
RISK REVIEW GUIDE
FOR CONSUMERS



DO YOU HAVE HIDDEN PROFITS?

One of the biggest risks investors face is not being able 

to save enough money for their retirement or other 

fi nancial goals. Some investors over-react or under-react 

to risk and end up in investments that don’t align with 

their goals. 

Regardless if your portfolio is simple or complex, a risk 

review can help to correct or redirect your course to 

improve your results. Our risk control analysis will help 

evaluate if you are making the most of each investment 

and yielding your desired results. You can balance your 

level of risk tolerance with investment strategies to refi ne 

your portfolio. 

You have the potential to improve the performance of 

your portfolio. Let us show you how!



YOU MAY NEED A RISK REVIEW 
OF YOUR INVESTMENTS IF YOU…

ARE SITTING ON MONEY?
If you keep a lot of your portfolio in CDs or 
cash, a review can help evaluate if it is an 
appropriate amount or if you need to learn to 
control risk rather than simply avoid it.

HAVE OLDER ACCOUNTS?
Over time, many people experience a change 
in risk tolerance but don’t update their 
accounts to refl ect this. A review can examine 
your allocations and fi nancial goals to see if 
they align.

HAVE REQUIRED MINIMUM 
DISTRIBUTIONS?
If you are over the age 70½ and relying on 
withdrawals from your IRAs for income, they 
can fl uctuate a lot from market changes. You 
may be able to make changes to your account 
in order to mediate the risk of market volatility. 

ARE PLANNING LEGACY GOALS?
If you are focused on planning for the next 
generation, a review can help you determine 
if you will be able to pass on your intended 
gifts and still meet your needs.

HAVE DEFERRED ANNUITIES?
If you have in-force annuities you may have 
forgotten a key benefi t—namely, the ability 
to convert contract value to a guaranteed 
income. A risk control review offers the 
chance to discuss the possible benefi ts of 
annuitization.

HAVE MULTIPLE ACCOUNTS?
If you have many accounts, a more holistic 
approach to managing your money could 
offer you the opportunity to reduce fees by 
qualifying for new breakpoints. A risk review 
can help you identify if there are benefi ts to 
consolidating that you are missing out on.

EXPERIENCING LIFE CHANGES?
Our needs change over time! If you have 
changed jobs, have health changes, family or 
relationship status changes, you may need to 
update your portfolio. 

IF YOU ANSWER YES TO ONE OR MORE OF THESE ITEMS, YOU COULD 
PROBABLY USE A RISK REVIEW MEETING.
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■ Market risk of fl uctuating 
returns that cause worry 
and stress, and force 
investors to the sidelines

■ Tail risk of unexpected 
events with devastating 
investment consequences

■ Drawdown risk that the 
negative side of standard 
deviation will occur near or 
in retirement and make it 
diffi cult to recoup losses

■ Interest rate risk that a 
portfolio wighted toward 
bonds will face losses as 
rates rise

■ Liquidity risk that it will be 
diffi cult to sell at a fair price 
(or impossible) when funds 
are needed

■ Credit risk that a company 
or government entity 
behind a fi xed income 
investment will be unable 
to pay

■ Longevity risk of outliving 
assets

■ Sequence of returns risk 
that poor performance will 
deal a blow to a portfolio 
early in retirement and 
compound the impact of 
withdrawals

■ Allocation risk that a 
portfolio is too heavily 
weighted to safe, low-
rate investments with little 
growth potential

■ Withdrawal risk of 
taking distribution at an 
unsustainable rate

■ Infl ation risk that 
investment income won’t 
keep up with rising costs

■ Timing risk that an 
unexpected event like 
job loss will shift the time 
horizon and force sale of 
investments at a loss

■ Health care risk that 
investments will be needed 
to cover expensive medical 
or long-term care costs

■ Taxation risk of changing 
regulations or missteps 
that cause unintended tax 
consequences

■ Concentration risk of 
allocation a large part of a 
portfolio to one company, 
sector or country

■ Foreign investment risk of 
geopolitical or other events 
which negatively impact 
performance

■ Benefi t risk that expected 
employer or government 
retirement benefi ts will face 
future reductions

■ Legacy risk that your 
intentions are not realized 
because of inadequate 
benefi ciary designations or 
estate plans

UNDERSTANDING THE 
DIFFERENT TYPES OF RISK
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There are many types of risk, and each person has a different 
combination of what affects them most. Here are some areas your 
financial advisor will consider when evaluating your risks.



