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S&P 500 Sector Breakdown

Market Cap:   1.89 T

S&P 500:         2.82% 

SIM:                 2.71%

+/-:                   -0.11%

Overview



SIM Holding

Discussion of Stocks



PPG



PPG-Description 

PPG

● Founded in 1883 in Pittsburgh, Pennsylvania, PPG is a 
$15.4 billion global producer of coatings, specialty 
products, and glass. It operates in around 70 countries 
with 45% of sales in North America and 35% in 
Europe. 

● PPG has three business segments
○ Performance coatings
○ Industrial coatings
○ Glass 

● Its end products include coatings for automobiles, 
architectural, aerospace, etc



Business Analysis

PPG

Key Drivers: Performance Coating business’ s margin, favorable North 
American housing trends, moderation in raw material costs
 

12-month stock price



Financial Analysis
PPG



Multiple Analysis
PPG

Current: $105.39



DCF Analysis
PPG



Investment Outlook: Hold

PPG

Opportunities: 
● Favorable North American housing trends
● Outperform auto OEM volumes outside of North America
● Low P/E
● High free cash flow
● Stock buyback plan

Risks: 
● Cyclical risk and high volatility
● Lose the lead position in the industry
● No PPG/Akzo transaction
● Sherwin-William’s acquisition of Valspar
● Raw material inflation



Mosaic



Mosaic Company 

Mosaic

    Material | Agricultural Chemicals Industry

Formed in 2004 by the combination of IMC Global and Cargill's fertilizer business 

 ●  A world’s leading producer and marketer of phosphate and potash crop  
nutrients 
 ●  One of the five largest potash producers in the world
 ●  3 segments: Phosphate, Potash and International Distribution.
 
  



Mosaic

Business Analysis

Key drivers: rising demand of agricultural inputs, cost reduction and rising 
food price. 



Mosaic

Financials



Mosaic

DCF Model
Terminal growth rate:  3.5%
Discount rate:              11%
Target price:              $33.31
Current price:            $27.04
Upside:                        21%





Multiples

Mosaic



Mosaic

Valuation Ratio

Relative cheaper than S&P 
500

Relative cheaper than 
Sector



Mosaic

2017 Keep higher



Investment Outlook (Trim)

Mosaic

Opportunities: 
● Expansion in developing countries
● Acquisition with Brazilian fertilizer and ammonia supply agreement with CF 

Industries
● Lower SG&A
● Potential steadily rising food price 

Risks: 
● Lower margin
● Global competition
● Balance between supply and demand



Crown Holdings



Crown Holdings
Crown Holdings, based in Philadelphia, PA, is a worldwide leader in the 
design, manufacture, and sale of packaging products for consumer goods.

- Core product is metal cans for beverages and food
- The company operates internationally with divisions in the Americas, 

Europe, Asia Pacific, and an increasing presence in emerging markets
- 146 plants throughout 36 countries with 24,000 employees and net sales of 

nearly $8.3 billion
- Crown maintains business partnerships with companies like Coca-Cola, 

Anheuser Busch, and Nestle

CCK



CCK

Sector: Materials
Current Price: $54.25
Price Target: $63.23
Upside/Downside: 16.5%
Dividend Yield: N/A

Market Capitalization: $7.7B
Shares Outstanding: 139.5M
52 Week Price Range: $47.39-$57.09
Beta: 1.06
P/E Ratio: 15.23



Business Analysis

2016 Sales by Business Lines and Location
 

 -  Americas Beverage: $2.76B (33.24% of Revenue) 

 -  North American Food: $652M (7.86%)  

 -  European Beverage: $1.4B (17.12%)  

 -  European Food: $1.9B (22.49%)  

 -  Asia Pacific: $1.1B (13.46%)
-  Other income (5.84%) comes from aerosol cans and specialty packaging products

Key Business Drivers: Demand for consumer goods and staples, demand for end products (key business 
partnerships), strength of the overall economy, consumer preferences

Key Risks: Raw material prices (aluminum), seasonality, foreign currency, risk in emerging markets



