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=t CERTWIED PUBLIC ACTOLNTANTS

Board of Directors
Westglenn Metropolitan District
| Jefferson County, Colorado

] Independent Auditor's Report

Report on the Financiaf Statements

We have audited the accompanying financial statements of the governmental activities and
each major fund of the Westglenn Metropolitan District as of and for the year ended December
31, 2016, which collectively comprise the District's basic financial statements, as listed in the
- table of contents. These financial statements are the responsibility of the District. Our
responsibility is to express opinions on these financial statements based on our audit.

Management’s Responsibility for the Financial Statements

= Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
) includes the design, implementation, and maintenance of internal control relevant to the preparation
» and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’'s Responsibility

Our responsibility is o express an opinion on these financial statements based on our audit. We

i conducted our audit in accordance with auditing standards generally accepted in the United

States of America. Those standards require that we plan and perform the audit to obtain
¥ reasonable assurance about whether the financial statements are free from material
| misstatement. An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the financial statements. The procedures selected depend on the
- auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
" evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
- presentation of the financial statements. We believe the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

14143 Denver West ParkWay, Suite 450 | Lakewood, Colorado 80401 1 303.988.1900 | StratagemCPA.co:ﬁ”



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of the
Westglenn Metropolitan District as of December 31, 2016, and the respective changes in
financial position and the respective budgetary comparison for the general fund for the year

then ended in conformity with accounting principles generally accepted in the United States of
America. ‘

Other Matters

Management has omitted the management's discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to suppiement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinions on the basic financial
statements are not affected by this missing information.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's financial statements as a whole. The supplementary
information as listed in the table of contents is presented for purposes of legal compliance and
additional analysis and is not a required part of the financial statements. The supplementary
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our

opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole. :

Stratagem PC
Certified Public Accountants

Lakewood, Colorado

May 22, 2017



Westglenn Metropolitan District

Balance Sheet/Statement of Net Position
Governmental Funds
December 31, 2016
(See Independent Auditors’ Report)

General Debt Service Totals
Assets;
Equity in pooled cash .3 31,180 § - 3 31,180
Equity in pooled investments 262,827 415,414 678,241
Property taxes receivable 227,688 632,468 860,156
Total assets and other debits 3 521695 & 1,047,882 % 1,569,577
Liabilities: _
Interest payable 3 - 5 - 5% -
Long-term liabilities:
Due within one yeaar - - -
Due after one year - - ' -
Total liabilities - - -
Deferred inflows of resources:
Deferred property tax revenue 227,688 632,468 860,156
Fund balance:
Restricted for
Debt service - 415,414 415,414
Emergency reserve _ 3,000 - 3,000
Assigned for:
Subsequent years' expenditures 152,425 ‘ - 152,425
Unassigned 138,582 - 138,582
Total fund balances 294,007 415,414 709,421
Total liabilities, deferred inflows of
resources and fund balance 3 521685 § 1047882 % 1,569,577
{continued)

(See Notes to Financial Statements)
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Westglenn Metropolitan District

Balance Sheet/Statement of Net Position
Governmental Funds (continued)
December 31, 2016
(See Independent Auditors' Report)

Statement of Net
Adjustments Position
Assets:
Equity in pooled cash $ - 3 31,180
Equity in pooled investments - 678,241
Deferred taxes receivable - 860,156
Total assets and other debits ] - $ 1,568,577
Liabilities:
Interest payable $ 9,201 £ 9,201
Long-term liabilities:
Due within one year 410,000 410,000
Due after one year 3,258,000 3,258,000
3,677,201 3,677,201
Deferred inflows of resources:
Deferred property tax revenue - 860,156
Fund balance:
Restricted for:
Debt service (415,414) -
Emergency reserve (3,000) -
Assigned for:
Operations {152,425) -
Unassigned (138,582) -
Total fund balances {709,421) -
Net position:
Restricted for:
Debt service 415,414 415,414
Emergencies 3,000 3,000
Assigned for:
Operations 152,425 152,425
Unrestricted (3,538,619) {3,538,619)
Total net position 5 - 3 (2,967,780)

(See Notes to Financial Statements)
4
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Westglenn Metropolitan District