HOW DO INVESTMENT PRODUCTS FIT INTO 
THE LEVEL OF RISK CONTROL YOU NEED?

Security Seekers

CORE INVESTMENT
PRODUCTS

TYPES OF 
INVESTORS

Freedom  Seekers

CONTROL RISK MANAGE RISK

Index annuities with risk control accounts
Variable annuities with risk control accounts

Variable annuities with living benefi ts

A thorough risk review can help you understand your level of 
risk and if your investments are helping or hurting your end 

goals. A fi nancial advisor can give you an assessment to 
help you determine where you fall on the range of 

needing to control or manage risk.  

CDs 
Fixed annuities

Income annuities

Diversifi ed mutual fund portfolios
Managed accounts
Individual stocks, bonds, alternatives

ARE YOUR FINANCES GETTING THE ATTENTION THEY NEED?

 
Working with an independent fi nancial professional allows you to 

access advice and strategies focused on your specifi c goals. 

SET UP YOUR COMPLIMENTARY REVIEW
888.844.7872 or visit us online at www.m3advisor.com 

Advisory Services offered through Legend Advisory or Lincoln Investment, Registered Investment Advisers. Securities offered through Lincoln Investment, 
Broker/Dealer Member FINRA/SIPC. www.lincolninvestment.com. M3 Investment Services and the above fi rms are independent and non-affi liated. 7/18

M3 Investment Services  |  990 N. Main Street, Royal Oak, MI 48067
Tel: (248) 543-3400  |  Fax: (248) 543-3402  |  www.M3Advisor.com
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Asset allocation and diversification do not ensure a profit or protect against 
loss. There is no assurance that any investment process will consistently lead to 
successful results. There are risks associated with investing, including the risk of 
loss of principal. Only an investor and their financial advisor know enough about 
their circumstances to make an investment decision. Past performance does not 
guarantee future results.  

A Certificate of Deposit (CD) is a savings certificate entitling the bearer to receive 
interest. A CD bears a maturity date, a specified fixed interest rate and can be 
issued in any denomination. CDs are generally issued by commercial banks and 
are insured by the FDIC. The term of a CD generally ranges from one month to 
five years.

In reference to general account obligations and guarantees, such as is present 
with fixed annuities, the ability for the insurance company to meet these 
obligations to policyholders are subject to sufficient capital, liquidity, cash flow 
and other resources of the insurance company.

Annuity/life insurance contracts are not issued by Lincoln Investment or its 
affiliates. All contracts, features and guarantees, including optional fixed 
subaccount crediting rates or annuity payout rates, are backed by the financial 
strength of the issuing insurance company and do not apply to any subaccount. 
In addition, the financial ratings of the issuing insurance company do not apply 
to any non-guaranteed separate accounts.  The value of the subaccounts that are 
not guaranteed will fluctuate in response to market changes and other factors. 
Neither Lincoln Investment, nor any of its affiliates, makes any representations or 
guarantees regarding the claims paying ability of the issuing insurance company. 

Annuity/life insurance contracts are not insured by the FDIC or any federal 
government agency and are not deposits of, or guaranteed by, any bank or credit 
union, or a provision or condition of any bank or credit union activity or Lincoln 
Investment or its affiliates.

Annuity/life insurance contracts may have limitations and restrictions, including 
possible withdrawal charges and excess adjustments where applicable, may 
involve investment risk, and may lose value.

Withdrawals of taxable amounts from an annuity are subject to income tax and 
withdrawals prior to age 59 ½ may be subject to a 10% federal penalty tax.

Account values/surrender values:  1) Values, including estimated insurance 
values, are illustrative only, from sources believed to be accurate but are not 
guaranteed, and are not intended to predict future performance or guarantees.  
Values are subject to change;  2) The value indicated does not consider any 
benefit rider restrictions and may be more or less, depending on market 
fluctuations, corrective processing, and additional fees; 3) Withdrawals will 
reduce the contract’s cash value, and may reduce death and living benefits;  and 
4) Withdrawals, if made during your contingent deferred sales charge (CDSC) or 
surrender charge period, may be subject to a CDSC and in fixed or fixed indexed 
products, a Market Value Adjustment (MVA). In selected states, an MVA may 
adjust the withdrawal amount payable.  

