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Overview: Materials Sector

The materials sector as a whole is down 0.44%. When it comes to the student 
investment portfolio our materials stocks are down a total of 0.15%

Stocks that we own

● DuPont de Nemours
● FMC Corp

The stocks that we are reviewing is DuPont de nemours and FMC Corp. When it 
comes to these stocks, we believe that it is best to hold the positions that we are 
currently in due to the recent reactions to macroeconomic events. 



DuPont de Nemours: Business Analysis

● Market cap: $30B
● Core segments

○ Water and protection 
○ Electronics and industrials

●  Business drivers
○ Very cyclical
○ Very sensitive to macroeconomic events 
○ Supply and demand

■ Semiconductor materials is very depended on Ai computing growth
■ Water and protection is driven by overall infrastructure and ESG trends

○ Margins
■ Cost inflation
■ Volume fluctuations and overall pricing power



DuPont de Nemours: Financial Analysis

● Earnings Growth: 3-5 year EPS growth rate (10%) roughly same as S&P 500 (9.19%)
○ Sherwin WIlliams one of the top materials company expects 11.6% earnings growth in 2026

● Sales Growth: Recent sales growth rate (4.2%) higher than S&P 500’s 4%
● Sector underperformed S&P 500 significantly over last 5-10 years, but DuPont seems to 

be performing well 
● Operating margins

○ Roughly about 14-16%. Extremely impacted by restructuring costs and inflationary pressures. 
● Free Cash Flow

○ FCF generation during periods of economic growth, net user of cash during economic downturns. Terminal 
FCF growth is 2.4%.

● Net Profit Margin
○ Roughly about 9-11%
○ Dupont de Nemours has a higher profit margin than FMC Corp (7.97%)



FMC Corp: Business Analysis

● Market Cap: $5.36 B
● Core Segments

○ Agricultural Products
○ Industrial Chemicals
○ Specialty Chemicals

● Competitive Advantages
○ Global reach 
○ Commitment to sustainability
○ R&D usage

● Growth Drivers
○ Innovation emphasis

■ Biologicals
○ Strategic alliances with other firms
○ Macroeconomic factors



FMC Corp: Financial Analysis 
● Revenue Growth: $4.25B (2024) to $4.29B (2025E), $4.59B (2026E), 

$4.73B (2027E)
● ROE Compare/Contrast: Dupont Q1 2025: -0.3%; FMC: ~8%

○ Warning sign for DuPont, hold off buying until potential earnings rebound
○ FMC declined but still positive, and surpasses peers in Chemicals sector; more stable

● Comparing historic performance to future
○ FMC has historically performed well, but earnings dipped in 2023-2024
○ Earnings expected to be relatively flat in 2025, but steadily increase going into the future

■ Many growth prospects (growing foreign markets, sustainability trends, R&D innovation)
○ Environment for FMC Corporation’s stock performance should improve moving forward
○ Weak 2023-24 demand elevated inventories→ restructuring 

■ Lowered FCF in recent quarters→ positive FCF outlook moving forward
■ Roughly $4.1 B in debt→ positive FCF outlook will allow for debt reduction



FMC Corp and Dupont de Nemours: Valuation

● Target Price
○ Dupont: $58.21 (-21.4%)
○ FMC: $50.30 (+14.2%)

● When looking at both DuPont de Nemours and FMC corp we determined that FMC corp 
is a Buy while Dupont is currently a hold.

● Historical data
○ Dupont P/E is currently 45 (historical 20-50 median) 
○ FMC P/E currently 16 (historical 20 median)

■ Looks more attractively valued, potential upside if fundamentals recover
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DuPont de Nemours: 
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Recommendation

BUY FMC Stock, HOLD DD Stock

FMC Current weight: 0.82%, DD Current weight: 1.08%

● FMC
○ Price target: $50.30 (14.2% upside)
○ Catalysts

■ Improving macroeconomic trends will aid in cyclical improvement of the materials sector
■ Increase in global food demand→ crop production growth
■ Agricultural markets expanding and modernizing worldwide
■ Sustainable farming

● Biologicals and R&D innovation
■ Commodity prices stabilizing
■ Overall economic growth/stabilization

○ Risks
■ Debt maturities in next 2-3 years ($1.5 B total) → if interest rates don’t fall, refinancing more expensive 

and will likely reduce FCF
■ Geopolitical and regulatory risk→ exposure in regions of political instability (Brazil, India)

● Possible growth factor as well as possible risk factor (depends on growth rate of biologicals’ 
effectiveness)