Statement of Revenues, Expenditures and Changes in Fund
Balances/Statement of Activities - Governmental Funds
Year Ended December 31, 2016
(See Independent Auditors' Report)

Statement of

General Debt Setvice Activities
Expenditures: ] '
Accounting fees % 4800 % - $ 4,800
Administrative fees 30,000 - 30,000
Board of directors’ fees 2,662 - 2,662
Bond interest - 122,238 122,238
Bond principal - 397,000 397,000
Insurance 5,873 - 5,873
Irrigation repairs 260 - - 260
L.andscape maintenance 47 117 - 47117
Legal fees 35,485 - 35,485
Miscellaneous 2,635 - 2,635
Park maintenance 21,282 21,282
Site specialties 274,573 - 274,573
Snow removal ' 3,705 - 3,705
Treasurer's fees - 13,012 13,012
Utilities 570 - 870
Water and sewer 45 255 - 45 255
Total expenditures 474,617 532,250 1,006,867
Revenues:
Property tax 227,124 630,899 858,023
Specific ownership tax 70,135 - 70,135
Investment income : 114 - 114
' Expense reirmbursement 3,000 - 3,000
Total revenues 300,373 630,899 931,272
Excess (deficiency) of revenue over expenditures (174,244) 88,649 {75,585)
fund balances/net position - beginning of year 468,251 316,765 785,016
Fund balances/net position - end of year 5 294,007 3 415 414 $ 709,41
(continued)

{See Notes to Financial Statements)
5
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Westglenn Metropolitan District

Statement of Revenues, Expenditures and Changes in Fund

Balances/Statement of Activities - Governmental Funds (continued)

Year Ended December 31, 2016
{See Independent Auditors' Report)

Adjustments Statement of Activities
Expenditures: -
Accounting fees : 3 3 4,800
Adminisirative fees 30,000
Board of directors’ fees 2,662
Bond interest (995) 121,243
Bond principal (397,000) 0
Insurance 5,873
Irrigation repairs 260
l.andscage maintenance 47 117
Legal fees 35,485
Miscellaneous 2,635
Park maintenance 21,282
Site specialties 274,573
Snow remaval 3,705
Treasurer's fees 13,012
Utitities 870
Water and sewer 45,255
Total expenditures (397,995) 608,872
Revenues:
Property tax 858,023
Specific ownership tax 70,135
Investment income 114
Expense reimbursement 3,000
Total revenues 1] 931,272
Excess of revenue over expenditures 397,995 322,400
Fund balances/net position - beginning of year (4,075,197) (3,280,180)
Fund balances/net position - end of year $ {3,677,202) 3 (2,967,780)

{See Notes to Financial Statements)
6



Westglenn Metropolitan District

Statement of Revenues, Expenditures and Changes in Fund
Balance - Actual and Budget
General Fund
Year Ended December 31, 2016
(See Independent Auditors’ Report)

Variance -
_ Favorable
Actual Budget {Unfavorable)
Revenues:
Property tax $ 227124 $ 229715 % (2,591)
Specific ownership taxes 70,135 60,000 10,135
Investment income 114 120 (6)
Expense reimbursements 3,000 3,000 -
Total revenues 300,373 292,835 7,538
Expenditures:
Accounting fees 4,800 4,800 -
Administrative fees 30,000 30,000 -
Board of Directors' fees 2,662 3,200 538
Insurance 5,873 7,500 1,627
Irrigation repairs 260 5,000 4,740
Landscape maintenance 47 117 49,500 2,383
Legal fees 35,485 45,000 8,515
Miscellaneous 2,635 5,000 2,365
Park Maintenance 21,282 31,000 9,718
Site specialties 274,573 266,215 {(8,358)
Snow removal 3,705 12,000 8,295
Utilities 970 1,200 230
Water and sewer 45,255 70,000 24,745
Total expenditures 474,617 530,415 55,798
Excess (deficiency) of
revenues over expenditures (174,244) (237,580) 63,336
Fund balances - beginning of year ' 468,251 {188,150) 545,033
Fund balances - end of year $ 294007 $ (425730) $ 608,389

(See Notes to Financial Statements)
7



Westglenn Metropolitan District

Notes to Financial Statements
Year Ended December 31, 2016
(See Independent Auditors’ Report) .

