the employee at the employee’s current rate of pay
upon termination. Sick leave will be paid to the employee at $1.00 for each hour for
employees who have worked for the District five through ten years, $2.00 for employees who
have worked for the District ten years through fifteen years, and $3.00 for employees who
have worked for the District over fifteen years.

SINGLE-EMPLOYER RETIREMENT PLAN

General Information about the Pension Plan

Plan description - The District’s defined benefit pension plan, Cortez Fire Protection District
Pension Plan, provides pensions for all volunteer fireman with 10 years of service. The plan is
a single-employer defined benefit pension plan administered by a Board of Trustees
composed of District Board members and firefighters selected in accordance with Colorado
State Statutes. Article 15 of the Regulations of the State grants the authority to establish and
amend the benefit terms to the Board of Trustees.

Benefits provided - The Cortez Fire Protection District Pension Plan provides retirement and
death benefits. Retirement benefits for volunteer fireman with ten years of volunteer service
are calculated as $24.75 per month per year of volunteer service for a maximum of 20 years
for the months of January through April 2016. At May 1, 2016 the pension was increased to
$25.99 per month per year of volunteer service for a maximum of 20 years. Volunteer
fireman with 10 years of service are eligible to retire at age 50. Volunteer fireman with 10
years of service are eligible for death benefits. Death benefits are a lump sum payment of
$600 if death occurs before retirement or 50% of the retiree’s benefit if the member is married
commencing on the date the deceased member would have turned age 50 for retired members.

Firefighters covered by benefit terms - At January 1, 2016, the following firefighters were
covered by the benefit terms:

Active Firefighters 4
Normal Retired Firefighters 30
Disabled Retired Firefighters 0
Beneficiaries of Firefighters 6
Vested Retired Firefighters 10

Total Number of Members 50
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NOTE §.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SINGLE-EMPLOYER RETIREMENT PLAN (Continued)

Contributions - Article 15 of the Regulations of the State grants the authority to establish
and amend the contribution requirements of the District. The board establishes rates based
on an actuarially determined rate reccommended by an independent actuary. The actuarially
determined contribution for the District is /2 mill of the assessed valuation of the District.
The State of Colorado’s contribution has been established by the legislature and is based
upon the amounts contributed by the district. The State currently matches 90% of the
District’s contributions up to a maximum of 2 mill on the assessed valuation. The
firefighters do not contribute to the plan.

Net Pension Liability

The District’s net pension liability was measured as of January 1, 2016, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as
of that date.

Actuarial assumptions - The total pension liability in the January 1, 2016 actuarial valuation
was determined using the following actuarial assumptions, applied to all periods included in
the measurement:

Actuarial Cost Method Entry Age Normal
Amortization Method Level Dollar, Closed
Remaining Amortization Period 20 Years

Asset Valuation Method Market Value

Investment Rate Return 3.5% (reduced from 4.5%)
Projected Salary Increases N/A

Inflation N/A

Cost of Living Adjustments None

Mortality rates for Actives were based on the RP 2000 Table.

The actuarial assumptions used in the January 1, 2016 valuation were based on the Entry Age
Cost Method for actuarial valuations as of June 15, 2007 or later.

Discount rate - The discount rate used to measure the total pension liability was 5.75 percent.
The projection of cash flows used to determine the discount rate assumed that the State
contributions will be made at the current contribution rate and that the District contributions
will be made at rates equal to the difference between actuarially determined contribution rates
and the State rate. Based on those assumptions, the pension plan’s fiduciary net position was
projected to be available to make all projected future benefit payments of current active and
inactive volunteer firemen. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine the total
pension liability.
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CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

NOTE 5. SINGLE-EMPLOYER RETIREMENT PLAN (Continued)

Changes in the Net Pension Liability

The pension benefit increased at May 1, 2016. Table 1 shows the changes in the pension
liability before May 1, 2016.

