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Independent Auditor’s Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 

Statements Performed in Accordance with Government Auditing Standards 
 
 
To the Board of Directors 
Southern Kennebec Child Development Corporation 
Farmingdale, Maine 

 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Southern Kennebec 
Child Development Corporation (the Corporation), which comprise the statement of financial position as 
of May 31, 2021, and the related statements activities, functional expenses and cash flows for the year 
then ended, and the related notes to the financial statements, and have issued our report thereon dated 
October 28, 2021.     

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Corporation’s 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Corporation’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of the Corporation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the Corporation’s financial statements will not be prevented, or detected and corrected on a timely basis.  
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.   

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified.   

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Corporation’s financial statements are free 
from material misstatement, we performed tests of compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Corporation’s 
internal control or on compliance.  This report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Corporation’s internal control and compliance.  
Accordingly, this communication is not suitable for any other purpose.  

 

Waterville, Maine 
October 28, 2021 
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Independent Auditor’s Report on Compliance for Each Major Federal  
Program; Internal Control Over Compliance; and on the Schedule 

of Expenditures of Federal Awards Required by the Uniform Guidance  
 
 
To the Board of Directors 
Southern Kennebec Child Development Corporation 
Farmingdale, Maine 

Report on Compliance for Each Major Federal Program  

We have audited Southern Kennebec Child Development Corporation’s (the Corporation) compliance with 
the types of compliance requirements described in the OMB Compliance Supplement that could have a 
direct and material effect on each of the Corporation’s major federal programs for the year ended May 31, 
2021.  The Corporation’s major federal programs are identified in the summary of auditor’s results section 
of the accompanying schedule of findings and questions costs.   

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the Corporation’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Corporation’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the Corporation’s 
compliance. 

Opinion on Each Major Federal Program 

In our opinion, the Corporation complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended May 31, 2021.   
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Report on Internal Control Over Compliance 

Management of the Corporation is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered the Corporation’s internal control over compliance with the types 
of requirements that could have a direct and material effect on each major federal program to determine 
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an 
opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Corporation’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a 
type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance  

We have audited the financial statements of Southern Kennebec Child Development Corporation as of and 
for the year ended May 31, 2021, and have issued our report thereon dated October 28, 2021, which 
contained an unmodified opinion on those financial statements. Our audit was conducted for the purpose 
of forming an opinion on the financial statements as a whole. The accompanying schedule of expenditures 
of federal awards is presented for purposes of additional analysis as required by the Uniform Guidance 
and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the 
financial statements as a whole. 

 

Waterville, Maine 
October 28, 2021 

 

 
 
 
 
 
 



Federal 
Federal Grantor/Pass-through Grantor/ CFDA Agreement Federal 
Program or Cluster Title: Number Number Expenditures

U.S. Department of Health and Human Services
Head Start 93.600 01CH010930-02-00 3,485,224$  
Head Start (Covid 19) 93.600 01CH010930-01-02C3 210,784       
Head Start (Covid 19) 93.600 01HE000844-01-00 76,381         
Head Start (Covid 19) 93.600 01HE000844-01-01 13,929         

3,786,318    

Pass-through from Kennebec Valley Community Action Program:
Head Start 93.600 - 165,155       

Total Head Start Cluster 3,951,473    

Pass-through from Maine Department of Health and Human Services:
Child Care and Development Block Grant 93.575 - 59,002         
Temporary Assistance for Needy Familes (TANF) 93.558 20-1409B 52,000         

Total 477 Cluster 111,002       

Total U.S. Department of Health and Human Services 4,062,475    

U.S. Department of Agriculture
Pass-through from Maine Department of Education:

Child and Adult Care Food Program (CACFP) 10.558 21-469 237,592       
Child and Adult Care Food Program (CACFP) 10.558 20-469 102,521       

Total CACFP 340,113       

U.S. Department of Education
Pass-through from Regional School Unit 12:

Preschool Development Grant Program - Expansion Grants 84.419 - 86,530         

Total Expenditures of Federal Awards 4,489,118$  

SOUTHERN KENNEBEC CHILD DEVELOPMENT CORPORATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended May 31, 2021

See independent auditor's report on schedule of expenditures of federal awards. 
The accompanying notes are an integral part of this schedule. 
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Southern Kennebec Child Development Corporation 
 

NOTES to SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

May 31, 2021 
 

NOTE 1 – BASIS OF PRESENTATION 
 
The accompanying schedule of expenditures of federal awards was prepared in accordance with the 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  The purpose of this 
schedule is to present information related to expenditures of Southern Kennebec Child Development 
Corporation (the Corporation) under programs of the federal government for the year ended May 31, 2021.     

 
The Corporation’s federal awards are received either directly from the federal government or indirectly 
through “pass-through” organizations.   
   
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
The accompanying schedule of expenditures of federal awards was prepared using the accrual method of 
accounting.  Expenses are recognized as incurred using the cost accounting principles contained in the 
Uniform Guidance.  Under those cost principles, certain types of expenses are not allowable or are limited 
as to reimbursement.   

 
During the year ended May 31, 2021, the Corporation did not elect to use the 10% de minimis indirect 
cost rate allowed under the Uniform Guidance.  Indirect costs applied to awards for the year ended May 
31, 2021 were either in accordance with the Corporation’s U.S. Department of Health and Human 
Services Head Start agreement or negotiated with the State of Maine Departments of Health and Human 
Services and Education, the pass-through entities for certain grant awards of the Corporation.     
 
