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FACT OF THE MONTH

Americans 60 YEARS or older OWE $86 
BILLION IN STUDENT LOAN DEBT 
and because of this, in 2015, 40,000 of 
those over the age of 65 had FUNDS 
GARNISHED FROM THEIR SOCIAL 
SECURITY CHECKS.

-The Wall Street Journal, February 2, 2019

THE MONTH IN BRIEF

You could say that Wall Street breathed a  
collective sigh of relief in February. Investors 
were encouraged by new developments in 
U.S.-China trade negotiations and by the min-
utes from the Federal Reserve’s most recent 
policy meeting. On Main Street, consumer con-
fidence improved, while consumer spending 
kept pace. Home sales declined once more, 
but so did mortgage rates. Optimism about the 
potential of the markets seemed to outweigh 
pessimism about possible economic decelera-
tion. The S&P 500 gained 2.97% for the month.

markets.wsj.com/us [2/28/19]

Many retirees don’t take into 
consideration the cumulative 
impact of federal and state 
income taxes on withdrawals 
from their nest eggs. 
Here are how 11 types of 
retirement income are taxed:

Traditional IRAs, 401(k)s  
and 403(b)s: Taxes must be 
paid when you retire and 
start taking withdrawals. 
Those taxes apply to gains 
and pretax or deductible 
contributions.

Roth IRAs: Contributions to 
Roths aren’t deductible, but 
withdrawals are tax-free.

Social Security: Depending 
on your ‘provisional income’, 
your Social Security benefits 
may be taxed. Check the IRS 
calculator to determine if 
your benefits will be taxed.

Pensions: Most pensions 
are funded with pretax 
income. The full amount of 
your pension income will be 
taxable when you receive the 
funds.

Stocks, Bonds and Mutual 
Funds: If you sell stocks, 
bonds or mutual funds that 
you’ve held for more than  
a year, the proceeds are 
taxed at long-term capital 

gains rates.

Annuities: If you purchased 
an annuity that provides 
income in retirement, the 
portion of the payment that 
represents your principal is 
tax-free; the rest is taxable.

Life Insurance: Life 
insurance proceeds paid to 
a beneficiary upon the death 
of the insured person are not 
taxable.

Dividends: Qualified 
dividends are taxed at long-
term capital gains rates; non-
qualified dividends are taxed 
at ordinary income tax rates.

Municipal Bonds: Municipal 
bond interest is exempt from 
federal tax.

CDs, Savings Accounts and 
Money Market Accounts: 
Ordinary income tax rates 
apply to interest payments 
on certificates of deposit, 
savings accounts and money 
market accounts.

Savings Bonds: For federal 
income tax purposes, 
interest on U.S. savings 
bonds is generally taxable at 
ordinary income rates in the 
year the instruments mature 
or when they are redeemed, 
whichever is earlier.
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