1. Summary of Significant Accounting Policies

The accounting policies of the Westglenn Metropolitan District (the "District"), located in
Westminster, Colorado, conform {o the accounting principles generally accepted in the United
States of America ("GAAP") as applicable to governmental . units. The Governmental
Accounting Standards Board ("GASB") is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The following is a summary of the
more significant policies consistently applied in the preparation of financial statements.

Definition of reporting entity

The Westglenn Metropolitan District (the District), was organized on June 7, 1985 and is
governed pursuant to provisions of the Colorado Special District Act. The District's service area
is located in Jefferson County Colorado. The District was established for the purpose of
constructing and installing water, sanitation and street improvements, and traffic safety controls.
The District deeded these improvements to the City of Westminster for future maintenance and
operation. In 1997, the District deeded to the City of Westminster a capital improvements project
that was started in 1994 and completed in 1996. The District currently has responsibility for
maintaining certain landscaping within the District's boundaries.

The District follows the Governmental Accounting Standards Boards (GASB) accounting
pronouncements which provide guidance for determining which governmental activities,
organizations and functions should be included within the financial reporting entity. GASB
pronouncements set forth the financial accountability of a governmental organization's elected
governing body as the basic criterion for including a possible component governmental
organization in a primary government's legal entity. Financial accountability includes, but is not
limited to, appointment of a voting majority of the organization's governing body, ability to
impose its will on the organization, a potential for the organization to provide specific financial
benefits or burdens and fiscal dependency.

As required by GAAP, these financial statements present the activities of the District, which is
legally separate and financially independent of other state and local governments. The District
has no component units as defined by the GASB, Statement No. 14, The Financial Reporting
Entity and GASB Statement No. 39, Determining Whether Certain Organizations are
Component Units. :

The District is not financially accountable for any other organization, nor is the District a
component unit of any other primary governmental entity.

Recently issued and adopted accounting pronouncements

In May 2009, the GASB issued Statement 54, Fund Balance Reporting and Governmental Fund
Type Definitions. GASB 54 required the use of new fund balance classifications and clarifies
existing government fund type definitions.



Westglenn Metropolitan District
Notes to Financial Statements
Year Ended December 31, 2016
(See Independent Auditors' Report)

1. Summary of Significant Accounting Policies (continued)

Recently issued and adopted accounting pronouncements {continued)

The requirements of this statement are effective for financial statements for pericds beglnmng
after June 30, 2012. The District adopted GASB 54 in fiscal year 2011.

In June 2011, the GASB issued Statement 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources and Net Position. GASB 63 provides guidance for
reporting deferred outflows of resources, deferred inflows of resources, and net position in a
statement of financial position and related disclosures. The statement of net assets is renamed
the statement of net position and includes four components which are, assets, deferred outflows
of resources, liabilities and deferred inflows of resources. The provisions of this Statement are
effective for financial statements for periods beginning after December 31, 2011. The District
adopted GASB Statement 63 in fiscal year 2012.

In March 2012, the GASB issued Statement 65, ftems Previously Reported as Assefs and
Liabilities. GASB 65 establishes accounting and financial reporting standards that reclassify,
as deferred outflows of resources or deferred inflows of resources, certain items that were
previously reported as assets and liabilities and recognize, as outflows of resources or inflows
of resources, certain items that were previously reported as assets and liabilities such as bond
issuance costs. The statements also limits the use of the term deferred to items reported as
deferred outflows of resources or deferred inflows of resources. The provisions of this
Statement are effective for financial statements for periods beginning after December 15, 2012
although the District elected to early implement GASB Statement 65 in fiscal year 2012.

Recently issued accounting pronocuncements

In November 2010, the GASB issued Statement 61, The Financial Reporting Entity: Omnibus an
amendment of GASB Statements No. 14 and No.34. GASB 61 provides additional criteria for
classifying entities as component units to better assess the accountability of elected officials by
ensuring that the financial reporting entity includes only organizations for which the elected
officials are financially accountable or that are determined by the government to be misleading
to exclude. This statement is effective for periods beginning after June 12, 2012. The District
has not adopted Statement 61.

Basis of presentation

The accompanying financial statements are presented per GASB Statement No. 34 - Special
Purpose Governments.