NOTE 3 – SUBRECIPIENTS 
 
Of the federal expenditures presented in the schedule of expenditures of federal awards, the Corporation 
did not provide federal awards to subrecipients.   
 
NOTE 4 – MATCHING 

 
In accordance with terms of the U.S. Department of Health and Human Services Head Start agreement, 
the Corporation has met its matching requirements during the year ended May 31, 2021.   
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Southern Kennebec Child Development Corporation 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 

May 31, 2021 
 
Section I Summary of Auditor’s Results 
 
Financial Statements 
 
Type of auditor’s report issued:    Unmodified 
Internal control over financial reporting:                                                  
  Material weakness(es) identified?   No                                                                     
  Significant deficiency(ies) identified? None reported 
 
Noncompliance material to financial statements  
  noted?     No 
 
Federal Awards 
 
Internal control over major programs: 
  Material weakness(es) identified? No 
  Significant deficiency(ies) identified? None reported 
 
Type of auditor’s report issued on compliance  
  for major programs:   Unmodified 
 
Any audit findings disclosed that are required 
  to be reported in accordance with Section  
  200.516 of the Uniform Guidance? No 
 
Identification of Major Programs 
 
93.600 Head Start Cluster  
 
Dollar threshold used to distinguish between  
  type A and type B programs:  $750,000 
 
Auditee qualified as low-risk auditee? Yes 
 
Section II Financial Statement Findings 
 
No matters reportable 
 
Section III Federal Award Findings and Questioned Costs 
 
No matters reportable 
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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors 
Southern Kennebec Child Development Corporation 
Farmingdale, Maine 

Report on the Financial Statements 

We have audited the accompanying financial statements of Southern Kennebec Child Development 
Corporation (a nonprofit organization), which comprise the statements of financial position as of May 31, 
2021 and 2020, and the related statements of activities, functional expenses and cash flows for the years 
then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audits to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Southern Kennebec Child Development Corporation as of May 31, 2021 and 2020, 
and the changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

 

 



 

2 
 

Other Matters 

Other Information 

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.  
The accompanying statements of revenues and expenses by program on pages 14 and 15 are presented 
for purposes of additional analysis and are not a required part of the financial statements.  Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 28, 
2021 on our consideration of Southern Kennebec Child Development Corporation’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of Southern Kennebec Child Development 
Corporation’s internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Southern Kennebec 
Child Development Corporation’s internal control over financial reporting and compliance. 

 

Waterville, Maine 
October 28, 2021 



2021 2020
Current Assets

Cash 354,986$          365,434$           
Short-term investments - other 587,388 578,866
Accounts receivable 37,035 29,702
Grants receivable 364,228 279,702
Prepaid expenses 68,080 49,789

Total Current Assets 1,411,717 1,303,493

Property, Plant and Equipment 
Land 130,000 130,000
Building and improvements 1,196,224 1,196,224
Equipment 395,454 416,461
Leasehold improvements 268,776 232,876
Vehicles 109,786 109,786

2,100,240 2,085,347
Less - accumulated depreciation (1,077,992)        (1,026,162)         

Net Property, Plant and Equipment 1,022,248 1,059,185

Total Assets 2,433,965$       2,362,678$        

Current Liabilities
Accounts payable 96,268$            61,625$             
Accrued payroll 74,511              58,777               
Accrued compensated absences 90,857              100,739             
Accrued payroll taxes 5,852                4,626                 
Refundable advances 63,639              37,722               

Total Current Liabilities 331,127            263,489             

Net Assets 
Without donor restrictions 2,102,838         2,099,189          

Total Liabilities and Net Assets 2,433,965$       2,362,678$        

SOUTHERN KENNEBEC CHILD DEVELOPMENT CORPORATION

STATEMENTS OF FINANCIAL POSITION

May 31, 

ASSETS

LIABILITIES  and NET ASSETS

See independent auditor's report.
The accompanying notes are an integral part of these financial statements. 

3



2021 2020
Revenues and Support

Grant revenue 4,678,287$     4,277,371$    
Program revenue and fees 442,936          641,690         
In-kind revenue 904,596          851,871         
Interest income 8,751              13,159           
Contributions 53,376            40,952           
Gain on disposal of equipment 425                 -                     

Total Revenues and Support 6,088,371       5,825,043      

Expenses
Program

Child education 4,392,197       4,137,317      
Food 328,088          402,088         
Child care 478,050          612,502         
COVID relief 360,096          -                     
Other 45,423            40,408           

Total Program Expenses 5,603,854 5,192,315
Supporting

Management and general 480,868 481,448
Total Expenses 6,084,722 5,673,763

Change in Net Assets 3,649              151,280         

Net Assets at Beginning of Year 2,099,189       1,947,909      

Net Assets at End of Year 2,102,838$     2,099,189$    

SOUTHERN KENNEBEC CHILD DEVELOPMENT CORPORATION

STATEMENTS OF ACTIVITIES 

Years Ended May 31, 

See independent auditor's report.
The accompanying notes are an integral part of these financial statements.
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Childcare
Federal State U.S.D.A U.S.D.A

Head Start Head Start KVCAP Centers/Homes Centers/Homes
01CH010930-02-00 20-1409B EHS/Childcare 21-469 20-469 Private

6/1/2020 - 7/1/2019 - 9/1/2020 - 10/1/2020 - 10/1/2019 - Child COVID Total Management 
5/31/2021 6/30/2021 8/31/2021 9/30/2021 9/30/2020 Care Relief Other Programs and General Total