Increase (Decrease)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability
(a) (b) (a)-(b)
Balances at 12/31/2015 $ 2,695,082 $ 2,217,083 $ 477,999
Changes for the year:
Interest 117,550 - 117,550
Changes of Assumptions 155,478 -- 155,478
Differences Between Expected
and Actual Experience 10,375 -- 10,375
Service Costs 8,628 - 8,628
Contributions - State - 36,000 (36,000)
Contributions - District - 60,000 (60,000)
Net Investment Income -- 152,504 (152,504)
Benefit Payments (165,713) (165,713) --
Administrative Expenses -- (6,589) 6,589
Net Changes 126,318 76,202 50,116
Balances at 12/31/2016 $ 2,821,400 $ 2,293,285 $ 528,115
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NOTE 5.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SINGLE-EMPLOYER RETIREMENT PLAN (Continued)

Changes in the Net Pension Liability (Continued)

Sensitivity of the net pension liability to changes in the discount rate — The following
presents the net pension liability of the District, using the discount rate of 4.50 percent, as
well as what the District’s net pension liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (3.50%) or 1-percentage-point higher
(5.50%) than the current rate:

1% Discount 1%
Decrease Rate Increase
(3.50%) (4.50%) (5.50%)

District's Net Pension Liability $ 9287232 $ 528,115 $ 207,164

Pension plan fiduciary net position - Detailed information about the pension plan’s fiduciary
net position is available in the separately issued CERS financial report.

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

For the year ended December 31, 2016, the District recognized pension expense of $47,929.
At December 31, 2016 and $39,570 for the year ended 2015. At December 31, 2016 and
2015 the District reported deferred outflows of resources and deferred inflows of resources
related to pensions form the following sources:

2015
Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected
and actual results $ - $ 63,475
District contributions subsequent
to the measurement date 40,000 --
$ 40,000 $ 63,475
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CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

NOTE S. SINGLE-EMPLOYER RETIREMENT PLAN (Continued)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions (Continued)

2016
Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected
and actual results $ - $ 71,663
District contributions subsequent
to the measurement date 60,000 --
$ 60,000 $ 71,663

The $60,000 of deferred outflows of resources resulting from the District’s contributions
subsequent to the measurement date will be recognized as a reduction of the net pension
liability in the year ending December 31,2016 and 2017. Other amounts reported as deferred
outflows of resources and deferred inflows of resources will be recognized in pension expense
as follows:

Year Ending December 31,

2017 $  (34,528)
2018 (34,527)
2019 5,935

2020 (8,544)

Payable to the Pension Plan
At December 31, 2016, the District had no amount to report as a payable of contributions to

the pension plan required for the year ended December 31, 2016. All required contributions to
the pension plan were paid in full in the fiscal year ended December 31, 2016.
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CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016
NOTE S. SINGLE-EMPLOYER RETIREMENT PLAN (Continued)

Payable to the Pension Plan (Continued)

Schedule of District Contributions

District
Year Contributions
2002 $45,934
2003 $95,528
2004 $96,807
2005 $97.614
2006 $79,118
2007 $135,795
2008 $127.494
2009 $127,557
2010 $149.383
2011 $146,754
2012 $72,622
2013 $70,000
2014 $40,000
2015 $40,000
2016 $60,000

Schedule of Funding Progress
Based upon Actuarial Information

Net Assets Pension Unfunded
Available for Benefit Percent Pension Benefit

Benefits Obligation Funded Obligation
1993 § 417,420 $ 519,871 80% $ 102,451
1996 476,804 764,122 62% 287,318
1998 638,207 760,799 84% 122,592
2000 782,928 834,502 94% 51,574
2002 891,526 934,926 95% 43,400
2004 1,096,453 1,601,740 68% 505,287
2006 1,267,403 1,466,815 86% 199,412
2008 1,563,873 2,353,882 66% 790,009
2009 1,621,664 2,678,370 61% 1,056,706
2012 1,980,511 2,693,715 74% 713,204
2014 2,057,550 2,738,220 75% 680,670
2016 2,293,285 2,821,400 81% 528,115

-28-



NOTE 5.

NOTE 6.

NOTE 7.

NOTE 8.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

SINGLE-EMPLOYER RETIREMENT PLAN (Continued)

Assumption Changes

Assumption changes will be made starting with the January 1,2017 actuarial valuation. The
inflation rate will change to 2.5% from 3% currently and the Mortality table will change from
the Pre and Post Retirement RP-2000 combined Mortality table to the RP-2014 Mortality
table. The Disabled Mortality table will change from the RP-2000 table to the RP-2014 table.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; and natural disasters for which the District carries
commercial insurance. There have been no significant reductions in coverage from the prior
year, and settlements have not exceeded coverage in the past four years.