The government-wide financial statements (ie. the government funds balance sheet/the
statement of net position and the statement of governmental fund revenues, expenditures and
changes in fund balances/statement of activities) report information on all of the governmental
activities of the District. The statement of activities demonstrates the degree to which
expendituresirevenues of the governmental funds are supported by general revenues. For the
most part, the effect of interfund activity has been removed from these statements.

9



Westglenn Metropolitan District
Notes to Financial Statements
Year Ended December 31, 2016
(See Independent Auditors' Report)

1. Summary of Significant Accounting Policies (continued)

Basis of presentation (centinued)

The statement of net position reports all financial and capital resources of the District. The
difference between (a) assets and deferred outflows of resource and the (b) liabilities and
deferred inflows of resources of the District is reported as net position.

The statement of activities demonstrates the degree to which the direct and indirect expenses of
a given function or segment are offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function of segment. Program revenues include 1)
- charges to customers or applicants who purchase, use or directly benefit from goods, services,
or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting operational or capital requirements of a particular function or segment.
Taxes and other items not properly included among program revenues are reported instead as
general revenues.

Major individual governmental funds are reported as separate columns in the fund financial
statements.

Measurement focus, basis of accounting and financial statement presentation

The government-wide financial statements are reported using the economic resources
measurement focus and accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied.

Government fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current period. The material sources of revenue
subject to accrual are property taxes and interest. Expenditures, other than interest on long-
term obligations, are recorded when the liability is incurred or the long-term obligation is paid.,

The government reporis the following major governmental funds:

General Fund - The General Fund is the general operating fund of the District. It is used to
account for all financial resources, except those required to be accounted for in other funds.

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of
resources for, and the payment of long-term obligation principal, interest and related costs.

10



Westglenn Metropolitan District
Notes to Financial Statements
Year Ended December 31, 2016
(See Iindependent Auditors' Report)

1. Summary of Significant Accounting Policies (continued)

Budgets and budgetary accounting

In accordance with the Coloradeo State Budget Law, the District's Board of Directors follows
these procedures in establishing the budgetary data reflected in the financial statements:

1. On or before October, the Board prepares a proposed operating budget for each fund,
based on their respective basis of accounting, for the fiscal year commencing the
following January 1. The operating budget includes proposed expenditures and the
means of financing them.

2. Foliowing public notice as required by state law, a public hearing is held on the proposed
budget.

3. After considering comments received, the budget is formally adoptéd by resolution.

4. On or before December 15, the required mill levy is adopted by resolution. The mill levy
is then certified to the county commissioners.

5. Before December 31, the expenditures are appropriated for the ensuing year. The
appropriation is at the total fund level and lapses at year-end.

Encumbrance accounting, under which commitments related to unperformed contracts for
goods and services are recorded to reserve a portion of the current appropriation, is not used by
the District.

Cash

The District follows the practice of pooling cash of funds to maximize investment earnings.
Except when required by trust or other agreements, cash is deposited to an investment account
and disbursed from a checking account. Cash in excess of immediate operating requirements
is pooled for deposit and investment flexibility. Investment earnings are allocated periodically to
the participating funds based upon each fund's average equity balance in the total cash.

Estimates
The preparation of these financial statements in conformity with GAAP requires the District
management to make estimates and assumptions that affect certain reported amounts and

disclosures. Accordingly, actual results could differ from those estimates.

Deferred outflows/inflows of resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources.

11



Westglenn Metropolitan District

Notes to Financial Statements
Year Ended December 31, 2016
(See Independent Auditors’ Report)

1. Summary of Significant Accounting Policies {continued)

Deferred outflows/inflows of resources {continued)

This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s} and so will not be recognized as an
outflow of resources (expense/expenditure) until then. The District does not have any items that
qualify for reporting in this category.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will
not be recognized as an inflow of resources (revenue) until that time. The District has one item
that qualifies for reporting in this category. Deferred property taxes are deferred and recognized
as an inflow of resources in the period that the amounts become available.

Long-term obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable government activities.