Expenses 
Salaries 2,217,842$             156,153$     106,211$         6,780$              4,871$              326,042$   195,345$  -$            3,013,244$   227,237$       3,240,481$   
Payroll taxes 188,179                  13,249         9,012               629                   487                   27,663       17,970      -              257,189        19,307           276,496        
Employee benefits 389,139                  27,399         18,635             6,791                3,129                57,207       28,786      -              531,086        41,944           573,030        
Contract services 30,632                    650              445                  -                        -                        1,357         1,453        10,481     45,018          -                    45,018          
In-kind expenses 863,306                  -                   41,290             -                        -                        -                -               -              904,596        -                    904,596        
Travel 8,747                      615              418                  250                   464                   1,287         430          599         12,810          1,231             14,041          
Program supplies 23,530                    3,552           2,433               -                        -                        29,418       48,711      27,042     134,686        22,626           157,312        
Office equipment and supplies 3,299                      233              119                  405                   610                   485           2,951        -              8,102            12,617           20,719          
Postage 411                         30                15                    271                   -                        61             -               -              788               1,554             2,342            
Minor equipment and equipment rental 7,228                      3,659        10,887          10,887          
Depreciation -                             -                   -                      -                        -                        -                -               -              -                   58,355           58,355          
Rent 38,571                    2,718           1,755               792                   643                   5,670         -               -              50,149          33,651           83,800          
Utilities 61,088                    4,302           2,945               -                        -                        8,981         -               -              77,316          -                    77,316          
Telephone 10,926                    770              497                  201                   42                     1,606         300          -              14,342          9,456             23,798          
Insurance and health services 15,259                    1,049           656                  1,302                644                   2,188         -               -              21,098          20,485           41,583          
Professional fees 12,631                    101              36                    330                   -                        209           -               -              13,307          10,049           23,356          
Repairs and maintenance 56,445                    6,502           4,410               441                   24                     13,575       54,281      -              135,678        13,359           149,037        
Food 2,213                      -                   -                      88,989              26,630              -                -               4,654       122,486        -                    122,486        
Provider reimbursements -                             -                   -                      121,723             60,368              -                -               154         182,245        -                    182,245        
Other expenses 15,178                    546              303                  1,065                207                   1,139         3,813        2,493       24,744          -                    24,744          
Advertising 5,699                      -                   -                      -                        -                        -                -               -              5,699            -                    5,699            
Training 33,915                    558              352                  -                        -                        1,162         2,397        -              38,384          8,997             47,381          

Total Expenses 3,984,238$             218,427$     189,532$         229,969$           98,119$             478,050$   360,096$  45,423$   5,603,854$   480,868$       6,084,722$   

SOUTHERN KENNEBEC CHILD DEVELOPMENT CORPORATION

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended May 31, 2021

Child Education Food

See independent auditor's report.
The accompanying notes are an integral part of these financial statements.
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Childcare
Federal State State U.S.D.A U.S.D.A U.S.D.A

Head Start Head Start Head Start KVCAP Centers/Homes Centers/Homes Summer
01CH010930-01-02 20-1409A 19-1409B EHS/Childcare 20-469 19-469 Feeding Program Private

6/1/2019 - 7/1/2019 - 7/1/2018 - 8/19/2019 - 10/1/2019 - 10/1/2018 - 6/18/2019 - Child Total Management 
5/31/2020 6/30/2021 6/30/2019 2/29/2020 9/30/2020 9/30/2019 8/21/2019 Care Other Programs and General Total

Expenses 
Salaries 2,065,124$                 145,161$       13,694$         84,905$              9,793$                 22,692$               907$                      430,005$     15,736$    2,788,017$     251,841$         3,039,858$     
Payroll taxes 167,812                      11,796           1,113             6,900                  919                      2,068                   85                          40,882         1,574        233,149          20,525             253,674          
Employee benefits 338,990                      25,259           1,096             13,420                6,540                   2,331                   52                          71,583         1,156        460,427          43,556             503,983          
Contract services 30,647                        2,082             171                1,229                  -                           -                           -                             -                  2,868        36,997            -                       36,997            
In-kind expenses 812,147                      -                     -                     39,724                -                           -                           -                             -                  -                851,871          -                       851,871          
Travel 25,537                        1,328             125                777                     560                      400                      21                          3,935           200           32,883            3,523               36,406            
Program supplies 58,355                        5,172             488                5,025                  -                           -                           228                        15,320         14,472      99,060            15,218             114,278          
Office equipment and supplies 6,709                          439                42                  257                     810                      836                      -                             1,301           -                10,394            8,695               19,089            
Postage 957                             68                  7                    40                       368                      -                           -                             199              -                1,639              1,309               2,948              
Depreciation -                                 -                     -                     -                         -                           -                           -                             -                  -                -                      59,087             59,087            
Rent 33,589                        2,279             215                1,333                  1,573                   1,227                   -                             6,753           -                46,969            31,528             78,497            
Utilities 65,159                        4,580             432                2,679                  -                           -                           -                             13,568         -                86,418            -                       86,418            
Telephone 5,079                          1,413             133                827                     155                      -                           -                             4,186           -                11,793            6,752               18,545            
Insurance and health services 13,722                        953                90                  557                     1,403                   -                           -                             2,823           -                19,548            22,873             42,421            
Professional fees 4,625                          -                     -                     -                         -                           -                           -                             -                  -                4,625              12,021             16,646            
Repairs and maintenance 71,975                        6,287             593                3,677                  542                      -                           -                             18,623         2,345        104,042          1,188               105,230          
Food 5,971                          -                     -                     -                         69,083                 35,163                 1,163                     -                  -                111,380          -                       111,380          
Provider reimbursements -                                 -                     -                     -                         147,335               94,788                 -                             -                  -                242,123          -                       242,123          
Other expenses 14,545                        332                31                  194                     920                      126                      -                             984              2,057        19,189            -                       19,189            
Advertising 2,478                          -                     -                     -                         -                           -                           -                             -                  -                2,478              -                       2,478              
Training 25,646                        790                75                  462                     -                           -                           -                             2,340           -                29,313            3,332               32,645            

