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Board of Directors 
Brennan Metropolitan District 
Boulder County, Colorado 

 Independent Auditors' Report 

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities and each 
major fund of Brennan Metropolitan District (the “District”) as of and for the period from the date 
of inception, June 22, 2016, through December 31, 2016, and the related notes to the 
financial statements, which collectively comprise the District's basic financial statements, as 
listed in the table of contents.

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 



Opinion

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities and each major fund 
of Brennan Metropolitan District as of December 31, 2016, and the respective changes in 
financial position and the respective budgetary comparison for the general fund for the period 
from the date of inception, June 22, 2016, through December 31, 2016 in conformity with 
accounting principles generally accepted in the United States of America.

Other Matters 

Management has omitted the management's discussion and analysis that accounting 
principles generally accepted in the United States of America require to be presented to 
supplement the basic financial statements. Such missing information, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. Our opinion on the 
basic financial statements is not affected by this missing information.

Our audit was conducted for the purpose of forming an opinion on the financial statements 
that collectively comprise the District's financial statements as a whole. The supplemental 
information and continuing disclosure annual financial information as listed in the table of 
contents is presented for purposes of legal compliance and additional analysis and is not a 
required part of the financial statements. The supplemental information and continuing 
disclosure annual financial information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied 
in the audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used 
to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements as a whole.

Stratagem PC 
Certified Public Accountants  
 
Lakewood, Colorado 

July 15, 2017 



Statement
Debt Capital   of

General Service Projects Total Adjustments Net Position
ASSETS

Cash and investments 490$            -$                 -$                 490$            -$                 490$            
Cash and investments - restricted -                   550,950       1,099           552,049       -                   552,049       
Property taxes receivable 45,450         18,336         -                   63,786         -                   63,786         
Receivable - Developer 12,145         -                   -                   12,145         (12,145)        -                   
Capital assets not being depreciated - - - - 2,275,250 2,275,250

Total Assets 58,085$       569,286$  1,099$  628,470$  2,263,105 2,891,575

LIABILITIES
Accounts payable 12,327$       -$                 1,003$         13,330$       -                   13,330         
Accrued interest on bonds -                   -                   -                   -                   17,157         17,157         
Long-term liabilities:

Due in more than one year - - - - 2,889,006 2,889,006

Total Liabilities 12,327         - 1,003 13,330 2,906,163 2,919,493

DEFERRED INFLOWS OF RESOURCES
Deferred property taxes 45,450         18,336 - 63,786 - 63,786

Total Deferred Inflows of Resources 45,450         18,336 - 63,786 - 63,786

FUND BALANCES/NET POSITION
Fund Balances:

Restricted:
 Emergencies 810              -                   -                   810              (810)             -                   

Debt service -                   550,950       -                   550,950       (550,950)      -                   
Capital projects -                   -                   96                96                (96)               -                   

Unassigned (502) - - (502) 502 -

Total Fund Balances 308 550,950 96 551,354 (551,354) -

Total Liabilities, Deferred Inflows of
  Resources and Fund Balances 58,085$       569,286$  1,099$  628,470$

Net Position:
Net investment in capital assets (613,756)      (613,756)      
Restricted for:

Emergencies 810              810              
Debt service 533,793       533,793       
Capital projects 96                96                

Unrestricted (12,647) (12,647)

Total Net Position (91,704)$  (91,704)$

BRENNAN METROPOLITAN DISTRICT

BALANCE SHEET/STATEMENT OF NET POSITION

December 31, 2016
GOVERNMENTAL FUNDS

The notes to the financial statements are an integral part of these statements.
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Statement
Debt Capital   of

General Service Projects Total Adjustments Activities

EXPENDITURES
Accounting 2,249$           -$                   -$                   2,249$           -$                   2,249$           
Insurance 1,661             -                     -                     1,661             -                     1,661             
Legal 7,131             -                     -                     7,131             -                     7,131             
Engineering costs 3,792             -                     -                     3,792             -                     3,792             
Miscellaneous expenses 10                  -                     -                     10                  -                     10                  
Bond interest expense -                     11,751           -                     11,751           17,157           28,908           
Bond issuance costs -                     -                     218,207         218,207         -                     218,207         
Capital improvements - - 2,275,250 2,275,250 (2,275,250) -

Total Expenditures 14,843 11,751 2,493,457 2,520,051 (2,258,093) 261,958

GENERAL REVENUES
Interest income - 817 2,026 2,843 - 2,843

Total General Revenues - 817 2,026 2,843 - 2,843

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (14,843) (10,934) (2,491,431) (2,517,208) 2,258,093 (259,115)

OTHER FINANCING SOURCES (USES)
Bond proceeds -                     -                     2,886,000      2,886,000      (2,886,000)     -                     
Developer contributions 15,151           -                     167,411         182,562         (15,151)          167,411         
Transfers in/(out) - 561,884 (561,884) - - -

Total Other Financing Sources (Uses) 15,151 561,884 2,491,527 3,068,562 (2,901,151) 167,411

NET CHANGES IN FUND BALANCES 308                550,950         96                  551,354         (551,354)        

CHANGE IN NET POSITION (91,704)          (91,704)          