Fund balances

Beginning with fiscal year 2011, the District implemented GASB Statement No. 54, "Fund
Balance Reporting and Governmental Type Definitions." This statement provides more clearly
defined fund balance categories to make the nature and extent of the constraints placed on a
government's fund balances more transparent. In the fund financial statements the following
classifications describe the relative strength of the spending constraints:

Non-spendable fund balance: The portion of fund balance that cannot be spent because it is
either not in spendable form (such as inventory) or is legally or contractually required to be
mairtained intact

Restricted fund balance: The portion of fund balance constrained to being used for a specific
purpose by external parties (such as grantors or bondholders), constitutional provisions or
enabling legislation.

Committed fund balance: The portion of fund balance constrained for specific purposes
according to limitations imposed by the Disirict's highest level of decision making authority, the
Board of Directors, prior to the end of the fiscal year. The constraint may be removed or
changed only through formal action of the Board of Directors.

Assigned fund balance: The portion of fund balance that is constrained by the government's
intent to be used for specific purposes, but is neither restricted nor committed. Intent is
expressed by the Board of Directors to be used for a specific purpose. Constraints imposed on
the use of assigned amounts are more easily removed or modified than those imposed on
amounts that are classified as committed.

12



Westglenn Metropolitan District
Notes to Financial Statements
Year Ended December 31, 2016
(See Independent Auditors’ Report)

1. Summary of Significant Accounting Policies {(continued)

Fund balances

Unassigned fund balance: The residual portion of fund balance that does not meet any of the
above criteria.

If more than one classification of fund balance is available for use when an expenditure is
incurred, it is the District's policy to use the most restrictive classification first.

Net position

Net position represents the difference between assets and deferred outflows of resources less
liabilities and deferred inflows of resources. The District reports the following categories of net
position:

Restricted net position — Net position is considered restricted if their use is constrained
to a particular purpose. Restrictions are imposed by exiernal organizations such as
federal or state laws. Restricted net position is reduced by liabilities and deferred
inflows of resources related to the restricted assets.

Unrestricted net position — Consists of all other net positions that do not meet the
definition of the above component and is available for general use by the District.

2. Revenue Recognition - Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. The County certifies
the assessed valuation of the District in August of the preceding year, and the District is
obligated to certify the mill levies to the County by December 15 of the preceding year. Taxes
are levied on December 22 and due in either one installment on April 30, or two installments on
February 28 and June 15. The County bills and collects the District's property taxes. The 2016
general property taxes, which are assessed and collected in 2017, have been accrued as
receivables and deferred revenue at December 31, 2016. As taxes are collected during 2017,
the accrual and deferral are reduced accordingly.

3. Cash and Investments

Cash and investments as of December 31, 20186 are classified on the accompanying financial
statements as follows: ’

Deposits with financial institutions 3 31,180
Deposits collateralized in

single institution pools 678,241

$ 709,421

13



Westglenn Metropolitan District
Notes to Financial Statements
Year Ended December 31, 2016
{See Independent Auditors’ Report)
3. Cash and Investments {continued)

Cash and investments as of December 31, 2016 consist of the following:

Statement of net position:

Insured deposits 3 31,180
Deposits collateralized in

single institution pools & 678,241

Total cash and investments ] 709,421

BDeposits with financial institutions

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local governments
deposit cash in eligible depositories. Eligibility is determined by state regulators. Amounts on
deposit in excess of federal insurance levels must be collateralized. The eligible collateral is
determined by the PDPA. PDPA allows the institution to create a single collateral pool for all
public funds.

The pool for all the uninsured public deposits as a group is o be maintained by another
institution or held in trust. The market vaiue of the collateral must be at least equal to the
aggregate uninsured deposits.

The State Commissioners for banks and financial services are required by statute to monitor the
naming of eligible depositories and reporting of the uninsured deposits and assets maintained in
the collateral pools.

At December 31, 20186, the District's cash deposits had a bank balance and carrying balance as
follows:

Carrying Bank
Balance Balance
Insured deposits $ 709,421 3 710,042

Investments

The District has not adopted a formal investment policy; however, the District follows state
statutes regarding investments.

The District generally limits its concentration of investments to those noted with an asterisk (*)
below, which are believed to have minimal credit risk, minimal interest rate risk and no foreign
currency risk.  Additionally, the District is not subject to concentration risk disclosure
requirements or subject to investment custodial risk for investments that are in the possession
of another party.