Total Expenses 3,749,067$                 207,939$       18,305$         162,006$            240,001$             159,631$             2,456$                   612,502$     40,408$    5,192,315$     481,448$         5,673,763$     

 

SOUTHERN KENNEBEC CHILD DEVELOPMENT CORPORATION

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended May 31, 2020

Child Education Food

See independent auditor's report.
The accompanying notes are an integral part of these financial statements.
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2021 2020
Cash flows from operating activities:

Change in net assets 3,649$            151,280$       
Adjustments to reconcile change in net assets to 
net cash flows from operating activities

Depreciation 58,355            59,087           
Gain on disposal of equipment (425)                -                    
Grant funds restricted for property and equipment acquisitions (40,993)           (156,431)        
(Increase) decrease in operating assets:

Accounts receivable (7,333)             113                
Grants receivable (84,526)           (2,676)            
Prepaid expenses (18,291)           (1,638)            

Increase (decrease) in operating liabilities:
Accounts payable 34,643            (133,658)        
Accrued payroll 15,734            8,912             
Accrued compensated absences (9,882)             11,684           
Accrued payroll taxes 1,226              620                
Refundable advances 25,917            7,032             

Net cash flows from operating activities (21,926)           (55,675)          

Cash flows from investing activities:
Proceeds from disposal of equipment 20,000            -                    
Net purchase of short-term investments - other (8,522)             (212,412)        

Net cash flows from investing activities 11,478            (212,412)        

Net change in cash (10,448)           (268,087)        

Cash at beginning of period 365,434          633,521         

Cash at end of period 354,986$        365,434$       

SOUTHERN KENNEBEC CHILD DEVELOPMENT CORPORATION

STATEMENTS OF CASH FLOWS

Years Ended May 31, 

See independent auditor's report.
The accompanying notes are an integral part of these financial statements.
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NOTE 1 – PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of the Organization 

 
Southern Kennebec Child Development Corporation (the Corporation) is organized as a nonprofit Maine 
corporation.  The Corporation is dedicated to providing and supporting the development of, and access to, 
quality early care and education programs that are responsive to children, families and professionals.  
The Corporation receives approximately 80% of its grant revenue from the U.S. and State of Maine 
Departments of Health and Human Services (DHHS), under annual grants, to operate Head Start and 
Early Head Start programs in Southern Kennebec County. Other services provided by the Corporation 
include child care, child development, social, health, nutrition, and special needs services to families 
enrolled in the Head Start and Early Head Start programs.     
 
Cash and Cash Equivalents 

 
The Corporation considers all cash and highly liquid financial instruments with original maturities of 
three months or less, which are neither held for nor restricted by donors for long-term purposes, to be 
cash and cash equivalents. 
 
Short-term Investments - Other 

 
Certificates of deposit with original maturities greater than three months and remaining maturities less 
than one year are classified as short-term investments – other in the statements of financial position.     

  
Accounts and Grants Receivable and Credit Policy 

 
Accounts receivable consist primarily of non-interest bearing amounts due for program related services 
and are stated at the amount management expects to collect from outstanding balances. Management 
determines the allowance for uncollectible accounts receivable based on historical experience, an 
assessment of economic conditions, and a review of subsequent collections. Accounts receivable are 
written off when deemed uncollectible. At May 31, 2021 and 2020, the Corporation considered all 
remaining accounts receivable to be fully collectible.  Accordingly, there was no allowance for uncollectible 
accounts receivable recorded.    

 
Grants receivable are stated at the amount management expects to collect from outstanding balances due 
from various federal and state grant programs. Management has determined that a valuation allowance is 
not necessary and believes that its grants receivable credit risk is limited. 
 
Property, Plant and Equipment 

 
Property, plant and equipment acquisitions in excess of $5,000 are recorded at cost, or if donated, at fair 
value on the date of donation.  Depreciation and amortization expense is computed on the straight-line 
basis over the estimated useful lives of the assets, ranging from 5 to 40 years, or in the case of capitalized 
lease assets or leasehold improvements, the lesser of the useful life of the asset or the lease term.  When 
assets are sold or otherwise disposed of, the cost and related depreciation or amortization are removed 
from the accounts, and any resulting gain or loss is included in the statements of activities.  Costs of 
repairs and maintenance that do not improve or extend the useful lives of the respective assets are 
expensed currently.         
 
Refundable Advances 

 
Refundable advances result from the Corporation recognizing revenue in the period in which the related 
program and/or service is performed.   
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NOTE 1 – PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES – CONTINUED  

 
Net Assets 
 
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or 
grantor imposed restrictions. Accordingly, net assets and changes therein are classified and reported as 
follows: 
 
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject 
to donor (or certain grantor) restrictions.   
 