CONTINGENCIES

In the normal course of operations, the District receives funds from various agencies. The
grant programs are subject to audit by agents of the granting authority, the purpose of which is
to ensure compliance with conditions precedent to the granting of funds. Any liability for
reimbursement which may arise as the result of these audits is not believed to be material.

COUNTY TAXLEVY

Property taxes are collected on behalf of the District by Montezuma County and then remitted
to the District. The property tax is levied and certified in December of the year prior to the
year the taxes are collected. Property taxes become an enforceable lien on January 1 of each
year. Taxes are payable either in two installments due on February 28 and June 15, or in full
on April 30. The full amount of taxes levied on January 1, 2016 is recorded as taxes
receivable and deferred revenue as of December 31, 2015 since the amount is measurable but
not available until the following year. An allowance for uncollectible taxes is not provided as
the uncollectible amounts were determined to be negligible based upon an analysis of
historical trends.
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NOTE 9.

NOTE 10.

CORTEZ FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2016

TAX, SPENDING AND DEBT LIMITATIONS

In November 1992, the voters of Colorado approved Amendment 1, commonly known as the
Taxpayer's Bill of Rights (TABOR), which added a new Section 20 to Article X of the
Colorado Constitution. TABOR contains tax, spending, revenue and debt limitations that
apply to the State of Colorado and all local governments.

The District passed a ballot question in 2013 authorizing the District to collect, retain and
spend for any lawful purpose the revenues generated from all sources in each fiscal year
thereafter.

The Amendment is complex and subject to judicial interpretation. The District believes it
is in compliance with the requirements of the Amendment.

SUBSEQUENT EVENTS

The District is planning to build a new fire station beginning in 2017. Planning fees, such
as architectural and surveying, were incurred in 2015 and 2016. The District received a
grant in 2016 for $2,000,000 and will match $1,000,000 from reserve funds. The
remaining cost will be paid with a lease-purchase agreement.
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CORTEZ FIRE PROTECTION DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
December 31, 2016

Budgetary Data
The Budgetary Comparison Schedule, included in the required supplementary information presents a
comparison of budgetary data to actual results of operations for the General Fund, for which an annual

operating budget is legally adopted. This fund utilizes the same basis of accounting for both
budgetary purposes and actual results.

The variance between budgeted and actual property tax revenue was due to assessed property
valuations in the district being overstated and challenged by the owners of the property in court as well
as individually.

Schedule of Funding Progress

The aggregate actuarial cost method is used. Actuarial information is available for 2016.

31-



CORTEZ FIRE PROTECTION DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND EQUITY - BUDGET AND ACTUAL
GENERAL FUND
For the Year Ended December 31, 2016

Variance
Budget Amounts Favorable
Original Final Actual (Unfavorable)
Revenues
Property tax $ 1,483,483 $ 1,455,588 $ 1,478,028 $ 22,440
Specific ownership tax 80,000 93,350 101,296 7,946
Grants 50,000 150 150 --
Other 335,000 10,300 30,611 20,311
Investment income 17,000 22,062 16,430 (5,632)
Total Revenues 1,965.483 1,581,450 1,626,515 45,065
Expenditures
Administration:
Professional 20,000 12,000 11,439 561
Employee wage & benefits 215,000 192,880 183,083 9,797
Insurance 90,000 60,000 64,038 (4,038)
Postage 1,500 575 586 (1
Dues and subscriptions 3,500 3,787 4,032 (245)
Collection fees - County Treasurer 30,000 30,000 29,561 439
Other 83,500 52,055 55,963 (3,908)
Total Administration 443,500 351,297 348,702 2,595
Fire protection:
Contract wages 829,000 685,480 688,130 (2,650)
Supplies and repairs 140,500 102,500 62,929 39,571
Training 59,500 35,150 34,254 896
Station operation 71,000 36,100 37.819 (1,719)
Communications 40,000 34,000 34,909 (909)
Repairs & maintenance 70,000 49,125 37,282 11,843
Grant Expense 350,000 -- - -
Other 110,500 24,876 25,791 915)
Total Fire Protection 1,670,500 967,231 921,114 46,117
Capital Outlay 250,000 197,000 237,556 (40,556)
Total Expenditures 2,364,000 1,515,528 1,507,372 8,156
Excess revenues over expenditures (398,517) 65,922 119,143 53,221