14



Westglenn Metropolitan District

Notes to Financial Statements
Year Ended December 31, 2016
{See Independent Auditors' Report)

3. Cash and investments (continued)

Investments (continued)

Colorado revised statutes limit investment maturities to five years or less unless formally
approved by the Board. Such actions are generally associated with a debt service reserve or
sinking fund requirements.

Colorado statutes specify investment instruments meeting defined rating and risk criteria on
which local governments may invest which include:

» Obligations of the United States, certain U.S. government agency securities and securities
of the Worid Bank

> General obligation and revenue bonds of U.S. local government entities

» Bankers’ acceptance of certain banks

Colorado statutes specify investment instruments meeting defined rating and risk criteria on
which local governments may invest which inciude:

» Commercial paper

> Written repurchase agreements and certain reverse repurchase agreements collateralized
by certain authorized securities

» Certain money market funds

» Guaranteed investment contracts

> (*) Local government investment pools

The local government investment pools, which include the Colorado Surplus Asset Fund Trust
(CSAFE) and the Colorado Local Government Liquid Asset Trust (Colotrust), are both rated
AAA by Standard & Poor's.

As of December 31, 2016, the District had the following investments:

Investment Maturity Fair Value

Single Institution Pool Less than 1 Year 3 678,241

4. Long Term Obligations

In March 2010, the Board of Directors of the District authorized the issuance of $6,000,000
General Obligation Refunding and Improvement Bonds, Series 2010, dated March 5, 2010 with
an interest rate of 4.5%, payable semiannually, maturing pursuant to a mandatory sinking fund
redemption beginning December 1, 2010.

The Bonds may be prepaid on any date with a prepayment fee equal to 3%, 2% and 1% if
payment is received prior to March 5, 2011, 2012 or 2013, respectively. Prepayments on or
after March 5, 2013 shall be at par.

15



Westglenn Metropolitan District

Notes to Financial Statements
Year Ended December 31, 2016
{(See Independent Auditors' Report)

4. Long Term Obligations (continued)

The Bonds were issued as the Board of Directors of the District deemed it necessary to
establish a construction fund for the acquisition of land and improvements, construction to a
Park within the District and the redemption of the remaining balance of the 34,745,000 General
Obligation Refunding Bonds, Series 1999, dated August 1, 1999. '

In May 2014, the Board of Directors of the District authorized the payment of the remaining
bonds through the issuance of a tax-exempt loan bearing interest at 3.01% payable semi-
annually over ten years.

The maturing schedule and the annual requirements to amortize the tax-exempt loan
outstanding at December 31, 2016, are as follows;

Year Principal Interest - Total
2017 $ 410,000 % 110,406 & 520,406
- 2018 425,000 98,066 523,066
2019 435,000 85,274 520,274
2020 450,000 72,180 522,180
2021 465,000 58,634 523,634
2022-2024 1,483,000 90,120 1,573,120
5 3,668,000 % 514,680 % 4,182,680

16



Westglenn Metropolitan District

Notes to Financial Statements
Year Ended December 31, 2018
(See Independent Auditors' Report)

5. Net Assets

The District has net assets consisting of three components - restricted, assigned and
unrestricted.

Restricted assets include net assets that are restricted for use either externally imposed by
creditors, grantors, contributors or laws and regulations of other governments or imposed by law
through constitutional provisions or enabling legislations. The District had restricted net assets
as of December 31, 2016 for emergency reserve and debt service of $3,000 and $415,414,
respectively.

Assigned assets include net assets that are constrained by the government's intent to be used
for specific purposes, but is neither restricted nor committed. Intent is expressed by the Board
of Directors to be used for a specific purpose. The District had assigned net assets of $152,425
as of December 31, 2016.

The District's unrestricted net assets as of December 31, 2016 are ($3,538,619). This deficit
amount was a result of the District being responsible for the repayment of the tax exempt loans
issued to repay the bond obligation for public improvements which were conveyed to other
government entities and which costs were removed from the District's financial records.

6. Related Party Transactions

During 2010, the District acquired a 3.2 acre parcel from a limited liability company, in which
certain directors had an interest, for purposes of development as a park.