Net Assets With Donor Restrictions – Net assets subject to donor- (or certain grantor-) imposed restrictions. 
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage 
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, 
where the donor stipulates that resources be maintained in perpetuity. Gifts of long-lived assets and gifts 
of cash restricted for the acquisition of long-lived assets are recognized as revenue when the assets are 
placed in service. The Corporation reports contributions restricted by donors as increases in net assets 
without donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends or 
purpose restriction is accomplished) in the reporting period in which the revenue is recognized. All other 
donor-restricted contributions are reported as increases in net assets with donor restrictions, depending 
on the nature of the restrictions. When a restriction expires, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statements of activities as net 
assets released from restrictions. The Corporation did not have any net assets with donor restrictions as 
of May 31, 2021 and 2020.    

 
Revenues and Revenue Recognition 

 
Contracts with Customers 
 
Program fees are reported at the amount that reflects the consideration to which the Corporation expects 
to be entitled for providing childcare services to its customers.  
 
Generally, the Corporation bills customers and third-party payors several days after the services are 
performed. Revenue is recognized as performance obligations are satisfied. Performance obligations are 
determined based on the nature of the services provided by the Corporation. The Company measures the 
performance obligations of its childcare services to the point when it is no longer required to provide 
services to the customer, which is generally weekly for childcare services. These services are considered to 
be a single performance obligation. Revenue for performance obligations satisfied at a point in time is 
recognized when services are provided and the Organization does not believe it is required to provide 
additional services to the customer.   
 
Based on the nature of services provided by the Corporation and due to the fact that all of the 
Corporation’s performance obligations relate to contracts with a duration of less than one year, the 
Corporation has elected to apply the optional exemption provided in FASB ASC 606-10-50-14(a) and, 
therefore, is not required to disclose the aggregate amount of the transaction price allocated to 
performance obligations that are unsatisfied or partially unsatisfied at the end of the reporting period.   
 
The transaction price for childcare services is based on standard charges for services provided to 
customers. Under the terms of Maine Department of Health and Human Services childcare subsidy 
programs, reimbursement for childcare services provided may differ from established rates. It is the 
Corporation’s policy to set its rates to be consistent with current reimbursement rates. Therefore, 
amounts due do not include significant variable consideration subject to retroactive revenue adjustments 
due to settlement of reviews and audits. 
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NOTE 1 – PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES – CONTINUED  
 
Revenues and Revenue Recognition – continued  

 
Contracts with Customers – continued  
 
The Corporation has elected to apply the practical expedient allowed under FASB ASC 606-10-10-4 for 
applying the revenue standard to a portfolio of contracts with similar characteristics. The Corporation 
accounts for the contracts within each portfolio as a collective group, rather than individual contracts, 
based on the payment pattern expected in each portfolio category and the similar nature and 
characteristics of the customers within each portfolio. The portfolios consist of major payor classes for 
childcare services. Based on historical collection trends and other analysis, the Corporation has 
concluded that revenue for a given portfolio would not be materially different than if accounting for 
revenue on a contract-by-contract basis.   
 
The Corporation has also elected to apply the practical expedient allowed under FASB ASC 606-10-32-18 
for the financing component, as the period of time between the service being provided and the time that 
the customer or third-party payor pays for the service is typically one year or less.  
 
Private Grant Revenue and Contributions 
 
Private grant revenue and contributions are recognized when cash, securities or other assets, an 
unconditional promise to give, or notification of a beneficial interest is received. Conditional promises to 
give are not recognized until the conditions on which they depend have been substantially met. 
 
Grants and Contracts 
 
Grant revenue is derived from a direct federal grant agreements and various state and private entity pass-
through grant agreements to provide funding support for the Corporation’s Head Start and Early Head 
Start programs and other services provided by the Corporation including child care, child development, 
social, health, nutrition, and special needs services to families enrolled in the Head Start and Early Head 
Start programs. The Corporation has evaluated its grant agreements against applicable accounting 
standard guidance and determined that the grant agreements are contributions (nonreciprocal 
transaction) conditioned upon certain performance requirements and/or incurrence of allowable 
qualifying expenses. Amounts received are recognized as revenue when the Corporation has incurred 
expenses in compliance with specific provisions in the grant agreement.  
 
In-Kind Revenue  

 
The Corporation has recorded in-kind contributions for space and services in the statement of activities in 
accordance with financial accounting standards. Support arising from donated space and services is 
recognized in the financial statements at its fair value. Donated services are recognized when the services 
received create or enhance non-financial assets or require specialized skills, are provided by individuals 
possessing those skills, and would typically need to be purchased if not provided by the donation.   
 
The requirements of these financial accounting standards are different than the in-kind contribution 
requirements of the Corporation’s grant awards. The Corporation utilized the services of outside 
volunteers during the years ended May 31, 2021 and 2020 with an estimated fair value of approximately 
$8,000 and $37,775, respectively. The fair value of these services is not recognized in the statements of 
activities or the statements of functional expenses since they do not meet the criteria for recognition 
under financial accounting standards.    

 
Advertising  

 
The Corporation expenses advertising costs as they are incurred.  Advertising expense totaled $5,699 and 
$2,478 for the years ended May 31, 2021 and 2020, respectively.  
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NOTE 1 – PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES – CONTINUED  
 
Functional Allocation of Expenses 

 
The costs of program and supporting services activities have been summarized on a functional basis in 
the statements of activities. The statements of functional expenses present the natural classification 
detail of expenses by function. Accordingly, certain costs have been allocated among the programs and 
supporting services benefited. Therefore, expenses require allocation on a reasonable basis that is 
consistently applied. The expenses that are allocated include rent and utilities, which are allocated on a 
square footage basis, as well as salaries, payroll taxes, employee benefits, professional services, office 
equipment and supplies, insurance, and other, which are allocated on the basis of estimates of time and 
effort.  
 