Death Benefits:  1) Death benefits may be subject to ordinary income tax; 2) 
Withdrawals may reduce the death benefit; and 3) The death benefit may be the 
greater of the contract value or the reported Estimated Death Benefit Valuation. 
The actual benefit amount paid may be more or less depending on the date of 
death, market fluctuations, premium payments and withdrawals.

Any optional benefits listed may have an extra charge in addition to the ongoing 
fees and expenses of the product.  Protections provided by the guarantees 
are dependent upon the policy remaining appropriately funded. None of the 

information in this document should be considered as tax advice.  You should 
consult your tax advisor for information concerning your individual situation. 

Review your prospectus and insurance carrier issued statements and 
contract for additional information and restrictions on accessing your 
benefits.

Indexed Annuities are not securities. Interest payments are contractual 
obligations of the insurance company.  Refer to policy for specifics regarding 
when interest is credited (usually only for funds held for of a specified term) and 
how interest is calculated (may be less than actual index due to expenses and 
exclusion of dividend earnings of the index).  Past performance of the index is no 
guarantee of future changes in the index or of future indexed interest earnings.

The bond market is volatile and carries interest rate, inflation, liquidity and call 
risks.  As interest rates rise, bond prices usually fall, and vice versa.  Change in 
credit quality of the issuer may lead to default or lower security prices.  Any bond 
sold or redeemed prior to maturity may be subject to loss.

Actual investment return and principal value of mutual funds will fluctuate 
so that an investor’s shares, when redeemed, may be worth more or less than 
their original cost.  A plan of regular investing does not assure a profit or protect 
against loss in a declining market.  You should consider your financial ability to 
continue your purchase throughout periods of fluctuating price levels.  Please 
obtain a prospectus for complete information including charges and expenses.  
Read it carefully before you invest or send money.  None of the information in 
this document should be considered as tax advice.  You should consult your tax 
advisor for information concerning your individual situation.

You should be aware of and carefully consider the following points before 
determining whether alternative investments are appropriate for you.  Alternative 
investments include, but are not limited to, investments in hedge funds, fund of 
hedge funds, CTAs, private equity funds, real estate funds and managed account 
platforms. Alternative investments are very speculative and are highly risky.  
Alternative investments are not regulated. They may employ speculative and risky 
investment strategies. They may have limited liquidity and carry high management 
fees.  They may have little or no operating or performance history. Past performance 
is no guarantee of future results. There are no guarantees of profit.

THE ABOVE GENERAL SUMMARY IS NOT A COMPLETE LIST OF THE RISKS AND OTHER 
IMPORTANT DISCLOSURES INVOLVED IN INVESTING IN ALTERNATIVE INVESTMENTS 
AND, WITH RESPECT TO ANY PARTICULAR ALTERNATIVE INVESTMENT, IS SUBJECT 
TO THE MORE COMPLETE AND SPECIFIC DISCLOSURES CONTAINED IN SUCH 
ALTERNATIVE INVESTMENT’S RESPECTIVE OFFERING DOCUMENTS. BEFORE MAKING 
ANY INVESTMENT, AN INVESTOR SHOULD THOROUGHLY REVIEW AN ALTERNATIVE 
INVESTMENT’S OFFERING DOCUMENTS WITH THE INVESTOR’S FINANCIAL, LEGAL 
AND TAX ADVISOR TO DETERMINE WHETHER AN INVESTMENT IN THE ALTERNATIVE 
INVESTMENT IS SUITABLE FOR THE INVESTOR IN LIGHT OF THE INVESTOR’S 
INVESTMENT OBJECTIVES, FINANCIAL CIRCUMSTANCES AND TAX SITUATION.

Standard deviation is a statistical measure of the range of performance in which 
the total returns of an investment will fall. When an investment has a high 
standard deviation, the range of performance is very wide, indicating that there is 
a greater potential for volatility.

Inflation is the rise in the prices of goods and services, as happens when 
spending increases relative to the supply of goods on the market.  Moderate 
inflation is a common result of economic growth.  Hyperinflation, with prices 
rising at 100% a year or more, causes people to lose confidence in the currency 
and put their assets in hard assets like real estate or gold, which usually retain 
their value in inflationary times.

DISCLOSURES