The President of the Board is asscciated with an entity which provides administrative services
for the District at a current cost of $1,400 per month. For the year ended December 31, 20186,
the District paid a total of $16,800 in administrative fees to this entity.

7. Risk Management

The District is exposed to various risks of loss related to torts, thefts of, damage to, or
destruction of assets; errors or omissions; and natural disasters. The District purchases
insurance coverage from the Colorade Special Districts Property and Liability Pool covering all
areas in which there is a risk of loss. There have been no reductions in insurance coverage
from the prior year. Additionally there have been no claims made on any of the insurance
policies maintained by the District in the last three years.
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Westglenn Metropolitan District

Notes to Financial Statements
Year Ended December 31, 2016
{See Independent Auditors’ Report)

8. Tax, Spending and Debt Limitations

In November 1992, the voters of Colorado approved Amendment 1, commonly known as the
Taxpayer's Bill of Rights (TABOR), which adds a new Section 20 to Article X of the Colorado
Constitution. TABOR contains tax, spending, revenue and debt limitations, which apply to the
State of Colorado and all local governments.

Enterprises, defined as govérnment-owned businesses authorized to issue revenue bonds and
receiving less than 10% of annual revenue in grants from all state and local governments
combined, are excluded from the provision of TABOR.

The initial base for local government spending and revenue limits is 1992 Fiscal Year Spending.

Future spending and revenue limits are determined based on the prior year's Fiscal Year
Spending adjusted for allowable increases based upon inflation and local growth. Fiscal Year
Spending is generally defined as expenditures plus reserve increases with certain exceptions.
Revenue in excess of the Fiscal Year Spending limit must be refunded unless the voters
approve retention of such revenue.

TABOR requires local governments to establish Emergency Reserves. These reserves must be
at least 3% of Fiscal Year Spending (excluding bonded debt service). Local governments are
not allowed to use the emergency reserves to compensate for economic conditions, revenue
shortfalls, or salary or benefit increases.

TABOR requires, with certain exceptions, voter approval prior to imposing new taxes, increasing
a tax rate, increasing a mill levy above tax policy change directly causing a net tax revenue gain
to any local government.

Except for bond refinancing at lower interest rates or adding employees to existing pension
plans, TABOR specifically prohibits the creation of multiple-fiscal year debt or other financial
obligations without voter approval or without irrevocably pledging present cash reserves for all
future payments.

The District’'s management believes it is in compliance with the provisions of TABOR. However,

TABOR is complex and subject to interpretation. Many of the provisions, including the
interpretation of how to calculate Fiscal Year spending limits will require judicial interpretation.
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Westglenn Metropolitan District
Notes to Financial Statements
Year Ended December 31, 2016
(See Independent Auditors' Report)

9. Reconciliation of Government-Wide Financial Statements and Fund Financial
Statements

Explanation of differences between the governmental fund balance sheet and the government-wide
statement of net assets.

The governmental fund balance sheet and the government-wide statement of net assets include a
reconciling column. Explanation of the adjustments included in the reconciliation column is as
follows:

L.ong-term debt and related accrued interest payable 3 3,677,201

Long-term liabilities are not due and payable in the current period and, therefore, are not reported in
the funds.

The government fund statement of revenues, expenditures and changes in fund balance and the
government-wide statement of activities include a reconciling column. Explanations of- the
adjustments included in the reconciling column are as follows:

Debt principal paid during the current year $397,000

Net accrued interest expense for the current year $.(995)
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Westglenn Metropolitan District

Statement of Revenues, Expenditures and Changes in Fund
Balance - Actual and Budget
Debt Service Fund
Year Ended December 31, 2016
See Independent Auditors' Report)

Variance -
Favorable
Actual Budget (Unfavorable)
Revenues:
Property tax 5 630,899 638,096 3 (7,197}
Total revenues 630,899 638,096 {7,197
Expenditures:
Bond interest 122,238 122,356 118
Bond principal 397,000 397,000 -
Treasurers fees 13,012 13,017 5
Total expenditures 532,250 532,373 123
Deficiency of revenues over expenditures - 98,649 105,723 (7,320)
Fund balances - beginning of year 316,765 - 241,325 69,380
Fund balances - end of year 3 415,414 347048 § 62,060
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