Income Taxes 

 
The Corporation is exempt from federal income tax under Section 501(c)(3), as confirmed by a 
determination letter issued by the Internal Revenue Service and is classified as other than a private 
foundation under IRC Section 509(a)(1).  Management evaluated the Corporation’s tax positions and 
concluded that the Corporation had taken no uncertain tax positions that required adjustment to the 
financial statements.  The Corporation does not expect that unrecognized tax benefits or liabilities arising 
from tax positions will change significantly within the next twelve months.   
 
Estimates 

 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires the Corporation to make estimates and assumptions that affect the reported amounts of assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates, and those differences could 
be material. 

 
Financial Instruments and Credit Risk 
 
The Corporation maintains its cash and certificates of deposit accounts at multiple financial institutions.  
Accounts at the institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to 
$250,000. In addition, the Corporation has entered into a master repurchase agreement with a financial 
institution. Under the agreement, funds in the Corporation’s operating checking account are swept daily 
into a higher yield investment account in which the full balance at any time is pledged by securities. As of 
May 31, 2021, the Company’s bank balance was $381,911 of which $99,000 was subject to FDIC 
insurance and $282,911 was collateralized. The Corporation has not experienced any losses in its cash 
and certificates of deposit accounts and management believes it is not exposed to any significant risks 
with respect to these accounts.   
 
Credit risk associated with accounts receivable and grants receivable is considered to be limited due to 
high historical collection rates and because substantial portions of the outstanding amounts are due from 
program participants and governmental agencies supportive of our mission.  
 
Subsequent Events 
 
Management has evaluated subsequent events through October 28, 2021, the date the financial 
statements were available to be issued and determined that any subsequent events that would require 
recognition or disclosure have been considered in the preparation of the financial statements.   
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NOTE 2 – ACCOUNTING STANDARDS  
 
Recent Financial Accounting Pronouncements Not Yet Adopted  
 
Leases 
 
In February 2016, FASB issued ASU 2016-02, Leases (Topic 842). Under this ASU, a lessee should 
recognize in the statement of financial position a lease liability and lease asset representing its right to 
use the underlying asset for the term of the lease for both finance and operating leases. An entity may 
make an accounting policy election not to recognize lease assets and lease liabilities for leases with a term 
of 12 months or less. Recognition, measurement, and presentation of expenses and cash flows arising 
from a lease by a lessee have not changed significantly. Qualitative and quantitative disclosures are 
required by lessees and lessors to enable users of financial statements to assess the amount, timing and 
uncertainty of cash flows arising from leases. The ASU is effective for fiscal periods beginning after 
December 15, 2021. Management has not yet determined the impact adoption of this ASU will have on 
the financial statements. 
 
NOTE 3 – LIQUIDITY AND AVAILABILITY 
 
Financial assets available for general expenditure, that is, without donor or other restrictions limiting 
their use, within one year of the statement of financial position date, comprise the following: 
 
 

                                                2021  2020 

      

Cash  $354,986  $365,434   

Short-term investments – other  587,388  578,866   

Accounts receivable  37,035  29,702   

Grants receivable  364,228  279,702   

 $1,343,637  $1,253,704   
 
The Organization manages its liquidity by developing and adopting annual operating budgets that provide 
sufficient funds for general expenditures in meeting its liabilities and other obligations as they become 
due.  
 
In the event of an unanticipated liquidity need, the Corporation also could draw upon funds available 
under its line of credit (as further discussed in Note 4).  As of May 31, 2021, the amount available to draw 
under its line of credit was $200,000.      

 
NOTE 4 – LINE OF CREDIT 
 
At May 31, 2021 and 2020, the Corporation had a line of credit with a maximum borrowing limit of 
$200,000. There was no outstanding balance at May 31, 2021 and 2020. Interest is at the Wall Street 
Journal prime rate (3.25% at May 31, 2021 and 2020). The line of credit is unsecured and is subject to 
annual review and renewal.   
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NOTE 5 – OPERATING LEASES   
 
The Corporation has several operating leases expiring at various dates through March 2029 for program 
and administrative space. The leases contain renewal options and require certain monthly or annual 
installments. Future minimum lease payments are as follows for the years ending May 31: 

 

2022 $73,600    

2023      73,600   

2024 43,600   

2025 1,600   

2026 1,600   
 
Rent expense was approximately $84,000 and $78,000 for the years ended May 31, 2021 and 2020, 
respectively.  

 
NOTE 6 – RETIREMENT PLAN 
 
The Corporation sponsors a defined contribution plan, which covers employees who have attained age 18 
and have completed one year, and 720 hours, of service with the Corporation. The Corporation 
contributes 4% of gross salaries on behalf of eligible employees. Effective January 1, 2019, any eligible 
employee contributing a minimum of 1% will receive an additional 1% contribution from the Corporation 
for a total of 5%. Pension expense for the years ended May 31, 2021 and 2020 was $144,444 and 
$127,891, respectively, and is included with employee benefits in the accompanying statements of 
functional expenses.        
 
NOTE 7 – COMMITMENTS AND CONTINGENCIES  
 
The Corporation participates in a number of federal and state grant programs, which are governed by 
various rules and regulations of the grantor agencies. These programs are subject to program compliance 
audits by the grantors and their representatives. Any disallowed costs may constitute a liability of the 
Corporation. The Corporation is also required to match 20% of the grant funds received from the Head 
Start program with local resources. The Corporation believes that it is in substantial compliance with all 
grant requirements, including those related to matching and disallowed costs, and any noncompliance, if 
any, would not be significant.   

