
BUSFIN 7218  
Fixed Income Securities 
Spring 2018, Tue/Thu 4:30-6PM 
 

An introduction to the mathematics and evaluation of US Dollar denominated 
fixed income instruments. Students will learn the underlying terms and conditions 
used in the fixed income markets and apply Excel based mathematical models to 
evaluate the pricing, yield, risk, and return attributes in the market. Prereq: 6211 
and 6212; or MBA 6223; or enrollment in the SMB-Finance program. 

Course Overview 

1. Bonds are contracts with rules pre-specifying cash flows 

a. Cash flows may be fixed, e.g. 3% annual rate paid semi-annually 

b. Or may vary based upon some rule, e.g. inflation index + 1% 

2. Price = PV of discounted cash flows 

a. A unique discount rate may apply to each different bond 

b. Discount rate will reflect common factors, e.g. inflation, real interest, 

term premium; but: risk premium will be different for each bond 

3. Basics of bond math & analytics, including price, yield and risk calculations 

a. Both MS Excel and Bloomberg functions will be learned 

4. Bond structures and discount rates across market sectors; including, US 

Treasury, Derivative, Corporate and Mortgage-Backed securities 

5. Portfolios of bonds can be constructed to optimize different characteristics 

a. Volatilities, correlations and optimization 

6. Practitioner oriented: investor, issuer/finance, regulator, accountant 

7. Exercise oriented: learn by doing in Excel and/or Bloomberg 
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