(See accompanying notes to required supplementary information)
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CORTEZ FIRE PROTECTION DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND EQUITY - BUDGET AND ACTUAL
GENERAL FUND
For the Year Ended December 31, 2016

(Continued)

Variance
Budget Amounts Favorable
Original Final Actual (Unfavorable)
Other financing sources (uses)
Transfers out (60,000) (60,000) (60,000) --
Total Other Financing Sources(Uses) (60,000) (60,000) (60,000) .-
Net change in Fund Equity (458,517) 5,922 59,143 53,221
Fund Equity - Beginning 2,008,224 2,135,585 2,135,585 --
Fund Equity - Ending $ 1,549,707 $ 2,141,507 $ 2,194,728 $ 53,221

(Continued)
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CORTEZ FIRE PROTECTION DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND EQUITY - BUDGET AND ACTUAL
GENERAL FUND
For the Year Ended December 31. 2015

(See accompanying notes to required supplementary information)
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Variance
Budget Amounts Favorable
Original Final Actual (Unfavorable)
Revenues
Property tax 1,402,505 1,405,915 $ 1.402,184 (3,731)
Specific ownership tax 118,243 80,000 119,034 39,034
Grants 299.815 685.000 302,404 (382.,596)
Other 7.036 33,500 39,355 5.855
Investment income 6,811 7,000 9,959 2,959
Total Revenues 1,834,410 2,211,415 1,872,936 (338,479)
Expenditures
Administration:
Professional 11,500 10,000 10,839 (839)
Employee wage & benefits 174.420 188,660 188,796 (136)
Insurance 80,000 80,000 69,194 10,806
Postage 500 1.500 578 922
Dues and subscriptions 3,732 3,500 3,732 (232)
Travel and training 7.000 2.500 6,113 (3,613)
Collection fees - County Treasurer 28.500 30,000 28.056 1,944
Other 42,228 29.500 26,457 3,043
Total Administration 347,880 345,660 333,765 11,895
Fire protection:
Contract wages 697,680 858,340 707,439 150,901
Supplies and repairs 78.500 107,500 67,590 39.910
Training 33.300 54,500 39,789 14,711
Station operation 40,300 48,500 27.825 20,675
Dispatch services 25,000 40,000 22,161 17,839
Repairs & maintenance 59,725 63.000 51.876 11,124
Other 32,355 42,000 25,365 16,635
Total Fire Protection 966,860 1,213,840 942,045 271,795
Capital Outlay 394,177 823,500 452,089 371,411
Total Expenditures 1,708,917 2,383,000 1,727,899 655,101
Excess revenues over expenditures 125.493 (171,585) 145,037 316,622



CORTEZ FIRE PROTECTION DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND EQUITY - BUDGET AND ACTUAL

GENERAL FUND
For the Year Ended December 31, 2015

(Continued)
Variance
Budget Amounts Favorable
Original Final Actual (Unfavorable)
Other financing sources (uses)
Transfers out (40,000) (40,000) (40,000) --
Total Other Financing Sources (Uses) (40,000) (40,000) (40,000) --
Net change in fund balance 85,493 (211.585) 105,037 316,622
Fund balance - beginning 1,948,020 1,948,020 2,030,548 82,528
Fund balance - ending $ 2,033,513 $ 1,736,435 $ 2,135,585 $ 399.150
(Continued)
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CORTEZ FIRE PROTECTION DISTRICT

SCHEDULE OF DISTRICT CONTRIBUTIONS

Last 7 Fiscal Years

2016 2015 2014 2013 2012 2011 2010

Actuarially Determined Contribution $ 88,791 $ 72,006 $ 70,309 $ 90,021 $ 85,734 $ 128,845 $ 122,709
Contributions in Relation to the Actuarially

Determined Contribution 96,000 76,000 81,791 113,616 114,413 188,545 191,174
Contribution Deficiency (Excess) $ (7209 $ (3,994) $ (11,482) $ (23,595 $ (28,679) $ (59,700) $ (68,465)
District Contribution $ 60,000 $ 40,000 $ 40,000 $ 70,000 $ 72,622 $ 146,754 $ 149,383
District Contributions as a Percentage of

Total Contribution 62.50% 52.63% 48.91% 61.61% 63.47% 77.83% 78.14%
NOTES TO SCHEDULE

Valuation Date:
Actuarially determined contribution rates are calculated as of January 1, 2014, one year prior to the end of the fiscal year in which contributions are reported.