 
 
 

 
 



Child Care
Federal State U.S.D.A U.S.D.A

Head Start Head Start KVCAP Centers/Homes Centers/Homes
01CH010930-02-00 20-1409B EHS/Childcare 21-469 20-469 Private

6/1/2020 - 7/1/2019 - 9/1/2020 - 10/1/2020 - 10/1/2019 - Child COVID GAAP Total Management
5/31/2021 6/30/2021 8/31/2021 9/30/2021 9/30/2020 Care Relief Other Adjustments Programs and General Total 

Revenues and Other Support
Grant revenue 3,485,224$             241,169$   165,155$         237,592$           102,521$           86,530$    360,096$  -$           -$                 4,678,287$  -$                 4,678,287$  
Program revenue and fees -                             -                 -                        -                        439,054    3,882     -                   442,936       -                   442,936       
In-kind revenue (1) 871,306                  -                 41,290             -                        -                        -                   912,596       -                   912,596       
Interest income -                             -                 -                      -                        -                        8,751     -                   8,751          -                   8,751          
Contributions -                             -                 -                      -                        -                        53,376   -                   53,376         -                   53,376         
Gain on disposal of equipment -                             -                 -                      -                        -                        425        -                   425             -                   425             

Total Revenues and Other Support 4,356,530               241,169     206,445           237,592            102,521            525,584    360,096    66,434   -                   6,096,371    -                   6,096,371    

Expenses 
Salaries 2,217,842               156,153     106,211           6,780                4,871                326,042    195,345    -             -                   3,013,244    227,237       3,240,481    
Payroll taxes 188,179                  13,249       9,012               629                   487                   27,663      17,970      -             -                   257,189       19,307         276,496       
Employee benefits 389,139                  27,399       18,635             6,791                3,129                57,207      28,786      -             -                   531,086       41,944         573,030       
Contract services 30,632                    650            445                  -                        -                        1,357       1,453       10,481   -                   45,018         -                   45,018         
In-kind expenses 871,306                  -                 41,290             -                        -                        -               -               -             -                   912,596       -                   912,596       
Travel 8,747                      615            418                  250                   464                   1,287       430          599        -                   12,810         1,231           14,041         
Program supplies 23,530                    3,552         2,433               -                        -                        29,418      48,711      27,042   -                   134,686       22,626         157,312       
Office equipment and supplies 3,299                      233            119                  405                   610                   485          2,951       -             -                   8,102          12,617         20,719         
Postage 411                         30              15                    271                   -                        61            -               -             -                   788             1,554           2,342          
Minor equipment and equipment rental 7,228                      -                 -                      -                        -                        -               3,659       -             -                   10,887         -                   10,887         
Capitalized equipment and improvements 40,993                    -                 -                      -                        -                        -               -               -             (40,993)         -                  -                   -                  
Depreciation -                             -                 -                      -                        -                        -               -               -             -                   -                  58,355         58,355         
Rent 38,571                    2,718         1,755               792                   643                   5,670       -               -             -                   50,149         33,651         83,800         
Utilities 61,088                    4,302         2,945               -                        -                        8,981       -               -             -                   77,316         -                   77,316         
Telephone 10,926                    770            497                  201                   42                     1,606       300          -             -                   14,342         9,456           23,798         
Insurance and health services 15,259                    1,049         656                  1,302                644                   2,188       -               -             -                   21,098         20,485         41,583         
Professional fees 12,631                    101            36                    330                   -                        209          -               -             -                   13,307         10,049         23,356         
Repairs and maintenance 56,445                    6,502         4,410               441                   24                     13,575      54,281      -             -                   135,678       13,359         149,037       
Food 2,213                      -                 -                      88,989              26,630              -               -               4,654     -                   122,486       122,486       
Provider reimbursements -                             -                 -                      121,723            60,368              -               -               154        -                   182,245       182,245       
Other expenses 15,178                    546            303                  1,065                207                   1,139       3,813       2,493     -                   24,744         -                   24,744         
Advertising 5,699                      -                 -                      -                        -                        -               -               -             -                   5,699          5,699          
Training 33,915                    558            352                  -                        -                        1,162       2,397       -             -                   38,384         8,997           47,381         

4,033,231               218,427     189,532           229,969            98,119              478,050    360,096    45,423   (40,993)         5,611,854    480,868       6,092,722    

Allocation of Management and General Expenses 323,299                  22,742       16,913             7,623                4,402                47,534      422,513       (422,513)      -                  

Total Expenses 4,356,530               241,169     206,445           237,592            102,521            525,584    360,096    45,423   (40,993)         6,034,367    58,355         6,092,722    

Changes in Net Assets -$                            -$               -$                    -$                      -$                      -$             -$             21,011$  40,993$        62,004$       (58,355)$      3,649$         

(1)  In-kind revenue recorded on this schedule includes revenues recognized for non-professional volunteers totaling $8,000.  The value of the services is not recognized 
in the statements of activities or functional expenses since they do not meet the criteria for recognition under financial accounting standards.  See Note 1 to the financial statements. 

