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Overview

Airline Industry(In Billion)

Source: Bloomberg Finance L.P 04/10/2017

5 Companies

Total Mkt Cap of 
121.16 Billion

28%

27%19%

17%

9%

Airline Industry 

Southwest Airlines Co

Delta Air Lines Inc

United Continental Holdings Inc

American Airlines Group Inc

Alaska Air Group Inc
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Overview

Source: Fidelity

• Cyclical

• Outperforms market: 
expansion/ recovery

• Underperforms market: 
recession

Business Life Cycle
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Economic Analysis

Industrials vs S&P 500 Correlation: 0.8845
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Stock Unit Cost Current
Price

SIM 
Weight

Recomme
ndation

United 73.21 71.52 1.54% Equal
Weight

Overview
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Stock 
Analysis
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Business& Financial 
Analysis

United Continental Holdings Inc

United Continental Holdings Inc. is an airline 
holding company. The Company owns and 
operates airlines that transports persons, 
property, and mail throughout the United 
States and abroad.
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Jet Fuel Price
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Industry Comparisons



15

Absolute Basis High Low Median Current
P/E 30.21 3.53 8.43 8.21

P/B 123.42 1.72 5.17 2.59

P/S 0.7 0.16 0.44 0.64

P/EBITDA 7.21 2.09 3.93 3.71

Valuation Basis of UAL

Valuation Analysis
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Recommendation
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Current Price Target Price Unit Cost
UAL 70.01 85.25 73.21

United Continental 
Holdings Inc
Equal Weight

Major Positives
• Late expansion stage of business cycle
• New Airplane Model introduced 
• Potential Trump’s policy of tax reduction
• Higher demand in airline industry
• Increasing capacity and decreasing CASM 

estimate

Major Negatives
• Appreciation of USD hurts international 

transportation 
• Political Policy
• Risk in oil price
• Weather Condition
• Public Relation management team 
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