Methods and Assumptions used to Determine Contribution Rates:

Actuarial Cost Method Entry Age Normal

Amortization Method Level Dollar, Closed

Remaining Amortization Period 20 years

Asset Valuation Method Market Value

Inflation N/A

Salary Increases N/A

Investment Rate of Return 3.5% (reduced from 4.5%)

Retirement Age All fire fighters are assumed to retire upon attainment of age 50 and completion of 20 years of service

but not later than age 60 with 10 years service.

Mortality RP 2000 Table
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CORTEZ FIRE PROTECTION DISTRICT

OTHER SUPPLEMENTARY INFORMATION
December 31, 2016

Other supplementary information includes financial statements and schedules not required by
the GASB, or a part of the basic financial statements, but are presented for purposes of
additional analysis.

These statements and schedules include:

Budgetary Comparison Schedule — Fiduciary Fund — Pension Trust Fund
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CORTEZ FIRE PROTECTION DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND EQUITY -- BUDGET AND ACTUAL
FIDUCIARY FUND
PENSION TRUST FUND
For the Year Ended December 31, 2016

Variance
BUDGET AMOUNTS Favorable
Original Final Actual (Unfavorable;
REVENUES
State contribution $ 36,000 $ 36,000 $ 36,000 $ --
Interest and dividends 65,075 65,075 91,337 26,262
TOTAL REVENUES 101,075 101,075 127,337 26,262
EXPENDITURES
Pension payments 163,677 166,565 172,307 (5,742)
Other expenditures 6,350 5,940 5,468 -
TOTAL EXPENDITURES 170,027 172,505 177,775 (5,270)
EXCESS (DEFICIT) OF REVENUES
OVER (UNDER) EXPENDITURES (68,952) (71,430) (50,438) 20,992
OTHER FINANCING SOURCES
Transfers in 60,000 60,000 60,000 -
TOTAL OTHER FINANCING SOURCES 60,000 60,000 60,000 --
EXCESS (DEFICIT) OF REVENUES AND
OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES AND
OTHER FINANCING USES (8,952) (11,430) 9,562 20,992
FUND EQUITY, Beginning 2,258,858 2,222,180 2,222,180 --
FUND EQUITY, Ending $ 2,249,906 $ 2,210,750 $ 2,231,742 $ 20,992
NET INCREASE IN FAIR VALUE 65,468
FUND EQUITY, Ending (GAAP basis) $ 2,297,210

See accompanying notes to basic financial statements
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CORTEZ FIRE PROTECTION DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND EQUITY - BUDGET AND ACTUAL
FIDUCIARY FUND
PENSION TRUST FUND
For the Year Ended December 31, 2015

Variance
BUDGET AMOUNTS Favorable
Original Final Actual (Unfavorable)
REVENUES
State contribution $ 25,000 $ 36,000 $ 36,000 $ .-
Interest and dividends 60,075 65,075 66,762 1,687
TOTAL REVENUES 85.075 101,075 102,762 1,687
EXPENDITURES
Pension payments 160.677 160,677 161,624 (947)
Other expenditures 5,900 2,348 2,100 248
TOTAL EXPENDITURES 166,577 163,025 163,724 (699)
EXCESS (DEFICIT) OF REVENUES
OVER (UNDER) EXPENDITURES (81.,502) (61,950) (60,962) 988
OTHER FINANCING SOURCES
Transfers in 40,000 40,000 40,000 -
TOTAL OTHER FINANCING SOURCES 40,000 40,000 40,000 --
EXCESS (DEFICIT) OF REVENUES AND
OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES AND
OTHER FINANCING USES (41,502) (21,950) (20,962) 988
FUND EQUITY, Beginning 2,055,058 2,055,058 2,272,461 217,403
FUND EQUITY, Ending $ 2,013,556 $ 2,033,108 $ 2,251,499 $ 218,391
NET (DECREASE) IN FAIR VALUE (29,320)
FUND EQUITY, Ending (GAAP basis) $ 2222179

See accompanying notes to basic financial statements
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