SOUTHERN KENNEBEC CHILD DEVELOPMENT CORPORATION

STATEMENTS OF REVENUES AND EXPENSES BY PROGRAM

Year Ended May 31, 2021

FoodChild Education

See independent auditor's report.
The accompanying notes are an integral part of these financial statements.
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Child Care
Federal State State U.S.D.A U.S.D.A U.S.D.A

Head Start Head Start Head Start KVCAP Centers/Homes Centers/Homes Summer
01CH010930-01-02 20-1409A 19-1409B EHS/Childcare 20-469 19-469 Feeding Program Private

6/1/2019 - 7/1/2019 - 7/1/2018 - 8/19/2019 - 10/1/2019 - 10/1/2018 - 6/18/2019 - Child GAAP Total Management
5/31/2020 6/30/2021 6/30/2019 2/29/2020 9/30/2020 9/30/2019 8/21/2019 Care Other Adjustments Programs and General Total 

Revenues and Other Support
Grant revenue 3,399,686$               229,302$    20,204$      134,655$           249,657$            167,376$            2,456$                  36,414$     37,621$   -$                   4,277,371$   -$                   4,277,371$   
Program revenue and fees -                                -                  -                  -                        -                          -                          -                            639,078     2,612       -                     641,690        -                     641,690        
In-kind revenue (1) 849,922                    -                  -                  39,724               -                          -                          -                            -                 -              -                     889,646        -                     889,646        
Interest income -                                -                  -                  -                        -                          -                          -                            -                 13,159     -                     13,159          -                     13,159          
Contributions -                                -                  -                  -                        -                          -                          -                            -                 40,952     -                     40,952          -                     40,952          

Total Revenues and Other Support 4,249,608                 229,302      20,204        174,379             249,657              167,376              2,456                    675,492     94,344     -                     5,862,818     -                     5,862,818     

Expenses 
Salaries 2,065,124                 145,161      13,694        84,905               9,793                  22,692                907                       430,005     15,736     -                     2,788,017     251,841         3,039,858     
Payroll taxes 167,812                    11,796        1,113          6,900                 919                     2,068                  85                         40,882       1,574       -                     233,149        20,525           253,674        
Employee benefits 338,990                    25,259        1,096          13,420               6,540                  2,331                  52                         71,583       1,156       -                     460,427        43,556           503,983        
Contract services 30,647                      2,082          171             1,229                 -                          -                          -                            -                 2,868       -                     36,997          -                     36,997          
In-kind expenses 849,922                    -                  -                  39,724               -                          -                          -                            -                 -              -                     889,646        -                     889,646        
Travel 25,537                      1,328          125             777                    560                     400                     21                         3,935         200          -                     32,883          3,523             36,406          
Program supplies 58,355                      5,172          488             5,025                 -                          -                          228                       15,320       14,472     -                     99,060          15,218           114,278        
Office equipment and supplies 6,709                        439             42               257                    810                     836                     -                            1,301         -              -                     10,394          8,695             19,089          
Postage 957                           68               7                 40                      368                     -                          -                            199            -              -                     1,639            1,309             2,948            
Capitalized equipment and improvements 156,431                    -                  -                  -                        -                          -                          -                            -                 -              (156,431)         -                    -                     -                    
Depreciation -                                -                  -                  -                        -                          -                          -                            -                 -              -                     -                    59,087           59,087          
Rent 33,589                      2,279          215             1,333                 1,573                  1,227                  -                            6,753         -              -                     46,969          31,528           78,497          
Utilities 65,159                      4,580          432             2,679                 -                          -                          -                            13,568       -              -                     86,418          -                     86,418          
Telephone 5,079                        1,413          133             827                    155                     -                          -                            4,186         -              -                     11,793          6,752             18,545          
Insurance and health services 13,722                      953             90               557                    1,403                  -                          -                            2,823         -              -                     19,548          22,873           42,421          
Professional fees 4,625                        -                  -                  -                        -                          -                          -                            -                 -              -                     4,625            12,021           16,646          
Repairs and maintenance 71,975                      6,287          593             3,677                 542                     -                          -                            18,623       2,345       -                     104,042        1,188             105,230        
Food 5,971                        -                  -                  -                        69,083                35,163                1,163                    -                 -              -                     111,380        111,380        
Provider reimbursements -                                -                  -                  -                        147,335              94,788                -                            -                 -              -                     242,123        242,123        
Other expenses 14,545                      332             31               194                    920                     126                     -                            984            2,057       -                     19,189          -                     19,189          
Advertising 2,478                        -                  -                  -                        -                          -                          -                            -                 -              -                     2,478            2,478            
Training 25,646                      790             75               462                    -                          -                          -                            2,340         -              -                     29,313          3,332             32,645          

3,943,273                 207,939      18,305        162,006             240,001              159,631              2,456                    612,502     40,408     (156,431)         5,230,090     481,448         5,711,538     

Allocation of Management and General Expenses 306,335                    21,363        1,899          12,373               9,656                  7,745                  -                            62,990       422,361        (422,361)        -                    

Total Expenses 4,249,608                 229,302      20,204        174,379             249,657              167,376              2,456                    675,492     40,408     (156,431)         5,652,451     59,087           5,711,538     

Changes in Net Assets -$                              -$                -$                -$                      -$                        -$                        -$                          -$               53,936$   156,431$       210,367$      (59,087)$        151,280$      

(1)  In-kind revenue recorded on this schedule includes revenues recognized for non-professional volunteers totaling $37,775.  The value of the services is not recognized 
in the statements of activities or functional expenses since they do not meet the criteria for recognition under financial accounting standards.  See Note 1 to the financial statements. 

SOUTHERN KENNEBEC CHILD DEVELOPMENT CORPORATION

STATEMENTS OF REVENUES AND EXPENSES BY PROGRAM

Year Ended May 31, 2020

Child Education Food

See independent auditor's report.
The accompanying notes are an integral part of these financial statements.
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