Business Partnerships

Business Analysis



Competitive Advantages

Business Analysis

1. Understanding markets
a. 125 years of operations
b. International operations

2. Strong and Enduring Customer Base
a. Customers are among the largest and most successful in the world
b. Consistent innovation, quality of product, responsiveness, and a strong product 

portfolio
3. Global Footprint

a. Manufacturing and operating in 37 countries and growing



Income Statement
(millions) FY19E FY18E FY17E FY16 FY15 FY14 FY13 FY12

Net Sales 9318 8960 8615 8284 8,762 9,097 8,656 8,470

COGS 7129 6944 6763 6583 7,116 7,525 7,180 7,013

Gross Profit 2190 2016 1852 1701 1,646 1,572 1,476 1,457

Net Earnings 662 615 588 583 461 475 428 658

EPS 3.79 3.65 3.58 3.58 2.82 2.79 2.30 3.77

EPS Growth 3.75% 2.09% -0.11% 26.97% 1.08% 21.30% -38.99% 102.69%

Cap Ex  559  515  452  473 354 328 275 324

  Cap Ex % of Sales 6.00% 5.75% 5.25% 5.71% 4.04% 3.61% 3.18% 3.83%

Change In Sales 4.00% 4.00% 4.00% -5.46% -3.68% 5.09% 2.20% -2.01%

Gross Margin 23.50% 22.50% 21.50% 20.53% 18.79% 17.28% 17.05% 17.20%

  Chg YoY 1.00% 1.00% 0.97% 1.75% 1.51% 0.23% -0.15% -0.43%

Financial Analysis

- Net sales impacted by international
- Growing EPS
- Growing earnings
- Strong gross margins



Valuation Ratios
Absolute Basis High Low Median Current

P/E 23.72 9.37 14.36 15.23
P/B 2.07k 11.81 43.01 16.16

P/S 0.94 0.31 0.65 0.8962
P/EBITDA 13.4 5.95 9.44 9.8732

Relative to Sector High Low Median Current
P/E 0.644 1.098 0.824 0.659
P/B 520 7.6 15.36 4.06

P/S 0.484 0.534 0.496 0.461
P/EBITDA 0.852 1.192 9.89 0.634

Ticker P/E TTM P/S TTM P/B P/CF TTM EV/EBITDA TTM
Average 19.71 1 3.75 16.84 9.02
Crown 14.69 0.9 16.18 12.55 9.82

Peers      
Ball Corp 33.44 1.37 3.6 - 18.83

West Rock 20.88 0.96 1.43 15.08 7.84
Sealed Air 18.11 1.41 17.2 19.3 11.84

Int. Paper 15.57 1.09 5.46 19.85 7.7

CCL 27.56 2.52 0.4 37.62 14.17

Valuation

- Currently cheaper than 
its own historical median 
across the board

- Cheaper relative to its 
sector

- Cheaper than its peers 
despite being a market 
leader



Valuation



$63.23 8.50% 9% 9.50% 10% 10.50% 11% 11.50% 12%
1.50% $88.20 $81.31 $75.31 $70.05 $65.40 $61.25 $57.55 $54.21
2.00% $92.75 $85.10 $78.49 $72.74 $67.69 $63.23 $59.25 $55.69
2.50% $98.06 $89.47 $82.13 $75.79 $70.28 $65.43 $61.15 $57.33

3% $104.34 $94.56 $86.32 $79.28 $73.21 $67.92 $63.27 $59.15

3.50% $111.88 $100.59 $91.21 $83.31 $76.56 $70.73 $65.65 $61.19

4.00% $121.09 $107.82 $96.99 $88.00 $80.42 $73.94 $68.35 $63.48

4.50% $132.60 $116.65 $103.93 $93.55 $84.93 $77.65 $71.44 $66.07

Current Price  $54.25

Implied equity value/share  $63.23

Upside/(Downside) to DCF 16.5%

Terminal Discount Rate = 11.0%

Terminal FCF Growth = 2.0%



Recommendation: Buy 

Investment Thesis

Rationale
- Proven business model with a strong market share
- Successful business partnerships with successful companies
- International expansion presents growth opportunities
- Right time to buy, cheap valuations
- Good value relative to its peers

Risks
- International turmoil
- Emerging Markets
- Upside?



Recommendation

Final Recommendation



Recommendation

Any Questions?

Thank You