FUND BALANCES/NET POSITION:
BEGINNING OF PERIOD - - - - - -
END OF YEAR 308$  550,950$  96$  551,354$  (643,058)$  (91,704)$

BRENNAN METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES/STATEMENT OF ACTIVITIES

From the Date of Inception, June 22, 2016 through December 31, 2016
GOVERNMENTAL FUNDS

The notes to the financial statements are an integral part of these statements.
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Variance
Original & Final Favorable

Budget Actual (Unfavorable)
REVENUES

Miscellaneous income -$  -$  -$

Total Revenues - - -

EXPENDITURES
Accounting 5,000               2,249             2,751             
Insurance 3,000               1,661             1,339             
Legal 20,000             7,131             12,869           
Engineering costs -                       3,792             (3,792)            
Miscellaneous expenses -                       10                  (10)                 
Contingency 21,160             -                     21,160           
Emergency reserve 840 - 840

Total Expenditures 50,000 14,843 35,157

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (50,000) (14,843) 35,157

OTHER FINANCING SOURCES (USES)
Developer contributions 50,000 15,151 (34,849)

Total Other Financing Sources (Uses) 50,000 15,151 (34,849)

NET CHANGE IN FUND BALANCE -                       308                308                

FUND BALANCE:
BEGINNING OF PERIOD - - -
END OF YEAR -$  308$  308$

BRENNAN METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

GENERAL FUND
From the Date of Inception, June 22, 2016 through December 31, 2016

The notes to the financial statements are an integral part of these statements.
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BRENNAN METROPOLITAN DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

DEBT SERVICE FUND
From the Date of Inception, June 22, 2016 through December 31, 2016

Variance
Original & Final Favorable

Budget Actual (Unfavorable)
REVENUES

Interest income -$  817$  817$

Total Revenues - 817 817

EXPENDITURES
Bond interest expense 15,000 11,751 3,249

Total Expenditures 15,000 11,751 3,249

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (15,000) (10,934) 4,066

OTHER FINANCING SOURCES
Transfers in/(out) 150,000 561,884 411,884

Total Other Financing Sources 150,000 561,884 411,884

NET CHANGE IN FUND BALANCE 135,000           550,950        415,950          

FUND BALANCE:
BEGINNING OF PERIOD - - -
END OF YEAR 135,000$  550,950$  415,950$

The notes to the financial statements are an integral part of these statements.
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BRENNAN METROPOLITAN DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

CAPITAL PROJECTS FUND
From the Date of Inception, June 22, 2016 through December 31, 2016

Variance
Original & Final Favorable

Budget Actual (Unfavorable)
REVENUES

Interest income -$  2,026$  2,026$

Total Revenues - 2,026 2,026

EXPENDITURES
Capital improvements 2,300,000       2,275,250       24,750            
Bond issuance costs 220,000 218,207 1,793

Total Expenditures 2,520,000 2,493,457 26,543

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (2,520,000) (2,491,431) 28,569

OTHER FINANCING SOURCES (USES)
Developer contributions 85,000            167,411          82,411            
Bond proceeds 3,000,000       2,886,000       (114,000)         
Transfers in/(out) (565,000) (561,884) 3,116

Total Other Financing Sources (Uses) 2,520,000 2,491,527 (28,473)

NET CHANGE IN FUND BALANCE -                      96                   96                   

FUND BALANCE:
BEGINNING OF PERIOD - - -
END OF YEAR -$  96$  96$

The notes to the financial statements are an integral part of these statements.
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BRENNAN METROPOLITAN DISTRICT

SUMMARY OF ASSESSED VALUATION, MILL LEVY
AND PROPERTY TAXES COLLECTED

December 31, 2016
(Unaudited)

Prior
Year Assessed

Valuation
for Current Percent

Year Property Collected 
December 31, Tax Levy General Fund Debt Service Levied Collected to Levied

2016 -$                          0.000 0.000 -$               -$               100.00%

Estimated for
December 31, 

2017 1,275,710$           35.627 14.373 63,786$     

NOTE

Mills Levied Total Property Tax

Property taxes collected in any one year include collection of delinquent property taxes levied and/or abatements or 
valuations in prior years.  Information received from the County Treasurer does not permit identification of specific 
year assessment.
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BRENNAN METROPOLITAN DISTRICT

LARGEST OWNERS OF TAXABLE PROPERTY
WITHIN THE DISTRICT

December 31, 2016
UNAUDITED

2016 Percentage of 
Assessed Total Assessed

Taxpayer Name Valuation Valuation

Developer 1,275,710$ 100.00%
     Total 1,275,710$ 100.00%

NOTE

Assessed valuations were obtained from the Boulder County website.
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BRENNAN METROPOLITAN DISTRICT

2016 ASSESSED AND ACTUAL VALUATION OF CLASSES
OF PROPERTY IN THE DISTRICT 

UNAUDITED

Percent of Percent of 
Assessed Assessed Actual Actual

Class Valuation Valuation Valuation Valuation

Residential -$                     0.00% -$                    0.00%
Vacant 1,275,710         100.00% 4,399,000       100.00%
Commercial -                       0.00% -                      0.00%
Natural Resources -                       0.00% -                      0.00%
     Total 1,275,710$       100.00% 4,399,000$     100.00%
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